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UK defence sales 
policy to Iraq 
under scrutiny 

The British government faced calls Cor an inquiry 
into its policy of selling defence equipment to 
Iraq In the run-up to the Gulf war after the trial 
of three directors of machine tod exporter Matrix 
Churchill collapsed. They bad been charged with, 
breaching export controls. It was nstimaA that 
four ministers in the Margaret Thatcher, govern- 
ment were involved In a “secret policy” to promote 
British exports of defence-related equipment to 
Saddam Hussein's regime. Page 18 

RVI likely to shed Join: Government-owned 
French truckmaker Renault Vdhicules fhdustriels 
is expected shortly to announce up to 2,500 job 
losses - nearly 15 per cent erf the workforce, . 
emphasising the depth of recession in the world 
truck industry. Page 19 • . 

Refinery blasts MU five In ManelHes 

Five people died and 
another was seriously 
hurt when explosions, 
believed caused by 
a gas leak, ripped 

throu g h tho L t Me d P 
oil refinery (left) near . 
Marseilles in southern 
France. More than 
250 firemen took three . 
hours to pot out the 
fire which followed. 

The refinery is the • 
second largest owned 
by French oil company • 
Total. 

Black takas Southern Malm' Conrad Black, 
Canadian proprietor of Britain’s Daily Telegraph 
newspaper, has become the largest single share- 
holder in Southam, Canada's biggest newspaper 
chain, by agreeing to buy for C$2S8m (USt2ttL&n) 
a 23 per cent stake previously held by Tore tar, 
another Canadian publishing group. 

Page 19 
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Continental deals Continental Airlines, US - 
carrier operating under Chapter 11 of the US 
bankruptcy code, accepted a $450m investment 
proposal from Air Canada, larger of the two main 
Canadian carriers. Page 19 

ICI invests in Taiwan: Britain’s biggest 
manufacturer. Imperial Chemical Industries, 
opened a £150m ($232m) plant in Taiwan to produce 
terephthalic acid, which is nsed-to manufacture 
polyester for textiles, bottles and films. The facility 
is the biggest investment in Tainran by a foreign ' 
group. Page 4 

Hong Kong ra fo nm s co ndamnac fe A group 
of prominent Hong Kong business people called . 
on governor Chris Patten to drop proposals for 
democratic reform in the colony. Page 18 

Chevron to lose 1,500 staff: Chevron 
Corp of San Francisco is to shed 1,000 jobs at. 
its headquarters, to save $2Q0m a year, and a 
further 500 at its information technology unit 

Satdfite contract for Russia: Inmarsat, 
a 65-nation international cooperative, awarded 
Russia its first contract - worth 838m - to place 
a westem-built satellite in orfciL Page 18 

Treaty signed: UK prime minister John Major 
and Russian president Boris Yeltsfn buried the . 
legacy of cold war suspicion, pl ed ging a new era . 
of co-operation and signing the first comprehensive 
treaty between the two countries for two centuries. 
Page 3 

Big advance at Reliance: Fastgrowing 
Indian chemicals and textiles conglomerate Reli- 
ance Industries reported a U9 per cent rise in 
sixth-month net profits to RsL82bn (J64mX due 
to rising sales and higher earnings from financial 
investments. Page 21 

Tokyo budget delayed: Japan’s 
supplementary budget, planned to prevent the 
economy failing into recession, was delayed when 
the ruling Liberal Democratic party felled to 
agree a timetable for discussion with the main 
opposition parties. Page 5 

Bad news for Irish PM: The first opinion 
poll of the Irish election campaign showed voter 
satisfaction with the government at 23 per cent 
The personal rating of prime minister Albert 
Reynolds has dropped 20 percentage points in 
two weeks to 30 per cent Page 2 

Crackdown, on guorriUsm Colombia's 
government said it would cancel contracts with 
companies which paid protection money to the 
country’s guerrilla groups. Some 17,000 people 
have died in four years cfpolitical violence 
Page 7 
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Gatt chief Dunkel to intervene in farm subsidies dispute with US 

Europe split oyer trade row 


Sterling 

SperE 


By David Gardner in Brussels 
and Frances Williams In Geneva 

A FIRM An g l o -German alliance 
last night beat back a French 
move lor early reprisals against 
the US in the looming trade war 
with the US. 

This coincided with interven- 
tion in the dispute by Mr Arthur 
Dunkel, the director-general of 
the General Agreement on Tariffs 
- and Trade. Mr Dunkel to 

go to Brussels and Washington 
within the next few days to press 
the EC and the US to resolve 
their dispute over European oil- 
seeds subsidies and to reconvene 
talks on world trade liberalisa- 
tion in Geneva. 

At a meeting of foreign minis- 
ters in Brussels, the French 
urged that the EC begin prepar- 
ing reprisals against the US 
threat to levy punitive tariffs on 
8800m of European exports on 
December 5. 

Instead, a majority of ministers 
called for urgent resumption of 


negotiations with the US. 

Only Spain, Belgium, Portugal 
and Greece rallied to the French 
call for a muscular response to 
Washington. 

However, most of the 12 agreed 
that EC counter-retaliation would 
be inevitable if the US goes 
with Its sanctions after the 30-day 
waiting period it has set 

The EC ministers expressed 
“severe disappointment at US 
threats to withdraw, unilaterally, 
Gatt-bonnd concessions” while 
trade talks are still going on in 
Geneva. The ministers warned 
“that such action could only lead 
to a retaliatory spiral, which 
would damage both sides through 
a slump in business confidence 
and lost jobs." 

Senior EC diplomats said last 
night the European Commission 
in Brussels would be told at its 
meeting tomorrow to bury its 
internal differences over who 
negotiates for the Community in 
the trade affair. 

Mr Ray MacS harry, EC agricul- 


ture commissioner, last week 
relinquished his responsibility 
for negotiating the farm chapter 
of the Uruguay Round of trade 
tana* because he felt Mr Jacques 
Delors, Commission president, 
was undermining hhn by siding 
with France. 

Tomorrow's meeting could be a 
showdown between Mr Delors 
and Mr MacSharry. 

“There is urgency about get- 
ting [the talks with the US] 
going,” a UK presidency official 
sa i d . “Let us say that there will 
be urgent disappointment if 
[after Wednesday] they haven't 
sorted themselves out" 

French officials would not be 
drawn formally on whether Mr 
MacSharry had exceeded his 
mandate - as Paris and Mr 
Delors have claimed - in the 
deal he was close to reaching at 
last week’s ultimately abortive 
ng gnHati on-q in Chfcsg o 

Mr Bruno Durieux, French 
trade minister, “we do not 
want the Gatt agreement to go 


any further than the effort 
demanded [In form subsidy cuts] 
by the reform of the Common 
Agricultural Policy." 

Mr MacSharry mailing he 
has kept within the CAP reform's 
projected cutbacks in subsidised 
food exports. Bat Mr Durieux 
said yesterday this remains “to 
be confirmed.” 

The Commission yesterday 
undertook to demonstrate 
whether the price and production 
cuts the 12 agreed in May for the 
CAP reform fit within any even- 
tual Gatt deal. 

Mr Dunkel’s intervent i on came 
after ambassadors to Gatt mad» 
dear at an informal meeting with 
him yesterday that they wanted 
him to talk to the two trading 
powers urgently. 

At today’s emergency meeting 
of the Trade Negotiations Com- 
mittee, the top-level supervisory 
body for the Uruguay Round of 
trade liberalisation talks, Mr 
Dunkel is expected to be given a 
formal mandate to sound out the 


US and EC on getting the Geneva 
talks restarted. 

The hope is that this will 
Increase the pressure on the two 
trading blocs to come to terms 
over oilseeds before the US-im- 
posed sanctions deadline of 
December 5 and, if necessary, 
bring their broader dispute over 
form subsidies back into the 
scope of the multilateral negotia- 
tions. 

The breakdown of the US-EC 
farm subsidy talks in Chicago 
last week and subsequent threats 
of an escalating trade war have 
infuriated other countries 
involved in the 106-nation Uru- 
guay Round. 

Trade officials in Geneva yes- 
terday expressed bitterness that 
file US and EC had foiled to take 
the necessary political decisions 
to resolve their differences and . 
pave the way for a successful 
completion of the round. 

Background, Page 4 
Editorial comment, page 16 



' DM per £ 

■~r- 2.45 — O- 


2.43 — 1 


1-52 a !L40 ^ — 

2 Nov 9 2 NOV 9 

SoBcfcfTGrataHte 


UK prime minister criticised over failure to ratify European union treaty 

Mitterrand attacks UK 
delay over Maastricht 
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Douglas Hard: no final date for UK approval of treaty 


By DavM Buchan In Paris and 
Lionel Barber in Brussels 

PRESIDENT Francois Mitterrand 
strongly attacked Prime Minister 
John Major last night for delay- 
ing Britain’s decision on ratifica- 
tion of Maastricht until well into 
next year. 

His unusually strong . assault 
came as British and Danish min- 
isters met with limited success In 
Brussels in efforts to soothe the 
nerves of EC partners who are 
alarmed over the future of the 
Maastricht treaty. 

Mr Douglas Hurd. Britain's for- 
eign secretary, asked other EC 
ministers to take in good faith 
the UK’s goal of speedy ratifica- 
tion. 

But he avoided giving a final 
date for wrapping up the treaty 
in the House of Commons. The 
French president, in a television 
interview, said that he would be 
content to give the UK govern- 
ment “a delay of a few weeks” 
after January I, 1993 - the origi- 
nal target date for treaty ratifica- 
tion - “but not more”. 

Expressing confidence that 10 
countries would ratify the Euro- I 
pean union treaty by the end of 
the year, Mr Mitterrand said if I 


was “unacceptable” for Mr Major 
to delay British ratification until 
after Denmark had held a second 
referendum on the issue in May 
at the earliest 

The French president’s strong 
stance bodes trouble for Mr 
Major at next month’s Edinburgh 
summit though Mr -Mitterrand 
said in Jiis television interview 
lag* ni g ht "that he still thought 
the UK leader would “stick to his 
word". 

Clearly hoping for a further 
chang e of tact on the UK prime 

minister’s part. Mr Mitterrand 
said “one should not prejudge the 
final decision of Mr Major, who 
only a short time ago seemed to 
say that Britain would deliver its 
verdict before January L” 

“I judge It [the UK delay] 
badly.” said the French presi- 
dent “hut one should not be sur- 
prised. On all the big European 
agreements in recent years, we 
have had the same sort of diffi- 
culties with Britain." 

Yet w for instance with the 
1966 European Single Act the UK 


had joined in eventually. 

Indirectly, Mr Mittenand was 
even more scathing about Den- 
mark. For Britain to make the 
timing of its decision dependent 
on the Danes was unacceptable, 
“because this could last as long 
as the Danes would wish It”. 

In this circumstance, “the 
Danes would be masters of the 
decision of Europe. ..this is not 
acceptable either." he said. 

After the Brussels meeting, Mr 
Hurd said the UK’s decision to 
delay ratification until after a 
second Danish referendum, likely 
next May, had meet with “some 
anxiety, but considerable under- 
standing." 

Britain's difficulties with ratifi- 
cation - coupled with Den- 
mark’s demands for exemptions 
from the Maastricht treaty - 
have created considerable uncer- 
tainty abont the Community's 
fixture. 

Belgian and French officials 
both suggested yesterday that . 

Continued on Page 18 


Pound falls 
as calls 
for rate 
cut grow 

By Michael Cassell In Harrogate 
and Our Economics Staff 
in London 

MOUNTING PRESSURE on the 
British government to expand the 
economy and to cut interest rates 
unleashed speculative selling of 
sterling yesterday, pushing the 
pound down to a five-year low 
against the dollar. 

As UK Industry leaders urged 
the government to ease off its 
fight against inflation in favour 
of imme diate action to bring the 
economy out of recession, dealers 
sold pounds in the belief that 
base rates could be cut by as 
much as 2 percentage points later 
this week. 

On the UK money market, trad- 
ers priced a full percentage point 
cut in base rates - from 8 per 
cent - into their market 
operations. Three-month money, 
which often acts as a bellwether 
of base rate trends, closed around 
7 per cent, down from 7ft per cent 
on Friday. 

As hemes of a cut in borrowing 
costs grew, sterling fell by nearly 
two cents to a dose of $1.5210 in 
London. It is understood, how- 
ever, that Mr Norman Lnmont. 
the chancellor of the exchequer, 
is not contemplating the radical 
step of a 2 point base rate cut 
He has let it be known that 
weekend press reports suggesting 
that the government might order 
an immediate cut in base rates to 
6 per cent are “not realistic". 

At the annual conference of the 
Confederation of British Indus- 
try, the employers' association, 
delegates maintained pressure on 
ministers to unveil a detailed 
plan for economic recovery. On 

Continued on Page 18 
Paying off debt. Page 8 
Lex, Page 18 
Currencies, Page 36 


• • . . • . 

MCC liquidators reject 
$1.2bn offer for US business 


By Raymond Snoddy 

MR ROBERT BASS, the Texan 
MHdnaiie whose 1988 Interven- 
tion prompted Mr Robert Max- 
well to increase his bid for Mao 
mfilan, Is leading a new $L2bn 
offer for the US publisher and for 
Official Airline Guides. The two 
companies are the main us busi- 
ness of Maxwell Communication 
Corporation. 

Price Waterhouse, the MCC 
administrator, has rejected the 
offer by Mr Bass and other inves- 
tors, claiming that it can raise 
more money for creditors by sell- 
ing the companies separately. 

in 1988, Mr Bass cleared an 
estimated $75m after bidding for 
Macmillan mid then, p olling out 
after Maxwell increased his offer 
to $29bn. Although asset s ales 
later recouped part of the pur- 
chase price, it was a “victory" 
that put Maxwell on the road to 
ruin. He paid $750m for OAG at 
about the same tim^ . 

The latest offer Involves $750m 
in cash, with the hafanee coming 
from assuming commercial liabil- 
ities -such as OAG preferred stock 
and a mortgage on Macmillan's 
New York headquarters. ' 

The Bass-led investment group 
is- pu shing foie a direct meeting 


with the steering committee of 
banks such as Credit Lyonnais 
and Chase Manhattan, which 
effectively own MCC, and has set 
a two-week deadline from 
November 6. 

Earlier this year, Price Water- 
house raid it believed the best 
way to raise the maximum 
amount of money for MCC credi- 
tors, owed around £L5bn, was to 
split the business. 

OAG is to be sold, a process 
that has already begun, and the 
MacmiBan publishing businesses 
floated sometime next year. 

The administrators said they 
hoped the sale of the US busi- 
nesses would bring in between 
$700m and SLlbn net of tax and 
other charges. The $L2m Bass 
offer includes such commercial 
liabilities. 

Mr Alan Jamieson, joint admin- 
Istrator, confirmed yesterday 
there bad been an approach from 
parties Interested in purchasing 
the whole group. 

The approach, Mr Jamieson 
aaM, is "so much at the bottom 
end of our expectations" that 
they were not going to be 
diverted from their strategy of 
breaking up the group. 

The group had been allowed to 
state its case to J J?. Morgan, the 


investment bank which is Price 
Waterhouse's US adviser. 

The investor group is led by 
Acadia Partners, a $L7bn invest 
ment partnership which includes 
Mr Bass and Keystone, formerly 
tbe Robert M. Bass group. It 
includes Bain Capital, Bear 
Steams and DLJ Merchant Bank- 
ing. 

It has committed $200m of 
equity capital and Chemical 
Bank says it will underwrite 
$300m in credit and provide 
working capital. DLJ and Bear 
Stearns have expressed confi- 
dence that tbe remaining $300m 
needed to finalise the deal can be 
raised. 

Neither Acadia Partners nor 
Keystone would comment yester- 
day but they argue that delay Is 
leading to a deterioration of the 
Maxwell businesses in the US. A 
letter to the banks also argues 
that the market for public offer- 
ings in tbe US has softened dra- 
matically and that significant tax 
problems could flow from a 1 
break-up of Macmillan. 

Reed International, soon to 
become Reed Elsevier, the under 
bidder for OAG last time, 
recently publicly indicated that it 
would put in a new bid for the 
travel information business. 
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E arth-shattering news will 
he an nonneed by Son 
Microsystems at 16HH) 
hoars today as their new 
Computers and Servers are 
released from camouflaged silos. 
At 16*91, Morse Computers 
release a ‘fact-filled bat eonelse 
Executive Briefing, with 1-page 
Executive Summary for the 
really busy. 
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for your copy. 
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NEWS: EUROPE 


NEWS IN BRIEF 


German bankruptcies 
rise over 13 per cent 

THE slowdown In the west German economy Is causing an 
Increasing number of bankruptcies in small and medium-sized 
companies, writes Judy Dempsey in Boon. The failure rate 
reached 839 in August, a rise of 13.4 per cent over the same 
month a year ago. 

Over the first eight months of this year, 6,374 companies filed 
for bankruptcy, an increase of 1&5 per cent over the same period 
in 1991, while the total number of officially announced insolvency 
cases increased to 9.235. or G.7 per cent, according to the Federal 
Statistics Office. 

Bankruptcies have spread across most sectors of the west 
German economy - with the services Industry particularly hard 
hit, followed by construction. Outstanding debts of bankrupt 
companies total DMLm (£4G0m). 

■ The German finance minister, Mr Theo Waigel, said the D-Mark 
was under exaggerated upward pressure, Reuter reports from 
Bonn, fn a speech prepared for delivery in Bonn, he said tight 
curbs in public spending would help to make lower interest rates 
possible. "Lower interest rates would remove the exaggerated 
upwards pressure on the mark. The competitive situation of our 
companies will also be noticeably Improved as a result,” he said. 

Hungary again devalues forint 

Hungary yesterday devalued the forint by 1.9 per cent, bringing 
the accumulated depreciation this year to 5.5 per cent, writes 
Nicholas Denton In Budapest 

The National Bank of Hungary, the central bank, ruled out 
further adjustments this year, despite calls for greater deprecia- 
tion by export-oriented western multinational companies operat- 
ing in Hungary. The Bank, however, explained that its policy of 
maintaining a strong exchange rate would maintain downward 
pressure on Hungarian Inflation, expected to reach 22-23 per emit 
by year end. 

Swedish business urges tax cuts 

The Federation of Swedish Industries yesterday called on the 
government to take further measures to haul the country’s econ- 
omy out of crisis, writes Christopher Brown-Homes in Stock- 
holm. It proposed cutting taxes by SKtiJObn (£3Jbn) and financing 
the move by a SKr50bn reduction in public expenditure. 

It also asked for a further 5 per cent cut in employers' social 
contributions to increase Industry's competitiveness. Their con- 
tributions were reduced by 5 per cent in September. 

French blast kills at least five 

Explosions rocked a big oil refinery near the southern French 
port of Marseille early yesterday, killing five people and seriously 
injuring one, the refinery's owners said, Reuter reports from 
Marseille. Eight people were on duty at the time of the blast and 
one was still missing, the French oil company. Total, said in a 
statement The eighth person was safe. The explosions were 
believed to have been caused by a gas leak. More than 250 
firefighters took more than three hours to bring the fire under 
control. 

Paris hearing clears Bluebeard 

Some 552 years after he was hanged and burned in France for 150 
murders, the man who served as model for the literary Bluebeard 
got his day in court again yesterday - and was cleared, Reuter 
reports from Paris. A self-styled court, including magistrates and 
a former justice minister, found that Gilfes de Rais, a top battle- 
field companion of Joan of Arc, had been wrongly convicted. The 
outcome of the somewhat surrealistic hearing, held in the French 
Senate building, prompted the court to call on the government to 
“re-establish historical truth” and revise school textbooks. 



Jewish students take part in a march by 30,000 Italians in Rome yesterday to protest against 
anti-Semitism and racism. The march took place on the 54th anniversary of KristaHnacht Culght of 
shattering glass’) that marked the start of the Nazi onslaught against German Jews in 1988 


Rallies mark ‘Kristallnacht’ 


By Quonftn Peel In Bonn and 
Reuter 

ABOUT 100,000 Germans, 
marinrig the grim anniversary 
of a 1938 Nazi pogrom that was 
the harbinger of the Holocaust, 
staged rallies yesterday against 
right-wing violence, seen by 
Jews as a danger to German 
democracy. 

Germany used the occasion 
to confirm it would pay 
DM975m (£395m) to Jewish vic- 
tims of Nazi persecution who 
previously received little or 
nothing because they bad lived 
in former Communist bloc 
states. 

Yesterday’s rallies In 
Cologne, Dresden. Munich and 
other cities to commemorate 
the pogrom 54 years ago, 
named “Kristallnacht” (“night 


of the shattering glass) by Hit 
ler*s cohorts, followed Sun- 
day’s mass protest in Berlin 
against neo-Nazism which was 
disrupted by 400 anarchists 
who hurled eggs, vegetables 
and paint bombs at govern- 
ment ministers. 

Germany reacted with dis- 
may yesterday to the public 
relations disaster which 
resulted from Sunday's Berlin 
rally. 

While political leaders 
insisted the scale of the 300,000- 
strong demonstration was an 
overwhelming statement of the 
country’s opposition to neo- 
Nazi attacks on foreigners and 
asylum-seekers, the media saw 
the violent protests by left- 
wingers as a terrible blow to 
Germany’s international 
Image. .The extreme left cele- 


brated the event as a triumph 
for their tactics of “exposing 
the hypocrisy of the politi- 
cians”, and unde r mining the 
deliberate “propaganda show” 
of the political establishment 

The sorry end to what had 
been an impressive and power- 
ful display of national disgust 
far the recent rash of violent 
skinhead attacks on refugee 
hostels has unleashed a new 
wave of questioning over the 
ability of the main political 
parties to solve the country's 
acutely sensitive immigration 
problem. The conservative 
newspaper Die Welt called the 
outcome “a black Sunday” in a' 
special front-page commentary. 

The Frankfurter Allgemelne 
Zeitung called it “an awful 
spectacle,” and demanded 
action against .the anarchists. 


Irish poll gives little 
comfort to Reynolds 


By Tim Cootta in Dublin 

THE first opinion poll of the 
Irish election campaign yester- 
day did little to book the 
hopes of Mr Albert Reynolds, 
the prime minister, of winning 
an absolute majority for bis 
Fianna Fall party for the first 
time in 15 years. 

The poll showed voter satis- 
faction with the government 
at just 23 per cent, the per- 
sonal rating of Mr Reynolds 
dropping 20 percentage points 
in two weeks to 30 per cart, 
and only 37 per cent of voters 
wanting to see Fianna Fail win 
with an absolute majority. 

The personal feud of honour 
between Mr Reynolds and Mr 
Des O'Malley the leader of the 
Progressive Democrats, which 
brought about the coalition 
collapse last week, has not 
helped the cause of either and 
in the public's eye precipitated 
an unnecessary general elec- 
tion on November 25. Most 
voters appear to believe nei- 
ther leader In their differing 
versions of events given to a 
parliamentary inq uiry into the 
beef industry, which caused 
file coalition split 

The most popular figure of 
the campaign so far is Mr Dick 


Spring, the leader of the 
Labour party, who polled a 86 
per cent “satisfaction rating” 
against 31 per cent for Hr 
Reynolds, 30 per ami for Mr 
John Bruton, the Fine Gael 
leader, and 39 per cent for Mr 
O'Malley, according to Irish 
Marketing S urv e ys which con- 
ducted the nationwide polL 

While the party leaders 
exchanged their first salvos of 
the campaign from TV and 
radio studios in Dublin over 
the weekend, tt appeared that 
only the Labour party had got 
off the starting blocks in the 
countryside. Labour party 
activists could be seen can- 
vassing Mass-goers outside 
churches in Mr Reynolds’ own 
co n stituenc y of Longford. Oth- 
ers were out fixing freshly- 
printed Labour party cam- 
paign posters to lampposts 
along the main roads. 

Mr Hinton, launched his 
party's manifesto last Friday 
promising l£27(hn In tax con- 
cessions and incentives aimed 
at reducing the country’s 
record jobless figures. The pro- 
posal was immediately 
attacked by Mr Bertie Ahern, 
the finance minister, who said 
that these could only be 
financed either through 


increased taxes in other areas, 
by reneging on public sector 
pay agreements in 1993, or 
freezing planned social welfare 
Increases. 

Mr Prolnstos de Rush*. the 
feeder of the socialist Demo- 
cratic Left party, dismissed Mr 
Bruton’s proposals as “shifting 
the deckchairs around on the 
Titanic". 

Fianna Fall has been by far 
the slowest off the mark and 
will not have its manifesto 
ready until the middle of the 
week, while Mr Bruton has 
already set off on a two-week 
nationwide tour to visit every 
constituency in the country to 
sell Us message. Arguably he 
has a harder job, as only 23 
per cent of voters appear to 
support Fine Gael, against 47 
per cent wanting Fianna Fall 
either to have an absolute 
majority or to lead a coalition. 
Labour polled IS per cent, up 
from 9 per cent in the 1989 
elections. 

Fianna Fail has consistently 
won more than 40 per cent of 
the vote since the 1930s. Under 
Ireland's single transferable 
vote system and multiple seat 
constituencies. 47 per cent 
could be enough to win Fkuma 
Fall an absolute majority. 


Showdown in Austria 
on issue of foreigners 


By Ian Rodger In Vienna 

THE ROW in Austria over the 
government's policy towards 
immigrants and refugees wQl 
come to a head tomorrow when 
the radical Freedom Party, led 
by the charismatic Mr Jflrg 
Haider, proposes the formation 
of a parliamentary committee 
to study the controversial for- 
eigner issue. 

Mr Haider has said he will 
postpone until the end of the 
year his threat to launch a 
national petition to toughen 
immigration policy if the com- 
mission is formed. But Mr 
Franz Vranitzky, the chancel- 
lor and leader of the Demo- 
cratic Socialist Party, said he 
would only agree to the com- 
mittee being formed if the FPO 
cancelled its threatened peti- 


tion campaign. On Sunday, Mr 
Vranitzky led hundreds of peo- 
ple in mounting a ceremonial 
guard at a Jewish cemetery in 
Kuenstadt where vandals 
sprayed anti-Semitic slogans 
on gravestones. 

“This country is the home of 
all who were born in it and the 
home of all those bom else- 
where, but who live here.” Mr 
Vranitzky said. “Whoever dese- 
crates a cemetery, shames both 
the dead and the living.* 

Mr Haider has outlined 12 
demands, Including that the 
government halt all immigra- 
tion, expel Illegal immigrants 
and limit the proportion of for- 
eigners in any school class to 
30 per cent The issue has been 
brought to the fore by the 
arrival of large numbers of ref- 
ugees from former Yugoslavia. 
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F or more than a century and a half, Patek Philippe has been known as 
the finest watch in the world. The reason is very simple. It is made 
differently. It is made using skills and techniques that others have lost 
or forgotten. It is made with attention to detail very few people would 
notice. It is made, we have to admit, with a total disregard for time. If 

a particular Patek Philippe 
movement requires four 
years of continuous work to 
bring to absolute perfection, 
we will take four years. The 
result will be a watch that 
is unlike any other. A watch 
that conveys quality from 
first glance and first touch. 
A watch with a distinction: 
generation after generation 
it has been worn, loved and 
collected by those who are 
very difficult to please; 
those who will only accept 
the best. For the day that 
you take delivery of your 
Patek Philippe, you will have 
acquired the best. Your watch 
will be a masterpiece, quietly 
reflecting your own values. 

A watch that was made to 
be treasured. 


PATEK PHILIPPE 

GENEVE 


Kxcliisivc Patek Philippe showroom: to .New Bond Street. 1 .on don - Adprcv&Co Ltd, 105 New Bond Street, lx>ndon 
Carronl At <Io IjiI. 1 12 Recent Street- I-ondofi ■ George Pragnell tii 5 Wood Street. Stratford-upon-Avon 
Uetiieh Ltd. 1 King Street, Jersey. Channel Islands 
Available from all showrooms of UAfo/BltaABAIIfl throughout the United Kingdom 
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You’re probably used to 
fitting In those informal 
discussions with your 
customers or suppliers at the 
weekend, and with the sort of 
success your business is likely 
to achieve in Gwent, you’ll 
still have to. 

But at least you won’t 


Gwent can be totally 
satisfying. 

So next time you 
find yourself in the 
office at the weekend, 
why not take time to fill 
in the coupon? 

It’s a move you’ll never 
regret. 


Even in a 
Perfect World 
you could still 
have to work 
weekends 


have to travel into town or 
meet on the motorway. 

Golf courses, fishing 
rivers and delightful pubs and 
hotels abound in Gwent, 
turning business into a 
positive pleasure every day of 
the week. 

With no commuting 
difficulties, an eager; highly 
skilled workforce and rental 
costs typically less than half 
those in the South of 
England, a working week in 


GWENT 

The Perfect World 


Please send wywrfitflmknirGwmt information pack. 
Name 



Tide 


Company 


Address 


Type of Business 


TfcL 


ft ife i tin 


Tb: Andrew Fretter; Head of Economic Development, Department at 
Mattuag A Ecoaougc Development, Gwent County Coonefl, County Hall. 
Cwmbrni, Gwent NP44 2XE Telephone (0633) 83SJB0™^ County Hall, 


THE FIRST COUNTY IN. SOUTH WALE 
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Move to 
oil wheels 
of single 
market 

By Andrew Hill in Brussels 

BRITAIN will try today to 
accelerate plans to make Hie 
single European market, due 
to come into force next Janu- 
ary l, both efficient and user- 
friendly. 

At today’s meeting of inter- 
nal market ministers, Mr Rich- 
ard Needham, UK trade minis- 
ter responsible for the internal 
market, w£Q present his coun- 
terparts with a series of ideas, 
Including calls fan 

• Commission proposals to 
ensure the smooth running of 
the market; 

• regular reports on imple- 
mentation, which might 
embarrass laggard member 
states into turning EC legisla- 
tion into national law; 

• greater transparency, and 
an improved contacts between 
EC members to deal with com- 
plaints and problems. 

Britain, the current Commu- 
nity president, will also sug- 
gest that an analysis of the 
effectiveness of the internal 
market should be carried' oat 
in 1996. British officials yes- 
terday described it as “a Cec- 
ehini report Mark Two” - a 
reference to the 1988 analysis 
of the benefits of market inte- 
gration which helped underpin 
the C ommission 's single mar- 
ket proposals. 

Some countries (said to 
include Spain and Italy) 
believe it may be too early to 
make such plans while mem- 
ber states and Brussels are 
still discussing subsidiarity, 
the principle that EC decisions 
should be taken at the lowest 
appropriate level 
The resolutions are supposed 
to be complementary to the 
recent Sutherland report on 
implementation, which recom- 
mended improvements to con- 
sumer rights, streamlining of 
EC law and enforcement - of 
directives through national 
courts. A fuller response to 
that report will he made in the 
first half of 1998. 

Mr Peter Sutherland, the ex- 
commissioner who chaired the 
report committee, is among 
many who fear that a strong 
and fair internal market will 
be undermined if member 
-states -use the pretext of sub- 
sidiarity to assert their own 
national interests over those 
of the Community. 

• Ministers will also try to 
reach agreement today on two 
long-awaited and much-de- 
bated measures which will 
allow cross-border movement 
of cultural goods, and the free 
movement of pharmaceuticals. 


Delors scales down 
EC revenue plans 


By David Gardner In Brussels 

THE EUROPEAN Commission 
moved to avert another damag- 
ing row within the Community 
yesterday by scaling back its 
plan to increase revenue by a 
third over five years, suggest- 
ing instead a smaller rise over 
sevenyeare. 

Mr Jacques Delors, Commis- 
sion president, made his more 
modest proposal fa line with 
sharply downgraded EC. 
growth projections. The new 
plan is designed to meet objec- 
tions by the richer northern 
countries, while still satisfying 
the aspirations of the poorer 
countries - Spain, Portugal, 
Ireland and Greece - which 
had been promised a doubling 
of fiscal transfers under the 
original proposals. 

The Commission’s move 
comes as the 12 face simulta- 
neous crises on the Uruguay 
Round trade talks and ratifica- 
tion of the Maastricht treaty 


on European union. Member 
states’ approval of the socalled 
Delors 0 package was being 
seen as a test of. political will 

jwintig the 12. 

A majority of the 12 foreign 
ministers meeting fa Brussels 
yesterday agreed that the sew 
plan had a reasonable chance 
of being hammered into a . 
at the Edinburgh summit next 

mnnth ' 

The main discordant reac- 
tions yesterday were towards a 
UK presidency draft conclusion 
for the summit, saying that 
midway through the period 
coveted by the revised plan, 
“economic and social cohe- 
sion . . . will increasingly 
depend on the application of 
sound economic policies, and 
decreasingly rely on structural 
transfers". 

Mr Delors in effect put back 
on the table a refined version 
of the compromise he with- 
drew, amid some acrimony, at 
Lisbon summit in June. - 


The original Delon Q pack- 
age called for an increase in 
the EC budget from EcufS&ttra 
now to Ecu 87.5&n (£7D.7bs) in 
1997, at today's prices. The new 
plan would raise the budget to 
Ecn80.2bn in 1997 - an 
increase of barely 21 per cent 
- and only Ecu8&2bn by 1999. 

The revised seven-year pack- 
age would begin with, two fiat 
years, with EC spending 
adjusted downwards in line 
with increases in Community 
growth of 1.1 per cent this 
year, L4 per cent next year and 
an estimated Z2 per cent in 
1994. The original package 
assumed five years’ growth at 
an average of 2.5 per 
cent 

If the revised package is 
accepted, less win go to farm 
spending and nearly Eculbn 
will be switched from the pro- 
posed increase in research and 
development spending to keep 
the EC’s “cohesion” effort 
funded at level. 



An autograph hunter causes some merriment at a ceremony In Berlin yesterday to grant honorary citizenship to former Soviet 
President Mikhail Gorbachev (left), former US President KnnaM Reag an and Chancellor Helmut Kohl (centre) to thank them for 
bringing down the Berlin WalL Also in the picture is Mr Gorbachev’s wife, Raisa, and Berlin’s mayor, Mr Eberhard Diepgen. 


UK-Russia treaty lays the ground for wide co-operation 


By Anthony Robinson, 

Robert MauOmer and 
Richard Lambert In London 

BRITAIN and Russia yesterday 
turned their backs on the leg- 
acy of Cold War suspicion and 
signed a new bilateral treaty 
pledging peace, friendship and 
wide-ranging cooperation. 

The treaty, signed at Down- 
ing Street by Mr Boris Yeltsin, 
Russia's first democratically 
elected president, and Mr John 
Major, the British prime minis- 
ter, was the first such docu- 
ment since the 1766 Alliance of 


Amity and Commerce with 
Czarfst Russia. 

The two leaders also signed 
five other agreements covering 
fields as diverse as a new tele- 
phone hot-line between Down- 
ing Street and the Kremlin, 
and measures to improve eco- 
nomic and military coopera- 
tion and the safe transport of 
nuclear weapons destined far 
destruction. 

r.atM[ - Mr Yeltsin on 

British businessmen to 
increase their involvement fa 
the enwrg ln g Russian marke t 
economy and pledged to speed 


Need for finance is 
key element in pact 

THE AGREEMENT an economic co-operation, signed by British 
and Russian ministers yesterday, lays down a new formal frame- 
work for the promotion of cooperation between the two coun- 
tries, writes Robert Manthner, Diplomatic Editor. 

In particular, the two parties acknowledge the si gnifiremna of 
fhumrfng - including providing medium and long-term credits 


- far “steady and effective” economic cooperation.. In the frame- 
work of -natioEial-rolBS-and -international arrangements, they 
agree to provide export credits on “suitably favourable terms”. 

They also recognise the importance of the development of 
infrastructure. Including both national ana international trans- 
port and communications s y s te ms^ Companies and organisations 
will be encouraged to partidpato-in projects to improve the 
infrastructure, including co-operation fa securing funding from 
international organisations. - 

Each party agrees to provide legal protection far investment by 
nationals of the other country fa accordance with the 1989 Agree- 
ment for the Promotion and Reciprocal Protection of Investments. 


Croats cut Serb supply link 


By Laura SUber In Belgrade 

CROAT forces yesterday cut 
off the vital supply route Unk- 
ing Serb-held territories in Bos- 
nia-Hercegovina and Croatia 
with Belgrade, the Serbian and 
federal capital. 

Belgrade Radio said the 
Croats had severed the land 
corridor running across north- 
ern Bosnia from Belgrade to 
Baqja Luka, military headquar- 
ters of Bosnia’s Serbs. The 
radio also said Moslem fighters 
had cut off a main road run- 
ning south to Pale, the Serb 
stronghold just east of Sara- 


jevo, the Bosnian capital 

Despite earlier ceasefire 
agreements between Serb, and 
Croat forces, which control 

some 25 per cent of Bosnia-Her- 
cegovina/ fighting, yesterday 
intensified . around Croat-held 
Mostar- and Serb-controlled 
Nevesfaje fa southern Bosnia. 

Croatiaxl Radio claimed 
Croat and Moslem forces had 
moved the front fine deep into 
Serb-held territory. 

In Belgrade, Mr Radovan 
Karadzic, the Bosnian Serb 
l ea der , yesterday announced a 
plan to end the war fa Bosnia 
by freezing currant frontlines. 


While the Geneva Confer- 
ence on Yugoslavia has 
rejected the partition of Bosnia 
along ethnic lines, Mr Karadzic 
said the former Yugoslav 
republic had ceased to exist. 

“This war is no longer being 
waged for the division of Bos- 
nia-Hercegovina, because it 
has already been divided 
between the Serbs and Croats.” 
he 

The leader of the self-pro- 
claimed Serb Republic, which 
covers some 70 per cent of Bos- 
nia, appeared confident Serb 
forces could preserve their ter- 
ritorial gains even fa peace. 


NOTICE UNDER SECTION 11(2) OF THE 
ELECTRICITY ACT 

The Director General of Electricity Supply (hereafter 
referred to as “the Director”), pursuant to 
section. 11(2) of the Electricity Act 1989 (c.29) (hereafter referred 
to as “the Act”) hereby gives notice as follows: 


(1) He proposes to make a modification 
by the insertion of. two additional 
Conditions (13 and14) into the licences 
which have been granted under Section 
6(2Ka) of the Act to Scottish Hydro- 
Electric Pic and Hydro-Electric Energy 
Ltd to the sams effect as Conditions 13 
and 14 in the licence granted to UnHever 
U.K. Central Resources Lid on 14 
October 1991 under Section 6(2 M of 
the Act except that in both Conditions 
“15 October 1994" stall be replaced by 
“30 November 1995” 

(2) The Director proposes to make the 
modifications in response to a request . 
-from Scottish Hydro-Electric Pic and 


. Hydro-Eiectric -Energy Ltd that their 
second tier supply licences be modified 
to include the powers and rights con- 
.■ ferred;by or under the provisions of 
Schedules 3 (compulsory acquisition 
Of tend etc.) and 4 (street works. 
- wayteara8 and other powers) of the Act 
subject to : (imitations- similar to those 
Imposed in other licences Including 
such powers issued by the Director 
under Section 6(2) of the Act 
(3) Any representations or objections 
to the proposed modifications may be 
made on or before D December 1992 to 
.the Director at the Office of electricity 
' Regulation, Hagiey House, Hagley Road, 
Birmingham Bf6 8QG. 


Dr EC Marshall, duly authorised 
on behalf of the Director General of Electricity Supply, 
fl November 1992. 


up payments owed to British 
exporters, with priority for 
smaller companies. Be also 
told fas City audience at the 
Stock Exchange that Russia 
needed help to reschedule Its 
foreign debt Until now discus- 
sions on debt rescheduling 
have focussed on debt incurred 
before January 1, 199JL Mr Yelt- 
sin asked creditors to move the 
cut-off point to December 8, 
1991, the formal tonto oi the 
Soviet Unicm. 

So far, both government and 
rawimorriai bank holders of 
the former Soviet Union's esti- 


mated |70bn-$80bn foreign debt 
have been reluctant to include 
debts contracted in 1991 fa any 
agreement Germany, fa partic- 
ular, made large inarm fa this 
period to help finance homes 
for Soviet troops leaving east 
Germany and to prop up Mr 
Mikhail Gorbachev, 

Mr Yeltsin said fas govern- 
ment planned to cut value 
added tax from 28 to 20 per 
cent In January and reduce 
profits taxes. Although Russia 
still faced huge problems, “the 
worst of our economic prob- 
lems are now behind us” he 


said, referring to the wave of 
privatisations and market 
reforms. “Not everyone has 
strong nerves. But we do have 
patience, commonsense and 
the ability to learn how to live 
a normal economic life.” 

The president, who faces a 
bruising political struggle with 
conservatives over both eco- 
nomic and foreign policy at 
next month's session of the 
Congress of Peoples Deputies, 
appeared heartened by the 
warmth of fas reception in 
London. “We agreed on every- 
thing, on economic, financial, 


political, ecological and mili- 
tary fields, everything," he 
said, thantcing Mr Major for fas 
“profound understanding of 
Russia and its reforms". 

In the economic sphere the 
two sides agreed to set up a 
UK-Russian inter-governmen- 
tal steering committee on trade 
and investment, in which busi- 
nessmen would be directly 
involved. Mr Mayor said several 
big contracts for UK companies 
were “looking promising”. 

John Brown, the engineering 
company is “to go ahead with 
some urgency” In a venture 


with Gazprom, the Russian gas 
enterprise, to build a polyethyl- 
ene complex at Novy Urengoi 
with support from the ECGD 
which, Mr Major said, now has 
£280m available to support 
trade with the former Soviet 
Union. Gazprom in turn Is 
expected to place orders with 
Rolls Royce for replacement 
gas turbines and spares for gas 
pipeline transmission. 

ECGD support was also 
pledged for a new Moscow air- 
port terminal at Domodedovo, 
and the Comstar telephone 
modernisation project 
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CANON LASER FAX. 
WORKING FOR MORE 
THAN JUST THE 
BUSINESS WORLD. 
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anyone 


Our plain paper laser fax machines 
are better for the world. 

They are the only ones which don’t 
produce damaging ozone. 

To re-use valuable resources they 
use cartridges which can be reprocessed 
' In our own purpose-built factory. And 
they’re designed to use recycled paper, so 
you can help to conserve paper and trees. 

. Aha, you might say, but- what of the 
extra cost to the business world? 

The answer Is. there Isn’t any. Canon 
laser faxes actually have the lowest 
running costs - our Investment and Innova- 
tion mean that you don’t pay a premium- 
for excellence. 

Which Is probably why Canon is the 
leading manufacturer of plain paper faxes. 

. The L770, featured below, is the most 
popular In the land and It's part of the 
:| biggest range on earth. 

So with Canon you get the best 
of alt worlds. 





• .. £4 for non aw»B» ttooi Catioa to* ItKfanw. pom this oflopoo 10 stophM" 

. " Hording, Canon Houaa. Maow Rd. WallMglon. 3olrajr SMI OAJ. Prat phono 
: i D890 S8 89 as BI call Canon tfraefy on 081 173 3773. Fu 081 77a SIBJ. 

: Naso ’ 






Canon 


PsuUoa 


CAN 


ft— ft gMfrata 
aggl 


loiapho— _ 


X 







I 


FINANCIAL TIMES TUESDAY NOVEMBER 10 IV92 


NEWS: WORLD TRADE 


Greece 

buys 

three 


US fires new salvo in Gatt propaganda war 

Report says deal would give sharp boost to processed French farm exports 


frigates 


By David DodweU, 
World Trade Editor 


By Kerin Hope in Athens 


THE Greek Defence Ministry 
yesterday signed a contract to 
buy three second-hand frigates 
from the Netherlands navy for 
a total of FI 380m <£M0m), with 
delivery due by 1995. 

The purchase is part of a 
Elba modernisation pro- 
gramme for the Greek navy, 
which calls for adding 12 frig- 
ates to a fleet currently based 
on destroyers and East patrol 
craft, equipped with missiles. 

Greece will pay cash for the | 
Kortenaer class frigates, built 
in the early 1980s. But payment 
will be spread over eight years, 
with annual instalments 
starting at FI 20m and rising to 
FI 90m in 1995. 

The frigates will be equipped , 
with Sea Sparrow surface-to- j 
air missiles. Harpoon surface- 
to-surface missiles, anti-subma- 
rine systems and a helicopter 
pad. 

Mr ioannis Stathopouios, the 
Greek defence under-secretary, 
said yesterdaythe deal would { 
help modernise the Greek fleet, 
which was “necessary in order 1 
to avert war and lay the foun- 
dations for peace in the 
region." 

The frigate deal was pre- 
ceded by the delivery of 170 
Leopard tanks, handed over by 
the Netherlands to Greece 
under the so-called “cascade" 
redistribution of older Nato 
weaponry from western 
Europe. Greece has also agreed 
to buy 177 armoured personnel 
carriers from the Netherlands, 
at a reduced price. 

Greece already has two Kor- 
tenaer class frigates, which 
took part in the Gulf war, 
patrolling in the Red Sea. Ear- 
lier this year, the Greek navy 
took delivery of two Knox-class 
frigates from the (75, trans- 
ferred free of charge under a 
bilateral military aid pro- 
gramme. Another US frigate 
will be given to Greece in 1993. 

Meanwhile, Greece has 
received the first of tour Meko- 
class frigates ordered in 1987 
from Germany at a total cost of 
£800m. The other three are 
being built under licence at a 
state-owned Greek shipyard. 


SUCCESSFUL completion of 
the Uruguay Round would 
create an export boom for 
French farmers in the high- 
value processed products that 
account for 70 per cent of 
current farm exports, accord- 
ing to a report by US farm 
economists in Europe. 

independent farm experts 
said the report exaggerated 
potential gains, but agreed that 
as Europe's most efficient agri- 
culture producers. French 
fanners could on balance see 
gains. 

They said some of the gains 
would come at the expense of 
less efficient farmers in other 
parts of Europe - such as 
Germany or Spain - rather 
than through boosted sales to 
markets outside Europe. 

The report comes at a time 
when French farmers are cam- 
paigning fiercely to prevent 
further dilution of the Com- 
mon Agriculture Policy’s farm 
subsidy regime. The collapse 
last week of ill-tempered US-EC 
negotiations on reform of 
Europe's agriculture subsidy 
system has triggered fears of a 
tit-for-tat trade war. 

It is clearly intended to fuel 
the propaganda war between 
France, backed by other 
smaller farm exporters such as 
Spain and Ireland, and leading 
industrial exporters who fear 


the farm trade dispute will 
scuttle the ambitious Uruguay 
Round reform package, which 
embraces trade in a wide range 
of services, in textiles, 
improved settlement of inter- 
national trade disputes, and 
cuts in tariffs and non-tariff 
barriers to trade. 

The report predicts an export 
boom for French beverages, 
processed and fresh fruits and 
vegetables, and livestock prod- 
ucts. These together accounted 
for exports worth FFrl30bn 
(£!5.5bn) last year - about 70 
per cent of total farm exports. 

“Potential gains for this 
already huge sector are stag- 
gering, and tor outweigh even 
the most pessimistic French 
estimates of potential losses in 
the cereals and oilseeds sec- 
tors," the report says. 

It says an extra 35,000 
jobs would be created for 
every FFrSbn increase in 
exports. 

Mr Jean-Marie De mange, 
agriculture counsellor at 
France's London embassy, said 
yesterday he was puzzled by 
projections of more farm jobs: 
the country's farming popula- 
tion is expected to fall from lm 
at present to less than 700,000 
within seven years, he said. 

Dynamic regions such as 
Brittany could be expected to 
gain, as could the country's 
efficient poultry sector, he 
added - but this was only a 
small part of the farm sector. 





SORTIE 






European Commission president Jacques Defers (left) arrives in Brussels to discuss the looming transatlantic trade war 


He insisted that while 
France was a strong producer 
of processed farm products, it 
could not be expected to per- 
form well in marketing these 
outside Europe, since most 
farmers were small operators, 
with poor links to large groups 
with any international trading 
network. France at present 


imports more processed food 
products than it exports, he 
said. 

The report also claims that 
CAP reforms will lead to 

hi gher ttemanil Indib the EC 
for cereals. It quotes EC 
studies predicting a 10m tonne 
increase in annual demand tor 
cereals due to livestock feeding 


.alone. This would more than 
offset the US demand for cuts 
in subsidised exports of cere- 
als. 

“Things are not going to be 
as bad as the Preach say, but 
nor are they going to be as 
good as the Americans say,” 
Mr Jim Hollo, a farm trade 
expert at the Royal Institute 


ICI hopes risky gamble will pay off in Taiwan 


By Paul Abrahams In Taipei 


IMPERIAL Chemical Industries 
(ICI), Britain's biggest manu- 
facturing company, yesterday 
opened its largest single prod- 
uct plant, a 350,000-tonne-a- 
year pure terephthalic acid 
(PTA) unit in Taiwan. The 
£150m facility, the biggest 
investment in Taiwan by a for- 
eign group, is part of ICI's 
strategy of expansion in the 
Asia-Pacific region. 

However, the Investment - a 
substantial one, given the 
whole group allocated only 
£776m to capital expenditure 
last year - is a high-risk gam- 
ble. The group is expected to 
make a profit of only £610m 


this year, compared with 
£843m last year and a peak in 
1989 of £L5bn. 

ICI’s Investment comes at a 
time when the market for PTA, 
used to manufacture polyester 
for textiles, bottles and films, 
is struggling. Since the plant’s 
construction began in 1989 
Asian prices have fallen by 
about 15 per cent to $540 a 
tonne. 

Hie PTA price fall has been 
driven by slowing demand 
growth - down from 12 per cent 
a year in the 1980s to8 percent 
- and capacity increases. 

In Asia alone, 10 PTA plants 
with a combined capacity of 
more than 2m tonnes a year 
have come on stream since 


1989. Worldwide capacity is 9m 
tonnes a year, while demand is 
only 8m tonnes. 

However, ICI, the world's 
second largest manufacturer of 
PTA after Amoco of the US, 
believes its investment is stra- 
tegically correct 
"PTA is one of the few 
growth opportunities at pres- 
ent available in the petrochem- 
ical industry," Mr Mike Broa- 
den, chief executive of ICI 
chemicals and polymers, said. 

The British company is gam- 
bling that despite the present 
glut, a PTA shortage will occur 
in Asia during the mid-1990s. 
Regional demand is at present 
about 5.1m tonnes a year. 
Although theoretically there 


is about 5.3m tonnes capacity 
in Asia, PTA is hard to manu- 
facture and actual production 
is about 4.4m tonnes, ICI said. 

By the middle of the decade, 
it hopes regional demand will 
be 6m tonnes a year with theo- 
retical production also at 6m 
tonnes and actual production 
at 5.1m tonnes. Three new 
units with a combined annual 
capacity of 750,000 tonnes are 
due to come on stream before 
19%, according to Mr David 
Hewitt, ICI’s international PTA 
business manager, 

ICI hopes any increase in 
Asian demand will not draw in 
extra imports from the US, cur- 
rently some 700,000 tonnes a 
year. 


“For once, we appear to have 
got our riming about right. 
We’re probably coming on 
stream only six months too 
early," says Mr Hewitt Asian 
PTA prices will tighten by as 
much as 15 per emit by 1995, he 
believes. 

“We need to make cash at 
the bottom of the cycle and 
generate lots at the top. Even 
at present prices we are put- 
ting cash into the coffers." 

ICI’s PTA business, which 
now gene rate s £200m turnover 
a year, is set for rapid expan- 
sion, Mr Brogden says. He 
expects PTA sales to rise to 
£320m by 1994 as annual pro- 
duction Increases from 500,000 
to 900,000 tonnes. Within five 


Flat out 


Caricom reduces external 
tariff and pleases no-one 


to Dubai 


By Canute James, recently In 
Port of Spain, Trinidad 


(or Hong Kong, Singapore, 
Manila, Bangkok...) 



THE Caribbean Community 
(Caricom) has lowered the 
rates of a controversial tariff 
being applied to Imports from 
third countries. However, the 
reduction has angered regional 
businesses which want contin- 
ued protection, and is not 
expected to satisfy the commu- 
nity’s critics, including the US, 
which want more substantial 
and immediate cuts. 

At an extraordinary summit 
in Trinidad, the leaders of the . 
13 Caricom states agreed to 
reduce the top level of the com- 
mon external tariff from the 45 
per cent to between 30 per cent 
and 35 per cent, with all states 
committed to this reduction 
between January l and June 30 
next year. This wiQ be followed 
by a further reduction oE the 
top rate to between 25 per cent 
and 30 per cent by 1995, with 
the rate falling to between 20 
per cent and 25 per cent by 
1997. 

The Community, which has 
a market of 5.5m people, is 
made up of 13 English-speaking 
countries of the region, and is 
trying to create a customs 
union which the members 
have agreed is a prerequisite 
for a planned common market 
■ The Bahamas is not a party 
to the community's trading 


arrangements, and Belize has 
been granted permission to 
delay the implementation of 
the new tariff arrangements. 

The new tariff structure is a 
compromise aimed at satisfy- 
ing the deep division among 
community members. Jamaica, 
which had called for an imme- 
diate reduction of the top rate 
to 20 per cent said the region’s 
industry had to be made com- 
petitive. 


Compromise in 
effort to move 
towards a 
common market 


But some countries objected, 
saying their fledgling indus- 
tries needed protection from 
cheap imports, while others 
said their budgets would be 
harmed by reduced revenues if 
import duties were cut 
Mr Patrick Manning, prime 
minister of Trinidad and 
Tobago, and chairman of Cari- 
com, Mate the competing inter- 
ests of all members had to be 
taken into account, and this 
explained the progressive cut 
in the top rates, spread over 
five years, rather than a 
more significant and immedi- 
ate cut 


“With a eventual tariff level 
of 20 per cent, very few manu- 
facturers will be a We to com- 
pete," complained Mr Neil 
Poon Tip, , president of the 
Trinidad and Tobago Manufac- , 
turers Association. “We oper- , 
ate very small plants and our 1 
inputs also have an additional ! 
cost in freight charges." 

Mr Bobby Khan, president of 
the Barbados Manufacturers 
Association, forecast business 
closures in the region, saying 
that the countries which have 
been pressuring the commu- 
nity for a reduction in the tar- 
iff rates would also lose mar- 
kets in the Caribbean. 

The Caricom decision is 
unlikely to satisfy Washington, 
which had said a more signifi- 
cant reduction in tariffs was 
needed if the community was 
to keep in step with changing 
trends in global trade. 


IBM to 
push 
Sony 
standard 






By Charles Leadbeatar la 
Tokyo and Mlchfyo Nafcamoto 
. In London. 


for International Affairs in 
London, said. 

“France will do well out of 
the realignment of EC agricul- 
ture, and Is likely to gain a lot 
In Europe’s internal market, 
perhaps at the expense of Ger- 
man, British or Italian farmers. 
But there is quite a lot of 
adjustment to go through." 


or six years, PTA will repre- 
sent 25 per cent of the chemi- 
cals and polymers' annual 
turnover which was last year 
nearly £3bn. 

The group’s first PTA plant 
in Asia will not he its last, Mr 
Hewitt adds. The group will be 
looking to construct a new 
plant within five years. One 
possible location is China. 

But before ICI can consider 
expanding further, its PTA 
business must pay its way. Sir 
Denys Henderson, chairman, 
warned yesterday the group 
was not interested in making 
investments that did not make 
money. Operations must gener- 
ate significant profits to justify 
further capital spending. 


Having asked for an immedi- 
ate and steeper reduction of 
the tariff, Mr PJ Patterson, 
Jamaica's prime minister, said 
he had accepted the sliding 
scale, but would move immedi- 
ately to a top tariff rate of 30 
per cent in January. 

However, regional business 
leaders who had objected to 
any reduction in the tariff 
rates, are angered by the Cari- 
com decision. 


IBM. the US computer 
manufacturer, and Sony, the 
leading Japanese consumer 
electronics group, are cooper- 
ating to promote Sony's stan- 
dard for CD-based multi-media 
technology - 

IBM has announced that it 
will sell Sony's hand-held 
multi-media CD-ROM players 
in the US for which it has 
developed its awn software. 
The two will be sold by IBM as 
a package. The Sony CD-ROM 
player was launched in the US 
in mid-September. 

The decision by IBM to mar- 
ket Sony’s CDROM player is 
an endorsement by IBM of Son- 
y's standard, which is slightly 
different from an internation- 
ally agreed CDROM standard. 

The link between two of the 
largest electronics companies 
has stirred excitement among 
industry circles over the possi- 
ble formation of an agreement 
extending to the development 
of new software for Sony's con- 
sumer electronics products. 
Such an agreement could cre- 
ate the basis for a powerful 
electronics industry alliance. 

The talks mark a further 
step in IBM's strategy to 
develop a network of interna- 
tional alliances with partners 
in Europe and Asia as part of 
its restructuring programme. 

CD-ROM players are the 
hardware heart of multi-media 
machines which combine 
video, photography, data, ani- 
mation and sound, by applying 
computing power to consumer 
electronic products. The com- 
puter software to bring 
together a variety of previously 
separate consumer products is 
vital to multi-media machines. 

The emergence of multi- 
media has prompted software 
producers, many of them US 
companies, to forge new rela- 
tionships with Japanese con- 
sumer electronics hardware 
manufacturers. Last month. 
Sony agreed with Nintendo, 
the video-game manufacturers, 
to manufacture and market a 
new game system that combine 
Nintendo video games with a 
CDROM drive. 

Slower growth in consumer 
electronics and computer sales 
combined with high research 
costs and development, is forc- 
ing companies to forge interna- 
tional alliances. 

Apple, the US personal com- 
puter maker, is also allied with 
Sony while IBM has teamed up 
with Sharp, to market a pocket 
sized communications device. 

AT&T, the US telecommuni- 
cations group and Matsushita, 
the world's largest electronics 
group last month unveiled an 
alliance to produce a pocket 
communicator. 
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Flying Hmirates First Class 15 a dream. 

Imagine sipping Dom Perignon ’83. Imagine 
having a .seat with its own personal video screen 
and player. 

Imagine a choice of over thirty-six 
feature films and four channels of sport, ^ 

comedy, current affairs, childrens viewing | ^ 
and various language programmes. ) Nl 

Imagine being served the sort 
of six-course meal worthy of an ^ 

award. (In fact, our in- flight fY) | 

service has won us 29 international vT. J 


ream. awards in the last 6 years.) 

1 '83. Imagine Imagine an attentive 

video screen multi-lingual cabin crew, 

hand picked from 44 
ty-six countries, never 

port, more than a mere 

•wing | I glance away. 

Imagine stretching out fully on the 
most comfortable sleeper seat in 
# the world and dreaming your 

fYi 1 f+OfjShC night away. Actually it's no dream. 

It , s Emirates First class 

Fly us once, fly us always. 


YOU WANT A QUALITY OFFICE 
EFFICIENT STAFF 
AND PEACE OF MIND 
AND YOU WANT IT NOW. 


It's Emirates First Class. 
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Jordan conspiracy verdict due today 

Trial could be a warning to militants, write James Whittington and Mark Nicholson 


By Charles Leadbeater 
In Tokyo 

IMPLEMENTATION of Japan’s 
supplementary budget - seen 
as critical to the' government's 
emergency programme to pre- 
vent the economy falling. into 
recession - was further 
delayed yesterday by the politi- 
cal power struggle set off by 
the Tokyo Sagawa Kyubin 
bribery scandal 

The start of debate over the 
supplementary budget, which 
is crucial to implementing a 
Yl0,700bn (£54bn) emergency 
economic package ^nnnnupd 
in August, will be delayed 
until next week at the earliest, 
according to members of the 
Japanese parliament 

The delay is due to the rul- 
ing Liberal Democratic party's 
(LDP) failure to agree with the 
main opposition parties over a 
timetable for the supplemen- 
tary budget to be discussed by 
the Japanese parliament's pow- 
erful budget committee. 

The Diet convened on Octo- 
ber 30 for a 40-day extra- 
ordinary session to pass the 
budget, which is needed to 
implement large-scale public 
works vending. 

Ministry of Finance officials 
warned that prolonged delay 
could seriously undermine con- 
fidence. 

But they said there were no 
plana for interim measures to 
help support stock market and 
business confidence. 

The opposition parties, led 
by the Social Democratic party, 
are demanding that 10 LDP 
leaders give sworn testimony 
to the Diet over their alleged 
involvement in the Tokyo 
Sagawa Kyubin wffair 

The opposition parties will 


be keen not to risk being 
blamed for holding up passage 
of the budget. But they are 
insisting LDP leaders should 
give sworn testimony to the 
Diet. 

The LDP has proposed that 
unsworn testimony should be 
given to the parliament’s eth- 
ics committee. 

The likelihood that the Diet 
will hear evidence over the 
scandal means it will continue 
to. create political uncertainty 
at a. time when the Japanese 
economy is on the verge of 
recession. 

Tim scandal has sparked a 
power struggle at the top Of the 
LDP after a public outcry 
forced the resignation of Mr 
Shin Kanemanij the former 
head of the largest LDP fac- 
tion. Mr Kanemaru admitted 
he accepted a Y500m illegal 
donation from the company. 

However, in the past week 
pressure has been mnimting on 
other LDP leaders, particularly 
Mr Nobora Takeshita, the for- 
mer prime ministar titular 
head of the largest LDP faction 
to clarify his role in the 
affair. 

Last week Tokyo prosecutors 
pursuing a breach of trust case 
against former Tokyo. Sagawa 
Kyubin executives read deposi- 
tions: in court which alleged 
several other LDP leaders were 
involved in dealings with the 
company which was linked to 
organised crime syndicates and 
right-wing nationalist groups. 

Mr Kiichi Mlyazawa, the 
prime minister and LDP presi- 
dent, yesterday played down 
suggestions that the party 
might take libel action against 
the prosecutors for reading the 
controversial depositions given 
by politicians of the far right j 


J ORDAN'S State Security 
Court Is due to announce 
Its. verdict today In the 
most controversial political 
trial the country has seen for 
years. Two militant Moslem 
members of parliament and 
two merchants are accused of 
conspiring to overthrow the 
HfHflwmite monarchy with the 
intent- of creating an Islamic 
state. 

The MPs, Mr Leith Shbeilat, 
and Mr Ya’aqub Qarrash, face 
charges of belonging to an ille- 
gal Iranian-backed group - the 
Shabab al Nafeer al I&lami 
(Moslem Youth for Mobilisa- 
tion) - possession of weapons 
and explosives, undermining 
Jordanian-Iraqi relations and 
Blander against the kfag - 
Both men face a maxim am 
'sentence, if found guilty, of 
death. 

• Mr Shbeilat and Mr Qarrash 
have pleaded not guilty while 
the two other defendants say 
they are guilty only of possess- 
ing weapons which they insist 
were for use in the occupied 
territories against IsraeL 
After a month of controver- 


sial and often fiery sittings, the 
outcome of the trial, the first of 
its kind to be held in pnblic, is 
seen by many as a serious test 
of Jordan's embryonic democ- 
racy and, perhaps, of the 
degree to which the authorities 
in Jordan may seek to carcum- 
- scribe its limits. 

The verdict comes Just days 
after King Hussein, in his firet 
speech since returning to 
Amman from cancer surgery in - 
the US, laid out bis vision of 
Jordan’s future as an exem- 
plary democratic state in the 
region. 

From the outset, the case has 
•been riddled with conspiracy 
theories. Mr Qarrash and Mr 
Shbeilat claim that the trial 
has political motivations and 
the proceedings have been 
reproached by many as uncon- 
stitutional 

Many Jordanians have 
expressed the hope that the 
King himself, as formal bead of 
the kingdom’s judicial system, 
should somehow intervene in 
the case. In a recent FT inter- 
view, King Hussein said he 
was “keeping a close eye on 


what is happening to see what 
can be done”. He added: “I 
don’t think anyone should 
worry, we are totally commit- 
ted to democracy, to pluralism, 
to human rights.” 

Prosecution evidence col- 
lected by the General Intelli- 
gence Department (GiD), other- 
wise known as the 
Mukharbarat, includes bugged 
telephone conversations and a 
secret witness, a Mr Yassin 
Ramadan Yassin, who claimed 
to have carried 5200.000 from 
Iran to Mr Shbeilat last April 

After questioning Mr Yassin 
during a closed session of the 
otherwise open court last 
month, Mr Shbeilat and Sheikh 
Qarrash's lawyers withdrew 
from the case in protest at 
what they described as “terror- 
ism of the defence” and the 
two MPs began a hunger 
strike. 

The court-appointed lawyers 
who presented the defence's 
summation were rejected by 
both MPs as “not understand- 
ing the case”. 

Although Mr Qarrash and 
Mr Shbeilat are friends wbo 


share not only religious convic- 
tions but also an office in 
Amman, they are, in the eyes 
of the Jordanian public, as dif- 
ferent as chalk and cheese. Mr 
Qarrash is known for his reli- 
gious zeal and controversial 
business practices and, aside 
from the fundamentalists, few 
would mourn If he were found 
guilty. 

Conviction of Mr Shbeilat, on 
the other hand, a successful 
civil engineer and fay far the 
most popular MP in the 80- 
member lower house of parlia- 
ment, could prove more explo- 
sive. There have already been 
demonstrations outside the 
court protesting Ms innocence 
and the return of a guilty ver- 
dict could provoke a backlash. 

Many Jordanians believe the 
trial to be a warning shot to 
Islamic militants who won 33 
seats in the 1989 parliamentary 
elections and, with the recent 
legalisation of political parties, 
are successfully gathering sup- 
port for general elections in 
November next year. 

Mr Shbeilat's supporters 
believe the trial is a counter- 


action to the MP’s calls for con- 
stitutional reform and his 
involvement in a parliamen- 
tary committee which investi- 
gated corruption charges 
against a number of former 
ministers, including Mr Zaid 
Rifai, a former prime minister. 

Even some of Mr SbbeiJat’s 
political opponents, among 
them some senior Jordanians, 
believe the case against the 
popular MP to be weak at best 
and even possibly contrived. 

Mr Abdul Karim Dughmi, 
lower house deputy speaker 
and former minister, one of Mr 
Shbeflatis original defence law- 
yers, argued: *T am definitely 
sure that the case against 
Shbeilat was a conspiracy by 
certain powerful sides in the 
government to silence him 
politically.” 

Government sources insist, 
however, that the evidence 
against the defendants could 
not have been ignored. “The 
threat of militant fundamental- 
ists is a real one,” said one 
senior figure. “If democracy is 
to succeed then we have to 
accept the judicial system." 


Middle East peace talks reopen amid uncertainty 


ARAB-ISRAELI peace talks 
resumed yesterday overshad- 
owed by new violence in Leba- 
non and uncertainty over the 
transition of power from Presi- 
dent George Bush to President- 
elect Bill Clinton, Reuter 
reports from Washington. 

The seventh round of talks 
since last year's Madrid peace 


conference reconvened after a 
12-day pause for the US presi- 
dential election and Is dne to 
continue until November 19. 

Mr Itamar Rabinovich, 
Israel’s chief negotiator in 
talks with Syria, was in tough 
mood, seeking a statement that 
Damascus was not involved in 
weekend dashes in Lebanon. 


Pro-Iranian guerrillas had 
fired salvos of Katyusha rock- 
ets into northern Israel and 
Israel's south Lebanon security 
zone late on Sunday in appar- 
ent retaliation for an Israeli air 
raid that killed four guerrillas. 

Mr Rabinovich said Israel 
had not changed its positions 
in this round despite a dead- 


lock with the Syrians on their 
demand for a total withdrawal 
from the occupied Golan 
Heights and Israel’s counter- 
demand for a Syrian commit- 
ment to sign a peace treaty. 

Israel Is negotiating with 
Jordan, Lebanon and Palestin- 
ians from the occupied territo- 
ries, as well as Syria. 


Few people expect break- 
throughs before the Clinton 
team Is in place. If they are 
contemplating any significant 
concessions, the parties might 
want to keep them up their 
sleeves until then. By the same 
token, it is in nobody’s interest 
to annoy the new US leader by 
provoking a crisis. 


Taiwan tightens 
investment rules 
: for foreigners 



Israel to settle for 
10% inflation rate 
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TAIWAN is tightening its 
screening of foreign Invest- 
ment applications and bods for 
infrastructure contracts to 
block projects by companies 
with large mainland Chinese 
shareholdings, officials said 
yesterday, Renter reports from 
Taipei 

"We are screening foreign 
investment applications pru- 
dently to prevent Communist 
Chinese capital from slipping 
through,” said Mr Chen Ming- 
pang, secretary-general of the 
government's Investment Com- 
mission. 

Foreign companies would be 
ordered to withdraw existing 
investments in Taiwan If they 
were found to have major Chi- 


nese shareholdings. 

Companies - with big Chinese 
investments will also be 
blocked from bidding for con- 
tracts under Taiwan’s six-year, 
$300bn (OflS^bn) development 
plan, economics ministry offi- 
cials said. 

Taiwan has curbed economic 
contacts with China abuse the 
end of the civil war in 1949. 
Under a law passed in July, 
companies with combined Chi- 
nese shareholdings of more 
than 20 per cent are banned 
from investing on the island. 
Local newspapers have said 
Chinese capital is avoiding 
restrictions, entering Taiwan 
through Chinese-invested com- 
panies in third countries. 



An elderly protester wields his umbrella in a 1, OOO-strong demonstration yesterday demanding 
that the South Korean government secure full compensation from Japan for after-effects of its 
invasion hi the second world war. South Korean president Rob Tae-woo met Japanese prime 
minister Kiichi Mlyazawa in Kyoto on Sunday, hut the Issue apparently was not addressed 


By Hugh Camegy 
In Jerusalem 

ISRAEL will settle for near 10 
per cent inflation next year - a 
rate wefi above that in its main 
European and US trading part- 
ners - in a drive to sustain 
growth and reduce record 11 
per cent unemployment caused 
by mass Immigration from the 
former Soviet Union,- the Gov- 
ernor of the Bank of Israel said 
yesterday. 

Mr Jacob Frenkel said he 
was not “playing a game of 
trade-offs between unemploy- 
ment and inflation” because 
inflation would stay on a 
downward path. But a dra- 
matic foil in the rate this year 
to an expected 11 per cent, 
from 18 per cent in 1991, 
allowed for a period of “consol- 
idation" when inflation would 
fall less quickly. “We are very 
very sensitive to the social and 
economic dangers that high 
and sustained unemployment 
can bring to the nation,” he 
said in an interview. 

He was speaking after the 
Labour-led government moved 
to bolster growth, which is set 
to reach about 6 per cent in 


real terms this year, by 
announcing it would let the 
value of the shekel foil by 11 
per cent over the next year. It 
also announced a package of 
tax cuts and Incentives for the 
business sector. 

These included a cut in VAT 
from 18 to 17 per cent from the 
start of next year, a four point 
cut in the corporate tax rate to 
36 per cent spread over the 
next four years and 50 per cent 
rise in depreciation rates 
allowed on fixed assets for tax 
purposes. 

Mr Frenkel said he fully 
backed the measures. The prior 
announcment of the rata of 
shekel devaluation over the 
coming 12 months continued a 
policy of a “diagonal crawling 
peg" in place for the last year. 
It combined “flexibility and 
stability" while ex c l u din g dam- 
aging sudden lurches in 
exchange rates, he said. 

Although the projected 
devaluation will more than 
cover the difference between 
domestic inflation and infla- 
tion in Israel’s main export 
markets, the Manufacturers’ 
Association said it was not 
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Political 
council 
for Bahrain 

By Mark Nicholson, 

Middle East Correa panda id 

BAHRAIN is set to become the 
latest Gulf state to announce 
fresh moves towards wider 
political participation by 
unveiling details of a 30-seat 

consultative council next 

month. 

Sheikh Isa bin Sulman al- 
Khalifa, Bahrain's emir, told 
the Saudi newspaper Asharq 
al-Awsat he was “serious" 
about naming the council, 
which would be announced 
“very soon." 

Senior Bahraini officials said 
a decree establishing the coun- 
cil all members of which will 
be appointed by the emir, 
would be issued in December. 

The council is expected to 
have a purely advisory role 
and diplomats said yesterday 
the state’s rulers appeared to 
be moving with great caution 
in establishing the new 
body. 

It will be the first broadening 
of political participation in the 
Gulf state since the emir 
suspended Bahrain's first 
elected parliament just two 
years after its formation in 
1973, claiming the body's inter- 
nal arguments were obstruct- 
ing government 

Oman last year set up its 
first consultative council, 
while King Fahd, the Saudi 
ruler, recently named the 
speaker for a 60-member advi- 
sory body, appointments to 
which have still not been 
announced. Kuwait last month 
held its first general elections 
since 1985. 

Lebanese 
PM vows to 
free south 

LEBANON’S billionaire prime 
minister declared war on cor- 
ruption, inflation and Illegal 
speculation yesterday and 
promised to push for an Israeli 
withdrawal from the south. 
Renter reports from Beirut. 

Mr Rafik al-Hariri, a banking 
and construction tycoon with 
Saudi royal links, told MPs the 
main goals of his new govern- 
ment were to free the south 
and a return to prosperity. 

He said the cabinet was 
intent on “liberating the land 
from occupation, liberating the 
state from the aftermath of the 
war, liberating the administra- 
tion from corruption and the 
citizens from the effects of 
chaos" following 15 years of 
civil war. Mr Hariri, whose 
$4bn (£2J>bn) fortune puts him 
among the world's 100 richest 
men, is expected to win a vote 
of confidence in parliament for 
his government by a landslide 
later this week. 

Speaking after pro-Iranian 
guerrillas had fired rockets 
into Israel and its “security 
zone" in south Lebanon, Mr 
Hariri endorsed the right of the 
Lebanese to fight Israel’s occu- 
pation by all means. 


Indonesia attacked on BJP challenges the Indian government over early election 

E Timor human rights By Shiraz suhva, recently in state of Orissa, the BJP directed party threats," and that Mr Rao's policy of agrarian and industrial sectors, and of “with its dismal record in Kai 
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AMNESTY International said 
yesterday that Indonesia has 
arrested hundreds of suspected 
supporters of independence for 
East Timor ahead of the first 
anniversary of the November 
12 massacre by Indonesian 
troops, Reuter reports from 
Lisbon. 

The London-based human 
rights group said Indonesia tor- 
tured political detainees and 
had failed to honour United 
Nations resolutions and recom- 
mendations on the former Por- 
tuguese colony. 

“Torture and ill-treatment of 
political detainees continues to 
be both common and routine," 
Amnesty said in a statement, 
made available to Reuters in 
Lisbon. 

“In the weeks prior to the 


anniversary of the massacre; 
the authorities arrested hun- 
dreds of suspected suporters of 
East Timor’s kutependence to 
prevent them from publicly 
and peacefully expressing their 
political views,” Amnesty said. 

Indonesia ' invaded East 
Timor in 1975 a few months 
after the departure erf Portu- 
gal's colonial administration 
and annexed the territory of 
750,000 people a year later. 

On November 12 last year, 
Indonesian troops fired on a 
crowd of anti-Indonesian dem- 
onstrators at a cemetery in the 
East Timor capital Diti, pro- 
voking international outcry. 

Eyewitnesses said up to 180 
people were killed, but an offi- 
cial Indonesian report said 50 
had died. 


By Shiraz SMhva, recently in 
Bhubaneswar, India 

INDIA'S opposition Bharatiya Janata 
Party (BJP) has stepped up its con- 
frontation against the ruling Congress 
party, accusing it of “utter failure on 
the political social and economic 
fronts”. 

At a weekend meeting in the temple 
town of Bhubaneswar in the eastern 


state of Orissa, the BJP directed party 
workers to be prepared for elections 
in the near future. It was especially 
strident in its criticism of Prime Min- 
ister PV Narashnha Rao’s economic 
reform programme, which it had ear- 
lier supported. 

The Congress party retorted that it 
was fully prepared to meet the chal- 
lenge al a mid-term election. It said it 
was “not afraid of the BJFs hollow 


threats," and that Mr Rao’s policy of 
consensus politics should not be mis- 
construed as weakness. 

The BJP lacks the strength in the 
lower house of parliament to topple 
the Rao government No other politi- 
cal party is thought seriously to want 
an election so soon after the general 
election last year. 

The BJP accused the government of 
“practically no performance” in the 


agrarian and industrial sectors, and of 
having foiled to increase exports or 
control inflation and foreign debt 

It said rises in petroleum and fertil- 
iser prices had played havoc in the 
economy. 

Mr LK Advani, leader of the opposi- 
tion in the lower house and de facto 
head of the BJP, said his party was 
confident that it could convince the 
people that the Congress government 


“with its dismal record in Kashmir. 
Assam, Punjab and Ayodhya, could 
not hold the country together". 

The Ayodhya temple issue, which 
has contributed to the BJP’s growth 
in influence over the last two years, 
threatens to reach another flash-point 
on December 6, with Hindu militants 
planning to resume construction of 
the temple in defiance of court 
orders. 


Khm er Rouge shatters $2bn UN peace plan 

Brutal rebel group grows stronger in its north Cambodian fastness, Victor Mallet reports 

O NLY a few (fays ago it the weekend by the failure of Khmer Rouge, 

was still easy to find the international talks in Bei- Hun Sen, head of the that a full-scale resumption of peace process. Reuter reports fooled by repea 
United Nations officials Jing aimed at bringing the Vietnamese-installed adminis- clvfl war could be imminent that Hu Sen said that “right Rouge hints that l 
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O NLY a few (fays ago it 
was still easy to find 
United Nations officials 
and western diplomats who 
believed that the left-wing 
Khmer Rouge guerrilla group 
would stop defying the UN and 
start co-operating with the 
Camboffian peace plan agreed 
in Paris in October last year. 

The Khmer Rouge, already 
notorious for causing the 
deaths of an estimated- ltn 
Cambodians when it ruled the 
countiy between 1975 and 1978, 
has in. the seven months 
repeatedly flouted a nation- 
wide ceasefire, fired on UN 
helicopters, and sabotaged 
bridges, n has also refused to 
allow UN forces access to the 
areas it controls and refuses to 
disarm its troops in accordance 
with the peace agreement 
But the optimists persis- 
tently argue that the Khmer 
Rouge was' merely playing for 
timp. and making last-minute 
“tactical moves" to consolidate 
its recent territorial political 
and economic gains before 
yielding to the UN and taking 
part in the elections scheduled 
for next May - elections which 
the Khmer Rouge was confi- 
dently expected to lose. 

Such hopes were dashed over 


the weekend by the failure of 
the international talks in Bei- 
jing aimed at bringing the 
Khmer Rouge to heel 

Mr Khieu . Samphan, the 
nominal Khmer Rouge leader, 
ignored the pleas of the vari- 
ous sponsors of the Paris peace 
accord, shrugged off a UN 
deadline of November 15 for 
Khmer Rouge compliance ami 
said his organisation would not 
participate in the elections “ini 
the prevailing conditions”. 

The consequences of contin- 
ued Khmer Rouge intransi- 
gence are likely to be severe, 
both for the credibility of the 
UN, which is committing more 
than 20,000 troops and civilians 
and $2bn to the largest peace- 
keeping operation in its his- 
tory, and for the future of Cam- 
bodia as it struggles to emerge 
from two decades of war. 

*Tm finding it harder to 
maintain my optimism,” a 
western diplomat who follows 
events in Cambodia said yes- 
terday. “The Khmer Rouge 
appears to have concluded that 
toe whole election process win 
not be to its benefit” 

One Immediate worry for the 
UN Transitional Authority in 
Cambodia (Untac) is that the 
other three Cambodian fac- 


Hun Sen, head of the 
vi rtiniBiwg - lmitaHwi adminis- 
tration in Cambodia, told a 
news conference in Bangkok 

yesterday on his way back 
from peace talks in Beijing 

tions will start to reverse the 
disarmament process, which 
they had begun without the 
Khmer Rouge. About 55,000 
troops, most from the Vietnam- 
ese-installed administration of 
Mr Him Sen, have reported to 
cantonment areas, out of about 
450,000 soldiers and militiamen 
in the four factions. 

The UN is now casting 
around for ways to prevent the 
entire accord unravelling. The 
first step is likely to be a UN 
Security Council meeting this 
month to consider the possibil- 
ity of imposing economic sanc- 
tions on the Khmer Rouge, 
which has been building up 
financial reserves by selling 
gp-mn and timber from the ter- 
ritory it controls to Thai busi- 
nessmen across the border. 

The new Thai civilian gov- 
ernment has said it will try to 
implement whatever the UN 
decides, but doubts remain 
over whether a formal closure 
of the frontier would have 


that a full-scale resumption of 
dvfl war could be imminent 
following the failure at inter- 
national efforts to convince 
Khmer Rouge guerrillas to 
co-operate in the UN-sponsored 

much Impact on the trade 
between the Khmer Rouge and 
Thailand. The rugged border 
makes control of smuggling 
hard at the best of times, and 
the Thai armed forces which 
supervise the area will be 
reluctant to forgo the “protec- 
tion money” they earn from 
Thai entrepreneurs who deal 
with the Khmer Rouge. 

Another course of action 
being considered by the spon- 
sors of the Cambodia peace 
plan is a rewriting of the origi- 
nal accord in order to exclude 
the Khmer Rouge. This was 
previously regarded as out of 
toe question because of the 
enormous efforts needed to 
negotiate the original plan. 

“Now that we have been 
unable to . reach agree- 
ment. . .some appropriate 
adjustments must he made to 
the Paris agreements,” Mr Ali 
Alatas, Indonesia’s foreign 
minister and one of the chair- 
men of the Paris peace confer- 


peace process. Reuter reports 
that Hu Sen said that “right 
now we are not at war but. If 
no immediate measures are 
taken, there might be a 

renewal of war." 

ence, said after the failure of 
the Beijing talks. 

The danger of excluding the 
Khmer Rouge once for all, 
western diplomats say, is that 
it would be free to denounce 
the election results, then bide 
its time in the fastnesses of 
northern Cambodia until the 
UN is forced by a shortage of 
funds to extricate itself from 
toe country, and ultimately 
challenge the future elected 
government 

The Khmer Rouge has been 
stridently emphasising Its 
nationalist credentials and suc- 
cessfully exploiting popular 
distrust of neighbouring Viet- 
nam by blaming toe Vietnam- 
ese government and the 
numerous Vietnamese settlers 
inside Cambodia for most of 
Cambodia's problems, and for 
its own intransigence. 

Critics of UN operations in 
Cambodia say Untac officials 
have consistently over-empha- 
sised the weaknesses of toe 


Khmer Rouge, have been 
fooled by repeated Khmer 
Rouge hints that the organisa- 
tion was on the verge of co- 
operating with the UN. and 
have failed to use even the 
threat of military force to 
tackle blatant Khmer Rouge 
violations of the peace accord. 

They have also, critics say. 
played into the hands of 
Khmer Rouge anti-Vietnamese 
propagandists by leaving too 
much authority in the hands of 
the Hun Sen government, 
which is, in terms of toe peace 
accord, only one of toe four 
factions. 

While UN officers speak of 
Khmer Rouge guerrillas defec- 
ting in search of food and 
money, Mr Raoul Jennar, a 
Brussels-based consultant who 
monitors Cambodian affairs, 
says that the Khmer Rouge is 
poaching troops from the 
other. Less-belligerent factions 
and now has a presence in 20 
of toe 21 provinces. "Today,” 
he wrote recently, "the Khmer 
Rouge display the contempt 
with which they hold the con- 
cern that has been shown to 
them by toe governments and 
diplomats from the 18 coun- 
tries who signed the peace 
agreement” 
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After the election, the race is on to join the purse-strings committees 


US savings and loan 

Congress leaders jostle for power supervisor to step down 


By George Graham in Washington 

THE transition tea™ of President-elect 
Bill Clinton is moving cautiously 
towards the creation of a new adminis- 
tration, but in the legislative branch of 
the US government, congressional lead- 
ers are wasting no time regrouping 
alter last week's elections. 

New senators flew to Washington yes- 
terday to be sworn in, and Speaker 
Thomas Foley went with other Demo- 
cratic leaders to Chicago to meet the 
House of Representatives' new intake. 

While the new members were being 
inducted, the veterans of Capitol HiU 
were already jockeying for position. 
House members began yesterday pick- 
ing over - in strict order of seniority - 
the list of vacant office suites, and elec- 
tions are due to be held today for sev- 
eral key Senate party posts. 


Most of the posts are uncontested, but 
a fierce, if covert, battle is being waged 
by Senator Mitch McConnell of Ken- 
tucky to oust Senator Phil Gramm of 
Texas from the chairmanship of the 
National Republican Senatorial Com- 
mittee, which Mr Gramm has used to 
launch his 1996 presidential campaign. 

Most critical of all, however, is the 
allocation of committee assignments 
next month, with an unusual number of 
open seats on the prized financial com- 
mittees up for grabs. 

The committees that preside over tax- 
ation and spending - the House ways 
and means committee and the Senate 
finance committee for taxation, and the 
appropriations committees of both 
chambers for spending - wield enor- 
mous Influence because of their control 
over the purse strings. 

The Senate appropriations committee 


has seen relatively little turnover, bat 
13 of the 99 members of the House 
appropriations committee have retired 
and six more were defeated in primaries 
or elections. They include three chair- 
men of the subcommittees that control 
spending in specific sectors. 

Among those stepping up will be Con- 
gressman Bob Carr of Michigan, expec- 
ted to become head of the transporta- 
tion subcommittee, and Congressman 
Louis Stokes of Ohio, who will take 
over the veterans, housing and indepen- 
dent agencies subcommittee, which 
includes the space budget in its domain. 

One critical question is the. future of 
82-year-old Congressman Jamie Whit- 
ten, who chairs the full appropriations 
committee and its agriculture subcom- 
mittee. He was compelled by illness 
during the last Congress to hand over 
day-to-day responsibilities to Congress- 


man William Natcher of Kentucky, a 
year older but much fitter. 

Some Democrats are urging a breach 
of the normal seniority roles to place a 
younger member, such as Congressman 
David Obey of Wisconsin, in the com- 
mittee's chair. The senior Republican 
on appropriations. Congressman Joseph 
McDade of Pennsylvania, could also be 
ousted because of his recent Indictment 
on charges of bribery. 

No such coup is expected against 
Congressman Dan Rostenkowski, chair- 
man of ways and means, but of his 
committee's 38 members, 13 have left 
Congress. The selection of new mem- 
bers to replace them will be particularly 
important because of ways and means' 
jurisdiction over health care issues, 
which are expected to be high on the 
agenda of both the Clinton administra- 
tion and the new Congress. 


By George Graham 

MR Timothy Ryan said 
yesterday that he would step 
down next month as director of 
the US Treasury's Office of 
Thrift Supervision after three 
years in charge of the recover- 
ing savings and loan industry. 

Mr Ryan told the annual 
meeting of the Savings and 
Community Bankers of Amer- 
ica in San Diego that the over- 
haul of the S&L, or thrift, 
industry was “virtually com- 
plete". 

“Together we have made the 
savings and loan bustness Into 
an industry of strong; well-cap- 
italised, profitable institu- 
tions," he said in the text of a 
speech prepared for delivery 
yesterday. 


Four years ego, Mr Ryan 
said, the 3,100 thrifts in the US 
were between them losing 
more than Slbn (£645m) a 
month. 

Their Capital amounted to 
just 033 per cent of their com- 
bined assets of £L300bn. 

in the first half of 1992, he 
said, the 2JJ00 surviving thrifts 
made S23bn in profits. Capital 
amounted to S.7 per cent of 
their much trimmed combined 
assets of 3840bn. 

The S&L crisis, however, is 
not yet over for the US federal 
government Mr Ryan’s office 
continues to send failed thrifts 
into liquidation unde r the aus- 
pices of the Resolution Trust 
Corporation, but the last Con- 
gress failed to vote an addi- 
.tionaJ $43bn for the ETC, 


which has been without new 
funds since April 1. 

The Bush administration 
estimates that the failure to 
authorise new hinds is adding 
94m-S6m a day to the ultimate 
cost of the crisis by preventing 
regulators from closing sayings 
and loan businesses as quickly 
as they would like. 

The Congressional Budget 
Office projects the total cost or 
the S&L bailout at $195bn up to 
1998. 

Mr Ryan, 47. said he told 
President George Bush when 
he was appointed OTS director 
in April 1990 that he would 
leave after the 1992 election. 
The former White House aide 
and pension lawyer said be 
intended to return to private 
business. 


Scandal 
allegations 
irk Franco 


By Christina Lamb 
in Rio de Janeiro 

BRAZIL’S interim President 
Itamar Franco reacted angrily 
yesterday to allegations that 
he had been a financial benefi- 
ciary of the corruption scam 
that caused the demise of his 
predecessor, Mr Fernando Col- 
lor, and brought him to power 
last month. 

The charges were made by 
Mr Paolo Cesar Farias, the 
alleged front-man in the moiti- 
million-dollar kickback 
scheme, who told reporters he 
had given money to Mr Franco 
while he was Mr Collar’s vice 
president and doting die 1989 
elections. 

The claim sent the nervous 
Brazilian stock markets fall- 
ing again. 

A furious Mr Franco chal- 
lenged Mr Farias to present a 
copy of any cheque made out 
to hiiw- 

Prosecution lawyers in Mr 
Collor’s Impeachment trial 
yesterday completed their 
report to the Senate, accusing 
him of 20 crimes, including 
electoral malpractice, tax eva- 
sion, and “crimes of responsi- 
bility". 


Pressure growing for Mexican electoral reform 

Nafta and the economy are causing problems for Salinas too, Stephen Fidler and Damian Fraser report 


F OR President Carlos 
Salinas of Mexico, now 
entering his fifth year in 
office, these are anxious times. 

The country’s current 
account deficit widened earlier 
this year just as foreign capital 
dried up, forcing the govern- 
ment to raise interest rates to 
ensure continued inflows of 
finance and to slow growth. 

Pressure is intensifying on 
Mr Salinas to reform a political 
system which has ensured that 
the Institutional Revolutionary 
Party (PR!) has held power for 
63 years. While this agenda 
includes a reform oF the party 
that brought him to office, be 
has to be careful that tbe 
reforms do not so split the PR1 
that it loses the 1994 presiden- 
tial election. 

Further complicating mat- 
ters, his friend and ally to the 
north - President George 
Bush - has been voted out of 
office, adding to uncertainty 
over one of Mr S alinas 's cen- 
tral policies, the North Ameri- 
can Free Trade Agreement 
Without Nafta's ratification, 
Mr Salmas will be seen to have 
lost his biggest gamble. 

The issues facing Mr Salinas 
are linked. If Mexico's regional 
politics degenerate into vio- 


lence in the coining year, it 
will hurt the chances for ratifi- 
cation of Nafta. Without Nafta, 
the level of investment 
required to sustain growth and 
tbe current account deficit will 
be difficult to achieve. Without 
an upturn in growth in 1994, 
the prospects for the PRI in the 
presidential elections will be 
weakened. 

Mr Salinas will have at the 
very least a central role In 
choosing the PETs p residential 
candidate next year even If, as 
seems unlikely, the traditional 
dedaza - the presidential nom- 
ination which has in the past 
effectively appointed the next 
president - is diluted to give 
the rank and file of the party a 
bigger say. 

Before then, he will want to 
defuse the controversies which 
have followed the election of 
PRI candidates for a handful of 
state governorships. Mr Sali- 
nas is widely held to have 
intervened to replace the gov- 
ernors, the latest in the state of 
Micboacan, following protests 
about alleged fraud from the 
left-of-centre Party of the Dem- 
ocratic Revolution (PRD). 

Such protests have fatally 
weakened the credibility of 
Mexico's electoral rules, w hile 



Carlos Salinas: under pressure to reform the system 


the gubernatorial resignations 
have divided the PRI rank and 
file, and strengthened the 
opposition. With less than two 
years before the presidential 
election, Mr Salinas needs to 
change the system fast 
In bis state of the union 
address this month Mr Salinas 


outlined his strategy to defuse 
this tension, through further 
reform of the federal electoral 
system to provide a model 
which wifi be followed by the 
states. The proposals are 
expected to be passed into law 
next year. 

According to government 


o fficials , the proposals include 
ceilings on private campaign 
contributions and expenditure, 
more public funding, auditing 
of campaign revenue, rules to 
ensure frrir access to tbe news 
media, in particular television, 
and greater independence for 
the bodies overseeing the elec- 


tion. Parties will have the right 
to veto who sits on the elec- 
toral bodies. ' 

Although reforms are 
unlikely to satisfy the PRD - 
the advantage of incumbency 
Is so huge in Mexico that a 
level playing field for all par- 
ties may be Impossible to 
secure - Mr Salinas's more 
immediate problem may be the 
damaging effect on morale of 
PRI party members. 

Man; PRDstas are already 
hugely dissatisfied with the 
way Mr Salinas has under- 
mined their power, and the 
president Is still calling for fur 
ther reform of the party, in its 
finances, ideology, candidate 
selection and internal struc- 
ture. The reform, he told the 
Financial Times, “has not fin- 
ished. it has to go further, and 
the elements have to be 
defended as such” as part' of a 
deepening process of reform”. 

The state of the union 
address also gave dues about 
how Mr Salinas would 
approach economic problems. 
There was an unequivocal 
commitment that fiscal policy 
would not be loosened in an 
attempt to accelerate growth. 
The government plans a bud- 
get surplus next year to follow 


this year's. Furthermore, gov 
eminent officials say other eco 
nomic reforms can be expected 

These indude a simplifies 
tion of the 1973 foreign invest 
ment law, which will leave for- 
eign investment excluded from 
only a small number of indus- 
tries viewed as strategic. 

The government is also 
working on plans to make the 
central bank independent, a 
significant step likely to be 
interpreted positively by finan- 
cial markets and business. Tin 
convinced that a strong profes- 
sional and experienced central 
hank is essential for any pro- 
cess of reform," said the presi- 
dent. hfaHng at a chang e other 
government officials say is 
forthcoming. 

The government hopes these 
and other measures will con- 
solidate and institutionalise 
the economic reforms it has 
already passed. “We must 
emphatically make this deep 
process of reform part of the 
everyday life of the population. 

“That's when the reforms 
become institutionalised. Then 
they won’t depend on individu- 
als for them to be successful or 
permanent. Institutional 
reform is a fundamental ele- 
ment,” Mr Salinas said. 
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Just One Of The Many Tests We’ve Created For The 111 . 



From simulating flights in thun- 
derstorms to validating wing designs 
in wind tunnels to actual test flights 
in the driving rain, the 777 will be 
the most thoroughly tested airplane 
- that Boeing has ever built. 

In fact, before the 777 ever gets 
off the ground, it will need to pass 
hundreds of tests with flying colors 
in our new $90 million Integrated 
Aircraft Systems Labs. 

In the air, nine 777s will be 
tested. Three of which will fly 1,000 
flights, one plane for each of the 
three engines available. 

In addition, a complete air- 
frame will be built to test the 777 
under various load combinations. 
And for structural fatigue, yet an- 
other airframe will be subjected to 
40 years of simulated flights. 

AU to ensure that the 777 is the 
safest and most reliable aircraft it 
can be. Naturally, our customers 
wouldn’r have ir any other way. And 
of course neither would we. 
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P dot Chile breaks out of the boom-bust cycle 


Soaring investment is enabling the government to target the country’s poverty, writes Leslie Crawford 





Finance minister Alejandro Foxley secs record investments In mining (above) and forestry as a big vote of confidence 


C HILE is .likely to 
become Latin America's 
top performing econ- 
omy this year. The latest cen- 
tral bank forecast sees the 
economy expanding by at least 
S per cent in 1992, fiollowtng- 
nine years of uninterrupted 
growth. 

After three years of felling 
inflation, the country appears 
to have broken the cycle of 
inflationary booms followed by 
sharp recessions that has been 
the region’s trademark for 
many decades. 

Newspapers have not carried 
a gloomy economic article in 
months. T pqtonri, the b**arfKnoa 
reflect the giddy feeling of suc- 
cess that permeates the conn- 
try. 

Santiago’s skyline is a jungle 
of construction cranes and 
shimmering new buildings. A 
recent survey of 900 export 
companies reported steady or 
expanding foreign orders. 
There are so many mining pro- 
jects in the Atacama desert 
that engineering firms are 
recruiting professionals 
abroad, having emptied the 
engineering schools at home. 
Unemployment, at 5 pear cent. 


GDP. Traditional exports, such 
a copper, fishmeal and fresh 
fruit still form the bulk of for- 
eign earnings, bnt they are 
being joined by an eclectic list 
of new products and mamifao- 
tured goods. 


will earn almost $2bn in 1992. 
Chile recently overtook Ger- 
many as the third largest wine 
exporter to the DS. behind 
France and Italy. About 10m 
cases will be shipped this year, 
worth 9100m. 


men Hew to the Far East this 
week for trade talks in Malay- 
sia, China Japan, which is 
now the biggest buyer of Chil- 
ean goods. 

The country is sprinting to 
break a whole batch of eco- 


Latin America to regain Inter- 
national standards of credit- 
worthiness with a Standard & 
Poor’s investment grade rating 
for the country’s sovereign 
debt 

Investment is growing at 
almost twice the rate of the 
economy. This year, the gov- 
ernment is targeting $3 bn on 
housing, irrigation and the 
country's congested roads and 
ports, while the private sector 
has invested a record $L3bn in 
mining , forestry and other 
export industries. 

Mr Alejandro Foxley, the 
finance minister, sees this as 
the biggest vote of confidence 
from a business community 
that initially fretted over eco- 
nomic policy in the hands of a 
centre-left government after 
Chile’s return to democracy in 
1990. 


Perhaps the most remarkable 
aspect of this investment boom 
is that It is being financed 
almost entirely out of Chile’s 
domestic savings. Both Mr Fox- 
Ley and Mr Roberto Zahler, the 
president of Chile's indepen- 
dent central bank, see this as 
an important departure from 
tiie country's historic reliance 
on foreign capital flows. 

National savings have 
climbed to 18 per cent of GDP, 
from a meagre 8 per cent 10 
years ago. So while foreign 
Investment remains Important, 
Mr Zahler believes Chile is 
strengthening its ability to 
weather external shocks. 

Unifies central bankers else- 
where In Latin America, Mr 
zahler is in the enviable posi- 
tion of having to manage the 
headaches of success. His main 
challeng e this year has been to 


stem the flood of dollars enter- 
ing the country, and control 
the steady appreciation of the 
peso without damaging the 
competitiveness of Chilean 
exports. 

The central hank has relaxed 
foreign exchange controls to 
allow the peso to appreciate by 
about 10 per cent against the 
. dollar this year. Although the 
main reason for doing this was 
to stem the build up of foreign 
exchange reserves, cheaper 
Imports have also helped bring 
down inflation by almost 6 
points thfa year to an animal 
13 per cent 

The central bank has has 
forecast inflation of between 10 
and 12 per cent for next year 
because of the widespread 
indexation of the economy. 

Success is also changing the 
nature of economic debate in 


Non-traditional exports - nomic records this year. The 
fresh salmon from southern . central bank's International 
Chile, wine from the central reserves, at 9&9bn, are enough 
valley, furniture, biotechnol- to cover Chile's import bill for 
ogy - are growing at an one year. In August, Chile 
annual rate of 18 per cent and became the first country in 


is at a 20-year low. 

The strength of the Chilean 
economy is underpinned by The government's foreign 
growing and diversifying policy is centred on opening 
exports. These will nudge the new markets for Chilean 
SlObn mark this year,' repre- - exports. President Patricio Ayl- 
senting almost 30 per cent of win and a retinue of business- 


Chile. The radical free- 
marketeers who held sway dur- 
ing Gen Aognsto Pinochet’s 
era have lost ground to a new 
generation of economic think- 
ers who believe the state has 
an important role to play in 
promoting health, education 
and technological change. 

Economists at Santiago’s 
Catholic University, once the 
breeding ground for Gen Pino- 
chet’s finance ministers, are 
now focusing on fighting pov- 
erty. which still engulfs 40 per 
cent of the population. 

But Mr Foxley still believes 
it will take perhaps 20 years to 
raise Chile's per capita income, 
which is still low at &80D, to 
those of southern Europe. 

A tax reform pushed through 
in the first year of President 
Aylwin’s government allowed 
Mr Foxley to raise an extra 
$lbn for social projects, better 
pensions and higher wages for 
doctors, schoolteachers and 
civil servants. 

He has done this while gen- 
erating fiscal surpluses in the 
past 2% years. He says the gov- 
ernment will have saved over 
3 2 per cent of GDP in 1992. 

Eventually, Chileans will feel 
bold enough to question the 
cost of their armed forces. 
They are paying a high price 
for the country’s peaceful tran- 
sition to democracy: the mili- 
tary consume more than 15 per 
cent of the government's 
income. 

In private, government offi- 
cials admit that they are pay- 
ing to keep the army happy 
and out of politics. The mili- 
tary burden will continue to 
drain public finances for many 
years to come, as Gen Pino- 
chet's conscript army is 
unlikely to rethink its role in 
Chile’s new democracy until 
the 74-year-old commander-in- 
chief retires in 1998. 


Most Argentina 
unions ignore 


general 

By John Barham in Buenos 
Aires 

ARGENTINA'S first general 
strike In over three years was 
less than a resounding success 
yesterday, with all but a few 
key unions largely ignoring the 
call for a one-day stoppage in 
protest at the government's 
economic policies. 

In Buenos Aires, the capital 
and largest city, shops were 
open, offices and banks wotked 
normally, while public trans- 
port operated at about 70 per 
cent of its usual capacity. 

However, Mr Edmuudo 
Soria, transport secretary, 
admitted that the city's train 
system, which normally trans- 
ports between 1.3m and 1.4m 
people a day, was practically 
paralysed, as were bus services 
in working-class areas 1 of 
southern Buenos Aires, 

The strike went off relatively 
peacefully, apart from a small 
bomb which exploded harm- 
lessly outside the headquarters 
of the CGT union confedera- 
tion. Pickets also attacked and 
burned several buses. 

Companies in the Buenos 
Aires industrial belt and other 
industrial centres said their 
factories were either brought 
to a complete halt or worked 
well below capacity. Reports 
from Cordoba, Argentina's 
third largest city, say the 
strike was 90 per cent effective. 

The CGT called the strike to 
protest against President 
Carlos Menem’s plans to abol- 
ish union privileges and reform 
Argentina’s rigid labour laws. 
Although the pro-Peronist 
unions called 13 general strikes 
to defeat economic reform 
under the previous govern- 


strike 

meat of President Raul Alfon- 
sin, they have not resisted the 
privatisations and mass dis- 
missals decreed by Mr Menem, 

a Peronist. 

However, they have drawn 
the line at the government's 
attempts to eliminate union 
control over welfare funds, 
estimated to be worth $5bn a 
year. 

Unions are also up in arms 
over a ban on wage indexation 
and plans to make it easier for 
companies to sack workers. 
Economists say that labour 
and social security reforms are 
vital to maintain the balance 
and momentum of the govern- 
ment’s free market policies. 

Underlying the economic 
issues is a political struggle. 
Mr Menem needs union sup- 
port to amend the constitution 
to allow him to stand for re- 
election when his term ends in 
1995. Analysts say that is why 
he has so for shrunk from tack- 
ling labour reform. 

Union bosses are also 
attempting to recover their for- 
mer political ascendancy. But 
yesterday’s strike was hardly 
convincing as a show of union 
strength. 

Strikes under the previous 
government were much more 
disruptive, especially in the 
country’s bigger cities, which 
nearly shut down. 

The traditionally powerful 
unions are slowly losing sup- 
port in the country. 

Pollsters note that the 
unions have foiled to capitalise 
on growing discontent caused 
by failing wages and collapsing 
social services, mainly because 
their leadership is widely 
viewed as bureaucratic and 
unrepresentative. 
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Colombia 
squeezes 
guerrilla 
cash flow 

By Sarfta Kendall In Bogota 

PRESIDENT Cesar Gaviria of 
Colombia has outlined a series 
of security measures designed 
to strike at the financial heart 
of Colombia's guerrilla groups. 

In particular, the govern- 
ment will be able to cancel 
contracts with foreign and 
domestic companies found to 
be paying protection money to 
the guerrillas. Banks will be 
held responsible for accounts 
containing ransom money. • 

The measures, outlined at 
the weekend in response to a 
wave of attacks by the coun- 
try's guerrilla groups, are part 
of a 90-day state of emergency. 

Mr Gaviria virtually shut the 
door on any further peace dia- 
logue with the rebels, wanting 
that officials who maint ai n ed 
contacts with the guerrillas 
might be sacked. 

The guerrillas, he said, were 
no longer the vanguard of the 
revolution but the rearguard of 
the drugs traffickers, pursuing 
riches through kidnaps, black- 
mail and paid killings. 

Over the last four years 

some 17,000 people have died in . . 

Colombia’s political- violence, the security forces apparently meats Into handing over 
The two guerrilla armies show that the ELN gained money from oil royalties. The 
- the old-style Soviet-line Rev- nearly 930m from kidnapping royalties will now be adminis- 
olutlonory Armed Forces of and extortlon in 1991. The gov- tered by the central govern- 
Colombia (FARC), and the Cas- eminent now plans to embargo ment. Mr Garivia also 
tro-oriented National Libera- funds and properties linked to announced restrictions on the 
tion Army (ELN) - have some guerrilla groups and to support press. 

80 fronts with over 8,000 com- - an anti-kidnap Jaw which • AH these measures win go 
batants between »ham and con- would allow the freezing of all hand in hand with the 
trol large areas of the country, bank accounts belonging to strengthening of counter-guer- 

Both the FARC and the ELN kidnap victims. _ . ' rilla .units, improved intelli- 

exact payments from com pa- Tim guerrillas’ power In oil- grace and a nationwide com- 
ities working in areas they con- producing areas Is -such that unifications network to supply 
troL Documents captured by they have forced local govern- information on guerillas. 



A true collector’s item. 
The only coin watch 
for the connoisseur. 
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The Coin.watoh by Omunr handcrafred from a genuine gold coin. Water resistant. 
For a brochure, write to: Coruna, 2301 La Chanx-de-Fonds, Switzerland. __ 


Fly to Johannesburg twice. Fly to Now York twice. 



If you often fly Swissair Austrian 
Airlines orCrossaii, the new Qualiflyer 
program will appeal to you. How 
does it work? Simple. As a frequent 
traveller, you now get credit for every 
mile , you fly. The accrued mileage 
entitles you to a reward, such as a 
free ticket for yourself, a friend, or for 
a family member. Detailed informa- 
tion on your choice of rewards is 


ni jumwotifri .Mi J i — * — — — 



available from Swissair or Austrian 
Airlines personnel. Or, if you send 


Q 


And a companion can fly 
with you to Cairo free. 



in the coupon below, from one 
of our Qualiflyer Service Centers. 


UALIFLYER 
It Austrian smadrjy 


i Name/first name: 1 — — ; * 

I Address: : — — : 

| Fostcode/dty: 

j Country: - — — 

! Please send me details on the Qualiflyer program in □ English G German 
| □ French □ Italian. Mail to: Qualiflyer Service Center; 8058 Zurich-Airport, 
! Switzerland or Qualiflyer Service Center; P.O. Box 64, 1107 Vienna, Austria. 
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Ford ballot 
on compulsory 
redundancies 


By Catherine Milton 
and Kevin Done 


UNIONS AT Ford are to ballot 
members on industrial action, 
as workers face compulsory 
redundancies for the first time 
in almost 30 years as well as a 
40 per cent cut In pay for work- 
ers on short-time. 

Mr Jimmy Airlie, chief Ford 
negotiator for the AEEU elec- 
trical and engineering union, 
said: “The company seems to 
be turning the industrial rela- 
tions clock back 20 years. We 
have no option but to ballot 
members on action." 

Ford said its Halewood, Mer- 
seyside, car assembly plant 
would be reduced to single 
shift working in a further 
move to cut car production in 
line with weak sales. 

The threat of industrial 
action followed Ford's with- 
drawal of an offer to maintain 
the company's long-standing 
policy of voluntary redundan- 
cies only, in exchange for a 
six-month pay freeze from 
November 24 and a cut in lay- 
off pay from 100 per cent of the 
basic wage to 60 per cent from 
January 1 1993. 

The lay-off pay of a skilled 
day worker earning £281.93 a 
week would go down to £169.15. 

Mr John Hougfaam, Ford per- 
sonnel director, indicated some 
undertakings made before the 
downturn could no longer be 
sustained. “We are prisoners of 
the economic climate. We 
believe the market is going to 
stay totally flat throughout the 
year and see little sign of an 
upturn before 1994.” 

The company still hopes to 
avoid compulsory redundan- 
cies but is looking for about 
270 more volunteers before 


Land Hover is increasing 
prod action of its Discovery 
four-wheel-drive leisure 
vehicle by about 10 per cent to 
600 a week. The increase 
comes in the wake of faint 
hopes raised by October new 
vehicle registration statistics 
that the long and severe new 
vehicle sales slump in the UK 
may at last be coining to an 
end. New car sales in October 
were 84 per cent higher than 
In the same month a year ago. 

About 70 per cent of Land 
Rover's total ontput Is 
exported. The company 
refused to forecast whether 
overseas sales would be 
boosted by sterling’s devalua- 
tion - the main factor behind 
an announcement by Volkswa- 
gen yesterday that it is 
increasing its UK prices by an 
average of 23 per cent from 
November 16. 


December 11. More than &000 
workers have already volun- 
teered to leave this year. 

The Dagenham assembly 
plant Is likely to achieve all job 
losses voluntarily but some 
workers at Halewood are likely 
to face enforced redundancies, 
although all Ford workers can 
apply for the enhanced sever- 
ance package. 

Ford’s move contrasts with 
the deal negotiated by Rover, 
the British Aerospace volume 
car subsidiary, last month for a 
two-year 3.6 per cent pay deal 
and a guarantee of no compul- 
sory redundancies. 

Unions believe UK plants are 
unfairly bearing the brunt of 
job cuts in Ford's European 
operations, in spite of signifi- 
cant recent productivity gaina 
in the UK 


Rifkind 
blocks £2bn 
defence 
spending cut 


By Daniel Green 


MR MALCOLM RIFKIND, 
defence secretary, appears to 
have fought off demands from 
the Treasury for deep defence 
cuts in Thursday’s public 
spending review. 

A proposal which wuld have 
involved a reduction of about 
£2bn over three years in the 
department’s £24bn annual 
budget has been abandoned, 
civil servants said yesterday, 
though a compromise based on 
a smaller cut had not been 
ruled out. 

Ministers decided that a £2bn 
redaction was "not possible”, 
said sources. Mr Rifkind is said 
to have warned that thousands 
of jobs would be lost and some 
companies might not survive if 
cuts were deep. 

A modest cut should also 
keep the MoD on the course set 
by the Options for Change 
defence review in 1990 and 
might allow the government to 
keep its election manifesto 
promise not to cut the defence 
budget below £24bn a year. 

Last year's Autumn State- 
ment on spending plans envis- 
aged a 1992-3 defence outlay of 
£24.1bn rising to £244bn by 
1994-5. A small cut or a freeze 
this year should avoid the need 
for another defence review, 
said the sources. But equip- 
ment spending, which takes 
the biggest slice of the defence 
budget at 37 per cent, should 
still bear the brunt of cuts in 
the medium term. 

Projects under threat of post- 
ponement or cancellation 
include an upgrade to Chal- 
lenger 1 tanks; the £700m Tor- 
nado GRl aircraft mid-life 
upgrade; a £5 00m medium- 
range surface-to-air-missile to 
replace the already retired 
Bloodhound andTrigat anti- 
tank missiles (£425m). 


Maastricht obstacle course lies ahead 


I F ANY observer believed 
last week's government 
victory over Tory Euro- 
sceptics marked the be ginin g 
of the end of the Maastricht 
treaty’s ratification in the UK, 
the subsequent confusion has 
provided a sobering lesson In 
the realities of Westminster 
procedures - and Conserva- 
tive party internal dynamics. 

The way ahead resembles an 
obstacle course surrounded in 
fog for government business 
managers trying to steer the 
bill through parliament. 
Nobody is quite sure where the 
next hurdle lies or when the 
race will finish. 

The government cannot say 
definitely when the hill will be 
finally approved. Even beyond 
that uncertainty it seems to be 
trying to appease both Euro-en- 
thusiasts and Euro-sceptics 
with different - perhaps con- 
flicting - messages. 

The outline timetable is 
something like this: 

• Before Christmas the bill 
will return to the Commons for 
that start of its "committee 
stage”. Two or three days will 
be set aside. 

(The formal "first reading” 
and two days of debate to give 
the bill a "second reading." 
and approve the broad priori- 


Ralph Atkins and Alison Smith examine the route 
the government must negotiate though parliament 


pies of the legislation, took 
place before the Danish refer- 
endum in June.) 

Euro-sceptics are certain to 
raise hundreds of points of 
order, each of which has to be 
answered by Miss Betty Booth- 
royd, the Commons "speaker” 
who chairs parliamentary pro- 
ceedings, and may in them- 
selves take several days. 

Then work will begin on the 
hundreds of amendments 
tabled by Maastricht’s oppo- 
nents and the opposition 
Labour and Liberal Democrat 
parties. Even though not all of 
these will be chosen for debate, 
and many of those that are wQl 
be grouped, that will still leave 
a substantial number of sepa- 
rate discussions, each of which 
could last a few hours. In prac- 
tice tittle headway will be 
made with the substance erf the 
bill before MPs leave for a 
Christmas holiday. 

• Rather than seek to force 
the pace of the bill - as minis- 
ters had originally planned - 
time will be allocated through- 
out the first half of next year 
for the committee stage. 


Other legislation will be con- 
sidered concurrently. There is 
no hint yet that the govern- 
ment plans to bring in a "guil- 
lotine” motion which would 
timetable debate. The official 
line Is that the Maastricht 
treaty includes important con- 
stitutional change deserving 
serious consideration. 

But the unspoken sob-text Is 
that Euro-sceptics were told 
last week that (he "third read- 
ing” - which follows the com- 
mittee stage line-by-line con- 
sideration of the whole bill - 
will not come before the sec- 
ond Danish re fe rendum 

This, the government argue, 
will not be until May. While 
some Cabinet ministers believe 
the referendum and the third 
reading axe not interdepen- 
dent, Dawning Street Is stick- 
ing to the ting that May is the 
most likely time for the Danish 
pail - and the third reading. 

What happens if the detailed 
co mmi ttee stage debate col- 
lapses well before then, so that 
the third reading could take 
place In April is not chair. Also 
unclear is what happens if the 


Danish referendum is delayed 
beyond May. 

• If the bill is to complete its 
passage through parliament 
before the end of the current 
session - as it must do unless 
the process has to start all over 
again - it will have to move to 
the House of Lords before the 
summer recess. 


P eers' consideration of the 
bill cannot start until 
after the Commons' third 
reading. The process in the 
Lords is a similar mix of 
debate in principle and discus- 
skm of detail, finishing with a 
third reading debate. 

Though by convention, peers 
do not throw out a bill that is a 
manifesto commitment, with 
many of Maastricht’s most 
vociferous opponents in the 
upper house - including Bar- 
oness Thatcher and Lords Teb- 
bit, Parkinson and Ridley - its 
passage there will not neces- 
sarily be smooth. Discussion of 
the bill will almost certainly 
straddle the lengthy summer 
recess and be completed in the 
“ overspill” - the final weeks 


of the session which corn after 
the summer recess in October 
or November. 

• If the Lords has amended 
the bill at all. it must return to 
the Commons, as the final 
form of the legislation has to 
be agreed by both MPs and 
peers. If the alterations are 
only technical, there is hardly 
any scope for wrecking tactics 
by Euro-sceptic MPs. But if the 
Lords have made significant 
changes - perhaps inserting a 
clause ordering a referendum 
- that could trigger fresh 
debates, and fresh delays. 

ir MPs refuse to accept 
changes made in the Lords, the 
bill could "ping pong” back 
and forth between the two 
chambers until agreement is 
reached - although the Com- 
mons always has the final say. 

This could mean a last min- 
ute rush to get the bill though 
before the end of the session. 
Usually the date for the state 
opening of the next session is 
fixed well in advance for some- 
time in November. The Queen 
cannot be delayed. 

• In the final - and purely 
technical - stage, the Queen 
signifies her agreement, and 
this Royal Assent turns the bill 
into an Act. completing the 
parliamentary process. 


Cheaper electricity at 
risk warns power chief 


THE CHIEF executive of 
National Power, the UK’s larg- 
est electricity generator, 
warned yesterday that protec- 
tion of vested interests in the 
energy industry may jeopard- 
ise the prospect of cheaper 
electricity. 

Mr John Baker said that 
"though it is inevitably going 
to be a slow process, 1 have no 
doubt that electricity prices in 
the UK will continue to fell in 
real terms as competition bites 
and cost savings continue to be 
passed to the end user.” 

He added, however, that this 


scenario assumed no outside 
intervention to protect vested 
interests and to reduce the 
impact of market forces. 

Mr Baker's warning was 
made at a Financial Times con- 
ference in London on World 
Electricity, as he prepared to 
give evidence in the House of 
Commons today to the select 
committee inquiring into the 
future of coal Mr Baker said 
the reorganisation of the UK 
electricity industry bad shown 
there was no " imm utable law 
which says electricity prices 
can only go up, not down. 
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When it comes to looking after 
our environment, we at Lufthansa 
share your concern. That's why 
we have introduced intelligent 
recycling programs and extensive 
waste-reducing measures on 


board, as well as on the ground. 
But our commitment does not 
stop here. Whenever you fly 
Lufthansa, you can be sure to 
be on an airplane equipped 
with energy-efficient and noise- 


reducing engines, to make them 
more environmentally sound. 
And that pleases our symbol the 
crane, too. Neat don't you think? 


Our Lufthansa. Your airline. 



Lufthansa 


Consumers, unconvinced by 
lower interest rates, continued 
to make the repayment of debt 
a priority last month. 

Official figures published 
yesterday showed consumers 
paid back £60m more than 
they borrowed In September 
following a net repayment of 
£36m in August 

Almost all of last month’s 
fell in consumer credit was 
accounted fin: by a big reduc- 
tion in credit card debts. Lend- 
ing by banks on credit cards 
that are part of the visa or 
Mastercard system feU-by 
£58m, compared with a fell of 
only £3m in August Net lend- 
ing by finance houses rose by 
18m, while loans by building 
societies fell by £8m. 

The figures from the Central 
Statistical Office also showed 
that new credit advanced to 
consumers rose to £4Abn In 
September compared with 
£3JHm In August 


to face multi-million- 
dollar theft and fraud 
charges, the High Court was 
told today. 

Mr Osman, 60, Britain's lon- 
gest-saving unconvicted pris- 
oner, was making his ninth 
application in seven years for a 
writ of "habeas corpus” freeing 
him from custody at Brixton 
prison in south London. 

His lawyer said statements 
incriminating him - made by 
a key witness and seLf-con- 
fessed receiver of bribes - had 
beat in the possession of the 
Hong Kong government since 
1984. But they were only 
released to the defence in 
recent months, he said, and 
showed that vital evidence in 
the decision to extradite was 
“totally worthless”. 


known the electricity company 
was interested in buying more 
than 250,000 tonnes it would 
have tendered accordingly. 
ScottishPower said the tender 
document stated that it was 
prepared to buy more than the 
basic tonnage. 


Appeal over 
train targets 


Coal supply 
row 


Banker’s 9th 
freedom appeal 


Fresh evidence has come to 
light undermining the. decision 
to extradite fugitive banker 
Lorrain Osman to Hong Kong 


British Coal rejected criticism 
that It had lost an opportunity 
to sell large quantities of coal 
to ScottishPower when it 
responded to the electricity 
generation and supply compa- 
ny's request for coal supply 
quotations. 

ScottishPower had asked 
coal producers to quote for the 
supply or 250^00 tonnes and 
indicated it would consider 
buying further quantities if 
the price was right. 

Last week it agreed to buy 
250,000 tonnes from British 
Coal and awarded contracts 
for 100,000 tonnes from pri- 
vate Scottish opencast mines, 
plus 840,000 tonnes from sup- 
pliers in Australia, Poland, the 
former Soviet Union and the 
US. 

When ScottishPower’s 
orders were announced, Brit- 
ish Coal said that if it had 


British Rail's Intercity sector 
has told the government that It 
cannot meet punctuality tar- 
gets on some intercity routes 
because lack of investment is 
making services unreliable. 

It has asked for changes in 
the Passenger's Charter to 
allow for tower standards on 
routes such as the West Coast 
main line between London 
Boston, the West Midlands and 
the north-west, where invest- 
ment is overdue. 

However, it may also accept 
tougher standards for services 
on the East Coast main line 
between London King’s Cross 
and Edinburgh, which has 
recently been modernised at a 
cost of £700m. 


Ulster talks 
draw to close 


Northern Ireland’s Unionist 
and nationalist leaders, plus 
Irish and British ministers 
will today meet in Belfast for 
what is expected to be 
the final session of talks 
on the province’s political 
future. 

Sir Ninlan Stephen, the inde- 
pendent chairman, is expected 
to formally wind up the nego- 
tiations which started in April 
and have taken placed in Lon- 
don, Dublin and Belfast. 


if you’re 

pursuing wealth abroad 
take a guide book. 
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NEWS: THE MATRIX CHURCHILL TRIAL 


m| M Cabinet ministers ‘sought to suppress evidence’ ■ Documents indicate Foreign Office warned of arms embargo 

; Secret support of Saddam that went to the top 


By John Mason and Richard 
Donkin 

IT took . the trial of three 
Midlands businessmen at the 
Old Bailey to provide the first 
firm evidence that the UK gov- 
ernment encouraged shipments 
to Saddam Hussein's militar y 
machine and that senior minis' 
ters were aware of this policy. 

Documents released yester- 
day give the first detailed 
information of how the govern- 
ment allowed the machine tool 
industry to make shipments 
with a known military pur- 
pose-some with possible uses 
in the manufacture of nuclear 
weapons. 

Hundreds of pages of memos 
and letters between senior 
Whitehall officials show that 
senior ministers in the govern- 
ment of Mrs Margaret 
Thatcher were aware of what 
was going on. 

They also indicate that the 
former prime minister was 
kept abreast of the Whitehall 
debate over exports to Sad- 
dam's military manhinA which 
continued to within week's at 
Iraq's invasion of Kuwait 

Few British trials have been 
so dominated by a sub-plot of 
political intrigue. 

An array of witness box con- 
fessions came from senior civil 
servants, officers from MI6 and 
MI5, giving evidence concealed 
behind screens, and Mr Alan 
Clark, the pugnacious former 
defence minister in Mrs 
'matcher's government 

Four ministers, three of 
them cabinet members, tri«t to 
suppress the evidence, the 
defence claimed. They failed 
and yesterday, the case, prose- 
cuted by HM Customs and 
Excise, collapsed amid recrimi- 
nation and embarrassment 

The tide for the defence, rep- 
resenting three farmer execu- 
tives of Matrix Churchill, the 
Coventry lathe manufacturer 
accused of exporting restricted 
machine tools to Iraq, began to 
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Previously classified documents released to the court in the Matrix Churchill trial demonstrate how the government was driven into a comer by its secret policy on exports to Iraq. The alarm bells 
began rin g in g in the DTI after Customs started investigating Matrix Churchill weeks before the Invasion of Kuwait The DTI wrote to Customs warning that ministers would discuss the affair, and also 
wrote to the then trade and industry secretary Nicholas Ridley in June 1990 expressing worries about “dirty washing” emerging. Margaret Thatcher and her private secretary, Sir Charles Powell, were 
informed about the gravity of the affair, the DTT wrote. The trial heard that foreign office minister William Waldegrave and trade minister Alan dark were pivotal to approving the exports to Iraq. 


turn when Judge Brian Smed- 
ley agreed to the release of 
some 500 previously classified 
documents. 

Every document was damag- 
ing, said Mr Kevin Robinson, 
solicitor of Mr Paul Henderson. 
But what he called “the Koh-I- 
Noor” was a typed sheet tram 
the Middle East section of the 
Foreign Office with a hand 
written note. Signed by an offi- 
cial on the Middle East desk 
called Michael Blackley and 
marked confidential, it warned 


that a UN arms embargo in 
January 1968 would affect the 

aWpwwit of mgphtnp tools to 

Iraq: “The licences should not 
for the moment be revoked,” it 
said, “but if It becomes public 
knowledge that toe tools are to 
be used to make munitions, 
deliveries would have to stop 
at once . . . tbe companies 
should be warned of the falling 
guillotixre and urged to produce 
and ship as fast as they can.” 

The drama which gri ded in 
court yesterday began In the 


middle of the bloody Iran-Iraq 
war, in October 1984. The then 
foreign secretary Sir Geoffrey 
Howe declared an embargo on 
lethal equipment to either side. 

Ministers pretended ibis 
remained policy when the war 
ended but, by the end of 1988, 
Iraq had, in fact, become the 
third biggest market far the 
machine-tool industry. 

The bulk of the documents 
suggest the desire to sell to the 
Iraqi military establishment 
was primarily trade-driven. 


Any accusation of political 
motivation is not proven. How- 
ever, in the minutes of a meet- 
ing Of top Whitehall nffiriahi 

marked “secret” in March 1989, 
it is agreed that the guidelines 
far sales of arms to Iran and 
Iraq should be more “flexibly” 
applied to Baghdad. 

Matrix Churchill was one of 
a dozen British companies 
secretly allowed to Saddam 
supply with the arms- related 
technology he wanted. 

In March 1989, the DTI, with 


the backing of the FCO and the 
MoD, approved the export to 
Iraq by Matrix of spohisticated 
lathe equipment which, the 
documents show, officials 
knew could be used for devel- 
oping nuclear weapons. 

A February 1989 note from 
the private secretary of Mr Wil- 
liam Waldegrave whoa he was 
a foreign office minister says 
the Matrix Churchill “machin- 
ery in question has legitimate 
dvU uses - but could also be 
employed in munitions manu- 


facture, or even uranium 
enrichment” 

The letter also added the 
comment that Mr Waldegrave 
was Inclined to support recom- 
mendations that the applica- 
tions be approved. “He has 
commented that ‘screwdrivers 
are also requires to make 
hydrogen bombs," 1 it notes. 

According to the documents 
released yesterday the DTI and 
Customs allowed a final order 
of machines for making fuses 
to be sent to Iraq on July 27 - 


less than two weeks before the 
invasion of Kuwait. 

Tbe ostensible reason for the 
collapse of the trial was that 
the evidence given by Mr Clark 
contradicted the case brought 
by HM Customs, 

It is now clear that Mr 
Claris's evidence was only part 
of the story. Confidential 
memos show that Mrs 
Thatcher was being briefed 
on the bones of tbe tilt policy. 

Further evidence of the for- 
mer prune minister's know- 
ledge of the policy emerged in 
a later memo on June 1990 
from Mr Martin Stanley, the 
principal private secretary of 
Mr Nicholas Ridley, the then 
trade and industry secretary, 
to the Customs and Excise. 
The memo makes it clear that 
Customs and Excise action 
against Matrix would be dis- 
cussed by Mrs Thatcher and 
her ministers. 

Whitehall concern about the 
Customs action had become 
apparent six days earlier In a 
memo from a senior DTI offi- 
cial to Mr Ridley. “The dirty 
washing liable to emerge from 
the action proposed by Cus- 
toms and Excise will add to the 
problems caused by the gun 
(.the Iraqi Supergun). For tbe 
DTI the timing is extrordinar- 
ily embarrassing given recent 
correspondence between our- 
selves, MoD and FO." 

A number of companies were 
encouraged to export anas- re- 
lated equipment to Iraq. But 
Only Matrix Churchill, the big- 
gest of 17 British exhibitors at 
the 1989 Ba ghdad Arms Fair, 
was charged with evading DTI 
controls. That Customs main- 
tained its prosecution knowing 
what would emerge and the 
embarrassment that it would 
cause other parts of Whitehall 
is an intriguing question. Some 
point to its Independent role as 
a prosecutor and to its frustra- 
tion with the DTI at obtaining 
any convictions over the 
Supergun affair. 


‘I never saw myself as a spy but I suppose that is exactly what I was,’ says British businessman who risked life for MI6 

Midlands man tells of secret life as spy in Iraq 



... J 


THE engineering heartland of 
the Midlands which moulded 
businessman Mr Paul Hender- 
son might have been a world 
away from Whitehall when he 
stepped off a train, at Euston 
station one day in September 
1969 to be greeted by Ills con- 
trol officer. 

This was Henderson, the spy, 
a man who for the best part of 
20 years had been risking his 
life for British intelligence. 

In his first full Interview to 
be published after the end of 
his trial yesterday, Mr Hender- 
son spoke about his secret life 
and how he juggled the role of 
businessman aid spy. 

For years he had placed his 
life in the safe-keeping of MI6, 
which he had long educe come 
to trust It was a trust that 
would be sorely tested in the 
months ahead. 

He recalled the rest of that 
September day. A chauffeur- 
driven grey Ford Granada took 
them to a building overlooking 
the Mali They were escorted 
into an opulent room for a day- 
long session of intense ques- 
tioning. 

Seated on one side of an oval 
table was Mr Henderson, man- 
aging director of Matrix Chur- 
chill, the Coventry machine 
tool manufacturer he had 
joined as a boy apprentice 
more than 30 years earlier. 

Facing Itim was a panel of 
six officers, mostly scientists 
attached to MIS. All woe intro- 
duced using first names only. 
They proceeded to drain him of 
his knowledge of Eastern 
Europe and Iraq. 

They broke for lunch and 
walked tbe short distance to a 
gentleman’s club in Pall M al L 
Fresh scientists were intro- 
duced for the afternoon ses- 
sion, which concentrated on 
eastern Europe. When the ses- 
sion ended, the party walked 
across to the Foreign Office 
before they disposed. 

“Later I went back and 
retraced my steps. 1 must have 


walked that route 10 times, 
from the house, to the dub, 
back to the house and over to 
tire Foreign Office to be aura at 
where 1 went that day," said 
Mr Henderson. 

Even now, with the Odd War 
and the Gulf war part of his- 
tory, he refUaes to disclose the 
fall details of what he revealed. 
Part of what he told them 
emerged In the trial Another 
part remains veiled in spite of 
his disillusionment with an 
intelligence service which he 
had loyally served since 1973. 

For the best part of 20 years 
he concealed his intelligence 
work from his colleagues and 
family, including his wife. 
Only his close friend and col* 
league Mr Mark Gutteridge 
was party to the secret and Mr 
Gutteridge was himself encour- 
aged to pass information to the 
intelligence services. 

Mr Henderson was working 
in a deadly business for which 
he could have paid with, his 
life. He worked to basic ground 
rules. “I never made notes or 
contacted anyone in a country 
in which ! was staying. I never 
made phone calls,” he said. He 
was told by his controllers 
always to memorise numbers . 
and names. “My memory was 
not that good and 1 wrote the 
numbers down against 
made-up names,” he said. 

His first encounter with Brit- 
ish intelligence was in 1973 
when he became managing 
director of Matrix Churchill 
International, which handled 
the export sales of the machine 
tools division within the TT 
Group of companies, to which 
Matrix Churchill then 
belonged. 

Four officers of MIS - two 
men and two women - visited 
the factory to give a briefing 
on what to do and what not to 
do for sales staff working 
behind the Iron Curtain. “It 
was a bit late for me because I 
had already been travelling 
there for four years. But it was 


Diary of 
events 

April 1989 

Matrix Churchill exhibits at 
Baghdad Arms Fair 
September 7 1989 
MC admits, to Financial Times, 
selling equipment to Iraq 
linked to unauthorised BNL 
loans 

September 18 1990 

US government seizes 
MCCorp 

September 19 1990 

UK freezes MC bonk accounts 
September 22 1990 
DTI grants MC licence 
October If 1990 
Customs and Excise raid 
factory; three directors 
questioned for two days 
November 0 1990 
Terms agreed for sale ot MC 
to Automation Investments 

January 17 1991 

Iraqi directors detained 
February 22 1991 
Iraqi directors allowed to 
leave UK 
April 9 1991 
Managers arrested 
July 231992 
MC goes Into receivership 


Machine tool industry 
decimated by embargoes 


By Richard Donkin 

BRITAIN'S machine tool 
industry has been decimated 
by the loss of business result- 
ing from embargoes on Iraq. 

In 1988 the OK machine tool 
Industry had no exports to 
Iraq. This was before the 
Department of Trade and 
Industry sponsored British 
companies to take part in 
Iraq's first international trade 
fair following the end of the 
Iran-Iraq war, 

In the space of two years UK 
machine tool manufacturers 


were enjoying sales of £3L4m, 
promoting Iraq to number 
three after the US and West 
Germany in the table of 
Britain's machine tool export 
markets. 

Most of Britain’s machine 
tool makers had exports to Iraq 
at the time.. Many of the 

exports were being used for the 
manufacturer of muxutkms. 

Seven years later, with the 
Iraqi market destroyed and 
with the refusal of the govern- 
ment to countenance a new 
market In Iran, the UK survi- 
vors of the high technology 


end of the industry can be 
counted on one hand. 

Matrix Churchill the compj 
nay with the biggest Iraqi 
orders, is in receivership; 
Wicfcman Bennett, of Coventry 
has also ceased production, ft 
agreed a fine with Customs 
and Excise over exports to 
Iraq. 

Mr David Phillips, an indus- 
try consultant, said much of 
the production lost as a result 
of the Iraqi debacle had been at 
most technical end of the 
market, making “the kind of 
lathes the world buys.” 



Led the shadow life of a spy for nearly 20 years: Paul Henderson 


all pretty common-sense stuff," 
he said. 

A few days later one of the 
women phoned back. For the 
next two or three years she 
became his controller. They 
met in pubs and cafes when- 
ever he returned from his vis- 
its to. the eastern bloc. “I went 
to every eastern bloc country 
in that time. I was travelling 
eight month * of the year," he 


Over the years his control- 
lers changed but they 
remained hungry for informa- 
tion. “They would tell me what 
they were looking for and I 
would decide whether 1 would 


do it or not; simple as that.” 
said Mr Henderson. He was 
never paid and never asked for 
payment “1 did it because at 
the aid of tbe day I thought it 
was the right thing to do and it 
was helping my country.” he 
told. 

“I never saw myself as a spy 
but 1 suppose at the end of the 
day that’s exactly what I was 
doing." 

His business was machine 
tools, a business for which 
Britain was once renowned. 
Matrix maria lathes that could 
turn almost anything from ket- 
tles to colanders. They could 
make shell casing s and had 


served the munitions industry 
for more than 100 years. 

The company traded heavily 
with the Soviet bloc and had 
1,200 unMchina tools installed in 
the Soviet Union. “You don’t 
sell a thousand machine tools 
to the Soviet Union without 
some having a military capa- 
bility," he said. 

In 1986 Mr Henderson was 
elevated to the prestigious 
position of joint c h a ir man of 
tbe Anglo Soviet Working 
Group on the development of 
machine tool trade. The other 
joint chairman was Mr Boris 
Kurakin, a deputy minister of 
machine tool manufacture in 


the Soviet Union. Then, in 
1987, at the end of the Iran-Iraq 
war, a delegation of Iraqis 
introduced by an Essex busi- 
nessman called Mr Roy Ricks 
visited Matrix. 

*1 didn't think we would get 
any business out of than and 
thou ght we were wasting our 
time,” said Mr Henderson. The 
company received a £19m order 
for CMC lathes to be used in 
the manufacture of 80mm, 
and t jffjmm shells. 
Their use for Iraq's munitions 
industry was accepted by the 
then trade minister Mr Alan 
Clark. 

Other machine tool compa- 
nies woe also reaping the ben- 
efits of Iraqi orders to reequip 
its defence industries. BSA 
Tools, Colchester Lathes and 
Wickman Bennet all had 
orders for machine tools for 
the Iraqi industry. 

The UK had a pdlcy against 
supplying Iran or Iraq with 
potentially lethal equipment 
but, as Mr dark later told the 
court, this was an “elastic” pol- 
icy which could be stretched to 
I nc l u de marhfnp tools. 

Later that year 71, the par- 
ent company, was contacted 
again by Mr Ricks cm behalf of 
Iraqi Interests which wanted to 
buy Matrix. The Iraqis had 
marfa earlier Inquiries at other 
machine tool companies. Sir 
John Cuckney, frame r mis 
officer who had been a nonex- 
ecutive deputy chairman of TI 
at the time of the sale, said 
later that there had been noth- 
ing unusual about selling 
Bfatrlx to an Iraqi company. 
The price had been a good one 
ami TI had wanted to sell ft. 

Mr Henderson now believes 
that the deal had greater sig- 
nificance. “There is no doubt 
in my mind Hih business 
was sold to the Iraqis so that 
we could monitor them.” 

Mr Henderson put the deal 
together, negotiating with Iraqi 
intelligence officers posing as 
businessmen. He recalls Dr 


Safa Habobi wearing the mili- 
tary uniform of a brigadier, but 
this was not unusual in the 
Ba’ath Party where everyone 
has a right to a military rank. 
Mr Henderson would later be 
told by MIG that both Habobi 
and Kadhum were members of 
Iraqi Intelligence. 

The Iraqi ownership gave Mr 
Henderson the perfect opening. 
He could now amass informa- 
tion for the British government 
while doing business for bis 
company. “I used to drink with 
Iraqi officials until two or 
three [in the morning],” he 
said. “Booze is a great loosener 
of the tongue, f found things 
out that maybe I shouldn't 
have found out" 

Was he aware of tbe risks be 
was taking? “After a couple of 
years I suddenly began to real- 
ise that at the end of the day I 
was putting myself at risk. But 
that was all there was to it.” 

From mid 1988 his Mis con- 
troller repeatedly asked one 
question: did he know any- 
thing about project Babylon? "I 
was confusing this at first with 
the Lion of Babylon pro- 
gramme which referred to the 
refurbishment of tanks, ft was 
only later I understood they 
were asking me about the 
supergun programme." 

With hindsight, this was a 
vital clue which suggests that 
British intelligence may have 
begun assembling a picture of 
Iraq's supergun project as 
early as mid 1988. This is ear- 
lier than any intelligence offi- 
cer has admitted to MPs. 

It has taken two years for Mr 
Henderson and his lawyers to 
piece together the broader pic- 
ture of the British government 
relationship with Iraq. It took 
an Old Bailey trial to drag it 
out into the open. 

For future businessmen who 
might do as he did he warns. 
“Make sure you have every- 
thing in writing.” 

Richard Donkin 


Collapse provokes questions in US 


By Alan Friedman 
In New York 

THE collapse of the Matrix 
Churchill trial triggered an 
immediate political reaction in 
Washington, where the Bush 
Administration has been 
accused by members of Con- 
gress of covering up Us know- 
ledge and possible involvement 
in the activities of the UK com- 
pany's Ohio affiliate.- 
Mr Henry Gonzalez, chair- 
man of the House Banking 
Committee, has accused the 
White House of covering up 
the entire M a t rix affair, espe- 
cially as the machine tools 
maker was financed by the 
Atlanta branch of Italy's Banca 


Nazionale del Lavoro (BNL). 

The BNL affair, along with 
the role of Matrix and other 
companies, has been dubbed 
“Iraqgate” in the US. Mr BUI 
Clinton, the president-elect, 
called during his campaign for 
a special prosecutor to investi- 
gate the affair. 

Congressional investigators 
have compared the trial of Mr 
Paul Henderson, the former 
Matrix managing director win 
worked for British intelligence 
services, to the US court hear- 
ings concerning Mr Christo- 
pher Drogoul, the former BNL 
Atlanta manager who said he 
loaned *5bn to Iraq with the 
knowledge and approval of US 
government officials. 


The US assets of Matrix 
Churchill - which was the 
linchpin of Iraq's clandestine 
miTi tarr y procurement network 

- were frozen two years ago 
by the US Treasury, as were 
the assets of Mr Anees Man- 
sour Wadi, an Iraqi associate of 
Matrix whose California com- 
' pany (Bay Industries) was also 
identified by the US govern- 
ment as part of Baghdad’s 
arms supply network. 

Congressional Investigators 
s aM yesterday the disclosure 
in London that tile UK govern- 
ment also knew of Matrix's 
relations with Mr Carlos Car- 
doso, the fThiipan arms sup- 
plier of Mr Saddam Hussein, 
appeared to contradict previ- 


ous denials by the White 
House that Washington gave 
covert support to Mr Cardoen. 

Mr Dennis Kane, the House 
Banking Committee staffer 
who has led Congressional 
investigations into the Iraqgate 
affair, said the developments in 
London were of signal impor- 
tance. “President Bush. Brent 
Scowcroft. his national secu- 
rity adviser and other officials 
have claimed It was not US pol- 
icy to arm Iraq. Revelations in 
the Matrix Churchill case raise 
serious questions about the 
veracity of their statements 
and raise the question of 
whether the US in fact illegally 
helped to arm Saddam Hus- 
sein." 


Raffish 

minister 

attracted 

myths 


By Ralph Atkins 

GENTLEMANLY, unpredict- 
able, wealthy, sardonic, and 
brimming with self-confidence 
bordering on the arrogant, Mr 
Alan Clark’s character as a 
minister was rich in every 
sense of the word. 

Some of the stories about 
Mm may be apocryphal but be 
is the sort of raffish character 
who attracts and almost revels 
in myth. 

On becoming a minister he 
was supposed to have looked 
at the modest official car 
and remarked: “You expect me 
to get in that?" before arrang- 
ing for his own Jaguar to 
carry him with suitable dig- 
nify. 

He accused other European 
countries of “running for the 
cellars” (faring the Gulf war 
and joked of “bongo bongo" 
land. 

He survived partly because 
be was close to Mrs Margaret 
Thatcher, the former prime 
minister, who appreciated his 

quirkiness and maverick fine- 
market zeal. He was a tall, 
debonair old Etonian who 
was far more prepared than 
most ministers to speak his 
mind - even where it ran 
roughshod over government 
policy or over ministerial 
sensibilities. 

But he is full of ironies. 
In spite of Ms aristocratic 
background - he is the son of 
Lord (Kenneth) Clark, the art 
historian - he is also an oppo- 
nent of blood sports. He is 
personable and highly affable 
but, with his cavalier manner, 
did not always get on with 
senior military commanders 
during his time as a defence 
minister. 

After serving at the defence 
ministry and then trade and 
industry, and after nearly 20 
years in Parliament, he stood 
down as HP for Plymouth Sut- 
ton at the general election, 
aged 64, to pursue other inter- 
ests, Including military his- 
tory. 

Since retirement from poli- 
tics he has been preoccupied 
with writing his memoirs and 
driving vintage can - and his 
court appearance over Matrix 
ChurchQL 

With the Commons having 
been deprived of many of the 
strongest characters of the 
1980s, he would perhaps have 
been too colourful a character 
to have enjoyed himself much 
longer. 

Yesterday, with typical 
aplomb, he was refusing 
to respond to the profusion 
of media calls for an inter- 
view. 
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Y ou may think the 
meals you eat are hill 
of taste and goodness, 
but they are usually 
hill of something else as well 
- additives, the host of fla- 
vourings, sweeteners, preserva- 
tives and colourings used by 
the food Industry to enhance or 
disguise their products and 
make them last longer. 

To the average consumer, 
the number of approved addi- 
tives In the UK, currently 300, 
might seem more than enough 
for a healthy digestion. But 
next year, when the Single 
European Act comes into farce, 
it will jump to as many as 412. 

The logic behind permitting 
such a big leap in the array of 
"E" numbers which describe 
each additive is bard to follow. 
None of the extra 112 additives 
that might appear in people's 
food is a new chemical that has 
been discovered in the past 
couple of years. Some are ban- 
ned in the UK at the moment: 
in the case of the sweetener 
cydamate, since the 1960s. 

Nor does the UK presently 
have a more rigid set of stan- 
dards for allowing additives 
than other countries. It is the 
least restrictive, with the lon- 
gest “approved” list in Europe. 
Germany, by contrast, allows 
just 150, while Greece allows 
only 120. For these countries, 
the shock will be even greater. 
“What’s being allowed isn't the 
lowest common denominator 
says Erik Millstone of Sussex 
University's Science Policy 
Research Unit. “In fact it’s 
lower than that Even stan- 
dards in the UK will decline, as 
they will across the EC.” 

Millstone often lobbies 
against the food industry’s 
interest in putting what he 
sees as unnecessary chemicals 
into foods. He Is up against 
considerable competition. The 
food Industry in Europe is com- 
parable in size to the defence 
industry. In the UK the spend- 
ing on additives alone is worth 
£453m; throughout the EC It 
totals ElJBbn. 

But why are additives used 
at all? There are two principal 


From next year, the EC will have 412 approved 
food additives. Charles Arthur examines their 
contents and asks why we need so many 

Prawn crisps 
and politics 


reasons: people want food that 
will last longer (meaning it can 
be transported further and 
stored for longer), and manu- 
facturers have discovered that 
the taste-buds are surprisingly 
easily fooled. 

The first reason led to the 
development of antioxidants 
(which stop oils turning ran- 
cid) and preservatives (which 
discourage the growth of 
micro-organisms). The second 
has led to the real boom area: 
colourings, flavourings and 
sweeteners. 

A few decades ago, food man- 
ufacturers looking to cut costs 
discovered that they could use 


sweeteners are the most com- 
mon added ingredients in pro- 
cessed foods. It is also why 
food companies keen to pro- 
mote a quality image empha- 
sise the additives they leave 
out of their products. 

The rapid multiplication of 
additives has led to careful sci- 
entific testing, with products 
fed to laboratory animals to 
make sure they cannot be dan- 
gerous, even when consumed 
in huge quantities. This pro- 
cess caused the banning of 
cydamate in the UK: experi- 
mental evidence suggested it 
caused rats’ testicles to shrink: 

Yet some additives that have 


‘What’s being allowed isn’t the lowest 
common denominator, it's lower 
than that. Standards in the UK will 
decline, as they will across the EC’ 


lower-quality raw foodstuffs it 
later In the manufacturing pro- 
cess, they added colourings to 
make them look more like the 
target product red for tomato- 
based products, yellow for 
cheese, and so on. 

Flavourings could provide 
taste that was not there before. 
And sweeteners could compen- 
sate for “rough" flavours: the 
tongue is highly tuned to the 
taste of sugar (or sugar-tasting 
products such as saccharin) 
which masks less pleasant 
ones. That is why sugars and 


been approved are now 
strongly suspected of causing 
side-effects: the best-known, 
tartraadne (EiQ2), is a bright 
orange-yellow colour com- 
monly found in orange squash 
concentrates which is now 
thought to make some children 
hyperactive and disruptive. 
Monosodium glutamate, used 
widely In Chinese food, can 
cause nausea and headaches. 

The process of drawing up a 
Europe-wide list of approved 
additives has been carried out 
over the past three years by 


the EC Scientific Office, over- 
seen by the EC Scientific Com- 
mittee on Food, an Interna- 
tional group of scientists. 

Fart of that work includes 
setting out rules for how much 
of an additive may be used in a 
food and in which foods each 
of the additives can be used, in 
a wide-ranging ruling which at 
one stage threatened an essen- 
tial part of the British way of 
life, no less a product than the 
prawn cocktail crisp. 

Certain additives will only be 
allowed in particular foods: for 
example, erythrostoe (E127), a 
rod colouring (used in many 
kinds of confectionery) only in 
glac6 cherries; a pinkish col- 
ouring only in the “saudsson 
de Strasbourg” of France's 
Alsace; and Brown FK (E154), a 
colouring widely used in all 
sorts of fish products, only in 
particular ffah- 

The prawn cocktail crisp 
came under scrutiny because 
an early version of the list of 
approved sweeteners said cer- 
tain strong additives could not 
be used in any snack. How- 
ever, sweet crisp flavours (such 
as prawn cocktail) contain 
traces of aspartame or saccha- 
rin. 

As can be Imagined, the bar 
gaining and lobbying at EC 
level over which additives 
should be allowed and in 
which foods has been intense. 
The political fi ghting has also 
been prolonged. “You can say 
that again,” remarked a 



Technically Speaking 

Latest gadgets 
jump the gun 


By Louise Kehoe 


spokeswoman for the UK’s 
Ministry of Agriculture, Food 
and fisheries. 

The EC argued that the fla- 
vour of prawn crisps was artffi- 
riaL “But sweeteners is a mine- 
field, and has been for some 
time." The scientific committee 
relented after the UK said jobs 
would be lost; the day was 
saved for prawn cocktail 
crisps. 

Yet to speak to some In the 
industry, the burgeoning list is 
hardly a matter for excitement. 
Malcolm Jones, managing 
director of Bensons Crisps of 
KUrkham in Lancashire, says: 
"We don’t see a dramatic 

r-hang n* raming But it haa to 

come to fruition yet" 

His company, which employs 
700 people and has sales of 
£25m, is the UK’s fburth-tug- 
gest crisp -maker - behind 
Pepsico, Dalgety and United 
Biscuits. “A lot of representa- 
tion has gone cm through coun- 
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tries and vested interests,” he 
says. “But nothing suggests 
that we’ve got problems.” 

Similarly, the Snack and 
Crisp Manufacturers’ Associa- 
tion reckons it has headed off 
any difficulties. “We have done 
our homework,” says Keith 
Nightingale, its director gen- 
eral- “it looks like we will be 
able to use the products that 
we wished to, in the future. We 
will be able to live with what 
ultimately emerges." 

The word “ultimately” is 
carefully chosen: the legisla- 
tion enabling all these changes 
has still to work its way 
through the European Parlia- 
ment. Nightingale suggests 
thi« means that the 412-strong 
list win not become law from 
January. 

However, others in and out- 
side the industry disagree: the 
Single European Act, they 
reckon, means that the list 
must come into force after the 
end of this year, and the scien- 
tific committee can add more 
numbers to it - and, possibly, 
subtract a few - as it goes 
along. 

But it has still left some 
annoyed- “It has been a politi- 
cal rather than a scientific pro- 
cess,” says Millstone, who 
belongs to a lobby group called 
the Food Additives Campaign 
Team. “The negotiations have 
been between industry and 
government, and communica- 
tion with consumers has been 
excluded. The EC didn’t .call a 
meeting of the Food Consum- 
ers’ committee for five years; 
people speaking for consumers 
were systematically excluded 
from the talks.” 

Millstone agrees that some of 
the extra additives are harm- 
less. But, he says, “consumers 
had felt some progress was 
made in the late 1980s with the 
reduction in the number of 
additives such as colours. Now 
we will have synthetic colours 
such as tartrazine and ama- 
rynth (E123) on this list". The 
fight against the Es could he 
ready to start all over again 
once the dock strikes midnight 
at the end of 1992. So hang on 
to your prawn cocktail crisps. 


I r* FT promises 

to be the 
electronics 
product of 

the 1990s, if 
n Its eager 
^ developers 
are to be believed. For busy 
managers on the move, the 
“personal communicator” - 
a portable battery-operated 
device able to send or receive 
written or spoken messages 
at any time, from almost any- 
where - could be just what 
they have been waiting for. 

"We believe personal com- 
municators will have as 
much impact on person-to- 
person communications as 
the telephone had in the 
early 1990s,” enthuses Alain 
Bossnuum, president and 
chid! executive of Eo, an 
ambitious Silicon Valley 
start-up company which last 
week tnmdted what it claims 
are the world's first personal 
communicators. 

These all-purpose commu- 
nications tools combine the 
' fractions, of a cellular tele- 
phone, a facsimile machine 
and a pen computer. The 
question, however, is not so 
much whether the market is 
ready for than, but whether 
they are ready for the mar- 
ket 

Rossm&nn projects there 
will be 100m personal com- 
municators in use by the end 
of the decade. He aims to 
make Eo a leader in the 
emerging market It Is not 
alone in pursuing this dream. 
Over the next few months, 
several of the world's largest 
personal computer and con- 
sumer electronics manufac- 
turers as well as other new 
ventures are expected to 
jump on the bandwagon. 

The concept of an inte- 
grated wireless personal com- 
municator is exciting. Imag- 
ine befog able to- scribble a 
note with an electronic note- 
pad and transmit it directly 
via facsimile or electronic 
mail while waiting in an air- 
port lounge, or retrieving 
messages left in an “elec- 
tronic mailbox” from a hotel 
room without . connecting a 
computer to the telephone 
socket You also have instant 
access to remote databases 
and on-line information 
systems. 

But for all the exciting 
potential, the promise and 
reality of personal communi- 
cations technology remain 
some distance apart For one 
thing, Eo’s first-generation 
personal communicators are 
far from befog mass-market 
products. Priced at $2,000- 
$4,000 (£L300-£2^00) they are 
targeted at "mobile profes- 
sionals” whose work fre- 
quently takes them out of the 
office. 


In this segment. Eo pre 
diets la users by 1991. Pnces 
will come down, Eo promises. 
Yet even “earl)' adopters" of 
the latest technology gadgets 
may have some misgivings. 
Critical elements of the tech- 
nology required to make per- 
sonal communicators Lti’c up 
to expectations arc still want- 
ing. And cellular telephone 
networks do not yet provide a 
reliable medium for wireless 
data communications. 

Sending data on the move 
is particularly prone to prob- 
lems. Eventually. Europe's 
GSM digital cellular system 
and the growth of Cellular 
Digital Packet Data systems 
in the US should provide a 
more reliable method of send- 
ing data, but these are some 
years off. 

Communications “anytime 
and anywhere" is Eos goal, 
but do not even thick of 
using a personal communica- 
tor on an airline night. 
Although the manufacturer 
suggests that busy executives 
will be able to prepare notes 
and messages during a flight 
and then send them when the 
aeroplane lands, this wifi 
depend upon the dispensation 
of airlines. 

However, only about 10 to 
20 per cent of buyers of the 
first generation of personal 
communicators are expected 
to opt for the add-on cellular 
telephone link, Eo says. Most 
users, therefore, will have to 
find a telephone jack to plug 
in their personal communica- 
tor, making on-the-move com- 
munications less convenient. 

The fundamental weakness 
of these early versions of the 
personal communicator lie, 
however, with the limitations 
of today’s hand-writing recog- 
nition programs. Like all 
“pen computers". Eo’s per- 
sonal communicators are irri- 
tatingly poor at reading the 
hand-written word, fre- 
quently misinterpreting even 
carefully printed characters. 
With some practice, users can 
improve their ability to write 
clearly on a computer slate. 
Eo maintains, but it takes 
some getting used to. 

Instead, many “mobile pro- 
fessionals” may for the time 
being opt for a conventional 
and cheaper notebook com- 
puter, equipped with a 
modem. If you have to sit 
down by a telephone to send 
and receive your messages, 
then tapping out notes and 
commands on a keyboard 
becomes less of a drawback. 

Like early personal com- 
puters, Eo’s first generation 
of personal communicators 
promise more than they can 
yet deliver. In its rush to be 
first to market, the company 
appears to have jumped the 
gun. 
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Credit Suisse’s success is rooted In the free-enterprise 
traditions of one of the world’s longest-established 
democracies. We combine the essential qualities of 
Swiss stability, security and reliability with a dynamic 
global presence. 

Credit Suisse, in partnership with CS First Boston 
Group, Ino, is one of the woridfe leading international 
financial services groups. Full-sen/ice banking 
backed by solid Swiss tradition - it's a combination 
that’s hard to beat 

We do more to keep you at the top. 
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COMPANY LTD 
tad 

IN THE MATTER OFTUE COMPANIES 
ACT IMS (ENGLAND AND WaUS) 
nd 

THE COMPANIES ACT 1931 OSLE OF 
MAN) 

Md 

IN THE MATTER OP SALE nUOCT PLC 
nod 

IN TUE MATTER OP TUE COMPANIES 
ACT IMS (ENGLAND AND WALES) 
NOTICE IS HEREBY GIVEN Ihu an On 30 
Sqttnlm 1992 d» Sebum of Atnanmaeni 


Ladis I Urey ■» Rat Adniai mar fa pUca of 
Onfaaa Hickman Ballon. Tha Sctmmc wn 
WMlrikAbanlBfa. 

Tto Hpuua Sdmc *r Am»cffig( tmweco 


'5,-- 


LEGAL 






..CREDIT SUISSE 


CS 


\i\\ 


Zufch |H«0 Oflteo) ■ Mmi Dtwbl - Marife - Baipng ■ Beilin ■ Bogota ■ Bueno# mm ■ Calm ■ CtaQary ■ Camoa* - CMeago ■ Frankfurt - Qbtatar . Gummy ■ Hono Kong ■ Houston -Janenn«bun 
Lflwk>n '.H” ■£"? "!.? • -Madnd ■Maw jw CBaM Wn) - ■ Maria) C*y ■ MarrH - Milan ■ MonwCarto-likmtoytdeo-ltoiSB^Moacow-HwHqh-Nawiu^S^ 

N«w\tHk-NuramI>afl|-OMka-F\yta-Wod®,l9noto-8*nFJinc^-8ioFtato-B«fcI-fflwrMjriii-Slrt9ap^ 


Bank HC Wa Adriblflaifc* N J 

Vbcatafafllw hMit wnihii t»33».CJ Had*, 
(aflfa fa AfarirrihrT MHI) 

AdW CakOally.PO Bc.262, 
OKteriffaBM, JOAbioaftatB, 
fcwMEMSK 


Ly.iU&af 


PUBLIC NOTICE 


PIPE- LINES ACT 1962 
ELECTRICITY & PIPE- LINE 
WORKS (ASSESSMENT OF 
ENVIRONMENTAL EFFECTS) 
REGULATIONS 1990 
APPLICATION FOR 
PIPE-LINE CONSTRUCTION 
AUTHORISATION 
OVEARUP& PARTNERS- , 
PROPOSED SUTTON BRIDGE , 
TO SUTTON BRIDGE POWER 
STATION 
NATURAL GAS 
CROSS-COUNTRY PIPELINE 

0*8 Amp & Pumas hereby pn notice, 
in tccoidmcc wilh the precision* at Part 
1 of Schedule 1 to die Pipe-lines An 
1962 and Un regulation 7(3) or Ihc 
Electricity and Pipe-line Works 
(Assessment of Environmental Effects) 
Reg u l at ions 1 990. liut an appficutoa hss 
been nude lo Ae Secret ar y of Slate for 
Trade and Industry for ibc grans of 
sothonsathn for co nstru ct i on of a cross- 
country pipe- Bee. 

The proposed pipe-line, which is in be 
for the conveyance of Natural Gcs it to 
roa between British Css, Gas Valve 
Compound. Bodge Road, Sutton Bridge 
and Sonon Bridge Power Station. 

Tbe pipe-line will be owned by IPG 
I jndicd. 

Copies of the map, on which the 
proposed (onto of the pipe-line ts 
Adi nes t ed and which, win ran with bants 
cf deviation of 200 metres an either side 
•ed ibe Enruonmcmal Statement (which 
accompanied the application) can be 
inrpmed during Mosil office boors in 
3-MJ, Department of Trade and 
Industry, 1 Prl.cc Sum. London SW1E 
SHE, So non Bridge. Public Library. 
Sntson Bridge Village H»n and as dm 
offices of the fallowing local xmbooijr 
South Holland Dairies **««■■*»? , Pri ory 


A copy of dm Eavaonmcaul Suum 
may be obtained from IPG Information 
Cenun, Bridge Street, Swim Bridge, 
Un wteb»*reil.wlritesi«dMtotata 
con of £ 20.00 each. 

Objections lo rids application should be 
“>■* in writing, acting out the grounds 
of objection and bearing the reference 
RX 75,706/21 and should be sent to rite 
Sesnuiy <rf State far Trade and todtttrry 
» l Palace Street. Leaden SWlE SHE 
(noted FAD Mr G R T Cobh, Pipefines 
Ad m i rth t nw i o n) u> arrive not liter than. 
Tuesday 8ih Deeemtxs, 

Asujj St Partners ItLIUmihan 
13 Htmy Street 
LomtaaWlPfflQ 
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MANAGEMENT: THE GROWING BUSINESS 



Women adopt more 
cautious approach 

Women who set up in business are 
more cautious In their financial 
forecasting than men but are more 
likely to achieve their goals. 

Women expect to achieve an 
average turnover of £50,000 In their 
first year while men expect to reach 
£110,000, according to a survey hy 
NOP Corporate and Financial 

The difference cannot be entirely 
attributed to the different sectors 
which men and women choose to 
work in because retailing was the 
most popular sector Dor both sexes. • 
the researchers said. 

Men who originally expected their 
first year turnover to be £130,000 
achieved only £120,000 in their first 
16 months while women who 
forecast sales of £45,000 in their 
first year managed £75,000 after 
18 months. 

Contact Allison Hewlett Tel 071 
631 mm 

Factoring business 
on the up and up 

The difficulties businesses face 
in being paid on time prompted 
a sharp leap in levels of activity . 

In the UK factoring industry. The 
11 largest factoring companies, 
which make up the Association 
of British Factors & Discounters, 
reported a 12.5 per cent increase ' 
in clien ts’ business volumes to 
Ell.Sbn in the first nine months 
of 1992. Business in the third 
quarter alone rose by 15 per cent 
to £4bn. 

Factoring companies collected 
debts in an average of 62 days 
compared with 64 days a year 
earlier. 

Age of the computer 
has yet to dawn 

More than half of small businesses 
in the UK make no use of personal 
computers to Improve their 
efficiency at work, according to ' 
a Mori survey for IBM. 

In spite of the oft-prodaimed 
“workplace revolution” in the use 
of PCs. 53 per cent of businesses 
employing up to 10 people still 
manage invoicing and accounts, 
letter writing and maintaining work 
schedules manually. However, 6 
per cent of businesses are 


considering buying a PC “in the 
short term". 

Businesses in the south are far 
more likely to have or to be 
considering buying a PC than those 
in the Midlands and the north. 
Sixty-six per cent of southern 
businesses have or plan to buy a 
PC compared with 46 per cent in 
the north and 38 per cent in the 
Midlands. 

Of those firms which do not have 
a PC. only one in four believes It . 
would help improve efficiency. 

Hardly a ringing 
endorsement 

A quarter of small businesses do 
not answer their phone even after 
a total of 15 rings, according to 
a survey of 7,000 small businesses 
carried out by Thomson 
Directories. 

Twenty-three per cent of 
businesses contacted did not 
answer their phone within five 
and 15 rings while 26 per cent did 
not answer after 15 rings. 

Guide aims to resolve 
cashflow problems 

Poor cashflow management 
been one of the main factors behind 
business failures in the present 
recession. 

Financing the Credit Gap*,a new 
guide produced by Griffin Factors 
and the CBL contains advice, 
pgampitMt checklists and charts 
to help ease and predict cashflow 
and profits. 

* Available from Griffin Factors. 
Tel 0800 525507. 24 pages. Free. 

Buy-out activity 
continues to decline 

The volume of large buy-out 
activity has been sharply reduced 
by the recession but there has been 
a much smaller fall, Just 10 per 
cent, in the number of smaller 
buy-outs where management takes 
a majority stake, according to a 
surrey* by Si, the venture capital 
group. 

The review of 188 buy-outs 
financed by 3i showed that the 
average price/eamings multiple 
fell from 7.5 to 6.1 per cent between 
1989 and 199L 

Individual managers Invested 
on average just £40,000 in their 
company while the average 
investment hy management teams 
was between £100,000 and £150.000. 

Hie average ratio of debt to 
equity (gearing) of the buy-outs 
was relatively constant over the 
three year period at 1.75:1. 

! 'Management in the Majority. 
Marketing Department 3i. 91 
Waterloo Road, London SBl SXP. 


Charles Batchelor looks at a company that has adopted 
advanced manufacturing methods to take on the world 

Burning ambition 


to succeed 


T he world is full of frus- 
trated or redundant senior 
managers looking for the 
opportunity which wlU 
launch thom in their own business. 
Most would prefer a market niche 
where, in the' early stages at Least, 
they can build a company without 
treading on the toes of larger, well- 
established players. 

In late 1988 John Crathome fitted 
the bill of the frustrated manager. 
However, Stoves, the company he 
now heads, does not, at first sight, 
match up to the specification of an 
Ideal business. 

For Stoves, the revamped cooker 
manufacturing arm of Yale & Valor, 
is fighting for a place in a market 
dominated by multinationals. The 
kitchen appliance market is the 
almost exclusive preserve of global 
companies such as Sweden's Elec- 
trolux. Whirlpool of the US, Bosch 
Siemens In Germany aurf the Italian 
Merloni group (formerly Indesit). 

These large companies have been 
developing global product ranges 
which currently dominate many 
national markets. Smaller compa- 
nies with a narrower focus have 
either sold up or gone bust Belling, 
a long-established UK manufacturer 
of electric cookers, recently folded 
though the business was subse- 
quently acquired by Dimples, a 
manufacturer of electric appliances. 

So bow does Stoves, with, proj- 
ected 1992-93 sales of less than £35m 
and a workforce of just 570 people 
hope to prosper, let along survive? 
Crathome, a former executive 
chairman of Thom EMI's major 
domestic appliance division, 
believes tbe large multinatio nals ' 
perceived strengths are in fact their 
weakness. 

Stoves, in contrast, concentrates 
on cookers, modifying their design 
to meet the different cooking habits 
of each country. It has also adopted 
production control techniques more 
commonly found only in far larger 
companies. 

“You can have a global dish- 
washer, fridge or vacuum Cleaner 
but cookers must reflect national 
cooking methods,” he says. “UK 
housewives do more baking, and 
want even browning. Tbe French 


want a different heat balance. We 
may not know as much about white 
goods in general as Electrolux but 
we know more about cookers." 

Tbe original idea for an 
upmarket, British-made consumer 
durable came from Sean O’Connor, 
then a director of Lowe, an advertis- 
ing agency, and now deputy chair- 
man of Stoves. But It was Crathome 
who narrowed the search down to 
cookers and who assembled a man- 
agement team composed of senior 
managers from other large white 
goods manufacturers. 

When Yale & Valor put its cook- 
ers division up for sale Crathome 
won the backing of buy-out finan- 
ciers Candover for a £l2m manage- 
ment buy-in. In 1989, Crathome ’s 
team took a 30 per cent stake in the 
business, which Is based at Prescot 
on the edge of Liverpool. “It was a 
sheLl-shocked site, desperately 
under-invested,” says Crathome. 
“The employees had long since 
stopped trusting the management." 

One of the first steps of the new 
management was to move from a 
line assembly system to one based 
on small groups or "cells" of work- 
ers responsible for the compLete 


assembly. Tbe idea was to make the 
job more interesting and to give the 
workers responsibility for quality 
control. Under the old system 70 per 
cent of cookers coming off the line 
had defects. This figure is now 
down to just over 10 per cent. 

At tbe same time Stoves moved 
towards a system of just-in-time 
delivery and supply. It developed 
closer links with its suppliers and 
reduced their number from 250 to 
Just 50. Under the old system Stoves 
had 16 suppliers of steel and carried 
£lm worth of stock. It now has one 
supplier and carries £40,000 of stock. 

It also began a switch from what 
Jeff Kane, manufacturing director 
and the sole member of the old Yale 
& Valor team to join the new man- 
agement, calls “hard tooling" to the 
use of computer numerically con- 
trolled (CNC) tools. Formerly the 
company would make cooker chas- 
sis using heavy presses and welding 
methods. Design changes took 
months to implement and were very 
costly as new dies were made. 

It now uses CNC equipment to 
bend, cut and punch the metal 
struts which make up the cooker 
frames and water pressure to shape 



John Crathomo: lad team that won backing for El 2m management buy-in 
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the sheet metal which forms the 
cooker ovens or “cavities”. In the 
year before tbe buy-in the company 
introduced four new models. In the 
three years since it has launched 
more than 200. 

Installing the new production 
equipment took longer than expec- 
ted but it now gives the company 
far greater flexibility in developing 
new products. Introducing a new 
cooker design using old tooling 
could take two years and cost 
£100,000 but the company can now 
design a new cooker in just five 
weeks at a cost of £2,000, says Kane. 

Stoves protects its products and 
processes by registering patents at 
the rate of one a month but believes 
that part of Its defences depend on 
its manufacturing methods. A com- 
petitor could copy a design in six 
months but unless it had similar 
manufacturing processes it would 
have difficulty replicating the exact 
design, says Ben Gostelow, engi- 
neering director and a former 
design director at Electrolux. 

This work on changing produc- 
tion methods has gone hand in 
hand with a marketing campaign 
Involving £400,000 hi market 
research. The company has long 
been a big supplier to British Gas 
showrooms and to the caravan sec- 
tor but Stoves has been working 
hard at developing new markets. 

Stoves continues to supply its 
Valor range to the lower end of the 
market but It is pushing its more 
expensive Stoves range. Brand loy- 
alty is practically non-existent in 


the cooker market, says Guy 
Weaver, marketing director, so the 
market place is wide open to the 
new entrant 

Crathome’s team has taken the 
company from a £4m loss before the 
buy-in to its first projected profit of 
more than Elm this year, despite a 
30 per cent contraction in the UK 
cooker market. It expects to 
increase pre-tax profits to around 
£5m on turnover of £50m in two 
years' time, without any Increase in 
the size of its workforce. 

So far so good. But can the com- 
pany maintain this rate of improve- 
ment? As long as Stoves remains a 
small player it will probably be left 
alone but further growth may 
prompt a sterner response from the 
bigger companies. 

While it has no immediate plans 
to increase the size of its workforce 
it may find that further growth 
increases the need for control of its 
independent “cell” structure. And 
can it maintain the productivity 
improvements achieved once the 
novelty has worn off? 

An even more fundamental prob- 
lem is that of the ownership of the 
company. The management is work- 
ing to a five-year timetable to turn 
the company round after which 
time financial backers and the man- 
agers themselves may want to real- 
ise at least part of their investment 
The danger is that Stoves would 
then be bought up by a larger com- 
petitor with the risk of losing the 
characteristics which have made it 
successful. 


BUSINESS OPPORTUNITIES 


BUSINESS WANTED 


OPPORTUNITY TO BE A SHAREHOLDER 
IN A GROWING MANAGEMENT 
CONSULTING FIRM 

Wc are a tail-growing, international management film that has unique 
concepts and processes in the areas of strategy, problem-solving, 
decision -making and innovation. Over 250 companies in IS countries use 
our technologies in the areas of strategy formulation, product & process 
innovation and continuous process improvement. We arc looking for a 
seasoned executive with a strong record in tbe marketing and setting of 
large, multi-phased consulting projects- We are looking for someone wbo 
has the financial resources to learn the business at his/her own expense in 
the first year in return for the opportunity to become a shareholder in tbe 
company quickly based on meeting of productivity goals. Tbe. short-term 
financial rewards as well as the longer shareholder benefits are subst an tial 
for an entrepreneurial individual who has had the ambition of being the 
owner of his/her own consulting practice while being part of an 
international organization with proven concepts and a blue chip cjteni fin. 
Interested panics should send their curriculum vitae to; 

Letter Box Services, Inc. 

10 Bay Street, Sniic 1 16 
Westport, CT 06S80 

Qualified individuals will be invited to one-day session at which time we 
will provide an overview of our business and its prospects. . 

PLEASE DO NOT CALL AS WE DO NOT HAVE THE CAPABILITY 
TO HANDLE INQUIRIES OVER THE TELEPHONE, THANK YOU. 


Are you looking to buy a company from a receiver? 

Company acquisitions can be a nightmare, but with the help ol BFCC, Hie can 
be made much easier. We can take you through the whole routine, and the 
majority ol the charges are only payable upon suoceesU completion: 


VlaWItyol target company 
Preparation of business plans 
Sourcing of funds 
Preparation of offer to vendor 


Negotiation of offer 
Due cBgence 
Legal & contractual 
Post acquisition support 


We are a team of professionals. Including chartered accountants, soddiors and 
bankers, aB of whom haw successfully purchased many companies bom 
receivers and pdvsiie vendors. 

If you are Interested In looking at what wo can oner, please write to us detailing 
you broad requirements. 

BFCC 

Crest House, 102-104 Church Hoed 
Taddlngton, Middlesex. TW11 8PY 


DOES YOUR COMPANY NEEDHNANCE? 
UK and European Companies! 




• Mgmt Buy-Ou ts/Buy-Ins • Working Capital 

• Post-recession Expansion • Acquisitions 

• Refinancing/Restructuring • Debt Replacement 

and 

other funding purposes 
Call Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 

Hamilton House. Victoria Embankment, London EC4Y 0HA 


A MAJOR OPPORTUNITY 
TO BECOME THE MARKET LEADER IN 
. DISPOSABLE CHILDCARE PRODUCTS • 

The developer of a technological solution to damage 

caused to the environment by disposable nappies seeks 
to appoint licensees I distributors / joint venturers in 
territories throughout the world. 

This is a significant opportunity for companies who are 
able to demonstrate a commitment to the development of 
environmentally friendly products, and who have the 
financial strength and marketing vision to lead the world in 
this Important market sector. 

Interested parties should in the Erst instance contact: 

The Jade Partnership on Tel: 0223 860141, or Fax: 0223 862323 
Consultants to the developer. 



INVOICE DISCOUNTING 
.CONFIDENTIAL FACILITIES FOR IMPROVING 
COMPANY CASHFLOW 

WE ARE AN INDEPENDENT. SERVICE ORIENTATED COMPANY WHO WILL 
SHOW YOU A FLEXIBLE ALTERNATIVE TO INFLEXIBLE BANK FAdUTIES 
MBOi AND ACQUISITIONS A SPECIALITY 
TURNOVER £500K P-A_ AND ABOVE ONLY 
Write or telephone m the fim buiibok 
B rian Sonnier or Andrew T*» ACA 
Cauxcwzy Invoice Db coupling Company Linsled 
12 Si Aitn'a Square. Mutcbeaer M2 7HS Telephone: 061-832 4442 
or.OmuSmaVt 

Causeway Invoice Discount s Company Limited 
7 Hanover Square, Loudon W1 R 9HE Telephone: 07 1-495 2525 


EXPANDING 

Profitable Business Travel Agency and General Priming Group 
£25,000,000 Turnover (£20m 91/92) £800,000 Net Assets 
Seeking Equity Investor to assist Groups further 
development Would consider Merger. 

Box A4593 Hnancial Timas, One Somhwaik Bridge. London SEI 9HL 




Experienced non-executive Chalrman/Di rector. 57. available for one or 
(wo additional positions. Strong entrepreneurial and International 
background In general management (used to building profitable 
operations), strategic planning, acquisitions and marketing. Excellent 
City contacts. B.ScfEcon). Harvard MBA, FBIM, FC/M. 

Please write to: Box F9960. Financial Times 
One Southwark Bridge, London SE 1 9HL 


Profit and Action Orientated 
Senior Executive, Managing 
Director 49, experienced in ill 
aspects of business management, 
coot "oilnj roftiucuiring business 
goal analysis, financial pfenning. 
Expert marketeer with inuanational 
experience, commoniemc 
approach, U.S. trained. Seeks 
senior appointment Subaid or 
Division. Wide background, food, 
capital equipment, domestic goods. 
Write to Box A4578, Financial 
Times, One Southwark Bridge, 
London SEI 9HU 


COTECREST LTD 

CAN INJECT IMMEDIATE 
FINANCE (NON-RECOURSE) 
AND CREDIT TERMS INTO 
YOUR SALES TO ESTABLISHED 
COMPANIES EVEN ON A ONE 
CUSTOMER BASIS AT 
COMPETITIVE RATBS. 

PHONE «25 414217 FAX §925 4 UM 0 


USM quoted manufacturing and 
(find ball on company located in the 
South East with spare production 
capacity would welcome discussions 
with pcaaeul bnrincss partner* with a 
view tec 

> Sharing production firibtita 

* Magcrfavcae takeover 

* Joint venture 

■ Any other proposal of mutual • 
booth 

All enquiries (principals only - no 
agents, please), write to Box A4590, 
Financial Times, Ono Southwark 
Bridge, London SEI 9HL 


CHANNEL ISLANDS 
Offshore Company Formation and 
Administration. Abo Liberia. Pan- 
ama A BY! etc Total offshore 
facilities and services. 

For details and appointment write: 

Cray Tnm Ltd, Bcbnost Home. 1-6 
Beanmi ftd. St Hdicr. Jersey. C I. 
Tek 0S34 7S7N, Pa*; MU 1M01 
Tti 4192227 COFORM C 


SMALL PORT RELATED 
UJK. BUSINESS 
seeks a Merger for expansion. 
After showing fosses for the 
past 3 y eats ihe company has 
now totally restructured itself 
within the market place and 
for the last six months has 
traded profitably. 

EoqnliiM to Box No. A4S9I , 
Fmsncial Timas, Ono Southwark Bridge, 
London SEI 9HL. 


SPECIALIST TOUR 
OPERATOR 

(1st Year Turnover 2 Million) 
ii looking to expand lo its full 
potential and requires an Equity 
Investor. Consideration will be 
given to an investor with or without 
participation. Replies uk 
G ilsons (Accountants), 47 Biunswidc 
Centre, London WC1N 1AF. 


INVESTORS WANTED 
Entrepreneur requites 
funds for well planned 
leisure opportunities. 
Principals only. 

Reply tn Box No. MtM, Ftaoriil Time*. 
OtaioutinriiBriilp, 
I-onrinaSEl 9HL 


EXPERIENCED OPERATIONS 
DIRECTOR 

Small (1m T.O.) but growing 
contract furniture design and 
manufacturing Company based in 
North West requires the services of 
an experien ce d Operations Director 
prepared to invest commitment and 
funds iu an exciting expansion 
programme that takes foil 
advantage of our regional status as 
an ex coal mining area. 

Fie—PBo oiwi Boa A4597. Bnancial Tima. 
One Staahwufc Bridge. London SEl 9HL 

PUBLIC QUOTED 
COMPANY 
Seeks property based situations 
In the retal/resldertial sectors 

Please reply Bat A1977, Front*! Tines, One 
SMPMHh Bridge. London SEI 9HL 


ESTABLISHED STATIONERY COMPANY 
In London turn tag am CB00M0, looking tor 
print or ether — sodots d business to empand 
mutual ctienl base and reduce overheads 
by sharing operational resources. Write U> 
Box A4596. Financial Times. One 
Soufomk Bridge, London SEI ®t_ 
3EMOR MANAGEIUOI RECTOR required 
forconeukancy saivtoaa. Excellent caeer 
development opportunity lor succosxlut 
pmfasriorefc. Mateting. financial b aAtfu und 
derirtiftLCVto tffit ASC Group, ■» Red Lien 
Street London WC1R4SA. Te( 071 -8318181 




Recognised as one of the world's finest short strategic management 
programmes, the 3-week MBS mcerorva Senior Executive Course is a well 
established part of the management development policy of many national 
and global organisations. This course provides die specialise training chat 
all those In senior positions require. It covers the topics of strategic 
management, organisational behaviour, finance, marketing, international business 
management together with the advanced study of the business environment. 


I 1 1 K e s s e nlial 
p r ogr a m m e F O R 

ALL SENIOR 
EXECUTIVES 


Courses will be held cut 17 January - 6 February 1993 
2 - 22 Hay 1993 and 5 -25 September 1 993 

For bookings or further Information complete and post life 
coupon below la Pam Ogden, Management Centre, 
Manchester Business School, Booth Street West. Manchester MUS 6P& 
Telephone 061 275 6396 or Fan 061 275 6582 
for Immediate Information quoting ref ■«. FT/SEC. 4 


Please send me farther information on tbe Senior Execntlre Come. 



MaTVCHMST^H B USlflEWScft&OL 


TAN GENT 

Private investment company wishes to acquire an interest 
in businesses owning rights to new and innova rive products 
but without the capital to exploit them . 

a 

JV, equity investment or outright purchase considered 

■ 

Administrator/ Receiver enquiries xcelcomc 

n • 

Call or Fax Steve Ratcliff e. Tangent Limited. 

Td 081 783 1991 Fax 081 941 9177 


ELECTRONIC COMPONENT DISTRIBUTOR 
WANTED 

We are a public company interested in 
acquiring the above titled business 
with a turnover range of £1 to £10 million. 

Apply in total confidence for an informal discussion to: 
Box No A4589, Financial Times, One Southwark Bridge, 
London SEI 9HL 



Contact sought with 
businesses seeking 
development capital 
or outright laic. 
Call (0792) 474111 
Fa* (0792) 474112. 
P.F.M. 

Mergers Acquisitions 
Private Equity Funding 


HOUHDS TRAVEL UNITED Wishes to 
expand their C7 mUflon turnover and Is 
Interested in purchasing other Travel 
Agendas, singles or groups with an 
ImMdual turnover In excess al CCLS mlBon 
wSh ABTA/IATA Licences. Please send 
detailed Information to the Group 
Chairman, Richard Cartwright. Hourds 
LknOed. Deity Strew. Stafford. Starts 8Tt8 
SOT (no fanes or telephone caBi, please]. 


BUSINESS SERVICES 


DIRECTORS 


AVOID LATE FILING 

PENALTIES 

WITH OUR LOW-COST 
COMPUTERISED COMPANY 
SECRETARIAL SERVICE 
We wlU ensure ell your statutory 
requirements are completed 
correctly and filed on time. 

London Laiv 

Tewta Ouirtaa. &evW Smoh. tanks K«V OHP 

071-353 9471 


INFORMATION 
BROKERS 
Research Service 
(Business & Personal) 

Competitive Rates 

Fax GIST on: 
0603752239 


PROPERTY IN RECEIVERSHIP Monthly 
oommerrtal M at over 700 properties. 
C2QO per annum. Contact Ogden 
PuMCStlons Rel: NMOlPED 0713867760 

BULK PURCHASE ■ AII 0 W 8 Tebeoms UK. 
To Offer Telephone Systems Al RMMHkXI 
PriceslHngNowOn081 3341)50- 

CROSVENOR STREET, W1 Lire. lum. 
serviced olHcea, see., laa A telex, I r. 
S5pw. thonffong lets. 071-493-7030, 

YOUR MAILING, ADDRESS ki London Paw, 
Baffin, Frankfurt. Madrid and 70 other lop 
locations worldwide. Call Ragus on 071 472 


LITIGATION SOLICITORS 
(ALL CASES ESP. PATENT 
AND SIMILAR) 

Act for insolvent business people 
Legal Aid can be available 
ai£22k pa. grow income. 

Tel: 0272292662 
Fax: 0272292722 


EX PORT/GERMANY '93 
Experienced Consultant with 
Office and Team in Frankfiirt 
offers successful Introduction, 
Madca-Sctup and Establishment of 
Overseas Companies and Products. 
Long term references available. 
FAX Germany + (6196) - 63601 


oncer hail lists a somcesioo's m 

raady-mado lists Intnndiawly available 
a*phwa to laadtog UK companies. Free 
catalogue Uarfcet-ecui. FroepoeL Chl< 
Chester, Sussex. TM 0243 7B6711 


HARLEY Street business centre. Furry 
awv(c« officM, busineae oddreas, board- 
mom. all seeretarist tenneet (Xwi tree 
Maphone and mange inking tar tardier 
details. Phone: 071 837 6605. 

YOUR OFFICE Hi LONDON From TOp a (toy 
Accom/Tvl Aiu/nx/FajtfMaJl Box etc. 
OMee B4K. Tefc 071 434 0764 Fas 071 580 
3729 

ANNUAL REPORTS. Top designs rfwriler 
team with major r sport and account* 
experience often total project espabtty at 
highty competitive ram. 061 43 29B3 ; 
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BUSINESSES FOR SALE 


FINANCIAL TIMES TUESDAY NOVEMBER I» l<*92 



Joseph Tipper Ltd. 

Trie Joint Administrative Receivers offer for sale as a going concern 
the business and assets of Joseph Tipper Ltd. 

This long established West Midlands engineering company is involved 
in both traditional black ironmongery and the manufacture of bespoke 
aluminium and steel cabinets. 

Principal features include: 

■ BS5750 Part II certification for cabinet division. 

■ Freehold property comprising 75,000 square feet of 

accommodation. 

■ Dedicated foundry (details below). 

■ Fully equipped workshop. 

■ Highly respected supplier to the hardware trade. 

■ Skilled workforce 

■ Annual turnover £3.5 m. 

■ Blue chip customer base. 

Rawnsley Foundry Ltd. 

The Joint Administrative Receivers offer for sale as a going concern 
the business and assets of Rawnsley Foundry Ltd- a subsidiary of 
Joseph Tipper Ltd. 

This traditional West Midlands foundry company is Involved in hand 
crafted castings for both Joseph Tipper Ltd and other customers. 

Principal features include: 

■ Long leasehold property comprising 9,200 square feet of 
accommodation. 

■ Highly skilled workforce. 

■ Library of original patterns. 

■ Home of the "Rawnsley" patterns. 

■ Annual turnover £300.000. 

For further information contact the Joint Administrative Receiver, 
Alastair Jones, KPMG Peat Marwick, Peat House, 2 Cornwall Street. 
Birmingham B3 2DL Tel: 021 233 1666. Fax: 021 233 4390. 

KPMG' Corporate Recovery 



Clark Taylor (Coal) 

The Jtoint Administrative Receivers of Clark Taylor & Company Limited 
offer for sale as a going concern the business and assets of Clark 
Taylor (Coal) division. 

Principal features include: 

■ Well established solid fuel wholesalers. 

■ Annual turnover £7.5m. 

■ Loyal and respected staff. 

■ Locations at Annan (Scotland), Gateshead and Exeter. 

For further Information contact the Joint Administrative Receiver, 
Geoff Adams, KPMG Peat Marwick, Maybrook House, 

27 Grainger Street, Newcastle upon Tyne NE1 5JT. Tel: 091 232 8815. 
Fax: 091 230 4647. 


flaps 


©J Corporate Recovery 


The Hildenborough Motor Company Limited 
The Wadhursf Motor Company Limited 

Tlw Joint AcTndnlsfiutive Receivers offer tor sole on a going concern baste 
the business and assets of two Kent motor dealerships. 


T/A Partners Hildenborough 

■ Major \fofvofranchtea dealership established 
22 years 

■ Freehold site of! &000sq.ft. 

■ TUmover c|5prax£9m pa 


T/A Partners Ihnbrldge Wells 

■ Major Cilroen francWse dealership 

■ ReehoWsfteoflZOOOsq^.ptaposBbufff 
In 199a 

■ TUmover approx £4m pa. 


Bath sites have 

Substantial territories In West Kent 

Extensive customer base wilh ccrporata/Seef and private accounts 

Modern fully equipped servkdng areas and mffliufbctureisqDprove^ 

FUty Integrated computer slack control systems Unking toaccountefimofion 
Sdlled workforce wttfi good cxlmtn support 

Far further Infomution, please contactlhe JoWAdndrtstBitiw Recefw 

Nigel Ruddock 


ROBSON RHODES MBBil 


Thfl Solaria Station Root Crawtey Vlfesf Sussex RH10 1H1C Wfiphan* 071 665 2555. ft* 0293 637921. 
MhafeBd by Be Insllife of Charirad Accauftrts In England and Vitales to cany on Inwslmetf business 


Smith & Williamson 

CotpoattReMwiiy - LldfamSafiMR ■ CooraattFraora ■ landau • Bufang • InTCtdtuiau 
I II • i'i m i i " T H — giaiwn Prmtnn f \ 1 '‘ mriirr - rt n m n nrtm Amlrtu Un a j fti— * « ■«. r 

The Joint Administrative Receivers 
offer for sale the business and assets of 

HOKWELL HOLDINGS PLC 

A R HORWELL LIMITED 

CAMECO MEDICAL LIMITED 

The long established group is involved In die marketing and 
distribution of medical and laboratory products and features: 

•k Freehold property In West Hampstead comprising 3,700 sq ft 
of office space and 12,000 sq ft of warehousing 

★ Turnover £lm per annum 

A Substantial 3 month order book 
k Comprehensive and long established client base 

★ Experienced and dedicated staff 

For details, contact Michael Stevenson or Ruth Duncan on 
071-328 1551 or 07 U637 5377 at the offices of Smith &. Wnihmson, 
No. I Riding House Sneer, London WLA.3AS. Fax: 071-323 5683. 


Smith & WUEamaon 
Chartered Accountants 
RfiCurcrcd to cany on aiafit Mjrkaal 
audmrfaed cd cany un invemnent 
blamed by the IrotkutcofQwitcml 
Accountant* in EngbnJ mi Waka 


Smith & WUKamwn Securities 
Autfaoritcd Inxkuooa under 
Banking Aa 1987, 

Member of IMRQ. Member of the 
British Merchant Banking 
and Seturitka Houses Association 


■ Northern Based Manufacturer of 
. Niche Product! for An tom olive 

and Aerotf&ac* Industries. 

■ Market Leader. 

■ Turnover £2M. 

■ Profit Before Tax c. ESOOk. 

■ Turnover and Profit Sat to 

Ibowuh 

M NetAssebJUM. 

Contact: Mark Eardci j at 
York Trail Limited, SI. PauTi House, 
Park Square, Leeds L521 2PJ 


BUSINESS FOR SALE 

Successful and profitable 
FIBREGLASS MANUFACTURER 
of one piece Swimming Foote. 
Location: South«m California 
For further detail* call 
FTBRETEC 

Tfifc 0101-407-471-5330 
Fax; 0101-407-640-8032 


SPRING WATER SITE. Majority stow Pto 
with tease. {Old Thome* Wafer apriny} 
ottera. Write to Box AMB1. financial Times, 
One Snetmmk Bridgo, London SE1 9HL 


BUfimesa and assets Of solvent and 

Inerivera oomp en le a ; for eole. Business 
and MMe. Tel on M2 UB4 (Men ■ Frf) 


SPAIN -RSH FARMS FOR SALE, marha a 
FW. 21 Wk 10 scihn, Tol: (UK) 0387 
09430 Fac 87*81 


r, 




U.V M . lif.MWvie 


BHT (Holdings) Ltd. 

BHT (UK) Ltd. 
BHT (Scot/and) Ltd. 




mfem 

's 


itir' . 

b*;-: ’•v-'j'i.v 

1 w*Ss fi 


The Administrative Receivers offer for safe the business and 
assets of the above group of companies 

m Electrical and mechanical design and installation engineering 

contractors 

* Annuo/ turnover exceeds £18 million 
m Blue chip customer base 

a Contracts in progress wilh currant asset value of £820,000 
with projected sales to final account of approximately £2 million 
m Orders placed but not yet started of £23 million with further 
orders anticipated of £1.35 million 

a Highly experienced eng/neerihg team including project man- 
agement supported by in-house CAD department and highly qualified 
personnel 

a Freehold property in Newcastle upon Tyne 

All enquiries to Roger M. Griffiths, Joint Administrative Receiver, 
Ernst & Young, Central Exchange Buildings, 93a Grey Street, Newcastle 
upon Tyne NE1 6E/. Telephone: 091-221 1222. Fax: 091-261 2916. 

all Ernst & Young 

AatimrtMd ky the known Of Ourttird Itommumi to Fetftaed and HUM* m carry on kma mbt feotfttmt. 


GREEK EXPORTS SJL 
REPEAT TENDER FOR THE HIGHEST BID 

GREEK EXPORTS SLA-, with registered office in Athens (17 Paneprstuniou Slice*) and in its capacity as liquidator 
in accordance with article 46a of Law 1892/1990, as s u pp le mented by article 14 of Law 2000/1991, following the 
written statement (Ret No. S82 of 30/10/1992) of the creditor of pan. 1 of the above article, (bat the offers 
submitted are not considered to be in the interests of the credittas and in accordance with para. 11 of (be same 
attide 

announces 

a repeat public tender for the highest bid with sealed, binding offers for the sale in toto of the assets of the company 
entitled HELLENIC MARBLES S.A. based in Aghios Stefanos, Attica, and is engaged in the quarrying, processing 
and sale of marble and its by-products. The company installations am an a self-owned plot of land 48J387 m* in 
area 

TERMS OF THE TENDER 

1. To this end, interested parties are invited to receive the Offering Memorandum from the liquidator and to submit 
a sealed, binding offer to the notary public appointed to the tender, Mrs. Andiiam-Dhnitra Zapfaeiropoulou- 
Economopoatou at 18 Voukocrestion Street, TeL (01) 361.8249 up to 3rd Dece mber 1992 at 1900 hoars. 

The offer most be submitted in person or by the bidder** legal representative. 

2. The bids will be unsealed before the above-mentioned notary on 4th December 1992 at 1000 hours in the 
presence of the liquidator. AH those who have submitted bids within the prescribed time Bruit are also entitled to be 
present. 

Bids submitted beyond (he prescribed time limi t will not be accepted and will not be taken into account. 

3. The sealed, binding offer must dearly indicate the offered price for the purchase of the company's assets in toto 
and must be accompanied by a letter of guarantiee from a bank legally operating in Greece, to the amount of one 
hundred milH nn drachmas (100^)00,000 dr*.) or the equivalent in US dollars (US$). 

4. The Company's assets and all fixed and circulating constituent parts thereof such as immovable and movable 
property, claims, trademarks, tides, rights, for mineral ore exploration, eta are to be sold and transferred "as is, 
whore a" and, more specifically, in their actual and legal condition and location on the dale on which the sale 
contract is signed, regardless of whether the Company is operating or not, and with the proper legal procedures. 

5. The Liquidator, the Company and the creditors representing Sift of the total claims against the Company (Law 
1892/90 attide 46a, pan. 1 as in force), known hereafter, as the majority Crwfitms, dull bear no liability for any 
legal or actual defects or for any deficiency in the effects and rights for sale nor Cor the possible refusal of the State 
to approve, as required, the transfer of elements of the assets, nor for their incomplete or faulty description in the 
Offering Memorandnin and in any correspondence. In the event of incon si s te ncies, entries in the Company's books, 
as they stand on the date of signatnre of the sale contract, shall prevail. 

6. Pros p ec ti ve buyers hereinafter referred to as "Buyers” shall be obliged, on their own responsibility and due care, 
and by their own means and at their own expense, to inspect the abject of the sale and form their own judgement 
and declare in their bids that they are fully aware of the actual and legal cowfitiou of the assets for sale. The Buyers 
are hereby re min ded that, in accordance with the provMons of Law 1892/90. attide 46a, para. 4 as in force, having 
agreed in writing to mainta i n confidentiality, they are entitled to have access to any Information they may require 
concerning the Company for sale. 

7. Bids should not contain terms which might prevaricate their bindurgness or any vagueness concerning the offered 
price and its method of payment, or any other matter of importance to the sale. The Liquidator and the Majority 
Creditors have the right, at their incontestable discretion to reject offers which c o ntain terms and conditions, 
irrespective of whether these offers contain a higher price (ban that of other bidders. Such unacceptable terms 
would be, for example, requests for fee repair, improvement or transfer of fixed assets, or requests for guarantees in 
the collection of claims or the outcome of court actions brought by the Company in this respect, or compliance with 
recommend a tions regarding the security of the installations, or for safeguarding the Insurance cover, etc. 

8. In the event that fee person to them the auction is adjudicated, foils in his obligation to appear within twenty (20) 
days from being invited to do so, and sign the relative sate contract and foils to abide by the other obligations 
accruing from fee present announcement, then (be above-mentioned guarantee of one hundred million drachmas 
(100,000,000 drs.) b forfaited to the Liquidator in compensation fur expenses of any kind, time spent, and any 
actual or hypothetical loss sustained, wife no obligation on the liquidator's put to furnish any specific proof or 
deem that the amount has been forfeited to him as a penalty danse, awl collect it from the guarantor bank. 
Guarantees deposited by other bidders shall be returned to them after fee Liquidator's evaluation report has been 
approved by the Majority Creditors and the highest bidder's guarantee shall be retained to him after be has paid $be 
sale price and fee act of settlement has been drawn np and signed. 

9. The highest bidder is deemed the one whose offer has been judged by the L iq uidator and approved by fee 
Majority Creditors as being in their best interests. 

10. The Liquidator shall not be liable to participants in the auction either wife respect to the evaluation report or for 
bis selection of the highest bidder and neither will he be liable to them for (be cancellation of the auction in the 
event that hs outcome Is not approved by fee Majority Creditors. 

11. Participants in the auction do not acquire any right, claim or demand from the present announcement or from 
feeir partkripation hi fee auction, against fee Liquidator, for any 


12, Transfer expenses of the assets for sale (taxes, stamp duty, notarial and mortgagor's fees, rights and other 
expenses for drawing up topographical diagrams as required by law 651/77, etc.) are to be borne by fee Buyer. 

13. Those taking part in the auction trill be committed to keep fee enterprise operating. 

For any information, interested parties can apply to: 

a) The head office of E.TJLA. S A. 

Directorate of Public Holdings 
87 Syngrou Avenue (2nd floor) 

Td. 30 1 92 94 395 and 30 1 92 94 396 and to 

b) GREEK EXPORTS SA. 

17 Pane pisti mioo Street (1st floor) 

TeL 30 1 32 43 111 to 30 1 3243 115 


STAINLESS AND SPECIALISED 
STEEL MANUFACTURING FACILITY 


■$Tv 

M " " 





Thfl Joint Administrative receivers otter tor sola the business and assets of this manufacturer of 
revofuflo/iary stainless sled products. 

Principal features of fee taslness Include: 

• complete facility comprising hat rolling min, dedicated tube mil, specification tube mfll. 
crushing and bfllot preparation and python press 

• bespoke patented machinery for recycling <nd compacting scrap metol, and compocfing 
scrap metal in lube for recycling 

• limited production of stainless steel products dtifeiQ commissioning 

• leasehold property based In Briton Fary, South Wales 
- sale of assets and brteltecfuol property rights. 

For further information please contact Joseph P Consldirn of Cork Gully, ChurchU House, Churchill 
Why, Cardiff CF1 4XQ. Telephone: 0222 238823. 

Fax: 0222 345626. 

CatfcGntynauihnri'nl in the inmt oTCmpcni; UyftapJ by ttw liwltuiegf Chartered 
Accountant* in l£n£lanl «d WalCl 10 etrty on Invnbncsl Banner,. 


li 


Cork Gully 





Alexandra 
Hotels PLC 

(T/A Bramtey Grange Hotel) 

Tht* /ran* AcnuBwrfJf' W- «?••<. i - -"’ 1 n tV.* *r.r 

Siifc\ J' *» iyw»J? caR*.*.-; 1 ?. f f 'i- 'vunt-'i 
JMCU af lh»' jliinr rrnwi-i Piinpjt 
hrATutos o! thi- boro.' inch «<: 
v Lnt Minn rtf 

on A29I 

m 49 fvrfroon»> mebtdmg .'Ki <a.U'Jn - • 

m Sw in “ x rv* of tini/'i.ian/ ipivvA 
m Annual turmntv tv appn £ ‘ *- " 

w SrRmtKjnt ,‘omjfd hmAi.n> 

Tor lurthvr mu vnum m pleAff ttxvati ICi-, 

at irnsLH Young. Wxsvx Hnu*r. !7wrl»-W 
Southampton SOI t7\V fefc?;bir.it. iTiH 
'Fax: 0703 227409 

=U Ernst & Young 

MSWM to «r rktfTWVW 4rr OMMfc* <■ r AOMff 

mad IMe» » tarry on 


RB*EAT CALL FOR TENDERS FOR THE HH3HE3TO© 

. for Ora Purchw* of Factory for Rafrtgaratora and le* Uuktog 
oiamd by "KAROLOS FW Brewary, tea rod Matt Makar* SA*. of 
fl ffrtITti Gf9tC#> 

"ETHNIKI KEPHALEOU SA. Adrointatratkm o t Assets and LiabUlM" of 1. 
Skoteuntou sbuoL Asians, Greece, In hs capacity as liqtXdaur of KAROLOS 
FIX Brewery, Ice end Matt Makers SA" a company having us registered office in 
Athens, Greece (fee 'Company"). v/Nch Is presently under fee states at special 

Bq^dsitonacc ort tofl to fee provisions otaftlcto 46a ot Law 1892/1990 
la aramnchg repeat tenders 
for the highest bid by submission of seated Undtog ottera tor the purchase by 
public auction (fee "Auction*) of the group of assets of the Company, composed 
of fee Factory for Refrigerators and Ice making, in PirasiB. 

BRIEF INFORMATION ON THE COMPANY AND THE FACTORy*. The 
Company was founded In 1927 and was Imotvad in the production and trada in 
connection wtti brewary. Ice and matt making. WBh the exception ot the factory 
for refrigerators and tea making, the operation of the Company has ceased 
since 1963, when It was dedared under HqukJutlon under Lew 21 90/ 1 820 and 
subs e q u e n tly under Laws 1386/1983 and 1882/1990. 

The Company's Factory for IWHoaretan and ice making it fee only production 
unit of the Company atffl In operation. It is profitable and the number of 
personnel amounts to 22. The foetttes me located tn Piraeus on a land of 
4.075 of jmj (ncfcide 3 buldbigs. 

OFFERING MEMORANDUM-FURTHER INFORMATION- Interested parties 
may obtain an Offering Memorandum and any further tn form af ion. upon 
extiatian af a cortidertiaffiy apeement 
TERMS AND OONOmONS OF THE AUCTION 

1. The Auction shall take place in accor da nce wife the provtrions of art lets 46a 
of Law 1892/1990, fee terms and conrMans set forth herein and fee Tenta and 
ComMona of Sals' concafoed in the Offering Memorandum. Such promsiorei 
and other terms and conditions shun apply irrespective of whether they are 
mentioned hereto or not Submission of binding offera shall mean acceptance of 
such proutatona end other terms and contfitions. 

2. Bndhio Ottera: For the particip a tion In the Auction Interested parties are 
hereby Invited to submit btodng afters, not later than the Tfe December 1992. 
12.00 hours to fee Athens Notary Public Anna Tsafara, address: 10-12, 
Ipppoeratous Sto. Athens, tel.: 430-1-361.9583 or 364^1^8. Otters shotSd 
expressly state the ottered price and the detaSed terms of payment (in cash or 
in InstalmentB, mentioning the nunber of instalments, the dates thereof and the 
propo se d annual Interest ratej. 

Binding offers submitted later than the pre s cribed time Barit, as referred to 
hereinabove, shall neither be accepted nor considered. The ottera shaU be 
bkxfing until the adjucScation. 

3. Letters of Guarantee Bitting attars must be accompanied by Letters of 
guarantee, issued, in acc ord ance with the draft form of tetter of guarantee 
contained in the Offering Memorandum by a benkiegaty ope ratin g to Greece to 
be vaM until the a tfiufecatton. tor an amaint at cfcs. My mMon (50,000,000) 
Letters ot guarantee shafl be returned alter fee adjudication, tn the event of 
non-compliance wife fee provMons and other terms and condtttons referred to 
In paragraph 1 hereof, tire tetters of guarantee shalba forfeited as a penalty. 

4. Submisatona: Binding otters together wtjh letters of guarantee shad be 
submitted b> sealed envelopes. Submissions shell be made to person or 
through a duty authorised egertt. 

6. Envelopes containing the binding offera shaft be unsealed by the above 
mentioned Notary Puttie in her office, on the 7th December 1992. at 13.00 
hours. Any party havtog duly submitted a bindtog offer s ha B be entitfed to attend 
and afgn fee deed attesting the unseating of the ttiting offera. 

6. As highest bidder shaB be considered the participant whose offer wti bo 
Judged, by the 51% of the Company's creditors (the ’Creifltore"). at feolr 
absofcita discretion, upon suggestion ot the Bquictetor. to be In the best interests 
of al of the cradtora of the Company. Mention Is made that tor the pixposes of 
evaluating an offer proposed to be paid in Instalments, the present value 
thereof shal be taken into acoounc. which shea be cakxtiated on the basa of a 
dtocount Interest at en annual rate of 28% compouxSed quarterly or yearly. 

7. The liquidator shell give mitten nodes to the highest bidder to appear on fee 
date and place mentioned therein and execute the contrad of sale in 
accordance with the terms contained in hie bindtog offer and/or any other 
improved terms which may be suggested by the OedKors and agreed upon. 
Arfitication shad be deemed to take effect upon execution of fee contract of 
sate. 

a Mention fo hereby nwde tint specW addtionai terms shei) qppiy to rospocf of 

tiw sale of the Factory for Refrigerators and Ice making, to view oflhe fact feat 
raid production unit b In operation and wfll be sold and fete the current assets 
are sifejaa to defy variation. Such special terms are Inducted to the Terms and 
Oandjtions of Sale" contained tn the Offering Memorandum and refer to the 
consideration of fee bindtog offers in relation to the vtire of fee current assets, 
the transfer of the current assets and a possible arrangement in respect of fee 
variation ofthe cunent assets during the period between the evaluation of fee 
offers and t he execution of the contract of sate. 

9. AH oosts and axparses of any nature in rasped of fee participation and the 
transfer of fee assets offered hereby for eels shaB be exdusteely borne by the 
participants and the puchaser respectively. 

10. The liquidator and the Creditors shall have no OabUity nor obligation 
whatsoever towards the par tic ipants to fetation to fee evaluation of the offers of 
the appointment of fee highest bidder or any decision to repeat or caned fee 
Auction or aiy decMon whatsoever in connection with tile proceedtogs and the 
making of the Auction. The Dqukfetor and the notary shafl have no BabTrty tor 
any legal or actual defects of fee assets. Submission of bimfing offers shaS not 
create any right tor adjixfication nor the participants shall acquire any right, 
power or claim from this Invitation and/or their participation in the Auction 
against the ikpUatcr and/or the Creators Ira any reason whatsoever. 

11. Thts invitation has been drafted h Creek and trsnstated In Endtah. in any 
event the Qreek version 8hal prevaL 

For obtaining the Offering Memorandum and fix any further Infor mati on please 
apply to the Liquidator's agent Mr. Nicolaos Barbarassos. address: 59, 
Paneptatimtou Str., ATHENS 106 63, tel-' +30-1-321.90.60 or 321.89.80 or 
323.14.84, tax: +30-1-321.79.05. 
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Smith & Williamson 

paponuRKamr - LitljwVwSapport . Carjwao-Ftarac* - . Bantaaj • ln^ilunro. 
WaMtot & life rWwr ■ ■ Aakag ■ 

The Joint Adm ini strative Receivers 
offer tor sale the business ami assets of 

LOYALMAIN LIMITED 

T/A 


THE ABBEY 
COURT HOTEL 

k 22 luxury bedrooms each 
with en suite bathrooms 

★ Town House Hotel 

•k Grade II listed 

ilr Leasehold 71 years 
remaining on a 40 year 
lease. Current rent at 
£15,000 pa 

k Well refurbished with a 
Victorian ambience 

★ 24 hour porterage 

★ Turnover £400,000 pa 


THE HOLLAND 
PARK HOTEL 

★ 23 bedrooms most wirh cn 
suite bothnnms 

k Economy Bed & Breakfast 

k English Tourist Board 

3 Crown racing 

★ Freehold 

k Full planning permission 
for additional 5 bedrooms 
each with en suite 
bathrooms 

★ Turnover £200,000 pa 


For details, contact Percr Mills or David Kniehr on 

Sifl 5377 ,^'fc sSS* & w*™™. 

House btreet, London W1A3AS. Fax: OTl-323 5683. 


S mith & WUEa m s o p 
Chartered Accountants 
Rcghterei rocaciy on audit *ark and 
wahwtied in carry do invugmenc 
1mbk*i by the bartoutc at Chartered 
Aawuntanbm England and Wales 


Smith & WUHsmson Securities 
Aurhoroed bsuoian under 
BjnkmgAu 1987. 

Member of IMRO. Member oi rfac 
Brtnsh Modient Banking 
and Secantiei Kouaa Aaudaittmi 


FOR SALE 

WnO USAL E WINES AND S f mi y COMPANY 

• Soeeenfnl and long eKririished •Location in 4c Nori of EnaUrid 

company wtih good beri rcpunuoi. - ExceUets twriaa .nA 
■TbmovclZSm -Very mflcMblBtarf,«ae!e«liy 

‘Cqwbte and loyal saff • Good osh ineomc 

Wrjr* to falter dkttfli t» B*t A44S8. Rwri.i TW . 

OnoSowkwaifc Bridge. London SB19HL 












■■■•“It 


> S7 &Y bu 




FINANCIAL TIMES TUESDAY NOVEMBER 10 1992 


13 


PEOPLE 


Lucas fills the Edwards gap 


; \c 


Lucas, the aerospace and car 
components group recently 
shaken by some top manage- 
ment turbulence, has moved 
swiftly to replace- tony 
Edwards, the head or its aero- 
space division who abruptly 
decided two weeks ago to move 
to TI Group. 

The company has appointed 
Prank Turner, an old hand at 
Rolls-Royce, the aero-engine 
and industrial power group, to 
take over as managing director 
of its aerospace activities. 

Turner, the current director 
of Rolls-Royce’s civil engine 
business and a well-known fig- 
ure in the aerospace industry, 
will also join the Lucas board 
at the end of this month. 





Aged 49, the Yorkshire-born 
Turner (above), has spent his 
entire working life with 
Rolls-Royce. He started as an 


apprentice and moved on to 
become project manager of the 
RB211 engine assembly in the 
early 1970s. Before becoming 
director of the company's civil 
engine business, his posts 
included financial controller 
nranufactnriog. general man- 
ager production, director of 
manufacturing for civil 
engines, director, company 
manufacturing engineering, 
and of industrial and marine. 

A strong marketing man, he 
was closely involved in Rolls- 
Royce's efforts to expand its 
civil engine range and increase 
its maffcft* share at the expense 
Of the UK company's two US 
rivals, Pratt & Whitney and 
General Electric. 


Bodies politic 

■John Rowe QC has been 
elected unopposed to succeed 
Lord Williams QC as ^lwin T w ii 
of the Bar for 1993. 

Rowe, 56, has identified five 
areas on which he will focus 
during his year in office. He 
wants to set up free 
representation and advice 
schemes around the country 
to help people with cases 
before employment, welfare 
and immigration tribunals for 
which there is no legal aid; 
cut costs and delays in both 
civil and criminal courts; 
consolidate the Bar’s equal 
opportunities policy; improve 
standards of education and 
training at the Bar; and, 
encourage the Bar to adopt 
efficient, competitive methods 
in order to market itself more - 
effectively. 


Called to the Bar by Middle 
Temple in I960 he practised 
on the Northern Circuit, based 
in Manchester, until he took 
silk in 1982. He is also a 
member of the Irish Bar. He 
has a general practice 
specialising in fraud, personal 
injury and medical negligence 
cases. Between 1960 and 1982 
he was atanl,lT ig counsel for 
the Inland Revenue and he 
served on the Parole Board 
from 1987 to 199U 

■ John Cartwright, former SDP 
member for Woolwich, has 
been appointed a member of 
the POLICE COMPLAINTS 
AUTHORITY. 

■ David Oake, former sales 
and marketing director of The 
Stewart Company, has been 
appointed director of 
marketing at the BRITISH 
HARDWARE & 


HOUSEWARES 

MANUFACTURERS’ 

ASSOCIATION. 

■David Gilchrist, general 
manager, corporate 
development, of the Halifax 
Building Society, has been 
appointed a member of the 
NATIONAL CONSUMER 
COUNCIL. 

■John Stevens, formerly head 
of the Manpower Division of 
the National Economic 
Development Office, has been 
appointed director of 
professional policy at the 
INSTITUTE OF PERSONNEL 
MANAGEMENT. 

■Tony Beechey has been 
appointed executive /*»» man 
of the BRITISH MARINE 
INDUSTRIES FEDERATION; 
he was formerly a director of 
Dynamic Engineering in the 
US and was also Honorary 
British Consul in Virginia. 


■ Dales succeeds Hodson at Nationwide 


Now is not the optimum time 
to become the finance director 
of a buildmg society. The best 
hope of Alistair Dales, who will 
become finance director of 
Nationwide Building Society in 
January, is that things will 
have calmed down by then 
after what he expects will be 
“a rocky couple of months”. 

Dales' short-term pessimism 
about society results due 
before the end of the year is 
balanced by a suitably caut- 
ious optimism about the longer 
term. He believes societies are 
"on the way to the road td- 
racovety" from difficulties cre- 
ated by the slump In the 
domestic housing market. 


He will succeed Daniel Hod- 
son, deputy chief executive and 
finan ce director of the society, 
whose, appointment as chief 
executive of the London Inter- 
national Financial Futures 
Exchange was announced at 
the end of last month. But he 
is keen to dispel any notion 
that the change will lead to a 
radical change of direction. 

The most that Dales, aged 43 
and currently, divisional direc- 
tor for finance and controls, 
contemplates is "tweaking a 
couple of things at the edges”. 
He expresses determination to 
carry on the policies of Hod- 
son, who recruited him from 
Morgan Guaranty to Nation- 


wide in 1989. But he is not 
above expressing public admi- 
ration for the “degree of cre- 
ativity” shown by other societ- 
ies in trying to stimulate sales, 
and rent repossessed proper- 
ties: “111616 is a lot to be done, 
but there is a lot of creativity 
OUt there, and a co mmi tment 
to get things sorted out.” 

Tim Melvflle-Ross, the soci- 
ety’s chief executive, is full of 
praise for Dales' range of expe- 
rience at Morgan Guaranty In 
Brussels, Amsterdam and Lon- 
don. But his mam task for the 
moment will be the hard graft 
of cutting costs and improving 
operations in the traditional 
domestic business. 


AIRCRAFT 
FOR SALE 



HUNTING 
Aviation Services 


AIRCRAFT FOR SALK 


Hunting Aviation Savins invite 
enquiries /ran 

persona mnsned in puniuiing 

GULFSTREAM 

m 

AIRCRAFT 

Choice of Low Tims, Lain Modd 
Altcafl in BtcaUnt Condition 


CONTACT 


Nell Harrison 
Td: 081-897-6446 
Fax: 081-759-4688 
Tdex: 23734 NGAVG. 


OFFICE FURNITURE 


BANKRUPT 
OFFICE & 
SYSTEMS 
FURNITURE 

Stocks of Steelcase, Herman 
! Miller, Knoll, Westinghouse, 
Vitra Chairs, Gordon Russell, , 
Boardroom Tables, General : 
Desks & Filing 
TEL: 071-231 9005 
FAX: 071-281 4407 
; If you are SELLING we also BUY 


PLANT & 
MACHINERY 


IlchanU 1 Hacdoth Fbcloiy (Cyo£ 
Hungary) Is liquidated without 
legal successor. The plants and thn 
lotal property of the factory will be 
sold for an amount of approx 19 
million DEM (total). The tender 
documentation can be obtained 
(price 150 DEM * post c harge) from 
the liquidator: INTERMANAGER 
Management Consultation and 
Properly Controlling Lt<L, 11-1531 
Budapest. POB 34, Telefax 36-1- 
1558993 or 36-1-2024137. 

Tender dosing date 30th November 
1992. The applicant cannot demand 
the refunding of coats. 


AUCTIONS 


AUCnONNEWa Tha National Weekly Gukfe to 
MwaMAConmoidilAucfone. UqukWkma 
RacoiwnNpa. Government Staptua, etc. 
EMbfchedlHa. Detail from Auction Mows 
Services. TeL- 0332-551300 Fax: 95306& 


LEGAL NOTICE 


■amOHK CONDUCTORS LMR13I 
Rc«lsttred number: 1901BI0. Nature el 
bseJeme: Reeling contractor*. Trade 
oVeaffi ca tiore 23. Itamact pewna pp oXHgtte 
MeHetnlka Reechoa; Nadoiel WtenMu 
Bank Ptc. 4oW AtMtoWraUve Racatvers N J 
WogM (once hoUaramntar 6330) j II indah 
(office bolder auadter 2IM). Address: Cork 
ddy. P0 Box 262. Orchard Home, 10 AMOO 
Place. Makfckmi KM HEM S0Z 


BUSINESSES FOR SALE 


Smith & Williamson 

■ Ltabwavthin**! ■ ■ Hamm - Baakatc ■ tiwrausalmn 

laeamv Maraewoe ■ I\moa 6 Lib Awn mac . Adamant ■ Aadunn ■ Uauewei lawdi 

The Joint Administrative Receivers 
offer for sale the business and assets of 

BARLEY MOW 
WORKSPACE 

THE ORIGINAL WORKSPACE COMPANY 

★ 77 ,000 sq ft leasehold premises, Chiswick, London 

★ Over 80 rent paying businesses in folly serviced 
accommodation 

+ Long favourable lease at low rent 

★ Turnover circa £920,000 

For derails, contact Peter Mills or Inin McAdnm on 
071-637 5377 nc the offices of Smith & Williamson, No. 1 Riding 
House Street, London WIA 3AS. Fax: 071-323 5683. 


Smith & W iUbmsoo 
Chartered Accountants 
Rcgbu-rcil in cany un auJk auk imJ 
awlwracd tu carry on Imnaimenr 
burincaa bv the liwfcutc uf Own awl 
Aonxnanti in Eih&wkI mi Wake 


Smith & Williamson Securities 

Aiuberhcd tmmunua under 
Banking Act 1987. 

Member uf 1MRO. Member of rhe 
Rriridi Merchant Bnnknvj 
jmlSccuriiu ! luuscs AoucL-nion 


MANAGEMENT COURSES 




W Cranfield 

School of Manage m ent 

Increasingly, organisations are recognising 
the value of management development and 
in many cases a management degree is a 
required qualification for senior positions. 

The Canfield S 

Executive MBA ill 

Your investment for the future 

The part-time Executive MBA at Cranfickl 1 
provides the ideal management develop- 
merit oppurltrnil}' for both individuals and 
organisations. 

■ For individuals it enables you to increase 
your personal managerial effectiveness and 
enhance your skills without Interrupting 
your career. 

■ For companies jnd organisations it 
provides a first class management develop- 
ment programme for key people, with 
immediate and on-going payback. 

Run over two calendar years, the programme 
requires attendance at Cranfield for 16 
weekends (all day Friday and Saturday) and 
4 one week residential periods each year The 
next programme begins in January 1993, and 
an Open Evening to answer your questions 
will be held on Thursday 19th November at 
Cranfield. 

To find out more contact: 

Gill Marshall on 0234751 122, Cranfield School 
of Management, Cranfield, Bedford 
MK430AI. Fax: 0234 751806, 



K 0 U.K. LIMITED 
Retail Fashion Chain 
Business For Sale 

The Joint Administrators, P Shippertee 
and M Moses offer for sale as a going 
concern the business and assets of the 
above company which has been 
operating under a Franchise agreement 
to sell the KOOKAI brand of Ladies High 
Fashion. 

Principal features include: 

• 1 0 retail outlets: 8 in Central London. 
1 in Bromley and 1 in Leicester (all 
leaseholds) 

• Annual turnover approx. £7.5m 

• Franchise to sell Kookai clothing in 

the UK 

For further details, please contact the 
Joint Administrator, Paul SNpperlee or 
Shay Bannon quoting ref: L3757 
Levy Gee & Partners 
1 00 Chalk Farm Road 
London NW1 8EJ 

Tel: 071-267 4477. Fax: 071-485 1486 


TRADITIONAL TOP QUALITY 
KNITWEAR AND 
OUTERWEAR 
RETAIL COMPANY 

FREEHOLD PREMISES, 
PERTHSHIRE 

Apply Box A4457, 

Financial Times, 

One Southwark Bridge, 

London SE1 9HL 


Further to the recent advertisement of this cx ptc divisional facility, 
based in the North Wcsl We arc extending this discounted asset 
sale which includes: - 

* Excellent plant and machinery 

* Freehold purchase or options thereto with the 
possibility of 1-2 years rent tine on 85,000 sq.ft. 

* A clean sheet on cnqrioycrs liabilities 

* No debt 

Seriously interested parties only need apply:- 
Roschill Lydiatc Merseyside L31 4JF 
TeL 051 526 4008 Fax 051 526 1673 

81 
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Si" ; 


p Treuhandanstalt 

^ (The govern merit agency privatising eastern Germany property) 


Third Tender for the sale of 



AGRICULTURE ESTATES 
INDUSTRIAL OBJECTS 

plants in Eastern Germany 


and 


Object-number, -name, location (in brackets: Main area of expertise [changes are generally possiblej/size with average soil point number) 


AGRICULTURAL ESTATES 






i Estate Radegast/Befwen&hagen of tea 
I Satow GmbH i A 
0-2574 Satow 

(Marketaops. formerly shstv> breeding/ • 
approx. 501 ha. 471 ha of these are plowtend of 
45 soil points and 18 ha grassland} 


(LW-67) I 
Gut Sato 


(LW-68) Estate Miekenhagan of the 
Gut Satow GmbH A 
0-2574 Satow 

(Market crops, fodder, dairy cattts/approx. 
4?9ha. 434 ha of these are piowtand of 40 soil 
points and 26 ha grassland) 

(LW -69) Estate Gerdshagcn of the 
Gut Satow GmbH i.A 

02574 Satow - . 

(Market. crops, formerly cow fattening and pig 
fattening/approx. Z 29 ha. 209 ha of these are 
ptovriand of 40 son points and 12 ha grassland) 

(LW-70) Estate Rossnhagan of the 
Gut Satow GmbH IA 

0-2574 Satow , _ M 

(Fodder, formerly dairy cattle and cow fattening/ 
approx. 301 ha. 273 ha of these are pkwtand of 
40 sod points and 18 ha grassland) 

(LW-71) Animal breeding Leppln GmbH 
0-2151 Leppln • ... 

(Mvket crops. formerly sheep bteedk&appmx. 
1.013 ha. 791 ha of these are pkjwtand of 

43 soil points and 146 ha grassland) 

(LW-72) Estate Sophienhofof the 
Gut Loitz GmbH LA 
0-2033 Loitz 

(Market ocops. fodder, formerly d&ryca ttte an d 
pig fattBrur&appmx. 476 ha. 346 hart these 

^ pkwland of 39 soil points and 115 tra 
grassland) 

(LW-73) Estate dairy cattle of the 
Tierzudit Gro8 Stieten GmbH 
0-2401 GroSStfeien 
(Market crops, fodder, dairy cattt&approx. 

300 ha, 1 68 ha of these are pfowtand of 393011 
pants and 120 ha grassland) 


(LW-74) Plant production operations or the 
Ttenucht GroB Stieten GmbH 
0-2401 GroB Stieten 

(Market crops, todderfappmx. 177 ha, 150 ha of 
these are piowtand of 50 soil points and 20 ha 
grassland)- 

fLW-75) Estate GrbBen Ludtow of the 
Agrargut GmbH GroBen Luckow 
0-2051 GroBen Luckow 
(Market crops, fodder, dairy cattle, piglet 
breedmg/appmx. 628 ha. 508 of these are 
ptowtand of 47 son points and 36 ha grassland) 

(LW-76) Estate Bem/Bodthoh at the 

Agrargut GmbH GroBen Luckow 

0-2051 Groftsn Luckow 

(Market crops, fodder, breeding conrs/approx. 

362 ha. 119 ha of these are piowtand of 39 sod 

points arid 157 ha grassland) 

(LW-77) Estate Roth an moor ot the 
Agrargut GndiH GroBen Luckow 
0-2051 GroBen Luckow 
(Formerly marital crops and fodder, grazing 
center, dahy cattto/appmx. 465 ha, 254 ha oi 
these are piowtand of 32 aod points and 176 ha 
grassland/PossBjle use: tourism, hunting) 


(LW-82) I 
GutWrie 


j Estate Lantteof Wriazen of the 
! Wdezsn GmbH LA 
0-1313 Wrtazan 

(Market crops, fodder, pig fatteningfapprox. 

303 hp 222 ha of these are piowtand of 27 son 
points and 45 ha grassland) 

(LW-83) Estate Rosenhagen of the 
Got Perteberg GmbH I A 
0-2910 Perieberg 

(Market crops, fodder, dairy cattle, young cows/ 
approx. 226 ha. 158 ha of these are plowtend of 
45 SOU points and 50 ha grassland) 

(LW-84) Gut Labusa GmbH 
0-7901 Lebusa 

(Market crops, fodder, dairy cattle, cow bnje- 
Ong/approx. 513 ha, 344 ha of these are plow- 
land of 34 soil points and 168 ha grassland) 

(LW-85) Gut Lychen GmbH LA 
0-2093 Lychen/TOrkshof 
(Formerly market crops, pigtet production, 
sheep breeding, many btOdkiga exist/approx. 
169 ha, 108 ha of these are piowtand of 24 soil 
points and 13 ha grassland) 

(LW-86) Gut Gfidsdorf GmbH t A 
0-7961 Gdrisdorf 

(Market crops, formerly dairy cattfe and pig 
fattentng/approx. 1,666 ha: l£3l ha of these 
are ptomand of 40 soil points and 272 ha 

faw%rfieJ nillV*J)S>eb a v w cjhtoil 


(LW-78) Estate ScbOnow/Jamitow of the 
Gut BHjmberg GmbH IA 
0-1321 Bkmtoerg 

(Market crops, fodder, young cow raising/ 
approx. 723 ha. 549 ha of these are pomand of 
33 soil points and 168 ha grassland) 

(LW-79) Kleptaw operations of tee 
Tterzucht Klockow GmbH ' 

0-2l3f Wockow 

(Market props, formally fodder, sheep/approx. 
7B5 ha. 814 ha of these are ptowiand of 53 sofl 
points md 90 ha grassland) 


-1921 GroB Langarwisch 
(Market crops, fodder, dairy cattle, sheeps 
approx. 518 ha, 387 ha of these are ptowtend of 

43 so3 points and 90 ho grassland) 

fl.W-81) Gut Ressen GmbH 
0-7531 Ressen 

(Fodder, dairy eaWatoppm. 347 ha, 308 ha of 
these are piowtand of 26 so3 points) 


-Sachsen 


(LW-87) Estate PrteBnitz of the 

Gut Kohren-Sahlls GmbH i A 

0-7234 Kohren-Sahfis 

(Formerly mwket crops and lodder/approx. 

120 ha. 104 ha of these are pkrw^nd of 55 sod 
points and 14 ha grassland [area exchange wltn 

neighbors is poss&teD 

(LW-88) Estate Rodersdorf of tha 
Gut ftoderatorf GmbH LA. 

0-9901 Rodersdorf 

(Formerly market crops, d^rycatOBfapprox. 

239 ha, 161 haoflhese are plowfand of 25 to 
50 soil points and 60 ha grasslandfPossIbie 
use: gastronomy) 

(LW-89) Estate Geitsdorf of the 
Gut Ftooeradorf GmbH LA 
0-9901 Rodersdorf 

(Formerly mortal aopstippmx. 170 ha. 127 ha of 
these are piowtand of 31 to 55 $od points and 32 
haffrasstandfPossible use: gastronomy, tourism) 


(LW-90) Estate Schwand of the 
Gut Roderedorf GmbH iA 
0-9901 Rodersdorf 

(Formerly market crops and pigsfappmx. 78 ha, 
65 ha of these are phwland of33 to 47 soil 
points end 6 ha grassland) 

■ TWWnt^;- 

(LW-91) Estate Ottenhausan ol the 
Gut Wasserthtaleben GmbH IA. 

0-5401 Wassorthaleben 
(Formerly mariwt crops and fodder, formerly 
cows/ca. 1 76 ha. 1 71 ha of these are t ‘ 
of 56 soil points and 2 ha grassland (area 
exchange with neighbors is i 


INDUSTRIAL OBJECTS 


(LW-92) Wochowsee manor 
0-1233 Wochowsee 

(Former riding school and gardening company, 
areas on the takarapprox. 209 ha. 46 ha of 
these are pkwland of 27 so* points, 49 ha 
grasstand/PossBXe use: gastronomy, tourism) 

(LW-93) Agricultural areas of the 

Gut Lychen GmbH IA 

0-2093 LychenfrDrkshaf 

(Former company buOOng/2.900 sqmPosslble 

use: Industrial estate) 

(LW-94) Tourism center ot the 
GutLy^ien GmbH A 
0-2093 Lychen/TQrkshof 

(Buildings and extensively cultivated land 

arround lake/approx. 13 ha/Posslble use: rMng 

school, gastronomy) 

( LW-S5 } Agricultural area In the yard area and 
park of the 

Gut Wassenhateben GmbH A. 

0-5401 Wasserthateben 

(Unused buMngs In the vtitage/approx. 

20,000 sqm/Possibh) use: housing or industrial 
arm. recreational park) 

(LW-96) Agricultural area of the 

Gut Wasserthateben GmbH A 

0-5401 Wasserthateben 

(Unused area in the vOage/approx. 9,000 sqm/ 

Posstbio use: industrial area) 

A: in reconstruction 



Tender Conditions 

I. si accordance mm Ib tags! maretoa, the Treuhandanaa* mtends 10 tea ttw aforementioned egncuthaal compaieos and 
estates by meats d a tender m the tatawtng manner 

a] bldsloracoimMny^mwfaO^fcinnW a llmaedBalxtaycon w iylGmbHLAtmusi bo iwttw total awta cupital oTacOTpany. 

b) btetoran estate must t» lor W tool assets {bultllnBS. equipment, and mai estate). »tdi Inventory end stanang crop n 
tw valued an me ifcne ot acqiesieoi'; 

cj Mis lor an Industrial estate must bo tor the retd esalc and be*Sngs. 
a Anyone Is eroded (at*). 

3. In deddkig among me bkfe, me Tnauherxtanstdt ** laho Into coneatoradon. among oCWr Irtng^ the t*d pnc«. U58 tXRtn«ss 
plan subndued, eommttmeixs to maintain a create fobs, and ptodoes to Invert. iach ol which w* bo consktcrod pal ol tho 
bid. 

4. VaerestedpalWe can o«3incoritv^ end oM»pro«oswtmciui enlarge tnOT Bui &intf^TondaiOti*Moi9wrrei^iani±artfa^ 

' TjieTreulwnd»wta#b not rseporisfcla tor twacouracir ana compMsniissol Bits HonBaflon.PniBaoclve bidders wirccewC 
wttai fludwrlzaimri Jrom ita Central Tendw Offlce to vitt aw compontos and«r estates on aw base oi wniai odoeonai 
kdomraten «■ than be ptwrided by aompany andftr estate ittanagmnam. End tor vMtbtg: December 23. 1992. 

5. aktoaretObSSUbmintelna(«alBdorwelopennar)icdori»y»sthltwiw™ofil»campany«esHiei«i«*tcht^ 

ft Bids mua be recaiwd at the TieuhandatiGBk. Le^aiger Str. 5-7, 0-1080 Berta Germanr. na later dwn 2 pm. itocol tkrun. 
on January IS, 1893 (Cie'ctootaadaaO.llieywa be opened HimediaielyitieiflalWlnBie presence ol a naurypubfcc Bkfc 
must be n Oetasehe Mstk end stafl remain uaM tor ninety (SO) days Star ttwdosng date. 

7 BUS flllBt be eromnpanied by a bond olflre 16) pereontoHio b«l wiwin the term ot an steweabiebenK guarantee isikitqr 
* rAwty (90) days a#er the Oodnn data. The btd bond nil be lortetted d the WdUer athor bub to hold its Md open during the 

raqufced period ornludW » dgn a eontrad In accordance anti ns bid. 

mo TtauhandansieB e« decide on tho bide rrttwi ninety 1901 days alto* tho dk»*ig date, two TreuhandenUMte not bound 
to accept any Wand may accept a btd ettwr Bian the htgtwsl 

9 To Bw extent U'«ap'e'*x»n'* , nwha£sulxrttteda claim awWngrasBMkin (In wtwla or in paiy ola company andtor estate. 
■ 2 gain mryara nsher la anorwal ol Bw darmani andtor j certHcalB ot awgnment protcronca? accordina lo the nwoeawp 
tmr (hwVortSJ 

OtOca boars for the CanbetTendwOfflee or IheTrsotixndancufl are Monday throuati Friday irorn9ajn.UfHfl4pjn. (local 
tbnej. 


For further free information (object profiles, visit authorization, etc.) please contact: 


Treuhandanstalt • Central Tender Office • Leipziger Str. 5-7 • D-1080 Berlin/Germany 


Tel. +49-30-31542619 
Fax +49-30-31542661 
Telex 305141 thazd 


New York Office 
TeL +1-212-8884073 
Fax +1-212-8886090 
Tokyo Office 
Tel. +81-3-35032901 
Fax +81-3-35032902 
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BUSINESS AND THE LAW 


City solicitors ride 
the recession 


British charges have not been cut and they compare 
unfavourably with big US firms, argues Robert Rice 


A re British companies 
paying too much for legal 
services? Are the UK's 
top commercial law firms 
really the most expensive in 
the world, charging $235 an 
hour more than their US 
counterparts? Recent evidence 
suggests the answer to both 
questions is yes. 

First, the International Financial 
Law Review produced figures which 
showed the average hourly rate 
for Legal advice from a partner 
in a top City of London law firm 
has risen by 20 per cent 
over the last L2 months to $585 per 
hour. 

The top rate for a partner in the 
most expensive Wall Street firms 
was $350 per hour and the average 
hourly rate for partners in 
US law firms was $230 (see 
table). 

Then, Mrs Yve Newbold, Hanson 


company secretary, speaking at the 
English solicitors' annual 
conference in Birmingham last 
month, attacked "unrealistic" 
commercial law firms for their 
failure to reduce their 
charging rates during the 
recession. 

Finally, a Gallup survey of 200 
large and medium-sized UK 
companies published yesterday 
revealed that 57 per cent of 
companies using London law firms 
and 48 per cent of all the 
companies surveyed felt they were 
paying too much for legal 
advice. 

Thirty-four per cent said they had 
been overcharged by lawyers in the 
past two years. 

The case for the prosecution looks 
strong but does it stand up to 
cross-examination? Mrs Newbold 
stands by her criticism but is quick 
to point out that Hanson has no 


problems with the law firms it 
uses. 

The company is large and 
sophisticated enough and has 
sufficiently experienced in-house 
lawyers to drive a hard bargain on 
rates. Her comments, she said, were 
directed at companies which did not 
have this experience or negotiating 
strength. 

She knows of "a number of City 
law firms" which "it would not be 
fair to name" charging £450 per 
hour for advice. 

"That is totally unrealistic. 
Industry is having to be realistic. 
Top management have had to take 
pay cuts. How many senior law firm 
partners have taken a drop in 
their real Income in recent 
years?" 

Mr Barry O'Meara, ICI’s deputy 
group solicitor, believes that 
if companies are being taken 
for a ride on costs, it is 


The world’s most expensive lawyers 



their own fault 

"They must learn to treat legal 
services like any other raw 
material. They would drive a hard 
bargain when buying widgets; why 
not when buying legal advice?" he 
asks. 

The solution is to keep a tight 
rein on how the law firm does the 
work. "Any busin essman who gives 
a lawyer a free hand is a fool,” he 
adds. 

The role of the internal lawyer is 


key to ensuring that law firms staff 
the job correctly, do not follow 
irrelevant lines of inquiry and that 
the correct level of lawyer is 
assigned to it. 

Mr Peter Hall, general counsel for 
More O 'Ferrari Adshel and 
chairman of the Law Society's 
commerce and Industry group, says 
that , although there is now a much 
greater awareness among 
commercial law firms of the need to 
be flexible in their approach to 


UK judge explains Court’s balancing act 


The European Court 
of Justice's annual 
All Saints vacation 
last week gave the 
judges time to pause 
and reflect on what 
lies ahead. In partic- 
EUROPEAN ular they were busy 
LAW preparing for the 
celebrations to 
mark the ECJ”5 40th anniversary. 
On December 4, the president of the 
Court, Judge Ole Due, will host an 
anniversary meeting attended by. 
among others, his counterparts 
from the Commission and the Par- 
liament and, as a representative of 
the UK presidency of the Council, 
Lord Mackay, the Lord Chancellor. 

States’ rights 

The UK judge, David Edward, 
speaking to the UK Association for 
European Law in London on the 
subject of “member states' rights”, 
outlined how the Court sees its cur- 
rent role against the backdrop of 
recent historical and political devel- 
opments in Europe. 

He reminded his audience that 
the EC legal system is not static but 
responds to the political and eco- 


nomic trends around it. 

Until another institution under- 
took political responsibility for the 
Community, the Court would con- 
tinue to be criticised for its role, not 
because it is a political court but 
because the Issues which it deals 
with are political, he said. 

The economic and political 
dimension are relevant to the 
Court's decision-making. The risk of 
legal incoherence would continue as 
long as it was the ECJ which had 
to fill the political vacuum in the 
EC. 

Relying on the flexible nature of 
the Rome treaty's constitutional 
charter, the Court’s approach to its 
task was increasingly expressed as 
a balancing of the different eco- 
nomic and political interests repre- 
sented by the Community, the 
member states and individuals, 
Judge Edward said. 

Coloroll pension trustees case 

Judge Edward stressed the impor- 
tance for international business of 
tracking the development of this 
balancing exercise over the coming 
months, as Important cases in the 
fields of the internal market, compe- 


tition, state aids and state monopo- 
lies come before the Coart 

Judge Edward referred, for exam- 
ple, to the Coloroll Pension Trustees 
case (C-200/91) which follows on and 
seeks clarification of issues raised 
by the Barber case. Even if the 
Maastricht treaty's protocol limits 
the application of equal pay princi- 
ples in the pensions context to after 
the Barber decision, many complex 
questions about the practical effects 
of equal pension rights remain to be 
answered. 

The Court will hear the case at 
the end of January next year, along 
with test cases from Germany and 
Holland which raise -similar issues. 
The Court will therefore have the 
opportunity to clarify In a pan-Euro- 
pean context the issues of retrospec- 
tion and the use of sex-based mor- 
tality tables. 

‘ The Court must decide whether 
equality is required only for pen- 
sion benefits earned by service 
since May 17 1990. the date of the 
Barber judgment, or for benefits 
which become payable after May 17 
1990, whether they were earned by 
service before or after that date. 
The difference in the cost of these 


Interpretations to British pension 
schemes has been estimated at 
E40bn. 

The court will also have to decide 
whether the equal pay requirements 
of the Rome treaty ban the use of 
mortality tables which reflect the 
differing life expectancy of men and 
women. If they do, annuities, tax- 
free lump sums, money purchase 
benefits and transfer values will all 
have to be calculated on a unisex 
basis. This is a requirement of 
the Equal Rights Amendment in 
the US, but is not usual in 
Europe. 

As a measure of how important 
this case is to EC governments, the 
court will hear submissions from 
the UK, Ireland, Holland, Germany 
and Denmark, as well as the Euro- 
pean Commission. The advocate 
general's opinion is expected by 
April and the Court's judgment just 
before the start of the s ummer vaca- 
tion in July. 

Sunday trading 

Judge Edward also cited the Sun- 
day trading cases as examples of 
the Court’s recognition of member 
states’ rights, in the context of the 


Rome treaty's free movement of 
goods roles, to maintain cultural 
and religions values, subject to 
objective justification and propor- 
tionality. Judgment in the B&Q 
case (C-169/91) referred to the ECJ 
by the House of Lords is expected 
shortly. 

Another test case moving through 
the Court at the moment is the Ver- 
eniging Veronica Omroep case 
(C-148/91). It concerns the compati- 
bility with treaty rules on free 
movement of capital, establishment 
and services, of the Dutch television 
broadcasting authorisation rules. 
The Dutch law restricts the- busi- 
ness activities and investment free- 
dom of licensed operators to achieve 
pluralistic and cultural objectives. 
Advocate General Tesauro will 
deliver his opinion to the Court on 
November 18. 

In total there are more than 700 
cases pending before the ECJ. These 
include 340 cases commenced in 
1991 and more than 350 cases 
already filed in the first nine 
months of 1992. 

BRICK COURT CHAMBERS, 
BRUSSELS 



charging, there is still widespread 
concern among his members about 
the level of costs in the middle of a 
recession. 

He says one consequence of 
perceived overcharging by City law 
firms has been a shift of routine 
work out of London to the large 
provincial law firms, where it can 
often be done to the same standard 
at half or one-third of the cost. This 
is borne out by the Gallup 
survey. 

What about the case for the 
defence? City Law firms are still 
remarkably touchy on rise subject of 
fees. Ltnfciaterg & Paines, the UK’s 
second biggest law firm, is adamant 
that the days of law firms imposing 
fee structures arid hourly rates on 
their corporate clients are long 
gone. 

Everything is negotiable. 
Including fixed fees, success fees, 
premium rates for technically 
demanding Jobs, low rates for 
routine work, and discounts where 
deals fall apart. 

What about the accusation that 
UK lawyers are the most expensive 
in the world? Mr Ken Walder, 
British Petroleum group general 
counsel, says the apparent 
difference between the hourly rates 
of UK and US firms is hugely a 
product of the dollar exchange rate. 
The- difference between the two has 
narrowed considerably with the 
pound at $L53. 

He adds that methods of billing 
are very different, but that he 
would be "astonished” if be got a 
bill from a UK firm for almost twice 
the amount charged for similar 
work by a US firm. 

Lmklaters would not dispute that 
But it adds that UK lawyers only 
charge "a fraction" of the hours 
billed to clients by US lawyers each 
year, so a comparison of hourly 
rates is meaningless. The 
International Financial Law Review 
figures are simply not comparing 
like with Hke. 

This is not an argument which 
ents much ice with Mr Bruce Buck, 
the senior London partner of New 
York law firm Skadden Arps Slate 
Meagher & Flom. “If they are billing 
less hours and at the end of the day : 
the client is not paying any less, 
then they are simply billing 
less hours at a much higher 
rate." 

Wherever the truth lies in this 
debate, commercial lawyers still 
need to beware. The Gallup survey 
revealed that 47 per cent of the 
companies questioned felt their 
accountants had provided the best 
service over the past 12 month, 
compared with only 36 per cent who 
rated their solicitors as the 
best. 

With multi-disciplinary 
professional partnerships just 
around the corner, perhaps the 
writing is on the walL 
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| Atlantic 
Computers 
disclosure 

S picer and Oppenheim (now 
part of Touche Ross) bas lost 
its battle to avoid banding 
over to the administrators of 
British & Commonwealth Holdings 
all books, papers and other records 
relating to B&C's 1988 acquisition 
of Atlantic Computers, the 
col Lapsed computer teasing 
company. 

Atlantic went under in April 
1990 with a deficiency in Ks assets 
of some £279m. shortly before BAC 
R w 4 f went into administration. 
B&Cs administrators felt there 
were "serious questions** about 
Atlantic's business and 
representations made to B4C at 
the time which needed answering. 

Spicers argued that, under the 
1986 Insolvency Act. it only bad 
to band over sufficient information 
to rile administrators to 
“reconstitute the state of the 
company’s knowledge" if it had 
remained solvent 
The Law Lords disagreed. The 
protection offered by the act lay 
not in limiting the category of 
documents but in the feet that the 
person applying for a production 
order had to satisfy the court that 
it was justified, ami that it would 
not impose an unreasonable burden 
on the person concerned. The 
application was not necessarily 
unreasonable because it was 
inconvenient for Spicers, or might 
provide ammunition for a claim 
against tt. 

Fraud in firms 

T ouche has been offering 
advice cm how to tackle the 
growing problem of fraud 
by sottriton. Among its 
suggestions to the Law Society 
are: each Item to maintain a 
specific level of partner's capital; 
compulsory review of a firm's 
management systems before it is 
allowed to hold clients' money; 
and partners to confirm compliance 
with accountants' reports rules. 



We’ve got the future 
on the right track. 


AEG demonstrates its know- 
how in the field of rail systems 
using new environmental and 
economic solutions. You'll find 
our state-of-the-art technolo- 
gies in everything that rolls on 
rails from ultra high-speed 
Intercity express trains to lo- 
comotives, from light ran vehi- 
cles to fully automatic people 
movers. AEG’s rail transport 
components and equipment 
combine matchless engineer- 
ing with superior systems 
compatibility. So we can keep 
the world moving and use less 
of Its precious resources. 


AEG’s areas of activity: 


Automation 


Electrotechnical Systems 
and Components 


Domestic Appliances 


Microelectronics 


In Rio, major nations agreed 
to spend billions to control pollution. 
Guess who’s the leader in controls? 


A major worldwide effort of 
unprecedented proportions began at 
the Earth Summit to preserve the 


m anu fa cturing operations. They 
also help industries meet tighter 
production specifications. 


For instance, Honeywell controls 
are in 60 million American homes, 
40 million homes in Europe, and 



world’s natural resources. 
Undoubtedly, it will continue for 
years, if not decades. 

Equally undoub table, we feel, 
will be Honeywell’s involvement By 
being able to provide the kind of 
technology and services that will be 
crucial to meeting these tough 
environmental goals. 

For this reason, we believe 
Honeywell is poised for continued 
growth through the decade. 

You see, today we are in just one 
business. Controls. Sophisticated 
ones that perform thousands of tasks 
that are too fast precise, dangerous, 
remote, boring or labour-intensive 
for people to tackle. 

And that, it turns out, also helps 
customers deal with environmental 
and pollution problems. 

Because Honeywell controls and 
systems help maximize efficient 
energy consumption for building and 


That helps minimize waste and 
hazardous by-products - not to 
mention the demand for resources. 

Less consumption and less waste 
mean less pollution. 

In fact, our controls are already 
helping companies meet tougher 
environmental standards. 

We trust that having read this, you 
won’t be surprised to know we are 
the global controls leader in homes, 
buildings, industry and aviation. 



millions of buildings around the 
world. Our avionics equipment is on 
virtually every aircraft in the western 
world. And we have the largest 
installed base of distributed process 
control systems in the world. 

Last year, measured on a 
comparable basis, sales increased in 
each of our three businesses. All in a 
soft global economy. Therein lies 
another strength of our broad mar ket 
presence: We have the ability 
to remain competitive throughout 
economic cycles. 

We believe that’s one reason our 
stock price has gained value every 
year since 1989. See for yourself on 
the graph* 

Better yet, write to us for complete 
information today. 

Honeywell Investor Relations, 
Honeywell Europe, Ave. du Bom-get, 
3, 1140 Brussels. Belgi um. Or give us a ■ 
call, (322) 728-22-76. 


Honeywell 

* Share prices can fall as well as rise. ~ 

Past performance cannot be relied upon as a guide to future performance. 

O IBM Hanfml km Helping You Control Your World 
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' ' ‘Nature morte avec une tete de tanreau rouge*. 1938, by Picasso 


S 


God among the pots and pans 

William Packer admires the still-life paintings of Picasso 


T; 


hould the myth still persist 
that Picasso was do more 
than this century's greatest 
charlatan and fraud, this 
./ •i exhibition at Paris should finally 
explode it Its subject is Picasso as a 
painter, and occasional sculptor, of 
the still-life, and it fills two large 
galleries on one floor of the Grand 
Palais. 

Given the size of the known 
: oeuvre, it would have been infinitely 

extendable. But the exhibition has 

' been beautifully chosen, its scope 
->■ perfectly balanced to its concentra- 
- tion. It has already been seen in 
Cleveland and Philadelphia and this 
-■ s Is its sole European, showing-. There 
' can be no better reason for getting 
• to Paris before the year is out 

“God moves among the pots and 
. ... pans", said Saint Teresa of Avila. 

« : Picasso made much the same point 
himself In saying that “the most 
- .“ ordinary of objects is ... a vehicle 
' for my thought - just as the para- 
ble was for Christ" The principle of 
much in little, of virtue in simplic- 
ity. of all the world in a grain of 
sand, is, in whatever guise, unan- 
swerable. For the artist the still-life 
has been a focus of preoccupation 
since art began. The symbolic 
appurtenances of the hero or the 
attributes of the saint may have 
ti • i ji ’:i. served the purpose of simple identi- 
fication but more than that the 
flower at the foot of the Virgin, the 
lily in the hand of the Angel, 
brought hack the story into the real 


W i. i 
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world, brought it quite literally 
down to earth. . 

Still-life became a distinct disci- 
pline during the more secular post 
Reformation world. It is in relation 
to that movement that we can see 
more clearly the significance of Pic- 
asso. For the point of the still life, is 
that the artist is confronted by 
objects which are real, immediate 
and commonplace. The effect upon 
a true artist is : to drain off all 
self-conscious cleverness and for- 
mality. The still life offers no model 
to Hatter or seduce, no grand design 
to achieve, no patron to please. The 
work is done for its own sake, 
enabling the artist to try out ideas, 
to experiment, to analyse, under- 
stand and realise forms. 

It is thus no accident that still-life 
should have been the staple of Pic- 
asso's work at Che time of his most 
intense and private research, along 
with Braque, in the great Cubist 
adve nture in t he ye ars around 1910. .. 
And’ how odd it is that all this high- 
cubist nature morte, (as the French 
call it with, conscious irony) that 
mice seemed difficult and austere, 
should now appear to us rich, lively 
and beautiful : • 

Picasso’s Hfelong. interest in still- 
life is displayed at this exhibition: 
here are the bowls of fruit, the 
glasses, bottles, the pipes and 
papers, and the guitars. And ever 
present too r is mortality as leitmo- 
tif, the skulls and heads, the fish 
and fowl for the table, nature morte 


indeed. Such symbolism might seem 
especially poignant in the work of 
the early 1940s. for Picasso was in 
Paris throughout the Occupation. 
Indeed, it is generally agreed that 
his work was especially dark and 
gloomy during that time. 

Here is a painting of late May 
1940, of a fish and a crab apparently 
biting and clawing at eath other, 
with the Battle of France still 
fiercely in progress and occupation 
by no means certain. And here is 
the “T6te de mort” of 1943, the 
image an abstracted death's head 
modelled and cast in bronze. Some 
of the most obviously angst-ridden 
works date rather from later 1930s, 
post-“Guemica" (his response to the 
Spanish civil war)and a time when 
his private life was particularly dis- 
rupted. Little is known of Picasso in 
Paris during the war. He was a dis- 
tinguished neutral alien in his later 
middle age; materials no doubt were 
hard to come by. scope and palette . 
alike necessarily restricted. I 
believe he simply kept his head 
down in difficult and gloomy times. 

Some wonderful things came out 
of this period, all as formally lively 
and wittily inventive as ever, some- 
times even positively light-hearted. 
A grisaille of May 1941, than which 
(me might think nothing would be 
gloomier, turns out to be of a coil of 
sausage, a bottle and artichokes 
upon a table, and the knives and 
forks springing out of the open 
drawer, like nestlings clamouring to 


be fed. More soberly, the exhibition 
shows the life-long centrality of 
cubism to the work. Once estab- 
lished, it might rest for a while sup- 
pressed beneath the surface, but it 
was always present as a powerful 
and determinhig creative force. 

The exposition of the young art- 
ist's development through the 1900s, 
from precocious talent to the 
mature and full achievement of cub- 
ism, affords the show’s greatest 
thrilL The proto-cubist works of 
1906 to 1909 in particular, as they 
move out of the shadow of "les 
Demoiselles d’Avtgnon" towards a 
more universal, less equivocal 
image and reference, are astonish- 
ing for their formal certainty and 
monumental character. In later 
periods Picasso would often achieve 
still life on the grand and monu- 
mental scale, but never would he 
surpass the achievement of those 
early years. The large canvas from 
-Basle, of the table with its leaf 
down across the picture plane, its 
top established by bread and fruit 
and grey compotier, and more bread 
leant against the wall and the green 
curtain behind, turns the corner 
from Cezanne towards the modern- 
ism, in all its aspects, of our own 
time. It is, in its simplicity, one of 
the great palatines of the century. 

Picasso et les choses: Grand Palais, 
Paris, until December 28; sponsored 
by United Technologies. 



While there is no sign of rising 
.. unemployment in the ranks- of pia- 
nists and conductors, the practice of 
job-sharing continues. The number 
of pianists who follow a double 
" career as conductors includes such 
- eminent keyboard players as Daniel 
Barenboim and Christoph Escben- 
badx, to whom in recent years we 
have also bad to add the name of 
Stephen Kovacevich. 

As his conducting duties have 
grown. Kovacevich (previously 
Stephen Bishop, then Bishop-Kova- 
cevich) has been seen far less in 
recitaL A new recording contract 
would, however, seem to be point-' 
ing him back in that direction. His 
weekend appearance in a South 
Bazik piano matinee was a welcome 
return, both to the Royal Festival 


Concert/Bichard Fairman 

Stephen Kovacevich 


Hall and the sonatas of Beethoven, 
in which he was always respected. 

It is in the classical repertoire 
that Kovacevich has' mainly' won 
his laurels. But even' among the 
noted classical pianists, he has a 
distinct personality. There is not 
the intellectual rigour that marked 
out Serkin, with his determination 
to shine a bright light of clarity 
over the music antj throw every 
inner voice into relief. Nor does he 
have the determined rhythmic grip 
that marks out, say, Annie Fischer 
and ofbers..- 

For Kovacevich. power • and 


momentum fuse to provide the driv- 
ing force. He played two sonatas in 
this programme, the “Waldstein” 
and the A flat major, Op.llO. and 
both of them wanted to be last and 
furious. It may be that the violent 
contrasts catch the Beetbovenian 
spirit, though it was difficult to rec- 
oncile the hushed piano of Op.lI0's 
Arioso, when it. was followed 
moments later by the thundering 
entry of the fugue in the left hand. 

The “Waldstein" was an exciting 
performance - at a price. Again the 
quieter passages were properly 
reflective. But once the momentum 


was up, the music hurtled forwards 
with little sense of there being the 
control to guide it. The thrill was 
undeniable, but this was a big-dip- 
per performance that ended up 
throwing other musical virtues to 
the winds. The last climax before 
the end became a noisy, incoherent, 
headlong assault. 

In between, there was the solace 
of Schubert. Two late collections, 
the Moments musiauix, D780, and 12 
Landler, D.790, offered playing of 
genuine subtlety, the inimitable 
Schubertian harmonies sensitively 
touched upon, the colours delicately 
varied: another Kovacevich alto- 
gether. Played like this, these sup- 
posedly simple pieces seem to take 
on almost the richness of the Cho- 
pin Mazurkas. 


Theatre/Alastair Macaulay 

Marlowe’s ‘Dr Faustus’ 


The Nottingham Playhouse has 
here an example of director’s thea- 
tre at its most superficial, with poor 
Marlowe's Dr Faustus served up as 
(a) style and (b) comedy. 

Director Phelim McDermott and 
designer Julian Crouch have 
dressed Faustus, Wagner and other 
mortals in darkly drab Dickensian 
attire while the devils are kitted in 
modem suits and primary colours. 
(Mephistopheles is in bright yellow 
from head to toe.) The music, by 
John Winfield, is booming sub-Van- 
gelxs stuff that drowns many of the 
words. You do not see Helen of 
Troy; you just see wind pouring 
through a red- tunnel. And, thanks 
to the wind and the music, you 
can't hear what Faustus says about 
her, though this - “Is this the face 
that launched a thousand ships?" - 
is the most famous speech in the 
play. 

The action all takes place in Faixs- 
tus's study, a tall library stuffed 
with books - reminiscent of the set 
for the 1975 RSC staging (with lan 
McKellen). An ensemble of seven 
plays all the characters other than 
Faustus and Mephistopheles, and 


they seldom leave F and M alone. 
They keep filing through the library 
as if it were the British Library's 
Reading Room; they wear books as 
mortar-boards, they plant books 
down as stepping-stones, they flut- 
ter books in the air like birds, they 
pop in and out of their study's doors 
and windows and the perpetuate a 
constantly surreal, amusingly 
bizarre, atmosphere. 

Thanks to them, the interest of 
this Faustus is all on the sidelines. 
The main event is the comic 
masque of the seven deadly sins. 
With grotesque masks and cos- 
tumes - a witty mix of Bosch, 
Daumier and Dali but in pale 
papier-mache. Lechery is a woman 
with a parasol, a bustle and a huge 
phallus rearing up from under her 
skirts. Amid a production that is 
generally unconcerned with fidelity 
to Marlowe's text, these sins are 
encouraged to ad-lib, commenting 
on their role-playing with campy 
lines like “that's a lovely line, that 
Next line is better." Another romp 
is the knockabout treatment of the 
Pope in Rome, with wordless chant- 
ing and silly ritual, which Faustus 


and Mephistopheles disrupt with 
various invisible-man tactics. And 
the sorcerer’s-apprentice scenes for 
the servants with Faustus's books 
are the best fun of all. 

McDermott’s direction, however, 
makes Faustus himself flimsy. 
Jamie Newall is a smug Oxford- 
postgrad Faustus, with a wretched 
habit of leaving his mouth gaping 
open at the end of a line. Though he 
has worked out a carefully man- 
nered, would-be classical, actorly 
interpretation of the text, he has no 
urgency. Michael Cashraan's Meph- 
istopheles is more natural in 
emphasis but nothing about him is 
as forceful as the colour of his suit. 
Both he and Newall are lightweight 
baritones who ensure that the 
play's central drama remains in a 
stuffy shade of woollen grey. It is 
hard to forgive actors wasting such 
roles as these - but the fault is less 
theirs than McDermott's. Dr Faus- 
tus has both comedy and surreal- 
ism, sure. But, according to 
McDermott, not much else. 

At the Nottingham Play boose until 
November 28 


Opera/David Murray 

Le Roi malgre lui 


Emmanuel Ctaabrier’s last opera 
(“King in spite of himself’) was 
another opem-comique like his L’E- 
toile, but musically even richer. A 
broader dramatic range (since L'E- 
toile he had composed his "serious” 
Saxon epic Gwendoline)-, splendid 
tunes, mostly of a qulrktly original 
cut, and Hn g iin g orchestration; and 
a feast of adventurous harmony, 
which supplied Ravel with take- 
aways for several years. 

The reason why it is almost 
unknown - and Saturday's concert 
performance by the Chelsea Opera 
Group was doubly welcome - is 
not, 1 think, quite what the COG's 
commentary suggested: that the 
plot is hopelessly complicated. 
Many of Feydeau's farces would 
seem as baffling if recounted in 
detail, but like them most of Le Roi 
should be clear enough when 
played out in its audience's own 
language. The trouble is rather that 
the disguises and surprises are too 
arbitrary to generate enough comic 
tension. 

Furthermore, it needs so much 
spoken dialogue that the opera 
becomes unfeasibly long. Though 
the COG omitted that altogether, 


the music still filled two and a half 
hours (plus interval), with scarcely 
a number that one would sacrifice. 
Michael Lloyd conducted it with ter- 
rific style and energy: should any- 
body devise a stage-rescue for the 
piece, they should ring him at once. 
The COG orchestra played up exu- 
berantly, failing only to make Cha- 
brier’s most elaborate tuttis shine 
as clearly as they migh t. 

Having nothing to do but sing, 
the cast were eager and willing, and 
two were outstanding. Elizabeth 
Gale's Mlnka (Polish mistress to the 
Comte de Nangis, whose mission is 
to ensure that the reluctant Henri 
de Valois accepts the Polish throne) 
grew ever brighter and more heart- 
felt. Geoffrey Dolton's wry Venetian 
Duke delivered his couplets, and 
everything else, with faultless, up- 
front panache: he is a gift to the 
French 19th-century repertoire, and 
should be exhibited in a lot more of 
it 

Paul Napier-Burrows represented 
poor Henri mildly and pleasantly, 
but without much character - 
though Henri may be a hapless 
wimp, he is nonetheless the wimp 
in the middle. As his ex-mistress 


Alexina. the Venetian's wife, Anne 
Heath-Welch sang with gusto and a 
raw edge in her upper register; her 
machinating Polish uncle. Count 
Laski, was the sound, imperturb- 
able Brian Bannatyne-Scott. If 
David Owen's forceful tenor gusto 
missed something of the Comte's 
disarming fecklessness, his lusty, 
hell-for-leather contribution to his 
final duet with Minka would surely 
have gladdened the composer's 
heart Full of heart and wit as it Is, 
Chabrier’s music never forgets the 
loins either. 

And now: will somebody please 
mount a competition for a new Roi 
libretto? It would need to take care- 
ful account of the situations to 
which Chabrier's music answers so 
neatly - but those could be accom- 
modated within a tighter story and 
terser dialogue. It would be essen- 
tial to keep the period-feel: not the 
historical Henri's period (late 16th- 
century). but Chabrier's (Feydeau 
and Labiche). If done cleverly 
enough, that could reinstate this 
sunny masterpiece to the repertoire. 

COG season supported by Mobil 
North Sea Ltd. and McKenna & Co. 


Concert/David Murray 

Flotsam, jetsam and Ravel 


At the Barbican on Sunday, Kent 
Nagano conducted the London Sym- 
phony in a curious programme. The 
first half was a showcase for John 
w illiams * guitar, which guaranteed 
a fizll house but required little more 
than tactful accompaniment; in the 
second we got Ravel's complete 
Daphnis et Chloe, which is both an 
audience-puller and a serious test 
for a conductor. 

In Rodrigo’s evergreen Concierto 
de Aranfuez, featherweight but ele- 
gant, Nagano missed nothing, and 
Williams - whom I have not beard 
in several years, since be moved 
home to Australia - not only 
proved that his formidable tech- 
nique is still secure, but found new 
expressive depths and shadows in 
his cadenzas. So far, so admirable. 
Unfortunately he chose to follow 
the Concierto with a UK premiere, 
the “Antarctica” Suite by Nigel 
Westlake, a colleague from his new 
ensemble ATTACCA. 

It Is adapted from Westlake's 
score for a monster-screen movie - 


where for all I know, the composer’s 
catch-as-catch-can invention may 
work perfectly. As re-composed for 
virtuoso guitar with small orches- 
tra, however, it cut no ice to speak 
of: bits of ad lib solo virtuosity were 
pinned on to swatches of pictorial 
colour and that was that No direc- 
tion, no point, nothing but random 
effects; one would go to some trou- 
ble to avoid hearing it again. 

Nagano's account of Ravel’s 
Daphnis sounded like a promising 
first shot On the minus side, there 
were unresolved problems of bal- 
ance; the nine-strong percussion 
section and the brass often covered 
vital thematic stuff from the 
strings, and in turn they were them- 
selves sometimes blotted out by the 
LSO Chorus - far too numerous for 
their collective role here. Those 
wordless voices should be one 
strand in the texture, not pugna- 
cious competition; and besides, in 
their testing a cappella interlude 
they came uncomfortably close to 
losing their grip on pitch. 


On the plus side, however, 
Nagano preserved the crucial bal- 
letic pulse better than most conduc- 
tors. The score lived and breathed. 
For Chloe’s heartbroken dance in 
piratical captivity, he found 
pathetic accents of speaking force 
- more exposed than in any 
account 1 remember, but utterly 
true to Ravel’s intentions. 

In the last, “wild" - though rig- 
orously controlled - Danse gener- 
als, Nagano took note of something 
that ail programme-notes are too 
polite to mention: that the ancient 
Greek Daphnis tale was expressly 
about sexual innocence and subse- 
quent happy discovery. Even Diag- 
hilev preferred to leave that 
decently obscure; but Ravel spelt It 
out in the near-orgasmic cries of his 
final chorus, coming quicker and 
more urgent as the tempo contracts 
from 5/4 time to 3/4 and then to 2/4, 
with a gross foil-orchestra trill on 
the last chord. Nagano gave all that 
full value, and quite right too. 
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■ AMSTERDAM 

CONCERTS 

In tonight's concert at the 
Concertgebouw, Ken-lchiro 
Kobayashi conducts Netherlands 
Philharmonic Orchestra in works 
by Smetana, Tchaikovsky and 
Musorgsky. Tomorrow (also Nov 
19 and 27): Nikolaus Harnoncourt 
conducts Royal Concertgebouw 
Orchestra in symphonies by 
Haydn and Schubert Fri; 
Kobayashi conducts Het Brabants 
Orchestra, with violin soloist 
Emmy Verhey. Sat afternoon: 
Alberto Zedda conducts concert 
performance of Bellini's La 
sonnambula, with Luba 
Orgonasova. Sun evening: Manas 
Jansons conducts Oslo 
Philharmonic Orchestra in works 
by Weber, Grieg and Stravinsky- 
Next Tues: Hans Vonk conducts 
Radio Philharmonic Orchestra 
in works by Webern and 
Debussy. Nov 24: Midori. Nov 
29; Andras Schiff (6718 345) 
OPERA 

This month's Netherlands Opera 
performances atMuziektheater 
are devoted to Cosi fan tutte. 


conducted by Nikolaus ■ 
Harnoncourt, with a cast 
including Anna Steiger, Laurence 
Dale and Gllles Cachemallle.' 

This week's performances are 
on Thurs and Sun afternoon (6255 
455) 

DANCE 

Tonight and tomorrow at 
Muzlektheater: French 
experimental choreographer 
Mathilde Monnler. Fri, Sat, Sun: 
Trisha Brown Company (6255 
455) 

■BRUSSELS 

Palais des Beaux Arts Tonight's 
concert features Jean-Pierre 
Ramphat as soloist in Mozart's 
Flute. Concerto. Next Mon: Yuri 
Temirkanov conducts St 
Petersburg Philharmonic, with 
violin soloist Vladimir Splvakov ' 
(507 8200) 

Monnafe Tonight, Thurs;and Sun: 
Un ballo In, maschera, staged 
by Guy Joosten and conducted 
by Antonio Pappano (219 6341) . 
Theatre Varia Rosas, Anne 
Teresa de Keersmaeker's 
experimental dance company, 
gives performances on Thurs, 

Fri and Sat of a work set to music 
by Steve Reich (219 6341) 

■ CHICAGO 

CHICAGO SYMPHONY 

Georg Solti conducts (he next 
two weeks of concerts at 
Orchestra Hall: the programme 
on Thurs, Fri and Sat consists 
ol symphonies by Haydn and - 
Bruckner. Nov 25; Pierre Boulez 
begins a four week residency 
(435 6666) 


CHICAGO LYRIC OPERA 
William Bolcom's new opera 
McTeague can be seen at Civic 
Opera House on Thurs and Sun. 
Pel Idas et MSlisande, with 
Frederica von Stade and Jerry 
Hadley, opens on Sat In a 
production conducted by James 
Coni on (eight performances till 
Dec 5). Nov 28: revival of Un ballo 
in maschera (332 2244) 

■ MUNICH 

Hericulessaal der Residenz 

Tonight Leo Nucci song recital. 
Sat Tedd Joselson piano recital. 
Next Tues: violinist Thomas 
Zehetmalr (299901) 

Gastelg Thurs: James Galway 
is soloist in a Bach and Dvorak 
concert by Wurttemberg Chamber 
Orchestra (983898). Fri: Pinchas 
Zukerman plays Bach with 
Frankfurt Radio Symphony 
Orchestra (346620). Sat, next Mon 
and Tues: Jessye Norman sings 
Strauss' Four Last Songs with 
Munich Philharmonic. Sun: John 
Eliot Gardiner conducts North 
German Radio Symphony 
Orchestra in a Schumann 
programme. Nov 18: SveUanov 
conducts Rakhmaninov, Nov 20, 
21: Valery Gergiev conducts 
Prokofiev (48098 614) 

Prinzregententheater Fri; 

Margaret Price song recital. Next 
Tues: Teresa Berganza. Nov 24: 
Renato Bruson (221316) 

■ PARIS 

DANCE/OPERA 
OpSra Ballet revives the 
Bourmeister staging of Swan 
Lake on Fri at the Bastille for 


15 performances till Dec 31 (4001 
1616). Salnt-Etienne Massenet 
Festival production of 
Esclarmonde opens at Opera 
Comique next Wed for nine 
performances till Nov 28 (4286 
8883). Gounod's Faust opens at 
the Bastille on Nov 27 (4001 1616) 
CONCERTS 

Djansug Kakhidze conducts the 
next two weeks of concerts by 
Orchestre de Paris at Salle 
Pleyel. On Thurs and Fri, the 
programme includes symphonies 
by Stravinsky and Honegger. Next 
Wed and Thurs: Pierre Amoyal 
■ is violin soloist In works by Ravel 
and Chausson. Nov 25, 26, 27: 
Giulini conducts Mozart and 
Dvorak (4563 0796). Alexis 
Weissenberg gives a piano 
recital on Fri in the Theatre des 
Champe-€lys£es. Sun morning: 

Mi sc ha Maisky and Martha 
Argerich play cello sonatas. Next 
Mon: Fran^ois-Rend Duehdble 
plays Chopin (4720 3637). Next 
Mon at Le Rond Point, Theatre 
Renaud Barrault Kent Nagano 
conducts works by Emmanuel 
Nunes (4296 0694). Next Tues 
at Opera Comique: C6cile Ousset 
plays Salnt-Safins (4286 8883). 

Nov 18 tn Bastille: Lutoslawskl 
conducts Lutoslawskl (4001 1616). 
Nov 22 at Chfltelet John Eliot 
Gardiner conducts Schumann 
(4028 2840). Nov 23 at Salle 
Pleyel: Maurlzlo Pollini (4561 
0630) 

JAZZ/CABARET 
Jazz dub Lionet Hampton This 
week: Kenny Garrett Group. Next 
week: Bobby Blue Bland. Nov 
23-Dec 5: Johnny Copeland. 

Music from 22.00 (Hotel Meridian 
Paris Etoile, 81 Boulevard 


Gouvion St Cyr, tel 4068 30 42) 
Bastille Studio Jazz trumpeter 
Alain Brunet and friends can be 
heard on each of the next three 
Fridays from 18-30 (4001 1616) 
THEATRE 

• Hello Doliyl: the Broadway 
musical opens at the Chfitelet 
on Thurs, runs till Jan 9 (4028 
2840) 

• Facing North: a Meredith 
Monk production can be seen 
tonight, tomorrow, Fri, Sat and 
Sun at Le Rond Point, ThSAtre 
Renaud Barrault (4256 6070) 

• Heart of Darkness: Joel 
Jouanneau's stage adaptation 
of Joseph Conrad's novel, daily 
except Mon till Nov 22 at ThGfitre 
de l'Ath6n6e (4742 6727} 

■ WASHINGTON 

OPERA 

Washington Opera's new 
production of Otelfo can be seen 
tomorrow (also Nov 15, 17, 20, 

23, 28). Rimsky-Korsakov's Tsar's 
Bride opens on Sat Tomorrow 
In Terrace Theater, John 
Shfrley-Quirk heads the cast in 
two chamber operas by Dominick 
Arganto (Kennedy Center 467 
4600) 

CONCERTS 

• National Symphony 
Orchestra: tonight's concert Is 
conducted by Michael Morgan 
and features music by Haydn, 
Gershwin and Schumann. Thurs, 
Fri afternoon, Sat Zdenek Macal 
conducts Dvorak's Stabat Mater. 
Next week: Macal conducts 
Mozart and Mahler (467 4600) 

• The Kennedy Center concert 
programme also features Calgary 
Philharmonic tomorrow with Edith 


Wiens as soloist in Britten’s Les 
Illuminations, a recital by jazz 
pianist Dorothy Donegan on 
Thurs and a piano recital by 
Yefim Bronfman on Fri (467 4600) 
THEATRE 

• Grapes of Wrath: an 
adaptation of John Steinbeck's 
epic of the Great Depression. 

A Washington Shakespeare 
Company production. Tiff Nov 
28 (Gunston Arts Center 703-739 
9886) 

• The Lisbon Travtata: 
Terrence McNally's play about 
the quest for a pirate copy of 
Maria Callas' performance of 
Verdi's opera. Opens tomorrow, 
till Dec 13 (Studio Theater 332 
3300) 

• The Way of the World: 

Willalm Congreve's comedy of 
love and marriage. Till Nov 22 
(Arena Stage 488 3300) 

■ ZURICH 

OPERA 

Tonight's performance at the 
Opernhaus is Bernd Roger 
Blenert's production of 
Nutcracker (also Fri and Sun 
evening). Tomorrow and Sat 
Fedora with Baltsa and Carreras. 
Thurs and Sun afternoon: 
Capriccio (262 0909) 

CONCERTS 

Tonight in Tonhalie: Edmond de 
Stoutz conducts Zurich Chamber 
Orchestra and Concert Chorus 
in Beethoven's Choral Fantasy 
(Homero Francesch) and Second 
Symphony (252 1737). Sun: 
Empire Brass. Nov 17, IS, 19, 

20: Claus Peter Flor conducts 
Bartok and Beethoven (206 3434) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a joint FTfCNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

07000710, 1230-1240. 2230-2240 FT 
Business Dally 

07100730. 1240-1300 (Mon. Thurs) 
FT Business Weekly - global 
business report with James Bellini 
0710073a 1240-1300 (Wed) FT 
Media Europo 

0710073a 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sky News 

2030-2100, 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

06000930. 1800-1930 World Busi- 
ness This Week - a Joint FT/CNN 
production 

Super Channel 

0830-0900 FT Business Weekly 
Sky News 

1130-1200, 1730-1000 FT Medle 
Europe 

SUNDAY 

CNN 

1030-1 too. 1800-1830 World Busi- 
ness This Week 

Super Channel 

1900-1930 FT Business Weekly 
Sky News 

0130-0200, 0530-0600 FT Media 
.Europe 

1330-1400, 2030-2100 FT Business 
Weekly 
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How to escape 
a trade war 


HEGEL REMARKED that “what 
experience and history teach is 
fhis - that nations and govern- 
ments have never learned any- 
thing from history - . To this his 
pupil, Karl Marx, added that his- 
tory reappeared “the first time as 
tragedy, the second as farce - . 
Marx looks right, for a change. 
The world economic malaise may 
soon be aggravated by a “trade 
war” between the European Com- 
munity and the US over less than 
2m tonnes of oilseeds. This farce 
must be stopped. Immediate 
responsibility for doing so rests 
with the EC. 

Allegations of interference by 
the president of the Commission, 
Mr Jacques Delors, in the work of 
Mr Ray MacSharry as farm trade 
negotiator - a position he himself 
had arguably usurped from Mr 
Frans An dries sen. the commis- 
sioner for external affairs - are 
just symptoms of the malaise. The 
disease is confusion over the role 
of the EC in the world. 

Mr Delors has argued that “ado- 
lescent Europe" should be able to 
say no to its American big 
brother. So it should. The question 
is over what Can the EC wish to 
make its refusal to accept two 
adverse Gatt panel findings on its 
oilseeds regime the principle on 
which, like Martin Lather, it must 
take its stand, because it can do 
no other? 

What needs to be recognised 
now is, first that the oilseeds dis- 
pute and the Uruguay Round, 
though connected, are at least 
juridically separate; second, that 
the credibility of the Gatt dispute 
settlement process is under test; 
anH finally, that the underlying 
Gatt principle of reciprocity does 
allow the US to withdraw conces- 
sions from the EC. This with- 
drawal can be up to the value of 
the losses imposed by the EC oil- 
seed regime, which Gatt panels 
judge to have unfairly damaged 
the interests of the EC’s trading 
partners. Counter-retaliation by 
the EC would be a different mat- 
ter. It would take the dispute into 
uncharted territory. 

The EC should, instead, accept 


file American proposal for binding 
arbitration on the size of the 
losses imposed by its oilseeds 
regime. It should also agree that 
the US may withdraw concessions 
equal in value to the losses identi- 
fied by the arbitrator, if agreement 
cannot he reached on changes to 
its oilseeds regime. Such a reba- 
lancing of the account in a protec- 
tionist direction would be far from 
ideal- But the potentially lethal 
infection from the oilseeds dispute 
would have been sterilised. 

With the oilseed dispute con- 
tained, the wider question of the 
Uruguay Round could be tackled 
once more. Mr Arthur DuakeL the 
Gatt’s director general, should 
consider calling the negotiators 
back to Geneva. This would seem 
to be particularly timely now that 
the EC negotiation is back in the 
hands of a man responsible for 
trade policy as a whole. It also 
looks as though the best chance 
of resolving the outstanding 
issues in farm trade might be 
in the context of an overall 
negotiation. 

Some in the EC appear not to 
want the round completed at all, 
whether for domestic political rea- 
sons or because they believe the 
EC will be strengthened by a con- 
frontation with the US. They play 
with fire. Neither the political 
cohesiveness nor the economic 
strength of the EC would be 
strengthened by failure of the 
trade negotiations, particularly if 
the EC were to be blamed few the 
collapse. 

This is looking increasingly IiVp 
a pivotal moment in the post-cold- 
war era. An intrinsically trivial 
dispute over oilseeds could lead to 
the disintegration of the Uruguay 
Round and even of the GATT, it 
could divide the US from the EC; 
it could create serious friction 
within the EC; and it could 
imperil world prosperity. A few 
hundred million Ecus worth of 
soyabeans are not worth the risk. 
Let the epitaph on postwar inter- 
national economic co-operation 
not be that for once people did 
learn from history, but then they 
fotgoL 


The Matrix case 


THE CASE- against throe former 
executives of the Matrix Churchill 
company, withdrawn by the public 
prosecutor yesterday, has cast a 
disturbing glare on the apparent 
ineffectiveness of government con- 
trols on exports of military hard- 
ware. What is not dear, however, 
is whether these procedures were 
merely ineffective, or whether in 
some sense the government was 
conniving at the circumvention of 
its own declared export control 
policy, in pursuit of quite different 
foreign policy objectives. 

The executives were accused of 
selling machine tools to Iraq dur- 
ing the Iran-Iraq war, despite a 
government ban on military-type 
exports to either of the warring 
parties; but it emerged in court 
that Mr Alan Clark, former trade 
minister, and government officials 
had deliberately encouraged the 
company to conceal what they 
knew was the military end-use of 
the machine tools. 

The weaknesses of the export 
control procedures were inevitably 
compounded by the involvement 
of British Intelligence. Illicit arms 
exports may seem to be a useful 
channel for acquiring sensitive 
information. Yet Britain, along 
with its allies, proved anything 
but well-informed about Iraq’s 
political Intentions and about its 
weapons programmes. So perhaps 


the trade was more advantageous 
to Iraq than to Britain. 

One plausible explanation for 
the circumvention of the arms 
embargo was that the British gov- 
ernment secretly supported Iraq in 
the war against Iran. In principle 
the embargo was imposed equally 
on both countries, and no doubt 
the government would have 
viewed an even-handed stalemate 
with equanimity. Yet it undoubt- 
edly frared most the prospect of 
an Iranian victory, with the 
accompanying danger that the 

f iTnJamanfaiW^ re gime m Tehran 

could dominate the whole Gulf. 

Such a judgment was certainly 
shared by the French government 
But the big difference between 
British and French policy was that 
Paris openly proclaimed a strate- 
gic alliance with Saddam Hussein, 
whereas British support remained 
uuofficiaL The invasion of Kuwait 
showed that it was more prudent 
to fear Iran than to trust Iraq. 

As a result, the British govern- 
ment has been embarrassed by the 
latest revelations; whereas France 
suffered the deeper shock of a 
betrayed alliance. But if British 
governments depart for reasons of 
state from declared high principle 
to hard realpotitik, at least they 
should do so with greater compe- 
tence than was shown in the 
Matrix case. 


CBI obfuscation 


THE CONFEDERATION of British 
Industry has, in recent weeks, 
shown a willingness to speak out. 
But by lecturing the government 
rather than its members, it merely 
continues the traditional British 
practice of blaming others for 
industry's own shortcomings. 

“Making it In Britain”, a report 
from the OBI’S National Manufac- 
turing Council, Is a typically wor- 
thy and woolly document It 
rightly argues that the British 
manufacturing base is too small 
and inefficient. But the over- 
whelming impression created by 
the report is that government 
action is both the primary cause 
and cure for industry's weakness. 

The priorities for industry, 
listed in the report, are frastrat- 
ingly vague: industry must “estab- 
lish a clear sense of strategic 
direction" and “develop greater 
consumer focus in every facet of 
business". It is the government 
that must act now by cutting cor- 
poration tax, lowering interest 
rates and freezing public sector 
pay. 

Yet the document has a gaping 
hole. It contains almost no discus- 
sion of either pay or profits, vari- 
ables which industrialists influ- 
ence directly. The depressing feet 
is that the productivity gains of 
the 1980s were consumed rather 
than invested, something the CBI 


report omits to mention. Between 
1380 and 1990, real wages rose by 
18 per cent in the US, 29 per cent 
in west Germany, 31 per cent hi 
France and 42 per cent in the UK 
That is why UK profitability and 
investment remain low by interna- 
tional standards. 

British industrialists and trade 
u n ion i sts pay themselves too 
much, a reality they squirm to 
avoid. Ford UK is typical. Since 
the recession began, its workers 
have received two pay increases: 
more than 12 per cent in the first 
year and 5 per emit in the second, 
years in which inflation averaged 
6.8 per cent and 4 per cent respec- 
tively. Little wonder profits are 
squeezed. But it is not Ford’s per- 
sonnel managers and union nego- 
tiators who will lose their jobs. 

The UK economy badly needs a 
strong employers’ organisation 
with the courage to tell its mem- 
bers and their employees that they 
should put profits and investment 
before increases in wages and 
executive salaries. It needs leaders 
who are prepared to say that pay 
settlements are still twice as high 
as they should be if the competi- 
tiveness gains from sterling’s 
devaluation are not to be lost. 
This is a message the CBI, along 
with the government and the 
Labour party, finds it impossible 
or impolitic to articulate. 


That things in the Colony aren't 
what they should be 
no one can doubt arty longer, 
and though in spite of everything we 
do move forward, 

maybe - as more than a Jiao believe 
- the time has come 
to bring in a Political Reformer. 

CP Cavafy, 
In a Large Greek Colony, 200BC 

I t was dear from the day 
Chris Patten arrived in Hong 
Kong that his governorship 
was going to be different 
from those of the 27 gover- 
nors who had come before him. 

This was underlined on October 7 
when he publicised his proposals 
for the reform of Hong Kong’s polit- 
ical system. In one move he 
changed the course of British policy 
towards Hong Kong in two signifi- 
cant ways. 

First, he signalled his intention to 
involve the people of Hong Kong in 
their political future, in contrast to 
past colonial policy which had 
involved only a coterie of local 
worthies. And second, by saying he 
would present his proposals to the 
local legislature if China failed to 
agree, he went against Foreign 
Office orthodoxy. This had always 
stressed the need for British policy 
to complement what Beijing 
planned for Hong Kong after its 
reversion to China in 1997, known 
locally as the “through train”. 

Mr Patten’s strategy is nothing if 
not high risk. After a series of 
unsuccessful meetings with Chinese 
leaders in Beijing two weeks ago, he 
now faces protracted trench warfare 
with China, which has given every 
indication that it neither approves 
of his proposals nor is prepared to 
discuss them further. His, and Hong 
Kong's, nerve will be sorely tested 
in the coming months. 

It is also a strategy which, if suc- 
cessful, could raise awkward ques- 
tions in Britain about past policy: in 
particular, the questions of why the 
UK did not stand up to China ear- 
lier and why it took so long to accel- 
erate the Introduction of democracy 
in Hong Kong. 

Mr Patten’s proposals for consti- 
tutional development of the 60- 
member Legislative Council (LegCo) 
in 1995 are not radical by the stan- 
dards of any western democracy. 

In the 1991 businessmen 

and professionals had two votes - 
one for a legislator to represent 
their professional affiliation and 
anther for a geographical constitu- 
ency. The proposals would 
this right of two votes to ordinary 
employees in the 1995 elections. 

In addition to grpawding the fran- 
chise, 10 more legislators will be 
returned to LegCo by selection of an 
electoral college, which, under the 
Fatten proposals, would consist of 
democratically elected local offi- 
cials. As a concession to China, 
however, he has not sought to 
Increase the number of democrati- 
cally elected seats from the 20 
already agreed with fThina for the 
1995 election. He has also kept lib- 
eral politicians off his Executive 
CouninL or quasi-cabinet, which 
China has always opposed. 

To rfptp china has refused to dis- 
cuss the plans, saying publicly that 
Britain has reneged on secret agree- 
ments made in early 199a It has 
threatened to overturn the 1995 
elections if conducted on Mr Pat- 
ten’s terms when it takes over in 
1997. It has also threatened to repu- 
diate contracts and debt agreements 
for the colony’s HK$l75bn (£13^bn) 
airport project if he proceeds to 
build it without China’s approval. 
Talks about the airport broke down 
three weeks ago and China appears 
to be in no hurry to settle the issue. 
The question now is: can Mr Pat- 


Chris Patten’s proposals for greater 
democracy in Hong Kong are a high-risk 
strategy, says Simon Holberton 

Detour for the 

through train 

Hong Kong: how it has gree t e d the governor . 
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ten succeed? Or will he inevitably 
have to bend to China's wiH? The 
key to the answer lies in his ability 
to retain the support of the public, 
maintain confidence in the colony’s 
economy and most important, get 
his plans through LegCo. So far, the 
political tide appears to be turning 
in his direction. 

First, the business community 
appears to have shrugged off the 
recent fur ore. The Hong Kong stock 
market has continued to rise in 
spite of the diplomatic stand-off 
between Britain and China. The 
prospect of rapid economic develop- 
ment in China Haa attracted inter- 
national investors, and Bnng Kong 
is the only market through which 
they can obtain an exposure to it 

The Hang Seng i ndex - the mar- 
ket’s barome te r - closed yesterday 
at 6,267.91, onlyL5 per cent off its 
all-time high set on Thursday. Fur- 
thermore, there is no shortage at 
money for new listings, another cru- 
cial indicator of confidence. 

Last week a mainland Chinese 
company floated a subsidiary and 
broke all records for a new listing 
in the colony. China Travel Service 
sought HEf400m for 25 per cent of 
an offshoot subsidiary which owns 
theme parks in China and a freight- 
forwarding business. The issue was 
oversubscribed, by 411 times; the 
market offered CTS HK$150bn. 

Further signs that the colony's 

infliwntinl business m wimuTiH y is 

reserving judgment come from busi- 


ness peop le themselves. According 
to Ms Sally Aw. chairman of the 
Sing Tao media and property group: 
“This is 1992 and by 1995 these wfll 
have been a lot of changes. By 1997 

the dtawtinn will be Hiffcrmt a gain _ 

Anything can happen. By 1995 
China may have a different view; I 
think you have to give them time.” 

M r Adrian Fu, scion 
of the colony's Fu 
family which has 
interests in prop- 
erty and hotels in 
both Hong Kang and China, strikes 
a similar tone: “No on e expected 
China to agree to Patten’s propos- 
als. What was unusual is that he 
and Lu Ping [China’s top nffirial on 
Hong Kong affairs] had bad words 
without offending each other." 

Mr Patten cannot, however, count 
on local Chinese business people for 
much support. Their economic 
interests, which increasingly lie on 
the Chinese mainland, will prevent 
the few who support him from 
speaking out, because by doing so 
they invite China’s retaliation. As 
one China expert noted: “These peo- 
ple are vulnerable because the suc- 
cess of projects they are mixed up 
with in China depends on a corrupt 
and arbitrary bureaucracy” 

The Business and Professionals 
Federation of Hong Kong yesterday 
implicitly endorsed Lu Ping’s line 
and called on Mr Patten to with- 
draw his proposals and seek fresh 


*5,500. 


talks with China. It said It was 
unacceptable to put in place a polit- 
ical s tr u c ture which would be dis- 
mantled in 4% years. 

Mr Patten will also be denied the 
support of the expatriate business 
community. Schooled and brought 
up in liberal democracies, many 
expatriates scorn suggestions that 
the people of Hong Kong are inter- 
ested in political liberty. They view 
the Hong Kong Chinese as being 
more interested in malting money. 

This perception, however, is not 
supported by the public opinion 
polls that the Hong Kong media 
have been conducting since Mr Pat- 
ten arrived in the colony in July. 
One recent poll published by East 
magawna. a new weekly launched 
by the popular Oriental Daily, 
tracks Mr Patten's personal popu- 
larity and approval for his propos- 
als in the period from his announce- 
ment of them on October 7 until bis 
return from Beijing on October 23. 
The poll shows that his popularity 
has fluctuated between 61 and 65 
per cent, while approval for what he 
wants to do has ranged between 70 
and 85 per cent 

Other polls show equally strong 
readings. One in filing Pao, pub- 
lished four days after his speech to 
LegCo, showed nearly five-to-one in 
favour of proceeding with his politi- 
cal reforms even if China objected, 
which by then was the course it had 
already embarked on. 

This is not to say that Mr Patten 


has a guarantee of permanent sup- 
port many local people are cynical 
about his motives and see his style . 
of leadership simply a dam for 
po pulari ty. “He is trying to push for 
more democracy in the knowledge 
that he can't succeed; he is ben to 
foil ‘honourably' ■ noted one local. 

The feeling of many working-da* 
people was summed up by llr Yip 
Wing Shing, a photocopier repair- 
man, “No one can say at this point 
If his reforms are good, but 1 think 
we s hould gjve them a try. Became 
no erne can guarantee last even if 
we do what China wants now. they 
won’t change things in 1997. 

The governor’s plans, however, 
wifi gfatnrf or fell on the floor of 
LegCo. It is the local legislature 
which, as Mr Patten constantly 
reminds it, will have to pass the 
laws which are needed to conduct 
the 1995 polls. 

F&w doubt that if Mr Patten laid 
legislation before the council today 
it would be passed. The calculation 
is a fine one. but according to one 
estimate the government could 
count on 27 sure votes compared 
with 24 - mostly members 
appointed by Mr Patten’s predeces- 
sor, Lord Wilson - ag ains t. That 
leaves seven undecided, together 
with one further legislator 
he has to appoint. But opinion 
is volatile. 

V iews within LegCo are 
as polarised as the above 
numbers would suggest 
The conservative group- 
ing. which will vote 
against his legislation, wants him to 
call a referendum before LegCo 
votes on the package. “The French 
have just held a referendum; so 
have the Canadians," says Mr Allen 
Lee, leader of the Co-operative 
Resources Centre, the main conser- 
vative grouping. “Do not tell me 
that democratic countries can hold 
referenda and Hong Kong cannot. If 
the people vote fra: his proposals, 
then we will go along with them. In 
the absence of a referendum we will 
vote against” 

A referendum, however, is 
unlikely to be held. It is far too 
close to an “act of self-determina- 
tion” and Britain has always said 
such a plebiscite was inappropriate 
for Hong Kong because it was not 
being granted independence. 

Mr Lee is a believer in the 
“through train” concept “If LegCo 
passes Mr Patten’s proposals by a 
narrow margin - which 1 think it 
will - the question still remains, do 
we want elections that will be good 
only until 1991? Do we want China 
to have a total say over who sits in 
LegCo post-1997?" 

Mr Martin Lee. leader of the 
United Democrats, who supports Mr 
Patten even though he believes he 
ha< not gone far enough, takes a 
different view. The lack of conver- 
gence is not a big deal," he says. 
“Why is it so terrible? There is at 
least a chance that China will not 
reverse what Mr Patten does. China 
can ruin Hong Kong if it wants to 
be bloody-minded. But how does 
that help China and its econo m ic 
development?” 

This view finds some resonance 
with Mr Patten’s close advisers. 
One points out that the alternative 
to the governor’s ideas is for Britain 
to ensure that the politicians whom 
China does not Uke do not get 
elected in 1995. This, he says, is too 
much to ask. The advisers maintain 
that the costs to China of reversing 
a system which Mr Patten believes 
can be made to work would be too 
great To some, however, this ratio- 
nale echoes the hopes expressed in 
June 1989, when another group of 
Chinese free-thinkers faced the 
authorities in Tiananmen Square. 


Joe Rogaiy 


Shuffle shilly-shally 



The conundrum of 
the moment is not 
whether or when Mr 
John Major will 
reshuffle his cabi- 
net but whether he 
dares to do so. For 
any change that the 
prime minister 
makes will upset 
one or another faction of the Con- 
servative party. Instead of restoring 
his authority, it might leave Him m 
an even more precarious position. 

Mr Major managed to avoid this 
danger when he appointed the inof- 
fensive Mr Peter Brooke to replace 
Mr David Mellor as secretary for the 
national heritage. But that was a 
aneoff. There are few Peter Brooke 
clones, and not one of them is as 
able as the original. The prime min- 
ister tried hard to keep Mr Mellor - 
partly, perhaps, out of an under- 
standable fear that any move he 
made could set off an explosion 
within what has become an 
extremely volatile party. The same 
logic suggests a bias in favour of 
continuity now. 

Yet the forces that favour change 
are strong. Slapping ministers 
around is the way prime minis ters 
assert themselves. Some incum- 
bents, notably the chancellor, 
should be moved elsewhere. Those 
are two positive reasons for encour- 
aging a reshuffle. There is also a 
reason for not doing so: that the 
right, having tasted blood in parlia- 
mentary baffles over the past six 
weeks, now seeks to demonstrate its 
strength by telling Mr Major how to 
construct his cabinet 

None of these arguments is con- 
clusive. A reshuffle does not always 
have the desired effect on public 
opinion, as the late Harold Mac- 
millan discovered when he sacked 
seven ministers in July 1962. That 
midsummer “night of the long 
knives” was widely regarded as an 
act of panic. It was one of the 
events that led to Macmillan’s 


downfall 15 months later. Then 
again putting a new chancellor In 
would not itself restore confidence. 
Much would depend on who was 
chosen. Mr Major’s difficulty is that 
the party has as much to say about 
that as he does, and it may reject 
his first choice. 

As to the ambitions of the imper- 
tinent right, there is little to be 
done even If the prime minis ter is 
weak enough to accede to its 
demands. All the right-wingers of 
stature are now in the House of 
Lords. Lady Thatcher and Lords 
Tebbit, Parkinson and Ridley are 
unavailable to the Commons. So is 
Lord Lawson, a right-wing conser- 
vative of a different stripe. Lord 
Howe, who is pro-European and not 
in any anti-government faction, is 
also trapped upstairs. 

It would make little difference to 
the unity of the Tories if all six of 

Slapping ministers 
around is 
the way prime 
ministers assert 
themselves 

these noble persons were still MPs. 
The thrust of their common Euro- 
pean policy when in office was at 
least as pro-European as the one the 

Tory Europhobe right is currently 
attempting to destabilise. Their 
absent heroes, and heroine, acted 
one way then, and speak another 
way now. The Single European Act 
gave more central power to the 
Brussels bureaucracy than any 
other Instrument since the Treaty 
of Rome was signed in 1957. That 
ad was initiated bargained for, and 
bulldozed through by a gang of 
Thatcherites under the eponymous 
heroine herself. 

Very well then, it is said, why not 
promote some of the remaining rep- 
resentatives of the right? The list of 


junior ministers is unconvincing. If 
you put the sceptical Mr John Red- 
wood around tire table at Number 
10 Downing Street then why not the 
loyal Mr Stephen Darrell? The cabi- 
net Itself is, we must suppose, a 
happy band of brothers and sisters. 
Messrs Michael Howard, Peter Lit 
ley and Michael Portillo may to var- 
ious degrees harbour doubts about 
Mr Major’s European and other poli- 
cies, but none of them has resigned. 
They share the collective responsi- 
bility imposed by the prime minis- 
ter’s characteristic method of ask- 
ing everyone around the table to 
indicate assent in advance of each 
important pronouncement 

Than is an additional argument 
in favour of keeping the cabinet 
intact, at least for the immediate 
future. This week Treasury minis- 
ters will speak to every back- 
bencher in an effort to soften up the 
party in advance of Thursday’s 
statement on public spending. The 
exercise constitutes an admission 
that the votes of Conservative mem- 
bers cannot be taken for granted by 
this Conservative government The 
party will be asked to resist the 
temptation to break into feet ions 
representing one aggrieved group or 
another - nurses, say, or teachers. 
The government's hope is that it 
will be seen to be presenting a 
tough bat property thought-out eco- 
nomic programme to which every 
minister subscribes. 

Fanciful as this endeavour may 
seem, it would stand less chance of 
success if the Autumn Statement 
was followed by a reshuffle of the 
very cabinet which is supposed to 
be so united in support of it The 
restoration of the government’s 
authority depends above all on a 
renewal of confidence in its ability 
to guide the economy out of the 
recession. To achieve that, the 
prime minis ter must start getting 
some decisions right To reshuffle 
or not to reshuffle is among the 
most important of those decisions. 


W2 Ami x Bwx Mi x n w Aw \kix 


The editors of The AMEX Bank Review 
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I financial markets held in memory of Robert 
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A ray of hope shines 
from a pit of despair 

In a unique leasing deal, Scottish miners have invested their own 
money to reopen a British Coal colliery, writes James Buxton 



onktonhall cob 
liery near Bdin- 
burgh is . the 
scene of a unique 
venture in British coal-mining. 
By the aid of this month a 
group of miners who have 
formed their own company will 
begin regular production of 
coal from the pit which they 
have leased from British Coal. 

Not only is this the first time 
British Coal has allowed a deep 
mine to be worked by another 
operator, but each of the uo 
miners- who are working at 
Monktonhall has raised £10,000 
to finance the venture and 
guantriteehls Job. Monktonhall 
Mineworkers has no other 
equity capital. Years of persis- 
tence in the face of opposition 
from local Labour politicians 
and scepticism by financiers 
appear to be paying (A 

“It’s up to ourselves,” says 
Mr Jim Parker, the managing 
director, a former British Coal 
executive. “We’ve got no 
excuses. There’s no bad geol- 
ogy, no lazy miners, and no 
bad management to blame." 

British Coal stopped produc- 
tion at Monktonhall in 1987, 
deciding that it was uneconom- 
ical, but the mina was main- . 
tained so that it could be 
reopened. Local politicians and 
MPs launched a campaign to 
persuade the company to 
reopen it hr early 1991 Lothian 
regional . council and other 
local authorities presented a 
consultants’ report proposing a 
mining operation employing 
370 men, with new investment 
of £8m. But to the dismay of 
the politicians and the 
National Union of Minework- 
ers, British Coal announced in 
August 1991 that it could not 
justify reopening the mine 
under its own management. 

However, British Coal was 
prepared to lease Monktonhall 
to another operator. This was 
the chance which a group of 
ex-mineworkers from the area, 
guided by Mr Parker and 
chaired by Mr Jackie Aitchison 
(then working as a bus driver), 
had been waiting for. Some of 
them had put £2,000 each into a 
consultants' feasibility study 
prim to the local authorities’ 
report; and its conclusions 
Were encouraging. 

Last December, British Coal 
agreed to negotiate a lease 
with Monktonhall Minework- 
ers, although it said a rival 
offer from Caledonian Mining, 
a private, company based at 
Newark, Nottinghamshire, 
“enjoyed comparable technical 
merit”. The state-owned com- 
pany apparently chose the 
mineworkers because of politi- 
cal and public pressure. 

It took Monktonhall Mine- 
workers, assisted by the 
accountants Price Waterhouse, 
nearly Six months to finalise 
the lease agreement. The 



Tony AndraM 

Monktonhall miners: each has raised £10,000 to finance the coDiery and to guarantee his own job 


Labour-controlled local author- 
ities refused to provide finance, 
believing the venture would be 
short-lived, and the miners did 
not succeed in raising eap»toi 
from outside institutions. 

“We’d decided back in Octo- 
ber 1991 to finance the project 
from our own resources,” says 
Mr Parker, “but w e wan ted 
outside capital as a backstop. 
We found that institutions 
which had earlier shown inter- 
est in our scheme had turned 
against us. They listened to 
local politicians and union 
leaders. It's not outrageous to 
say that- politicians 
unionists would have preferred 
the mine shut to it being oper- 
ated by someone other than 
British CoaL” - 

Labour politicians would 


Mr Parker says: “No one was 
deceived. We encouraged the 
millers’ wives to come to our 
meetings to hear about the 
risks.” The company has a 
waiting list of ex-miners will- 
ing to put in their stake. 

The company took over 
Monktonhall In June and 
installed new winding ropes, 
reactivated the underground 
conveyers and bought used 

machinery in Bn gfanri at one- 
tenth the price of new equip- 
ment, according to Mr Parker. 

Mr Parker says that Monk- 
tonhall should produce 250,000 
tonnes of coal a year as the 
number of miners rises to 155, 
working two shifts over a five- 
day week. The mine produced 
about lm tonnes a year unite 
British Coal, employing about 


TOo one was deceived. We encouraged 
the miners 1 wives to come to our 
meetings to hear about the risks’ 


have preferred to have the 
mine run by the nationalised 
coal company to it becoming a 
potential showcase for private 
enterprise. But the minework- 
ers hadqulet hacking from ttw 
government, which wanted the 
Hd to succeed; and vocal sup- 
port from’ local Conservatives, 
Liberal Democrats and the 
Scottish National party. 

The mineworkers secured a 
loan fatality for an undisclosed 
amount from the Bank of Scot- 
land and decided to invest the 
maximum they could afford - 
£10,000 each, amounting to 
£Um for the first 110 miners. 
Some of them put in savings 
from their British Coal redun- 
dancy money, while others 
took out loans from the Life 
Association of Scotland or 
mortgaged their homes. ‘ 


L000 people at its peak. 

According to Mr Parker, out- 
put per year should be 1,400 
faimwa a miner, substantially 
higher than under British 
Coal’s management Productiv- 
ity will also be higher, Mr Par- 
ker says, because the mine- 
workers will be working more 
weeks of the year than under 
British Coal, without that com- 
pany’s “ludicrous holidays, 
loud-mouthed anions and 
spineless management. We 
have the motivation of people 
who have put their own money 
into their company 

The cost of production, he 
says, should be £2-30 a giga- 
joule compared with the £L80 a 
gigajoule which British Coal is 
thought to charge Scottish- 
Power, the leading electricity 
company in Scotland. Bat 


Monktonhail’s costs are above 
those of opencast ooaL 

This weakness was high- 
lighted last week when Scot- 
tishPower, which had sought 
tenders for coal supplies, 
rejected MonktonhaU’s offer on 
the grounds that its price was 
uncompetitive. Instead, it 
accepted tenders from opencast 
suppliers in the UK and over- 
seas. Though disappointed, 

Mhnktonhall Miner s say they 

will be able to win enough con- 
tracts to survive. The company 
alr eady has contracts to so ft 
some of its coal, and is tender- 
ing for orders from large users 
in Ireland, the Isle of 

Man and the Isle of Skye. 

Quite apart from the battle 
for contracts, Monktonhall rep- 
resents a high risk venture. Its 
financial resources are slender; 
the market for deep-mined coal 
is competitive, but it will have 
to maintain output and sales tO 
cover the cost of keeping the 
mine pumped and paying inter- 
est to the bank. One coal 
industry observer, thinking of 
the miners’ big personal 
stakes, caiia Monktonhall “a 
tragedy waiting to happen”. 

But Mr Parker has faith in 
the venture. He says several 
more pits which British Coal 
has dosed could be reopened 
profitably on the same bads as 
Monktonhall with minework- 
ers as shareholders. He already 
h«a his eyes On the winthhalleri 
Frances colliery at Kirkcaldy, 
Fite, though that mine, he 
says, would cost £16m to 
revive, requiring more than 
the miners’ personal funds. 

He believes the experiment 
at Monktonhall will improve 
the prospects for other mines 
faced with closure. "There is 
nothing utopian about this 
venture. Men here in their 30s 
are going to make a lot of 
money at Monktonhall.” 


Observer 


On a wing 
and a prayer 

■ It's taken more than a year, 
but Hollis Harris has at last 
had his prayers answered. In 
August 1991, Harris, then 
president of Continental 
Airlines, urged employees of 
the bankrupt US carrier to Join 
him in praying three times 
a day “that God will show us 
a way to survive". The very 
next day Continental dispensed 
with his services. 

But the Methodist minister’s 
son from the Georgia Bible 
belt has bounced back. He 
resurfaced earlier this year 
in Montreal as chief executive 
of Air Canada; and one of his 
early moves was to submit an 
offer - together with a group 
of Texan Investors - for his 
former employer. 

Now Continental has decided 
to accept the Air Canada-led 
bid in the hope that the 
infusion of new capital would 
enable it to emerge from 
Chapter 11 early next year. 

For its part. Air Canada hopes 
the deal will make it a more 
attractive partner for 
inter national alliances. 

Harris could do with another 
burst of divine intervention, 
however. Air Canada itself is 
still bleeding about a million 
dollars of red ink a day and 
has debts of over $3bn. 

Whether or not these problems 
can be overcome, it won't be 
for lack of prayer in the 
executive suite. Air Canada’s 
chairman, Claude Taylor, is 
a devout Baptist 


Tragicomedy? 

■ The once invincible Hanson 

has apparently been trounced 
on yet another front Hot on 
the beds of the RHM defeat, 
comes word that Hanson’s 
Peabody seems to have lost 
out to a higher bidder in 
picking up tire Australian coal 


interests of Costain. 

So it is perhaps appropriate ' • 
that yesteryear's mighty 
corporate raider, which in its 
glory days habitually pot the 
name of its companies to the 
turf, or motorcycles or 
snooker, should now be 
turning to the gentler thespian 
world when dispensing its 
sponsorship largesse. ' 

With Hanson in advanced 
negotiations to inject £lm into 
the struggling National Youth 
Theatre - which this autumn 
staged a show entitled Maps 
for Lost Lovers - suggestions 
are Invited as to which play 
the budding acton should 
consider next that would best 
capture the current mood at 
1 Grosvenor Place. 


Black magic 

■ Perhaps the Canadian media 
mogul has learnt a thing or 
two. Since Conrad Black 
rescued the Fairfax group at 
the end of last year, the 
nervousness among senior 
editors at Australia's second 

largest newspaper publisher 

has been palpable. 

However, news yesterday 
of tiie arrival of two old Fairfax 
hands to the vacant chain at 
both the Australian financial 
Review and The (Melbourne) 
Age neatly disarms those . 
critics who feared Black might 
be poised to impose the sort 
of controversial rhang ns that 
so upset journalists in the 
aftermath of his acquisition 
of the Jerusalem Post. 

The moves see John 
Alexander, editor-in-chief of 
the Sydney Morning Herald, 
replacing Gerard Noonan as 
editcff-in-chte of the Review. 
Meanwhile, Alan Kohler, 
himself once on the Review, 
is leaving Rupert Murdoch’s 
The Australian to edit The Age 
following the resignation of 
Mike Smith - who left for 
(genuine) personal reasons. 

Kohler's return is something 
of a coup for Black, since the 



“Tell us bow you got hit by 
a rfmwtpagwa coik during the 
great trade war, grandad” 

widely respected commentator 
on economics and business 
affairs had only recently 
jumped ship from Fairfax to 
The Australian. 

The big loser in all this is 
Noonan, a popular editor who 
several times tried to interest 
potential white knights such 
as Pearson, publisher of the 
FT, in saving the Review from 
the receiver. Noonan was given 
no reason for his dismissal, 
though Fairfax managers have 

apparently been unhappy with 
the Review's performance. 

While the reshuffle will be 
greeted less than 
enthusiastically by the bevy 
of unreconstructed 
protectionists in The Age’s 
Melbourne office, it should go 
some way to soothing fears 
about any excessive Black 
meddling down unite. 


Office etiquette 

■ Nice to know Lord O'Hagan, 
Conservative MEP for Devon, 
has the interests ofhls 
constituents al heart. “Many 
people believe that tossing the 
caber is about to become illegal 
invfpr European Community 


law on health and safety. Is 
this truer he enquires in an 
exchange recorded in the 
recent O ffi ci a l Journal of the 
European Communities. 

EC social affairs 
commissioner Vaaso 
Papandreou Is glad she was 
asked that question. After first 
acknowledging her gratitude 
to the honourable member for 
his “regular tabling of 
questions that allow [the 
Commission] to keep in touch 
with the bettefe and fears of 
ordinary people over the EC’s 
intentions”, she goes on to 
explain that while there are 
no plans to make that 
well-known Devonian custom 
illegal, two council directives 
coming into force next January 
will have to be taken into 
account, by employers and 
workers alike, as regards 
caber -tossing in the workplace. 


Food for thought 

■ Guests at last night's 1992 
Amex Bank Review Awards 
- at which the first prize of 
$ 25,000 was awarded to Richard 
Rose of the University of 
Strathclyde for his essay on 
“Eastern Europe’s need for 
a civil economy” - were asked 
not to read anything personal 
into the seating plan. 

With tables named after 
“famous and infamo us theori es 
of economics”, according to 
Amex Bank chief economist 
Richard O'Brien, invitees could 
have found themselves herded 
onto tables labelled anything 
from crawling peg, to animal 

gpiritfi, to mar ginal utility. “We 
took care to make sure there 
weren’t any eastern Europeans 
seated at 'shock therapy*," 
O'Brien reveals. 
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Electricity 
in an open 
market 

From Prof James Lawton. 

Sir, The purpose of the elec- 
trical supply industry is to pro- 
vide reliable, economically 
priced electricity to the con- 
sumer. The ability of genera- 
tors to optimise fuel price and 
security of supply in both the 
short and long term on the 
world markets is a major tec- 
tor in achieving this objective. 

Prof LitttecMM. the electric- 
ity industry regulator, was 
therefore correct in telling the 
Department of Trade and 
Industry select committee that 
it is not his job to determine 
fuel mix. However, it is his job 
to protect the consumer. In 
regard to the gas contracts of 
the regional electricity compa- 
nies he referred to his power to 
disallow uneconomic charges 
to pass through. He then went 
on to indicate that there is not 
a single price for electricity, 
that there were factors other 
than price and that it Is not his 
job to review every gas con- 
tract signed by the regional 
electricity companies (RECs). 

Given this apparently self-ne- 
gating interpretation (with 
which I agree), how to move 
forward? Clearly the require- 
ment. is for mpfJiiinim« that 
encourage proper market 
behaviour. Specifically, con- 
tract negotiations should be 
conducted in an open market 
and not, as now. In secret. 
Then prima facie evidence for 
misuse of market power by 
either RECs or generators 
would be visible, acting as a 
deterrent and providing both 
transparency for regulatory 
bodies and easily accessible 
evidence for any inquiry. 
James Lawton, 

3da Abbotswood, 

Guildford. Surrey GUI 1UZ 


Rethink on financial services 
regulation cannot be avoided 


From Mr SM Yassukovich. 

Sir, Recent comments from 
authoritative sources indicate 
tbat City support for the 
Financial Services Act, always 
half-hearted at best, is now 
substantially eroded As with 
so many modern compromises, 
the concept of practitioner- 
based self-regulation backed by 
statute has satisfied no one. 
Despite the government's 
well-known reluctance to coun- 
tenance new or amended legis- 
lation in the field of financial 
services regulation, a funda- 
mental rethink cannot be long 
avoided. It is hoped that the 
review ordered by the Trea- 
sury from the SIB wifi set the 
stage. 

Surely the problem is the 
fatal flaw in the original legis- 
lation initiative. The govern- 
ment sought to deal wtth two 
entirely distinct problems with 
a single bUL A more sensible 
approach would have been two 


separate bills, one dealing with 
investor protection within the 
retail financial services indus- 
try and the other with the 
wholesale and international 
markets of the City. The first 
bill would have been domi- 
nated by conduct of business 
and compensation issues and 
the second would have focused 
on systemic risk. 

It is absurd to believe that 
investor protection of the pub- 
lic at large can be self-financed 
and self -regulated. It is like 
asking the Police Federation to 
pay for and supervise policing. 
The so-called independent 
flwanrial advisers cannot pay 
for regulation or pass the costs 
on to their clients and the pro- 
ducers of financial products 
are clearly disinclined to pick 
up the cost The only alterna- 
tive is to tax the wholesale 
markets but this will affect 
London’s competitive position. 
The retail sector should be reg- 


ulated by a taxpayer-financed 
government agency. Self-fi- 
nanced self-regulation should 
be applied only to tbe whole- 
sale markets under tbe aegis of 
an agency with the same inde- 
pendence (in supervisory mat- 
ters) and authority as the Bank 
of England. 

Harmonisation requirements 
driven from Brussels will force 
change in any case. TO persist 
with self-regulation in the 
retail area is rightly deemed 
eccentric in the rest of Europe. 
However, the European whole- 
sale financial community, 
mostly represented in London, 
could be mustered to support 
sensible and flexible regulation 
of intra-professional markets 
with maximum practitioner 
involvement in the process. 

S M Yassukovich, 
chairman, 

Cragnotti St Partners, 

25 St James’s Street, 

London SW1A 1UA 


International community must 
back Somalia relief effort 


From Mr Nicholas Hinton. 

Sir, Given the tense situation 
currently prevailing in Soma- 
lia, it is vital to correct an inac- 
curacy in Julian Ozanne’s 
report (“Somali gunmen hold 
aid agencies to ransom as 
thousands starve to death”, 
November 6). Only six of Save 
the Children's feeding centres 
have been affected by the cur- 
rent strike by feeding supervi- 
sors, not 12 as Mr Ozanne 
asserts. 

Save the Children does not 
believe that this strike has 
been politically inspired by 
General Aideed or by any other 
political leader. The strike Is 


over the level of incentives 
paid to the staff and is not 
related to threats against the 
United Nations or other agen- 
cies. 

Mr Ozanne is right to be 
alarmed about the Increasing 
insecurity which threatens the 
relief effort as a whole. World 
attention must not tell off at 
this crucial time: indeed, 
authoritative leadership from 
the international community is 
required now more than ever. 
Nicholas Hinton, 
director general. 

Save the Children Fund, 

17 Grove Lane, 

London SB5 8RD 


Work horse 

From Mr Cingham Taylor. 

Sir. So Gillian Shephard 
(“Shephard stresses rights of 
individuals", November 6) 
thinks abolishing the wages 
councils will “strengthen the 
rights of individuals". As a stu- 
dent needing work in the holi- 
days, I will be able to undercut 
other applicants and am sure 
to get a job. Mind you I will 
need to work much longer 
hours to compensate, so it is a 
good job I have also “got the 
right” to work as many hours 

as I raw thanks (O the Opt-OUt 

on the Social Chapter. Why not 
bring back workhouses too! 
Gingham Taylor, 

29 Burlington Hoad, 

Hull HU8 0HN 


Pharmaceutical prices to NHS do not allow for excess profits 


From Dr John Griffin. 

Sir, Mr Sonabend (Letters, 
October X) was incorrect on 
two counts when he implied 

that p harawrgntiqal companies 

were exploiting Britain’s 
National Health Service. First, 
in unfav ourably comparing Bib 

price of insulin in the US and 
France with the .“notional” 
price in tbe UK he overlooked 


the fact that the pharmaceuti- 
cal price regulation scheme 
(PPRS) ensures that British 
taxpayers get value for money 
from the suppliers of medicines 
to the NHS. Under this scheme, 
companies are allowed a target 
return on capital in respect of 
their range of products which 
they. may. or may not achieve 
hut must not exceed. Any 


excess profit is repaid to the 
government. 

Second, Mr Sonabend has 
been highly selective. A recent 
price Index for prescription 
medicines produced by the 
Swedish pricing authority 
showed that in relation to Swe- 
den (equalling 100) the figures 
for other European countries 
were as follows: Switzerland 


(136), the Netherlands (132). 
Denmark (ISO), Germany (192). 
Finland (111). Norway (103), 
the UK (99), Italy (95), Belgium 
and Austria (93), and France 
(65). 

John Griffin, 
director. 

Association of the British 
Pharmaceutical Industry. 

12 Whitehall, London SW1 


Reason to carp 

■ My friend the tropical 
fish-tender is downcast 
because her best supplier has 
gone all koL 
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Wales breeds all kinds of success stories - from 
giants like Sony. British Airways, Bosch and Toyota, to 
W the countless small and medium sized companies who 
- have discovered a Welsh Advantage or two of their own 
:y in the last two decades. 

.-.1 It could be the development opportunities; che 

C;' excellent sices available; the skilled, adaptable workforce: 
V'V or the first-class communications links by rail, road 
and air. 

* :'■ Or perhaps it's the advice and assistance of the 

Welsh Development Agency team - who will work with 


you to help you achieve your goals and find success. 

To put the welsh Advantage to your advantage, 
call Geoffrey Smith on 0222 6f/j862, by fox on 0222 
(>68279 or write to him at Welsh Development Agency. 
Peari House. Greytrinrs Road. Cardiff CF l 5XX. 
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Influential business people call on governor to renegotiate with China 

HK group wants reforms altered 


By Simon Hoiberton 
in Hong Kong 


AN INFLUENTIAL group of 
Hong Kong business people yes- 
terday called on Mr Chris Patten, 
the governor, to drop his propos- 
als for democratic reform in the 
colony and to negotiate fresh 
plans with China. 

The Business and Professionals 
Federation, a powerful conserva- 
tive think tank, said the impasse 
between London and Beijing 
must be resolved by dialogue and 
consultation. 

It is the first heavyweight 
organisation openly to oppose the 
governor, who has found general 
support among the public. A test 
of Mr Patten's support In the 
local legislature will come tomor- 
row when it debates his propos- 
als. 


Mr Patten's plans for greater 
democracy in Hong Kong have 
been rejected by China. It has 
«aid it will not discuss the matter 
further until the governor hacks 
down. Beijing has threatened to 
reverse any changes he intro- 
duces without its agreement 
when Hong Kong reverts to Chi- 
nese rule in 1997. 

Mr Vincent Lo, the business 
group's chairman, said that 
although the federation sup- 
ported many of the governor’s 
plans, “to run the risk of devel- 
oping a political structure which 
will be dismantled in 4'A years’ 
time is just not acceptable to us". 

He said that any plans for 
Hong Kong’s political develop- 
ment should be compatible with 
the Basic Law, the colony’s post- 
1997 constitution passed by the 
Chinese parliament in 1990. 


By throwing its weight behind 
Communist China instead of Mr 
Patten, the group threatens to 
dilute a local mandate for greater 
democracy in the increasingly 
strident war of words between 
China and Britain over Hong 
Kong’s future. 

Mr Lo. chairman of Shui On, a 
leading property developer in the 
colony, is one of the businessmen 
tipped to become Hong Kong’s 
first chief executive, or governor, 
after China takes over in 1997. 

He was flanked at the press 
conference by Sir David Akers- 
Jones, a former chief secretary of 
Hong Kong and now head of the 
hnnamg authority, and Mr David 
GledhiH, a former head of foreign 
business in the colony. 

Many businessmen, long accus- 
tomed to considerable leverage 
over the colonial government, are 


wary of the democracy plans 
because of their heavy invest- 
ment in China’s increasingly 
market-oriented southern prov- 
inces. 

The federation’s stance bears a 
strong resemblance to Beijing’s 
position which is that Mr Patten 
should withdraw his proposals 
and negotiate on the same basis 
that Britain was contemplating 
in late 1989 and early 1990. 

Over the weekend Mr Ra t t e n, 
who was expecting the federa- 
tion’s announcement, said he was 
sure the business community 
"would want to avoid seeing a 
gap opening up between what 
some businessmen bad to say 

and what Clearly the rnrnmunily 
wants”. 


Detour for the through train. 
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UK arms to Iraq court case collapses 


By John Mason in London 


THE UK government yesterday 
faced demands for an inquiry 
into its policy of selling defence 
equipment to Iraq before the Gulf 
war, after the trial of three direc- 
tors of a UK machine tool 
exporter collapsed. 

Four government ministers, it 
emerged yesterday, tried to sup- 
press 500 pages of confidential 
government documents which, 
said defence lawyers, detailed a 
"secret policy” to promote UK 
exports of defence-related equip- 
ment to Iraq. 

The documents suggest that a 
number of senior ministers in the 
government of Mrs Margaret 
Thatcher, including the former 
prime minister, were briefed an 
this policy and that the effort to 
arm Iraq continued to within 
weeks of Baghdad's invasion of 
Kuwait in August 1990. 

The collapse of the prosecution 
of three former directors of 
Matrix Churchill, machin e tool 
maters, who were charged with 
breaching export controls by pre- 
tending that machine tools sold 
to Iraq were for civil use, fol- 
lowed an admission by Customs 
and Excise that it could no longer 
sustain a case against them. 

Evidence given in the witness 
box by Mir Alan dark, a former 
trade minister, was "Inconsis- 
tent” with his earlier statements 
to Customs investigators, the 
court was told. 

Mr Kevin Robinson, lawyer for 
defendant Mr Paul Henderson, 
former managing director of 
Matrix, rejected this ex plana t ion. 
“Clark is the public excuse,” he 
said. "All Alan Clark did was tell 



Colin Beers 

Pieter Allen (left), Paul Henderson and Trevor Abraham of Matrix Churchill and their wives at the Old 
Bailey after their trial, for breach of export regulations, collapsed 


the truth in the witness box.” 

In an interview with the Finan- 
cial Times, Mr Henderson 
described yesterday how he had 
worked for British intelligence in 
the former Soviet bloc and Iraq 
for more than 15 years. 

The documents released yester- 
day showed how from October 
1987 onwards, ministers and civil 
servants, supplied with informa- 
tion by the security and intelli- 
gence services, had known 
Matrix Churchill products were 
destined for use in Iraq’s defence 
procurement programme. 


Mr Robin Cook, the main oppo- 
sition party’s trade and industry 
spokesman, nailed for full disclo- 
sure of the role played by the 
Department of Trade and Indus- 
try. "Mr Michael Heseltme must 
now tell us how much the DTI 
knew about weapon deals with 
Saddam and why they connived 
at arms exports instead of con- 
trolling them,” he said. 

Both the DTI and Downing 
Street yesterday refused to com- 
ment on the lawyers' allegations. 
The DTI tried to distance itself 
from Mr Clark, saying his com- 


ments in court had been personal 
opinions, not government policy, 
fiir Clark refused to comment, 
saying only that the matter had 
now concluded. 

Matrix Churchill's applications 
for export licences said the equip- 
ment would have civil, not mili- 
tary, uses. However, defence law- 
yers^ claimed Mr Clark had 
effectively suggested they adopt 
this wording to get around export 
regulations. 
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Russia wins $36m satellite launch deal 


By Daniel Green In London 


RUSSIA won Its Gist commercial 
contract yesterday to launch a 
western-built satellite Into orbit 
in a deal worth 636m. 

The contract opens the way for 
Russia to undercut its three west- 
ern rivals - Arianespace. the 
French-led European consortium, 
and General Dynamics and 
McDonnell-Douglas of the US - 
in the commercial launch market 
which is worth around $2bn a 
year. 

It is also likely to trigger calls 
Cor steps to protect the American 
satellite launch industry. 

Mr A1 Gore, the vice-president- 
elect, and several other senior 
Democrat politicians have 


demanded action to stop preda- 
tory launching prices by Russia 
and China. 

The contract was placed by 
Inmarsat, a 65-nation co-opera- 
tive and the world's second big- 
gest independent operator of 
commercial satellites. 

Inmarsat also awarded a S62m 
contract to launch a similar satel- 
lite on the Ariane rocket built by 
Arianespace, the consortium 
which controls half the market 

The loser at yesterday’s Inmar- 
sat council meeting was General 
Dynamics of the US, which won 
the previous round of Inmarsat 
contracts. 

Mr Olof Lundberg, Inmarsat 
director-general, said that the 
choice of the Russian Proton 


rocket was ^pioneering”, but con- 
ceded that it was "commercially 
unknown”. 

The decision is likely to pro- 
voke strong reaction from the 
new US administration. 

Last week Senator John D. 
Rockefeller said that allowing 
launch business to go to Russia 
and China "could jeopardise the 
US space launch industry”. Mr 
Gore has drawn comparisons 
between Russian and Chinese 
launch pricing and Japanese 
competition in the microchip 
industry. 

Russia may win its second con- 
tract within weeks. Intelsat, a co- 
operative of more than 120 
nations and the biggest indepen- 
dent satellite owner, is to choose 


between Russia, China, Japan, 
Arianespace and General Dynam- 
ics for several launches in 
December. 

The Russian launch, scheduled 
for 1995, will put into orbit an 
Inmarsat-3 satellite which will 
allow the use of smaller portable 
satellite telephones at ground 
leveL 

The cost to Inmarsat will be 
several million pounds more than 
the value of the contract because 
of satellite modifications needed 
to make it compatible with the 
Russian rocket 

The Proton rocket, which was 
built by state-owned DB Salyut of 
the Russian Federation, will be 
launched from the Baikonur Cos- 
modrome ill TCagfllchstan 


Mitterrand attacks UK 
delay over Maastricht 


Continued from Page 1 


the delay in approving the treaty 
could jeopardise enlargement 
negotiations year with Finland, 
Sweden and Austria. 

Mr Uffe-Ellemann Jensen, Dan- . 
ish foreign minister, sought to 
bolster Mr Hurd's position by 
declaring that Denmark aimed to 
bold a second referendum on the 
Maastricht treaty next May. 

But he warned that the timing 
would depend on the Community 
reaching agreement on Den- 
mark’s demands for "legally 
binding” exemptions from Maas- 
tricht by the EC summit on 
December 11-12. 

Mr Hurd, in turn, supported 
Denmark by declaring that there 


was a "reasonable hope” that the 
EC summit could produce a 
rough framework for settlement 
of the Danish question in Edin- 
burgh to allow a second ratifica- 
tion to proceed. 

The Danish demands - which 
include a UK-style opt out on a 
common European currency and 
a putative European defence 
force - met with a cool reception 
from EC foreign ministers. 

Several EC members suggested 
that Denmark's demands 
amounted to reopening Maas- 
tricht, and could require an unac- 
ceptable reratification of the 
treaty. A senior Spanish o fficial 
described it as "enormously diffi- 
cult” to accept the Danish posi- 
tion. 


Pound falls as pressure 
grows for interest rate cut 


Continued from Page 1 


Thursday, Mr Lamont will 
release details of his Aut umn 
Statement which sets spending 
levels for the year. 

Mr Michael Howard, environ- 
ment secretary, said it would 
"mark a turning point in the 
course of the British economy”. 

The chancellor's proposals, he 
said, would present the public 
with further evidence that the 
government was dedicated to 
ensuring that all its policies were 
tailored to recovery, growth and 
jobs. 

Sir Michael Angus, president of 
the CBI, told delegates that 

Thursday’s statement was criti- 
cally important and would be 


seen as a test of the govern- 
ment's determination to bring 
about lasting economic recovery. 

Sir David Lees, chairman of 
GKN and head of the CBI's eco- 
nomic affairs committee, said 
inflation should no longer be the 
dominant theme of government 
policy. The fight against Inflation 
was “yesterday’s battle", he said. 
“The battle we need to win now 
is against the lack of confidence 
which is holding back growth 
and investment” 

Official figures showing that 
lower interest rates failed to 
entice consumers into borrowing 
more last month provided further 
evidence yesterday of a continu- 
ing lack erf confidence in the Brit- 
ish economy. 
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THE LEX COLUMN 


Unyielding equities 


Laws interest rates have so far done 
nothing to improve the lot of equity 
market investors looking for income. 
Far from sparking a recovery in high- 
yielding shares, the sector has Eared 
poorly ever since base rates started to 
ML Klein wort Benson’s index of the 
100 largest high-yield stocks has 
underperformed the market by 15 per 
cent since the start of 1991 and shows 
no sign of turning . A high yield has 
became synonymous with a doubtful 


FT-SE Index: 2695.4 (-7.3) 


dividend: 25 companies in the index 
have cut their pay-out this year. Little 
wonder that equity income funds 
have, unusually, been left standing by 
growth fends, even allowing for rein- 
vestment of dividends. 



100 


In theory, high-yielding stocks 
should look relatively more attractive 
as nominal interest rates come down. 
Poor dividend growth across the mar- 
ket as a whole has created demand for 
secure, high-yielding stocks from cash- 
hungry investment institutions. The 
combination of high yield and a safe 
dividend, then, should be a stronger 
support tiwn ever. This could be a 
powerful prop for water and electricity 
stocks, for example, despite increasing 
regulatory risks. 

For the rest of the high-yielders, 
though, interest rates will have to Call 
further. In sectors such as construc- 
tion and property, where prices are if 
anything failing , interest rates of 8 per 
cent still look punitive in real terms. 
And while dividend cover for the mar- 
ket as a whole is running well below 
the long-term average of ZS times, 
many high-yielders have to rebuild 
cover from less than L This could be 
another strong argument for those 
seeking income to increase their 
investment in giita. 


50 L 
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60 per cent. It the preference shares 
are repaid next year and cash flow 
remains negative, gearing may well 
rise to around 70 per cent, even with- 
out further asset writedowns. To add 
to its woes, much of Cosuin's debt is 
denominated is dollars: U will not ben- 
efit from faffing UK rates, but will he 
hurt by the devaluation of sterling 
when Its hedging runs out. 

Meanwhile the company is stuck 
with an underperforming US coal 
operation and its basic UK contracting 
and construction business. Costain 
badly needs an upturn in the UK con- 
struction market to revive its for- 
tunes. The Autumn Statement not- 
withstanding, that looks as 
depressingly Ear away as ever. 


terday’s 46 per cent jump in interim 
profits - is its dose dependence on 
British Airways. A striking feature of 
the first-half results was the sharp else 
in transfer passengers at Heathrow, an 
achievement largely attributable to 
BA’s marketing skills In taking away 
North Atlantic business from the Ekes 
of Lufthansa and Air France. BA’s 
success is just as well, given that it 
accounts for almost half the passen- 
gers using Heathrow and a fifth of 
those passing through Gatwick. 

BAA’s long-term appeal remains 
un diminiah ed. But the 3.4 per emit fell 
in income per passenger from retailing 
in the first half and the cautious fore- 
cast of second-half traffic growth may 
hold back farther progress for now. 
There may also be some concern that 
«imiwgq will be hit by an additional 
£20m of depreciation when BAA 
finally comes to write up the balance- 
sheet value of its assets. 


BAA 


Which property company trades at a 
mere 5 per cent discount to net assets? 
Which transport stock yields 28 per 
cent and stands on a forward multiple 
of 17 Hmpq warning *? The answer in 
both cases is BAA, which raises the 
further question of why this privatised 
airport operator commands such a 
generous UK stock market rating. 

One reason is the company's ability 
to appear defensive and cyclical at the 
same time. Both commercial income 
and traffic charges, after all, are 
highly sensitive to economic activity. 
Another is the benign attitude of the 
regulator, certainly relative to other 
privatised monopolies. Perhaps the 
least well appreciated secret of BAA’s 
success, though - Illustrated by yes- 


Costain/Hanson 

Whatever the outcome erf the little 
spat between Costain and Hanson over 
Costain’s Australian coal interests, 
both sides look like losers. Hard on the 
heels of frying RHM to Tomkins, Han- 
son could do without the public rela- 
tions hftariahhg of another deal tanring 
soar. Given Costain’s need to reduce 
debt, it is hardly in its interest for the 
whole thing to be bogged down in the 
courts. The difference between the two 
is that Hanson can better afford the 
inconvenience. 

That Costain needs to sell Its prime 
asset is underlined by how little the 
shares have risen since the original 
deal was nnnonnrwi Even when the 
money comes in, gearing will be about 


UK public spending 

The idea that the government coukl 
use proceeds from council house sales 
to cover higher infrastructure spend- 
ing next year is beguiling, in practice, 
however, it is easier said than done. 
Doubling to 50 per cent, as some have 
ff n g gegfarf, the proportion of proceeds 
from new sales which councils can 
spend would only release around 
£750m. The real prize is the backlog of 
unspent proceeds, possibly amounting 
to as much as £8bn. This money, 
which is supposed to be used to pay 
down local authority debts, cannot 
easily be freed without adding to the 
public sector borrowing requirement. 

True, the release could count as self- 
financed local authority spending 
under the government’s complex defi- 
nitions. So It would come outside the 
crucial £244.5bn planning total for 
public spending. But, it would still 
count as general government expendi- 
ture which counts towards the PSBR. 
Moreover there would be a net rise in 
public debt outstanding despite local 
government’s large cash balances. 
Local authorities would have less cash 
with which to pay down debt. None of 
this would appeal to a gilts market 
already fretting that next year's PSBR 
will easily exceed MObn. 

Worse still for Mr Lamont. the new 
spending would remain largely in the 
gift of local authorities rather than 
Whitehafl. If he wants resources for 
the infrastructure, the chancellor 
might be better advised to dip into the 
contingency reserves or find new pri- 
vatisation receipts. Even then he may 
have only a limited amount extra to 
spend - at least if he really wants to 
keep fiscal policy tight enough to 
allow further substantial interest rate 
cuts. 
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Dundridge College 
achieves ATC 
breakthrough in 
Central Europe 


Setting new standards 
in air defence systems 


■ ferranti International has broken 
into the civil aviation market in 
Central Europe with its first training 
contract for the Czech and Slovak 
federative Republic. 

Tfen Air Traffic Control (ATC) 
students will attend an eleven-week 
course in basic and aviation language 
to be held at Dundridge College in 
Devon - part of the ferranti 
Simulation & Training operation. 

The CSFR Air Traffic Control 
Administration is leading the way in 
upgrading air traffic management 
capability in Central Europe, but it 
does not have the capacity to train 
people in. the numbers required. 


New compact 
ceramic oscillators 


■ ferranti International bas 
introduced a range of phase locked 
Ceramic Resonator Oscillators 
(CROs) for use in signal frequency 
conversion in satellite commonicatian 
ground stations. 

CROs are replacing mechanically- 
tuned oscillators, particularly in 
digital systems in which they are less 
prone to transients which cause bit 

errors. As well as improved 
performance, the new units are also 
less expensive and meet the need for 
more compact subsystem components. 

He unite are used as local osdllatore 
(second stage) in frequency conversion 
for both up and down RF satellite 
links. The ferranti CRO range is 
available in 0.4 to 3 GHz. 
Complementary products include a 
range of phase locked dielectric 
resonator and YIG tuned oscillators to 
cover the fell spectrum up to 23 GHz. 


■ ADX 2000 is a new generation 
air defence command system 
designed by ferranti International 
to provide comprehensive 
operations and command centre 
facilities. The operating system is 
based on powerful UNIX 
workstation/consoles, providing 
a simple usen-to-coxnputer 
interface for the management of 
tactical information. 

Developed from operational 
systems currently in service in 
the Middle East, the Ferranti 
ADX 2000 provides the basis for 
an integrated national air 
defence network. The system 
m ai nt ai ns an inventory of air 
defence resources and their 
status in terms of disposition and 
availability. In operation, should 
the network come under threat, 
the - system will correlate 
information from radars and 
other advance warning sy s tems 
and compile and maintain the 
overall picture of the air 
situation. 

Each control centre can be 
configured to meet specific 
strategic requirements from a 
multi-console headquarters 


command control and 
information centre to a single air 
picture display for use at a 
forward air base or anti-aircraft 
weapon site. 

A typical control centre 
installation incorporates a large 
screen display and a number of 
operator consoles. Each position 
can be equipped with up to three 
screens. 

The principal screen would 
normally be configured to 
present the general picture with 
track displays over the selected 
area of interest. A supporting 
Thte* display k used for database 
Information such as alert states, 
the availability of defence 
resources; flight schedules and 
weather details. The third screen 
provides additional space for the 
communications panel and a tv/ 
video conferencing option. 

AH display interfaces are based 
on X-Windows and OSF/Motif 
enabling the user to allocat e 
screen space according to his 
immediate priorities and access 
different types of data on a single 
screen if necessary 


FeiTanti-Thomson torpedo 
trials contract 


■ ferranti-Thomsori Sonar Systems 
has won a Ministry of Defence 
contract, worth approximately £3m to 
supply 45 sets of Sting Ray torpedo 
recovery and instrumentation sections 
plus associated test and 
commissioning equipment. 

The work will be handled by the 
company's factory in Church 
Crookham, near Fleet. Initial 
deliveries are scheduled to start late 
next year and will continue through to 
early 1995. 

InstalJed in place of the torpedok 
warhead, the recovery and 
instrumentation sections are used to 


assess the performance of the torpedo. 
The equipment works in conjunction 
with underwater range facilities. 

A key element of the system is a 
minia ture data storage recorder which 
will be provided by GEC Avionics, 
fen anti-Thomson jwill integrate the 
complete instrumentation package 
comprising the transducer multi- 
plexer, digitaWanalogue recorder. 
acoustic transmitters, pressure 
sensors and transducer arra y s. 

The equipment together with a 
notation collar and beeper location 


device for recovery, will be packaged 
mtoa 324mm hull section. 
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New search 
for value 


growing competition and rapid 
technological change are forcing 
senior managers to look carefully 
at their IT budgets. Alan Cane finds 


that the financial community is 


demanding more for its money 


THE world's big financial 
institutions may have killed off 
the computing “dinosaurs” - 
huge projects which promised 
to integrate every aspect of 
their businesses - but they 
still have to learn how to 
exploit information technology 
AT) for survival and growth. 

A decade ago Dr Eckart Van 
Ho oven, then head of Deutsche 
Bank, told a conference a price 
had to be paid to move Into the 
new world of electronic hank- 
ing, adding; “If the price means 
giving up the identity of the 
banking profession as we know 
it today, then for me the price 
is too high.'* 

But in spite of predictions 
that technology would elimi- 
nate distinctions between 
financial institutions, they 
have remained separate in cul- 
ture, management style and 
business strategy. And for 
most, it is the cost of the tech- 
nology that seems too high. 

The dinosaur projects, epit- 
omised by Anacomp's Ill-fated 
integrated banking system or 
Midland Bank's cancelled 
“Megabank’’ project, were crea- 
tures of the 1980‘s, nurtured in 
those balmier days when 
money was seemingly no bar- 
rier to attempts to scale the 
technological heights. 

Today, a more realistic 
regime prevails. The pressures 
of deregulation, increased com- 
petition and technology chang- 
ing at an unprecedented rate 
axe forcing senior managers to 


examine their investments In 
IT more carefully. Expectations 
of the technology are rising, 
but budgets are under close 
scrutiny. There is also a new 
understanding that technology 
is a moving target and that 
standards lain down in mega- 
projects are impossible to 
enforce. 

A survey of IT operating 
costs in Europe carried out by 
Andersen Consulting shows 
that the rise in IT operating 
costs is set to continue, it sug- 
gests these costs are rising at 
an overall rate of 21 per cent a 
year, compared to 5 per emit 
for other non-interest costs. 

Andersen says; “The dra- 
matic 30 per cent growth in 
capital expenditure between 
1988 and 1989 has faltered 
slightly, but there is commit- 
ment to the next wave of mas- 
sive investment in technol- 
ogy". It warns, however, that 
the. economic justification for 
large scale expenditure on IT is 
becoming increasingly diffi- 
cult Unit costs have not been 
reduced; revenue generation 
has not been adequately 
improved. 

Suppliers of computing 
equipment are keenly aware of 
the pressure on IT budgets. 

Mr Roger Bellass, managing 
director of Tandem’s UK sub- 
sidiary, says the total amount 
spent on computing equipment 
by the finenofai community 
has fallen: “Institutions are 
looking closely at the cost of 


ownership.” Tandem Is one of 
a number of companies that 
supplies banks with equipment 
for “mission-critical’’ applica- 
tions, where computer failure 
has an Immediate consequence 
in terms of money lost or cus- 
tomers angered. 

Mr Robin Stainer, Andersen 
Consulting's retail banking 
specialist says that senior man- 
agers are determined to 
achieve better control of their 
technology. While at one stage 
IT was seen as a black art, an 
understanding of the potential 
and pitfalls of computing is 
now recognised as an impor- 
tant component of a financial 
specialist's skills. 

Three main issues now domi- 
nate thinking about IT In 
finance: downsizing, security 
and out-sourcing. All are a con- 
sequence of the increasing 
power and falling cost of 
today’s microelectronic tech- 
nology. All are concerned with 
keeping a cap on costs and ach- 


ieving value for money. 

• Downsizing implies the sub- 
stitution of low cost networks 
of small computers for large 
and expensive mainframes. 
The financial services business 
has traditionally been built 
around mainframes with huge 
processing power . and the 
capacity to handle a database 
of millions of accounts. 

“Client-server" Is the name 
given to a network of smaller 
machines which operate collab- 
oratively to process a work- 
load. The clients may be per- 
sonal computers or 
workstations. In a simple net- 
work, the servers might also be 
workstations, but could also be 
either mainframes, or even 
supercomputers. The database 
may be distributed through the 
network. 

Lively debate surrounds the 
question of which approach 
offers the most advantages. 

Supporters of mainframe 
technology argue that In the 


long run. centrally managed 
data Is cheaper and more effec- 
tive. They also point out that 
software for collaborative pro- 
cessing in client-server net- 
works is at an immature stage 
of development 

Data processing management 
of personal computing systems 
is at a similarly early stage. A 
survey by the consultancy 
Nolan Norton shows that per- 
sonal computing management 
practices are relatively imma- 
ture. "On average," it says, 
“current personal computing 
practices are only 34 per cent 
effective, compared with 81 per 
cent effectiveness in tradi- 
tional mainframe environ- 
ments". 

Client-server advocates point 
to lower costs - perhaps as 
little as 25 per cent of an equiv- 
alent mainframe system: PCs 
are less expensive on a price/ 
performance basis and cost lit- 
tle to run. 

• Security has become the 


single biggest technological 
concern for the financial ser- 
vices business. As managers 
bave become more knowledge- 
able about computing and com- 
munications, they have 
become aware of the risks to 
their business in networking. 

In the UK, the subject has 
been given added impetus by 
worries about the integrity of 
plastic card processing 
systems. 

Questions have been raised 
about so-called “phantom” 
withdrawals from automated 
teller machines (ATMs), cash 
taken from machines appar- 
ently without the card owners’ 
knowledge or consent. While 
such withdrawals amount to 
only a tiny percentage of the 
card fraud, they indicate there 
may be unexplained loopholes 
in the ATM security. 

This is an important ques- 
tion for. banks, building societ- 
ies and any other financial 
institution using ATMs as a 


The pressures of deregulation, 


cost-effective way of expanding 
business. 

Barclays Bank in the UK 
says: "The idea that money can 
mysteriously disappear from 
an account without the use of 
a card and the correct personal 
Identification number is a pure 
myth”. 

The question will shortly be 
tested in the British courts. In 
the meantime, the principal 
banks are debating a move to 
“smart" or chip cards with a 
renewed enthusiasm. Smart 
cards, which contain a micro- 
processor and memory, are vir- 
tually impossible to fake. The 
banks are also experimenting 
with cameras in ATMs to 
establish without question cus- 
tomer identities. Biometric 
methods including fingerprint- 
ing and signature verification 
are also being tested. 

• Out-sourcing is perhaps the 
most controversial of the cost- 
saving measures with which 
financial services companies 
are experimenting. 

It implies passing over to a 
third party control and man- 
agement of the data centre 
against an agreed level of ser- 
vice. In practice, the data cen- 
tre and computers frequently 
pass into the ownership of the 
third party while the data pro- 
cessing staff are taken on to 
the payroll. 

According to the marketing 
consultancy Dataquest facili- 
ties management or outsourc- 
ing is set to grow by 20 per 
cent annually in the UK. It rep' 
resents a significant change for 
companies which have seen 
their data processing systems 
as their source of competitive 
advantage. 

Nevertheless the London 
Stock Exchange earlier this 
year agreed to para responsibil- 
ity for running its computer 
systems to Andersen Consult 
ing in a deal worth up to £15m 
a year over the next five years. 

Other financial sectors are 
following suit. Mr Michael 
Kelly, head of Touche Ross's 
asset management and insur- 
ance division recently wrote 
that insurance firms no longer 
believed they could secure a 
competitive edge through tech- 
nology: "Companies have 
matured in their views on IT. 
They are saying, ‘Let's give IT 
to the professional managers'." 
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WHOLESALE BANKING 

IT put firmly in 
its place 


TO THE Information Technology directors 
of financial institutions, money is now a 
serious subject 

Since the stock market crash of 1987, the 
advance of IT has stalled. Too many organ- 
isations believed competitive advantage 
was the only goal worth achieving and the 
route to that goal lay in signing up for 
ambitious and often unproven systems. 
Vast outlays on state-of-the-art dealing 
rooms looked a poor investment when 
banks started sacking dealers by the hun- 
dred. 

Developments were still needed, but the 
emphasis was on cutting IT spending. 
Ambitions have been curtailed, but IT can 
still prove a powerful weapon in the com- 
petitive trading battle. IT the order of the 
day is cost- consciousness, some institu- 
tions have learned to use their bedrock of 
IT experience as a revenue earner. 

At Barclays Bank expertise in Electronic 
Data Interchange (EDI) has proved attrac- 
tive to third parties. The bank has spent 
£4m on establishing Barclays Trading Mas- 
ter. This is a service that allows corporates 
to out-source receivables and payables. 

Messages are received in industry stan- 
dard EDI format and full settlement is 
achieved via Barclays’ Cheshire computer 


centre. The need for customer intervention 
is eliminated. 

For Barclays, this kind of service has 
more promise than high-profile adventures 
in the retail banking sector. “Issues like 
smart-cards are on the back-burner now," 
says Mr Tim Earles. Barclays senior prod- 
uct manager for EDI. “We want to reduce 
overheads for corporate customers, to take 
that responsibility off there- 
of the 1m UK businesses Barclays has 
identified, so far only 5.000 are using EDI. 
The aim Is to establish a global EDI infra- 


‘We want to reduce overheads 
for corporate customers, to take 
that responsibility off them* 


structure that reduces the administration 
burden Tor clients while keeping Barclays' 
computer operations busy. The Trading 
Master software was written internally in 
conjunction with systems house EDS. 

Mr Ranald Rain, director of financial 
services at EDS, is familia r with the drive 
to squeeze every last penny of value out of 
an IT infrastructure. As a prominent third 
party contractor, his company stands to 
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benefit But Mr Bain has words of caution, 
“It can't just be about costs. Its got to be 
cost allied to service quality and value." 

Mr Julian Wood, a City IT consultant 
and visiting lecturer on banking at the 
City University Business School has seen 
institutions vent their anger on the IT 
department after technology spending 
failed to yield proportionate results. How- 
ever, he thinks the vengeful mood has had 
its day. “That's given way to a more 
mature level of understanding. Money's 
definitely tighter and the renewal cycle 
has expanded. But physical factors like 
relocation will still demand new IT pro- 
jects." 

City dealers go out looking for new deal- 
ing rooms, but they have become cautious. 
Telerate, the market data feed company 
that ventured into dealing room software 
to manipulate price information, is well 
aware of the sea change that came after 
the 1987 crash. 

“In the roaring '80s they bought every- 
thing on the market Now they want to fit 
the products to their needs," says Mr 
Bruno de la Riviere, Telerate’s regional 
manager for systems and markets. He has 
just sold a 48-position trading room to mer- 
chant bank Schroders for around SUSOfiOO. 
It was no easy deal be says. From the first 
contact with the customer to securing a 
signature on the contract took over 12 
months. 

It would never have happened in the old 
days, when banks set up shop in purpose- 
built high-tech offices and clamoured for 
any new technology that would put them 
one month ahead of the pack. 

In the post-deregulation euphoria that 
swelled the coffers of financial technology 
outfits there would have been no question 
of building the entire dealing room for 



client approval before receiving payment. 
But that is what Telerate had to do to 
before Schroders would accept its Trading 
Room Product (TOP). 

“We’re a live dealing room. We didn't 
want to install a new system and go 
through software testing on site. I wasn't 
happy doing that unless I could see the 
whole system up and running. It bad to be 
right and then installed over one week- 
end." 

Mr Lester Gray, head of treasury sup- 
port at Schroders, recognises that IT 
enthusiasm went too far during the mid- 
1980s, but Is keen to distance Schroders 
from these excesses. “We never got caught 
up in keeping up with the Joneses." 

Mr Gray got what be wanted, a treasury 
dealing room using digital data feeds that 
allow his staff to mix, match and manip- 
ulate information from different market 


data providers. He is reluctant to admit to 
driving too hard a bargain, stressing the 
need for banks to maintain a cordial rela- 
tionship witb suppliers. 

But one technical watershed has played 
a critical role in returning power to the 
customer. Open systems - enabling the 
running of software across a range of 
hardware platforms without worrying 
about compatibility - is important to the 
IT industry. And open systems has actu- 
ally delivered on its promise. 

This means Schroders was able to con- 
centrate on software, the real tool its deal- 
ers would work with. In a recent speech to 
an international banking conference in 
Brussels, Mr Shigenori Nagata of the 
Nomura Bank research institute was cyni- 
cal about the workings of the computer 
industry. Pointing out that only 20 per 
cent of Nomura's IT costs west on devel- 


oping systems to support the business. Mr 
Nagata blamed the large number oS propri- 
etary systems used at Nomura for its 
inability to reduce the size of operations 
and the large number of in-house experts 
needed to keep diverse systems running. 

He concluded that cost efficiency would 
come “via the route of standardisation” 
The policy of standardising equipment 
within one bank was not enough. “Only 
the application of industry standards will 
provide full satisfaction," he said. 

Nomura has discovered that the era of 
competitive advantage through unique IT 
projects was no more than an excuse for 
suppliers to write their own script. Adven- 
turous developments will continue, but 
with the IT industry put firmly in its 
place. 

Michael Dempsey 


While operation of Taurus is at last in sight, ETC is moving rapidly ahead 

Light at the end of the tunnel 


“THE ABILITY to do a deal always 
runs ahead of secure settlement and 
the custody function.” This com- 
ment, from Mr John Griffin, direc- 
tor of business administration at 
GT, the fluid management group, 
sums up the frustrations of trading 
in international equity markets. 

Capital may move more readily 
across borders, but the infrastruc- 
ture needed to support such capital 
flows is still under development 

The emerging markets of Latin 
America or Asia provide the biggest 
headaches, most have been con- 
cerned more with attracting foreign 
capital than with worrying about 
bow to modernise their settlement 
and payment systems. The financial 
scandal that engulfed India this 
year is a direct result of an inade- 
quate settlement system, although 
In the money markets rather than 
the stock market itself. 

The emerging markets are not 
alone. A number of more developed 
countries, among them the UK, still 
function on antiquated stock mar- 
ket settlement arrangements. The 
huge growth In financial markets in 
the 1980s prompted a concentration 
on “front-end” trading systems, 
with ton little attention given to 


automating what happened after a 
trade bad been struck. Until these 
national systems have been 
revamped, links between domestic 
stock markets, making interna- 
tional securities investing easier, 
will remain a long way off 

The slow progress on London's 
paperless system, Taurus, could 
soon yield results. After over a 
decade, the system has at last 
entered the early stages of testing 
and is scheduled for some time from 
next September onwards. But while 
London enters the Anal lap in the 
development of Taurus, it is worth 
remembering that at least one back- 
office activity is being automated 
with the minimum of filSS. 

Trade confirmation is one of the 
main steps in the process that starts 
with a stock market trade and ends 
with cash and shares changing 
hands. Confirmation of the details 
of a trade usually travels by telex or 
fax. At the end of 1991. a group of 
investment institutions, led by 
Fidelity, the Boston-based fund 
management group, decided the 
process should be automated. 

Just a year later, electronic trade 
confirmation (known as ETC) is a 
reality. Two systems, developed by 


the London Stock Exchange and 
Thomson, have been launched, 
while a third, from the Interna- 
tional Securities Markets Associa- 
tion, is due before the end of the 
year. All conform to the same stan- 
dards and links between the three 
are planned for next year. 

It Is all a for cry from Taurus, 
Leaving aside the scale and techni- 
cal complexity of each project (Tau- 
rus is in a league of its own), the 
comparison is instructive. 

Taurus is a political compromise, 
designed to square the conflicting 
demands of its many users - bro- 
kers, registrars, banks, investors 
and listed companies. No wonder 
that each of these groups has at 
times sounded unenthuslastic about 
the final design; you cant please all 
of the people all of the time. 

ETC. on the other hand. Is a solu- 
tion to a specific problem, prompted 
by a particular group of financial 


institutions. There is no whiff of 
political compromise about the proj- 
ect - custodian banks, who have 
asked to be admitted to the system, 
have so for been left on the outside. 

The first priority is to complete 
the system and get it accepted by 
brokers and investors, says Mr 


Not a whiff of 
political compromise 
surrounds the ETC project 


Chris Smith of Fidelity. That 
involves building the links between 
the three competing systems, and 
extending the concept around the 
world (the Initial ETC project is 
intended for investors in Europe). 

Another big difference is that 
Taurus represents an attempt to use 
technology in order to preserve the 
status quo, while ETC looks ready 


to overturn it 

Taurus was designed in many 
ways to mimic the existing struc- 
ture of the share transfer system. 
Registrars, for Instance, retain a 
central role, maintaining details of 
shareholdings for the vast bulk of 
shareholders (they will become 
known as “company account con- 
trollers"). Only when rolling settle- 
ment comes into operation - when 
all stock market trades are settled a 
set number of days after they have 
been agreed, probably five - will 
the nature of share settlement 
change markedly. 

The extent to which ETC alters 
the relationships between stock 
market participants is difficult to 
predict Ostensibly, the system Is 
being built to serve a limited func- 
tion. replacing existing communica- 
tion methods with a more efficient 
one. 

However, by putting institutional 


investors on the same communica- 
tion network, it could in theory pro- 
vide the basis for greater direct con- 
tact between them, in the process 
by-passing traditional stock market 
intermediaries such as brokers and 
custodians. This is the clearest 
example so for of the way in which 
technology is changing the bound- 
aries between different intermedi- 
aries in the securities markets. 

Meanwhile, Taurus seems at last 
to be within reach. Barring unfore- 
seen technical problems, the biggest 
threat to the successful implemen- 
tation of Taurus is the attitude of 
listed companies. Each company 
must ask its shareholders' permis- 
sion to “dematerialise”, or make the 
switch to the new system. 

Enthusiasm has been lacking on 
the part of listed companies for the 
system so for - fears that Taurus 
will make it more difficult to iden- 
tify the beneficial holders of a com- 


pany’s shares have not subsided. 
Many also believe that, after all the 
delays, the technology will have to 
prove itself before companies make 
the switch. 

Marks & Spencer has been the 
most open in voicing this senti- 
ment but others feel the same. ”1 
sense a reluctance.’ 1 says Mr John 
Watson, the Taurus project director 
“Companies are saying ‘we can’t sec 
it and touch it*. That’s an inevitable 
reaction - but it’s one we arc grad- 
ually overcoming, I think.” 

The reluctance of companies to 
join could extend the phase- in 
period of Taurus, leaving the City 
in the expensive position of running 
an electronic settlement system 
and, in parallel the existing paper- 
based one. That will eventually 
leave listed companies paying 
larger bills for share registration, 
says Mr Watson. “Companies need 
an effective registration sector - 
and they're putting it’s costs up.” 

It will be a great irony if, having 
struggled for so long to get agree 
merit on and then build Taurus, the 
Stock Exchange foils to persuade 
many listed companies to use it 

Richard Waters 
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How to get more 
from your 
investment in II. 



The executive information technology briefing on com- 
puting news and trends. This twice-monthly newsletter 
not only gives you worldwide facts but analyses their 
significance for your business. This means that you keep 
ahead of new developments and save valuable time 
researching other media. 

Electronic Office has become the vital information source 
for key decision makers. Recent articles have included: 

■ a case study showing how BT Mobile increased 
productivity by 30 per cent using image 
processing. 

■ advice from experts on how to survive a computer 
disaster. 

■ the pros and cons of contracting out the manage- 
ment of the computer centre. 

■ guidelines on how to transform an inflexible 
information systems department. 

■ exclusive tables comparing office systems features. 

Also pinpointed are key developments in areas such as 
executive information systems and downsizing — the 
practice of replacing mainframes and minicomputers 
with smaller systems. 

If you want to get the most from your investment in 
information technology request the latest issue of Electronic 
Office today! We will send it to you free with our compli- 
ments. Attach your business card to this advert or contact: 

Jonathan Price, Financial Times Newsletters, 

Tower House, Southampton Street, 

London WC2E7HA, UK. 

Tel: 071-240 9391. Fax: 071-240 7946. 

FINANCIAL TIMES 


rtrt " *aa-t ■****»■*!■ 



3W 



FINANCIAL TIMES TUESDAY' NOVEMBER 10 1992 


COMPUTERS IN FINANCE 3 



A uniformed Coutts messenger. tbs image befits this 300-year-old 
bastion of the English establishment 


Retail banks are employing contractors to sort out their IT requirements 

The customer now comes first 


COUTTS Bank clings 
assiduously to the frock coat 
and royal family image that 
befits a 300-year-old bastion of 
the English establishment. 
Customers need £70/100 a year 
to open an account and. once 
they have done so, claim the 
famous red leather chequebook 
holder. 

The atmosphere projected by 
Coutts seems a world away 
from hole-in-the-wall cash 
machine s and computer driven 
funds transfer networks. But 
Coutts knows its 40,000 
wealthy customers expect 
more than a quaint uniform 
and impeccable social connec- 
tions. 

Foreign exchange - in seri- 
ous sums - is a common pre- 
occupation of Coutts account 
holders. The bank's 30 exclu- 
sive branches handle some 
1,300 sterling transactions 
every day. These involve 
amounts large enough to be 
extremely sensitive to slight 
variations in exchange rates. 

Until this year, foreign 
exchange transactions required 
confirmation with Coutts head 
office and extensive manual 
intervention. Although cus- 
tomer disquiet has not been in 
evidence, since 1988 the bank 
has been trying to automate a 
large part of this process and 
tidy up Its service. A heavily- 


adapted software package from 
McDonnell Douglas, Interna- 
tiona] Banking System (IBS), 
was brought in and applied to 
the task of pushing most for- 
eign exchange work out to the 
branches. 

in terms or customer service, 
the £700,000 project has 
allowed Coutts to concentrate 
on what it is best at The per- 
sonal touch is what differenti- 
ates Coutts from High Street 
banks such as its parent Nat- 
West. Now the branch staff 


Replacing administrative 
chores with keystrokes 
has eliminated a lot of 
donkey work 


have greater autonomy over 
straightforward deals and for- 
eign exchange specialists are 
only called in for the tricky 
minority of transactions. 

Replacing administrative 
chores with keystrokes has 
eliminated a lot of donkey 
work, leaving Coutts people 
with more time to attend to its 
well-heeled customers. 

The choice of IBS was a 
mark of Coutts’ independence. 
NatWest runs IBM main- 
frames, but Coutts is happy to 
stick with Digital Equipment 
hardware. McDonnell Douglas 


makes hardware, but Coutts 
was only interested in Its soft- 
ware offering. 

It saw IBS as a system that 
could be drastically changed to 
meet localised needs. McDon- 
nell Douglas' willingness to 
cooperate Is a clear sign of its 
steady drift out of the hard- 
ware sector. The erstwhile box- 
maker is keen to establish a 
new image as a flexible 
systems house that can supply 
appropriate programs to run 
on whatever hardware plat- 
form suits the user. 

This is a trend that suits the 
finance sector with its multi- 
plicity of systems. No one IT 
supplier can meet the needs of 
a large bank and the days of 
computer companies presum- 
ing to dictate the agenda of 
financial institutions are well 
over. 

Barclays Bank keeps its 
branch network running with 
a wide range of computer and 
banking equipment. For tbe 
past four years this catalogue 
of gadgets, ranging from bomb 
detectors to ATMs, has been 
maintained by one IT supplier. 
Barclays appointed Olivetti to 
tflltfl over the tn*;k of dealing 
with 200 separate maintenance 
contracts in a deal Initially 
worth £56m. 

The policy has worked, and 
Barclays has just renewed the 


arrangement with a £l00m con- 
tract that takes it up to 1997. 
Mr Brian Newman, a senior 
purchasing manager with Bar- 
clays, says Barclay’s is now 
down to 20 subcontractors for 
branch automation, all dealt 
with by Olivetti. Barclays signs 
the cheque and gets on with its 
primary concern of retail bank- 
ing. 

Going to one IT company to 
manage branch systems has 
not committed Barclays to one 
source of computers and soft- 
ware. Quite the opposite. Like 
McDonnell Douglas, Olivetti 
has learnt to co-exist with 
whatever equipment the cus- 
tomer installs. Mr Newman 
perceives a neat irony in this. 
“Ironically, Olivetti have won 
relatively few FT contracts dur- 
ing tbe life of the branch auto- 
mation arrangement," he says. 

Building societies have 
become indistinguishable from 
banks in retail services and 
hard-headed IT strategies. The 
National & Provincial is buy- 
ing in software from financial 
systems giants and commis- 
sioning adventurous work 
from small development shops. 

N&P is trying to galvanise 
its senior executives with a 
£300,000 suite of software from 
NCR. The idea, feted In IT 
Industry jargon as groupware, 
is to encourage live pooling of 


the management process. 
Familiar PCs run the NCR 
Co-operation program across go 
desks. 

A graphics-based front-end 
encourages directors to break 
away from their secretaries 
and share dccisious with col- 
leagues through the bey-board. 
N&P used The Software Part- 
nership, a 100 strong systems 
house in Cheshire, to puli its 
Max telephone banking pack- 
age together. The Software 
Partnership is in business to 


Banks recognise the 
value of an IT 
consultancy with 
dedicated knowledge 


promote Architect, a software 
tool written with the banking 
sector in mind. 

Architect, says The Software 
Partnership’s marketing direc- 
tor Mr Nigel Walsh, “can con- 
nect any device or network 
into the bank's financial prod- 
ucts". It providos a formal 
framework for programmers 
working on a project and auto- 
mates much of the time-con- 
suming coding process. For 
£500,000 N&P got Architect, the 
hardware to run a telephone 
banking system, and a result 
that its marketing department 


thought would appeal to 
younger customers. 

The Marlborough Stirling 
Group (MSG), a Cheltenham- 
based software house, is dedi- 
cated entirely to financial 
advice programming, it installs 
packages that guide bank staff 
through financial counselling 
with the customer. Unlike 
large systems houses MSG has 
stuck to the one niche, employ- 
ing its own actuaries and legal 
experts. MSG charges between 
£100,000 and £750,000 per insti- 
tution. 

Banks and building societies 
have recognised the value of 
an IT consultancy with a dedi- 
cated knowledge base. After 
eight years in business MSG. 
counts the Bristol & West 
building society and Allied 
Irish Bank among its clients. 
For them, MSG represents a 
practical answer to a specific 
problem. And there Is no dan- 
ger of a small consultancy try- 
ing to expand its involvement 
and lecture to the entire busi- 
ness. 

Persuading the notoriously 
opinionated IT industry to 
work to the customer's blue- 
print has never been easy. In 
the past large suppliers were 
all too keen to elevate IT as an 
end in itself! 

But financial Institutions 
have found that by confining 
contractors within strict proj- 
ect guidelines they can reclaim 
tbe high ground of policy mak- 
ing and get back to banking. It 
is one innovation that will cer- 
tainly benefit the customer. 

Michael Dempsey 


Cheap technology means 
trading is becoming fragmented 

Markets start 
to multiply 

EVER thought of setting up dealers and stock exchanges, 
your own stock market? Both recognise, though, that 
Thanks to advances In Infor- active traders are needed to 
mation technology, it has make their markets function, 
never been cheaper - as. evi- and so try to harness the rfsk- 
denced by a proliferation of taking pf broker-dealers to pro- 
new trading systems, each vide a more continuous mar- 
fighting for a share of turnover ket 

in the international equity Bringing investors together 
markets. • ' In thin way is, twhnnlngfaalTy 

The new wave of technology speaking, fairly sample. Trade- 
poses some difficult questions point’s system, which uses 
for policy makers, however. Do software developed by the Van- 
the users of stock markets - couver Stock Exchange, routes 

investors and companies want- investors' buy or' soQ.Qideia.on 

ing to raise capital - heheflt to a central order board; other 
from competition or are their investors can then deal against 
interests harmed by the result- these orders at will. Tradepaint 
ing fragmentation of stock ■ also plans periodic computer 
market trading? Is computing auctions of less-actively traded 
power actually reducing or dis- stocks. Instinct, an the other 
torting competition in stock hand, allows users to negotiate 
markets, for instance by allow- over price before reaching a 
Ing some big broker-dealers deal. 

effectively to run their own pri- This growing competition in 
vale markets? the European equities market 

That technology has brought already has its parallel in the 
down the cost of running a US. The New York Stock 
market is shown by the plans Exchange has been under 
of Tradepoint, a company seek- attack for some years, as evi- 
ing to raise Slim to finance a denced by the fall in its market 
trading system to take on the share of equity trading in the j 
London Stock Exchange. The US. It remains the centre for 

trading In NYSE-listed stocks, 

. • but a number of alternative • - 

It will bo easier for trading systems have discov- 
investors to trade ered a profitable niche operat- 
directlY 1x18 ar0und the market's 

* fringes. . 

This technological revolution 
annual running costs of Trade- poses one of the most difficult 
point will amount to around -questions for stock markets 
S5m, says Mr Peter Bennett, and the policy makers, respon- 
chief executive and himself a stole for them. Is it beneficial 
former director of the London to fragment trading' in this 
exchange. That means, to way, or has technology made 
break even, the system , needs markets less efficient far inves- 
to capture just La per cent of tors? Exchanges complain that, 
institutional share trading in outside their markets, trading 
London, he estimates. is often done by reference to 

Compare that with the Lon- their market prices:' yet 
don exchange, which has cut because these trades are not 
back on staff in the past two brought to the . market, they 
years yet still faced running cannot influence the central 
and costs of £l70m last year. Of market price, making the cen- 
course, the exchange does not tral market itself less efficient 
only run a trading system: for Arguably, such fragmenta- 
instance, it sells information, tion started taking place in 
settles share trades and acts as London, even before the 
a regulator of share Issues, advent of systems such as Tra- 
But, faced with having to work depoint. Big securities houses, 
with the technology it already suCh as BZW, have developed 
has, rather than being able to systems for capturing and feed- - 
start afresh, the exchange's ing orders through to their 
technology costs are inevitably in-house market makers, who 
higher than its newer rivals. promise to trade at the “best 
It operates with six different price" available. . ; - . 
mainfr ame computer types and In effect, these houses are 
eight different programming already running their own pri- 
languages. It employs eight vate markets. Stock market 
separate networks using four regulators have allowed tech- 
different protocols and 11 sup- nologyto shape tbe markets in 
pliers. This - and tbe weight this way, so are unlikely to to 
of its history and regulatory try to prevent further fragraen- 
res pons ibili ti es - means the tation. 
exchange looks slow to react to The. launch of new trading 
technological change compared systems - and a move .by Lon- 
with its faster-footed rivals. don and continental 
It faces one other Mg hand!-, exchanges, to fight back with 
cap: being owned by broker- their own new technology - 
dealers, it is under pressure to will mean a proliferation of 
develop trading systems which trading screens in brokers' and 
benefit brokerdealers. Yet investors’ offices. Instmat and 
technological development Tradepoint add to this diver- 
should make it easier for invas- aity. 
tors to trade directly, cutting Not all are likely to survive, 
out the middlemen altogether. By definition, markets are only 
Apart from Tradepoint the successful if they attract 
exchange's rivals include lnstl- enough trading activity to 
net the Reuters-owned trading' make other traders want to use 
system which has built consid- them. Those that do not estab- 
ewble market share in the US Iish this critical mass will 
but has yet to develop a strong wither away as traders focus 
following in Europe. their attention on toe market 

Both systems are intended to places where the action is. For 
bring institutional investors these electronic markets that 
Into contact with each other, win. the future could be very 
allowing them to trade directly profitable indeed, 
and so by-pass the costs of nuu a -j uf 4 t. re 

intermediaries such as broker Richard Waters 



Difference in value 


6iyS2t branches of some of the most important banks in the world (for whom total reliability 

is a vital need) have chosen Olivetti PCs . 

6,000 reseller* and service points comprise one of the largest networks in Europe. 

41,029 Public Authority offices use Olivetti PCs because of their higher ergonomic standards. 

•w 2J00,000 hours of quality and compatibility tests were carried out 

on our PCs in 1991 alone. 

w The 1 1 most important international quality marks certify the engineering and design standards of Olivetti PCs. 

The 10 most important software corporations in the world 
have certified Olivetti PCs for use in practical applications. 

m- Olivetti PC monitors already feature the latest end-user requirements such as: compliance with low emission 

regulation, flicker free screens and non-interlaced high resolution. 

3,000,000 Olivetti PCs have been built and sold since 1981. 

Olivetti Personal Computers 

Seriously built, seriously supported. 

Olivetti 


Olivetti UK Ltd, Systems Division Marketing, Olivetti House, 86-88 , Upper Richmond Road, London SWlS 2UR. T els 081-785 6666. 
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Lloyd’s underwriters take their 
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time over computerisation : : : 

Traditionalists 
addicted to 
paper and ink 
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UNDERWRITERS at the 300 
year old Lloyd's of London 
insurance market are overcom- 
ing their scepticism about new 
new technology but the jour- 
ney from traditional methods 
of trading to the electronic 
marketplace is proving pain- 
fully slow. 

Little progress has been 
made so far in either placing 
business or in processing 
claims electronically. And bro- 
kers perceive Lloyd's to be lag- 
ging behind its rivals in the 
company market. Yet there is a 
growing realisation among the 
market's underwriters that 
new technology must be 
embraced. 

A Lloyd's syndicate was one 
of the first insurers to under- 
write a risk electronically 
when the electronic placing 
support (EPS) initiative came 
on stream in the London mar- 
ket earlier this year. 

So far. though, only 20 agen- 
cies of the 100 or so managing 
syndicates trading in the mar- 
ket Lhis year have equipped 
their syndicates to trade elec- 
tronically via the a system 
called electronic placing sup- 
port. 

Many older underwriters 
have yet to overcome their fear 
of new technology. Only a 
handful of personal accident 
and reinsurance deals have 
been placed electronically up 
to now. 

Mr Terry Hayday, the chair- 
man of the Lloyd's Network 
Steering Group which co-ordi- 
nates the activities or Limnet 
at Lloyd's, explains that elec- 
tronic placement has always 
been designed to support 
rather than replace the tradi- 
tional face to face negotiations 
between underwriters and bro- 
kers. 

“We are well aware that the 
penny has only just dropped 
that electronic support means 
just what it says,” says Mr 
Havday. 

Even so, there is widespread 
scepticism on the market, espe- 


cially among underwriters 
whose main business is under- 
writing more complex individ- 
ual risks. 

“It is not going very far. I’m 
a bit cynical about it The mar- 
ket as a whole seems to be 
labouring with it," says Mr 
Mark Bodkin, an underwriter 
with one of the market's big- 
gest syndicates. Cater Allen 
190. 

“It is not really relevant for 
the business we underwrite. 
We require a lot of informa- 
tion. You can get far more out 
or a broker than you can from 
black and white numbers on a 
screen," adds Mr Bodkin. 

Mr Hayday accepts that the 
initiative has been launched at 
a bad time, with many syndi- 
cates hard-pressed for cash. 
Even though connection costs 
have fallen over the past few 
months, Mr Hayday accepts 
that underwriters “are natu- 
rally understandably reluctant 
to commit themselves until 
they know what the volumes 
going through the system will 
be. 

“In today's environment 
where there is great emphasis 
on cost cutting it is difficult to 
persuade people. For a number 
of people whose syndicates 
may not be around next year it 
is not the highest priority." 

Lloyd's has made less prog- 
ress in another area of elec- 
tronic trading, that of claims 
processing. Insurance compa- 
nies who are members of the 
Institute of London Underwrit- 
ers and London Insurance and 
Reinsurance Market Associa- 
tion are already processing 
more than SO per cent of their 
claims payments electroni- 
cally. 

By contrast the Lloyd's mar- 
ket has only just begun to 
rationalise its existing paper- 
based claims handling systems. 

Until July this year, claims 
that were paid by the market's 
marine, non-marine and avia- 
tion underwriters were all pro- 
cessed by separate offices. 



The London insurance market approaches 
change at varying speeds 

Structural obstacles 
litter the route 


Lloyd's of London: the break with 300 years of tradition is patnfcifiy stow 


The recently established uni- 
fied claims office has yet to 
introduce an electronic claims 
system, although it is launch- 
ing a pilot scheme at the end of 
next March and, at present, it 
envisages the introduction of a 
full scale system in 1991 
More progress has been 
made in a third EDI applica- 
tion. for processing reinsur- 
ance recoveries. 

Underwriters are probably 
more optimistic about Lloyd's 


possibilities in this area than 
any other. Mr Richard Holli- 
day, of syndicate 40, for exam- 
ple, believes that the LORS 
system will greatly add to the 
market's efficiency and bring 
immediate benefits to individ- 
ual underwriters. 

“The cost of generating rein- 
surance recoveries will falL At 
the moment there are moun- 
tains of reinsurance credit and 
debit notes floating around," 
says Mr Holliday. “The new 
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system will help with cash 
flow." 

In spite of the doubts, 
though, everyone recognises 
that Lloyd’s must come to 
terms with new technology. “I 
think there is an awareness 
that we have to wake up to 
new technology," he adds. 

Mr Phillip Davies, of the Oct- 
avian Agency, whose syndi- 
cates have been among those 
Unking up to the electronic 
placing support system, sum- 
marises the mood. 

He says that his underwrit- 
ers regularly checR the system' 
but rarely find any business is 
being offered It's is a bit like 
when fax machines started 
Somebody had to start getting 
them.” 

Richard Lapper 


SIX YEARS after "big bang" 
and long after other city finan- 
cial institutions have Changed 
their working practices, the 
London insurance market is 
slowly beginning to embrace 
new technology. But the pace 
of change has been uneven. ‘ 

Larger insurance brokers - 
professional insurance buyers 
- and insurance companies 
have backed the changes 
which they believe will radi- 
cally increase the efficiency of 
the London insurance market 
and improve its ability to com- 
pete against European and 
North American rivals. 

"Insurance is like any other 
business in that nothing 
focuses the mind more than 
the prospect of losing clients 
and making losses." explains 
Mr Max Taylor, chairman of 
the board of Unmet, a London 
market network which links 
up underwriters and brokers 
from all sectors of the London 
market. 

Supporters of new technol- 
ogy have been forced to tackle 
an array of structural and cul- 
tural obstacles. The London 
insurance market is highly 
fragmented, divided by func- 
tion, market specialisation and 
business organisation. 

Brokers who buy insurance 
on behalf of commercial clients 
have no direct community of 
interest with underwriters. 
Underwriters of traditional 
marine insurance sometimes 
see their interests as quite dis- 
tinct from reinsurers or insur- 
ers of large commercial risks. 

Insurance companies, whose 
branches or divisions, are 
members of the Institute of 
London Underwriters (for 
marine business) or the Lon- 
don Insurance and Reinsur- 
ance Markets Association (for 
non-marine business), do not 
always see eye to eye with syn- 
dicates at Lloyd’s of London. 

Above all there are few big 
players, who have the eco- 
nomic weight within the mar- 
ket to force through changes. 
Lloyd’s consists or more than 
279 syndicates managed by 
about 100 agency groups and 
the ILU ami Lima each has 
more than 100 members. . 

Thisris in sharp, contrast tcP 
the structure of the retail mar- 
ket’s structure, where new 
technology has been intro- 
duced rapidly and thoroughly.. 
Huge supermarket chains 
have been able to use their eco- 
nomic muscle to force suppli- 


ers to adopt computerisation, 
says Mr Tim . Taylor, of IBM 
which supplies hardware and 
systems support to the London 
Insurance Market Network 
(Limnet). Many underwriters 
have a small business mental- 
ity. "People are jealous of then- 
own independence/ says Mr 
Taylor. 

Lloyd’s, the ILU and Linn a 
agreed to develop common 
market standards for electronic 
communication in -1987. How- 
ever, given the market’s frag- 
mentation, progress has inevi- 
tably been uneven. It has been 
most comprehensive in back- 
room operations farthest 



Limnet chairman Max Taylor: 
losses con c entr a te the mind 

removed from the markets’ day 
to day trading activities. 

Limnet's “signing and 
accounting messages" applica- 
tion handles the cash Sow 
transactions that follow the 
placement of a risk. Brokers 
and underwriters deal with all 
these accounting transactions 
via centralised market bureaux 
- such as the Lloyd’s Policy 
Signing Office. 

These act as finanrial clear- 
ing houses. Virtually all these 
transactions - some 28m a 
year - are now handled elec- 
tronically across Limnet . 

In transactions affecting the 
day to day business of placing 
business and handling claims, 
progress has been understand- 
ably slower. However, both 
ILU and Lfrma companies now 
process more than half their 
claims electronically, while 
some individual brokers han- 
i^ami^.hi^ieHkopoctioiL 

Willis, for example, processes 
more than -80 per cent of the 
claims It deals with over the 
electronic system. Even the 
Lloyd's market, where three 
separate claims offices were 
unified in July, hopes to 


launch a pilot scheme at the 
end of next March. 

Ms Jenny Shaw, executive 
director of Willis Corroon 
Group information systems 
division, says that the average 
time it takes to pay claims has 
been reduced five weeks to 
between two to three weeks. 

This has yielded important 
savings for Wilhs which has 
been able to handle the huge 
volume of extra claims emerg- 
ing from the London insurance 
market's recent heavy losses 
without having to take on 
extra staff. 

Ms Anne Waite, divisional 
director of Willis Corroon's 
marine division, says that the 
system has helped staff avoid 
mistakes' and improve the con- 
sistency of its data. 

Progress in electronic plac- 
ing of risks by brokers has 
been much less rapid. This is 
partially because many under- 
writers are only just beginning 
to understand bow the EPS 
system can support the more 
complex face- to- face negotia- 
tion s which are such an impor- 
tant part of business in the 
London market 
The bulk of the more than 
200 risks placed electronically 
since the system came on 
stream in April have been for 
insurances such as personal 
accident policies, in which 
terms and conditions tend to 
be standard. In the insurance 
of more complex risks, elec- 
tronic trading supports rather 
than replaces face-to-face nego- 
tiations. 

For example, Mr Richard 
McFariane, international prop- 
erty broker with Willis Cor- 
roon, recently spent up to 20 
hours in talks with two “lead" 
underwriters to agree on a 
large portion of the insurance 
of an Australasian power 
plant. 

These “lead" underwriters 
examined a range of details 
about the risk, ranging from 
the geology of the area where 
the plant was located, to the 
cost of alternative power sup- 
plies, before agreeing a pre- 
mium rate. 

Once these matters were 
agreed, support from a “follow- 
ing market” - made up of 
more than a dozen other insur- 
ers - was gathered electroni- 
cally. The ability to trade in 
this way saved the brokers and 
underwriters time and money. 

Richard Lapper 


WHEN Karl Benz built the first 
motor car in 1885, a law was 
already In place in the UK 
requiring that a person should 
walk, carrying a red flag, in 
front of any car. The UK insur- 
ance business has historically 
had its own red flag for techno- 
logical developments - an in- 
built suspicion. However, in 
the last five years this attitude 
has changed, radically in some 
cases. 

Some people within insur- 
ance have seen the need for 
the application of computers 
beyond just word processing or 
use of the odd spreadsheet. 
They have worked hard to pro- 
mote electronic data Inter- 
change (EDI), and several ini- 
tiatives have made progress in 
this direction. 

Electronic trading is the 
fitture for insurance, and it is 
likely that within the next few 
years the passage of Insurance 
transaction information over 
computer networks will be as 
ubiquitous and unremarkable 
as the use of a motor car to get 
from A to B. 

Electronic trading of insur- 
ance requires the sending of 
standardised, structured infor- 
mation securely between the 
parties involved in the transac- 
tion - client, broker and 
insurer. 

Current initiatives aim to 
allow Insurance quote, pro- 
posal, policy, claims, adjust- 
ment renewal, accounting and 
other administration informa- 
tion to flow over networks 
between brokers and insurers, 
limnet is one such initiative 
which involves the London 
insurance market 
Within the UK there are par- 
allel initiatives in the elec- 
tronic trading of personal lines 
insurance - motor, household 
and life - and in commercial 
lines. As Mr Mike Anstee, 
director of electronic market- 
ing at London & Edinburgh 
Insurance, says: “It is impera- 
tive for the market that we get 
EDI moving to get rid of both 
paper flows and the duplicate 
entry of data.” 

Motor business has forced 
the pace. A large boost to elec- 
tronic trading was given by the 
Automobile Association, a 
leading motor insurance bro- 
ker which is part of the BROK- . 
ERNET EDI community com- 
prising insurers, brokers, and.. 
International Network Services 
(INS) - the operator of the 
network over which the infor- 
mation flows. 


Motor trading sets the pace for 
instant data swapping 

The process is 
irreversible 


BROKERNET initially devel- 
oped EDI standards for motor 
insurance, and the momentum ; 
required for the widespread 
adoption of these standards 
came largely because of the 
volume of business done by the 
AA. In September 1992 INS saw 
a flow across the network of 
around 400,000 electronic docu- 
ments of a dozen different 
types. Around half of this flow 
involved, “new business” motor 
insurance transactions. 

Mr Colin Bfllinge, director of 
INS, argues that there are two 
encouraging signs. Firstly, ini- 
tial resistance to the setting of 
standards has been overcome. 
Secondly, the phrase “elec- 
tronic trading” has become 
accepted within the insurance 
industry. Standards are vital to 


renewals, and claims. EDI 
would then, for example, allow 
a- broker, to follow the progress 
of a claim' by. linking in to the 
relevant insurer's internal 
computer system. 

Household insurance is also 
in line for the EDI treatment, 
with the initial round of stan- 
dards’ definitions in train. In 
the life insurance sector elec- 
tronic systems are still largely 
centred around videotext tech- 
nology. 

However, developments here 
were boosted by the formation 
in early 1991 of The Exchange, 
a. company funded by 20 lead- 
ing UK insurers aimed at pro- 
moting electronic trading of 
many, products - life insur- 
ance, .mortgages and related 
products, pensions and . annu- 


Systems allow fet client to walk into a broker, 
pee a quote, choose a policy, .have a.. cover note 
printed off, and for the data to be sent to the insurer 


EDI but as Mr Bfllinge points 
out, “standards for data_ inter- 
change does not imply -standar- 
dised insurance products". - 

Several electronic trading 
“communities” are up and run- 
ning. Systems companies such 
as Policy Master, Quote!, 
Misys, and North Park provide 
software for brokers’ personal 
computers. The total number 
Of computer ter minals r unnin g 
such software has been esti- 
mated at around 8,000. Net- 
works such as those operated 
by INS and IBM link to the 
insurers’ computer systems. 

These systems allow s client 
to walk into a broker, see a 
motor quote, choose a policy, 
have a proposal and a cover 
note printed off and for the 
information -to be sent down 
the : wire to the insurer. 
Account * reconciliation 
between insurer and broker is 
also available. 

The next step is for EDI links 
to handle "mid-term adjust- 
ments” (for instance, when a 
cheat changes car or address). 


ities, investments and savings, 
health Insurance.' The 
Exchange has made much 
progress in bringing together 
interested parties. 

Commercial lines of insur- 
ance are less "off-the-shelF 
than personal lines, and this is 
reflected in the gradual and 
coherent approach taken to the 
electronic trading of .these, clas- 
res. • 

More than 20 leading insur- 
ers and brokers set up a com- 
mercial' lines. market Initiative 
(CLMI) in. "1990-'. Following 
much. . development work a 
company, CLMI Ltd, was 
launched in August I99i Mr 
Peter Foreman, -managing 
director of Sun Alliance Inter- 
national, announced at the 
launch' that accounting would 
be the first EDI priority, then 
electronic mail, claims and 
eventually the presentation of. 
risk packages, at least in the 
easily rated classes of business. 

. Mr Alan Waring, Electronic 
marketing manager .at Sun 
Alliance International, says 


that the two core objectives 
behind CLMI are increased effi- 
ciency and reduced costs. He 
adds: "It was decided that man- 
agers within the insurance 
business would dictate prog- 
ress rather than be led by the 
computer systems houses." 

Early CLMI feasibility 
studies looking at data and 
work flows were followed by 
more detailed work in four 
areas - business require- 
ments, technical requirements, 
data standards, organisation 
and funding. 

Mr Mike Anstee says CLMI 
has “come a long way quite 
quickly considering what we 
are trying to do". In April this 
year a CLMI report recom- 
mended progress in three 
phases. 

Firstly, the formation of 
CLMI and the election of a 
board. Secondly, the introduc- 
tion of futilities for premium 
accounting, claims administra- 
tion, electronic mail, and the 
. presentation of simple risk 
packages. These phases are 
now under way. The third 
phase, envisaged as being two 
or three years away, is intro- 
duction of EDI facilities for 
quotations, policy wording and 
renewals. 

Mr Waring argues that the 
element of competitive differ- 
ence between Insurers must 
remain. The necessary setting 
of data standards required by 
EDI must not introduce inflexi- 
bility In products. The first 
phases of CLMI deal with prac- 
tical solutions to backroom 
efficiency problems. For the 
next phase, “it is necessary to 
work out how far the industry 
wants to introduce networking 
for trading”. 

Commercial Insurers deal 
with more underwriting crite- 
ria than those in personal 
lines. If products become 
totally price-driven it wifi be 
more difficult to provide value 
added service. 

Mr Waring calls on the 
industry to address the ques- 
tion: how win a UK*wide net- 
work-affect the shape and size 
Qfjbe commercial lines mar- 

Whilc EDI provides a tre- 
mendous amotmt of benefit in 
cost and efficiency terms, its 
use asa trading tool has to be 
assessed keeping in mind the 
potential to change the struc- 
ture of the way business i s 
done. 
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UNIX* BY BULL. BECAUSE TECHNOLOGY 
NEEDS EXCELLENT SERVICES TO 
R E A L LY GET THINGS MOVING. 



KLtmach* 


EXCELLENT SERVICES. 





TECHNOLOGY. 


Getting return on your computing investments takes more than the best technology ; 
you also need the right skills and services. Of course Bull’s UNIX* systems based 
on Power RISC* technology ensure virtually unlimited growth and access to an 
unprecedented wealth of applications. Even more important. Bull provides the 

support and professional services you need for today’s complex 

tt 7 i r a. o Worldwide 

computing environments, now s that for a return on investment < _ - — 

Systems 


DISTRIBUTED COMPUTING MODEL. 
INVEST IN YOUR ENTERPRISE. 



DDB NEEDHAM 'UNIX is a trrdemark of Unix Systems Laboratories, Inc. Power RISC is a trademark of International Business Machines Corporation. 
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COMPUTERS IN FINANCE 6 


Economic models need to be improved 


Worries over breaches of security take centre stage 


Forecasting failure The dangers are growing 


ECONOMIC models have won 
few awards, and plenty of 
wooden spoons, in Britain over 
the past Tew years. 

When it comes to predicting 
how economies work, few econ- 
omists are happy unless they 
have at their finger tips a com- 
puterised model - sets of soft- 
ware which link economic vari- 
ables such as inflation and 
manufacturing output. 

Unhappily, in recent years 
the models have left much to 
be desired, especially in Britain 
where most have had a dismal 
record in forecasting the lon- 
gest recession for 50 years. But 
while one reaction is to ditch 
the models and rely on intu- 
itive methods to project eco- 
nomic patterns, there is a 
strong interest in trying to 
improve on the models. 

In the UK, about 10 big eco- 
nomic institutions run their 
own models of how the econ- 
omy is supposed to work. 
These include the Treasury, 
the Bank of England and other 
non-government organisations 
such as the National Institute 
of Economic and Social 
Research and the London Busi- 
ness School. 

Copies or variants or these 
models are used in a large 
number of smaller forecasting 
groups, cither in the City of 
London or in academic estab- 
lishments. 

But economic models are 
essentially tools which must be 
supplemented by the s kills and 
reasoning process of the econo- 
mists in charge of them. 

Models usually comprise sev- 
eral hundred mathematical 
equations Unking a few dozen 
specific economic factors 
according to statistical correla- 
tions applied previously or to 
economic theory. 

Using the links between all 
the equations in the model, an 
economist would hope to be 
able to infer how different com- 
binations or economic events 
pushed demand or spending in 
specific directions, and thus 
trace the possible path of the 
economy as a whole. 

Most economic models are 
based on the mathematical 
relationships between such 
variables as consumer spend- 
ing and interest rates that 
have been shown to apply in 
the past They operate reason- 
ably smoothly in economic 


conditions similar to those 
which have happened already. 

But Britain in the past few 
years has experienced a pecu- 
liar combination of circum- 
stances. These have included 
the high costs of servicing the 
large debts run up by consum- 
ers and businesses in the late 
1980s, entry into a fixed system 
of exchange rates, high Euro- 
pean interest rates sparked by 
German unification and a slow- 
ing world economy. 

That partly explains why 
hardly any UK economist was 
able to give reasonable 
advance warning of the seri- 
ousness of the recession, even 
though by early 1991 a small 
group of City and academic 
groups had woken up suffi- 
ciently to what was happening 
to be predicting a lengthy 
period of decline. 

In this environment, many 
groups of economists are tak- 

Economists are taking 
a hard look at their 
models 


ing a hard look at the construc- 
tion of their models and how 
they are used. Among the dif- 
ferent initiatives are those to: 

• Stop using models. Mr Peter 
Warburton, UK economist at 
investment bank Robert Flem- 
ing. says he realised three 
years ago that the monetary 
slowdown sparked by the high 
debts of late I980s were making 
current models useless. Mr 
Warburton abandoned his eco- 
nomic model which he had 
worked ou since the mid-1980s 
and relied instead on his own 
reasoning power and judg- 
ments. Perhaps because of this 
decision Mr Warburton has 
had more success than most In 
predicting the dire straits that 
the economy has fallen into. 

• Plug holes in the existing 
models. Mr Leo Doyle, econo- 
metrician at Kle inwort Benson 
investment group used this 
approach in the late 1980s 
when reasoning that the Trea- 
sury model - a copy of which 
be was using - did not cover 
sufficiently areas such as the 
impact of debt on corporate 
balance sheets. He therefore 
introduced new equations into 
the model which Kleinwort 
Benson has subsequently used, 


taking into account the impact 
of debt by both consumers and 
businesses on levels of spend- 
ing and demand. He also 
worked into the model the 
effect of foils in asset prices 
particularly houses on confi- 
dence patterns and consump- 
tion. As a result of these 
changes, Kleinwort Benson has 
been one of the leaders fn the 
UK in predicting that the 
recession would be lengthy. 

• Simplify equations in the 
existing software. One 
approach has been to use vec- 
tor auto-regressive (VAR) mod- 
els, which use fewer variables 
than most conventional mod- 
els. They rely less on economic 
theory more on relatively 
straightforward statistical pro- 
jections based on past data. 
The UK branch of Goldman 
Sachs, the US investment 
bank. Is using VAR models. It 
reckons they are showing 
promise. 

• Artificial intelligence. One 
relatively new idea is to match 
human intuition with the pow- 
ers of computers. This boils 
down to extracting from top 
economists the kinds of rules 
and judgments they use when 
thinking about economic 
events and putting these in a 
form that a computer can 
understand. This computer is 
then linked to standard eco- 
nomic models to provide pro- 
jections about economic events 
that are derived from the mod- 
el's view of the economy mixed 
in with human skills. The Hen- : 
ley Centre and London Bust- ; 
ness School are among several 
research groups experimenting 
with this approach. 

• Add more intuition. The 
Ernst & Young Item Club , a 
forecasting group which uses 
the Treasury model, attempts 
to come up with a number of 
outside judgments derived 
from industry representatives 
when providing an opinion 
about the future. It starts with 
a description of the economy 
as mapped out by the model 
and adds opinions obtained 
from economists working in 
specific fields. Item's approach 
is a useful step towards formal- 
ising the interaction between 
the model and outside judg- 
ments which is a key part of 
any forecasting procedure. 

Peter Marsh 


A UK bank, coping with short 
staff over the Christmas holi- 
days, recently gave a supervi- 
sor one of the two passwords 
needed to transfer funds over- 
seas. The other password was 
stuck to the side of the per- 
sonal computer the supervisor 
used. Within minutes he had 
transferred E2-5m overseas. 
Within hours he was on a 
plane, following it. 

This is the kind of incident 
computer security aims to pre- 
vent Most breaches of security 
are far less glamorous. Power 
failure is the biggest single 
cause, according to a recent 
survey of IT security by the 
NCC. Poor software, not dili- 
gent hackers, is another big 
cause of problems. 

Malicious or not, risks to 
computer systems arc increas- 
ing. More transactions for- 
merly made on paper are now 
being handled electronically. 

At the same time the trend 
to make computer use univer- 
sal is increasing the number of 
people that can gain access 
and do damage to computers. 

The move towards distrib- 
uted computing and away from 
centralised control on main- 
frame computers, adds to the 
hazards. “Every time someone 
tags on to a network legiti- 
mately they can theoretically 
hack on further," says Mr 
Andrew Mulholland, market- 
ing director of BICC Informa- 
tion Systems and Services, a 
company which specialises In 
networking. 

The danger is clear. How 
many breaches of security 
have taken place in the past is 
less so. Banks and other finan- 
cial institutions are reluctant 
to admit to breaches of secu- 
rity. 

In its 1991 Survey of IT Secu- 
rity Failures and Breaches, the 
NCC estimates the cost of 
physical security breaches 
such as power failures, thefts 
of equipment and fires, to be as 
much as £100rn annually for 
finance organisations. 
Breaches in logical security, 
such as faulty software or soft- 
ware viruses, total at least 
235m, it says. 

The financial community 
uses various techniques to pro- 
tect itself against such losses. 
The Bankers Automated Clear- 
ing Service (Bacs). for example, 
is protected from unauthorised 
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access on two levels, says Mr 
Cyril Bloch, managing director 
of Tctesmart a UK company 

providing software products to 
work with Bacs. 

A password generator con- 
trols access to the network, 
automatically creating a new 
password each time a user 
enters their pin number. The 
password lasts only as long as 
the transaction. 

This is combined with 
authentication. Users are 
issued a set of keys whic* gen- 
erate an authenticator which 
appears at the beginning and 
end of each file, helping to pro- 
tect the file Tram corruption 
when it is being transmitted. 
Files can also be encrypted so 
that even if someone does 
break into a file being trans- 
ferred, the data will be in code. 

Another technique now gain- 
ing currency is biometrics. A 
biometric is a measured value 
which identifies a person. It 
could be a fingerprint, a signa- 
ture or even a retinal scan 
which has been analysed and 
given a unique identifier. “The 
difference between a biometric 
and a password is that a pass- 


word can be stolen. A biomet- 
ric can V says Mr Jim Copson, 
a product manager for IBM's 
banking business. 

Non repudiation bas also 
become a feature of some 
systems. This allows the organ- 
isation to trace precisely via its 
computer system who was 
responsible for a particular 
transaction. 

Security is like insurance: 
the more on organisation has 

The more an 
organisation has to lose, 
the more It will spend 

to lose from a breach of secu- 
rity. the more it will spend to 
counteract that risk. For this 
reason more financial organi- 
sations are looking for ways to 
assess their risk. 

Some have developed soft- 
ware packages which look at 
the various aspects of risk. 

The larger clearing banks 
who are exposed to greater 
risks have evolved higher lev- 
els of security. Smaller organi- 
sations with older, less well 


developed systems, tend to be 
more exposed, says Mr Clark. 

The trend towards the use of 
local area networks and dis- 
tributed computing systems 
which take power away from 
the centre pose new security 
problems. “We only want some 
of the people to have some of 
the Information some of the 
time,” says Bice's Mr Mulhni- 
land. 

Most networks arc designed 
to allow for maximum spread 
of information. To counter this. 
BICC advises its customers to 
think about information 
domains. 

Instead of sending all data 
all the way around a network, 
it should be limited to a partic- 
ular group of workstations. 
This means creating work- 
groups and controlling the flow 
of information. 

“The security of the informa- 
tion Itself is not the only 
issue." says Mr Colin Williams, 
marketing director of Gandalf 
Digital Communications, a sup- 
plier of networking equipment. 
“People arc realising that there 
is real risk in security of opera- 
tion as well." 


Many conipantcA an.* develop 
ing standby systems to tatar 
over when the primary system 
fails. It may mean nw. **r- 
viofts from both HritLsU Tele- 
com and Mercury, so that if 
une L 1 ? interrupted, the other 
may not be. 

Advances in u-chnuhafy tezu 
to multiply sw uniy risks and 
in the rush to use them, secu- 
rity considerations are pushed 
to the rear. Hut tome advances 
wit! also help :» iams**p seen 
rity. The use of frame relay 
and cell relay irfftnotoKi'* in 
networks is nm.» example. 

These make it more difficult 
to pull useful data off a net- 
work because small segments 
of data are routed over a net 
work and not reassembled 
until they reach the end point. 

Similarly, as the cost of buy 
metrics continues to fall, they 
will be used more 1 widely. As 
elec iron it- data exchange 
becomes more common, tech- 
niques such .is biometrics 
which are now' limited to 
banks will move into the com- 
mercial sector, says IBM’s Mr 
Copson. 

But. says Mr Chris Hwfc. 
deputy principal consultant at 

tlie IT security division nf the 
NCC. "you can have as many 
passwords and encryptions as 
you like. They’re nn g«*Ml if 
you don’t keep the keys safe". 

Margaret Coffey 


IT helps building societies look after customers 

Service still friendly 


; THE UK’s building societies 
are proud of the friendly image 
they have managed to hang on 
to. in spite of embracing much 
of the selling culture of mod- 
ern retail banking. 

Nor does this image seem to 
have been hampered by their 
enthusiastic adoption of tech- 
nology. The building societies 
have the only nationally 
branded ATM network. Link, 
and their branches have long 
had countertop terminals, 
whereas most banks have yet 
to install them. 

A cynic might say what 
keeps the service friendly is 
time it still takes to update a 
passbook on the terminal, leav- 
ing plenty of time to chat with 
the teller. But the main benefit 
is that a customer can go into 
any branch of his or her build- 
ing society and make a with- 
drawal or a status (balance) 
enquiry with a passbook. 
Unlike the banks, the societies 
have central customer data- 
bases, even if many are still 
account-based rather than cus- 
tomer oriented. 

“The building societies are 
the most sophisticated users of 
branch systems," says Mr 
Nigel Croisdale. director of ICL 
Financial Services Division, 
whose Omnia Branch retail 
banking system is aimed 
largely at the building society 
market 

But the recession and the 
collapse in the housing market 
bringing a drop in mortgage 
lending and a rise in bad debts, 
has forced the societies to reas- 
sess IT and business strategies. 
The era of diversification into 
new product lines has given 
way to one of renewed concen- 
tration on the core savings and 
loans business. 

Technology can be used to 
improve customer service and 
hence to maintain or increase 
market share. And while the 
building societies' cost/income 
ratios are generally better than 
those of banks, they are now 
looking to reduce costs and 
increase productivity. IT can 
help achieve this, as long as IT 

expenditure itself does not get 

out of hand. 

Mr Paul Finch, associate 


director with Computer Man- 
agement Group (CMG), says 
the current climate has meant 
that the “naturally conserva- 
tive" building societies arc 
looking harder at IT spending. 
Some are “lean and mean" on 
the IT side, he says, but others 
have fat to be trimmed. 

Unlike the banks, building 
societies have stuck to a 
“do-it-yourselT approach to IT, 
says Mr Finch. “They are 
reluctant to spend, money on 
outside expertise or to delegate 
project management ” 

IT strategy has to be driven 
by business strategy. Mr Kevin 
Southwood, marketing director 
at Northern Rock, says, “but 
some institutions fail in their 
IT strategy because they don't 
have a well-defined business 
strategy, or because they 
change it every six months," 
he says. 

The business strategy at 
Northern Bock is to go for high 
growth, calling for speed and 
flexibility in product develop- 
ment “If l want to launch a 
new fixed rate mortgage I need 
to be able to get it out to the 
branches tomorrow, not in a 
fortnight," says Mr Southwood. 

This flexibility has been 
achieved through core systems 
reengineering, he says, while 
cost effectiveness has been 
improved by basic office auto- 
mation. People, says Mr South- 
wood, sometimes reengineer 
systems unnecessarily because 
they confuse systems problems 
with office automation prob- 
lems. 

Northern Rock has systems 
people attached to each busi- 
ness department, such as mort- 
gages or investments, and this, 
says Mr Southwood, “helps 
enormously in the understand- 
ing and management of 
systems." This reorganisation 
of staff took place three years 
ago and has, he says, “brought 
spectacular benefits in terms of 
getting things right first time 
- it has dramatically changed 
our project times". 

The Woolwich Is another 
believer in in-house systems 
development, partly as a result 
of its bad experience in the 
1980s when it had considerable 
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Ray Sootlif: downturn has 
brought a drive to cut costs 

trouble modifying an inte- 
grated accounting package 
from Hogan Systems. 

Mr Ray Sc otter, general man- 
ager of information services at 
the Woolwich, admits that the 
economic downturn _ has 
brought a drive to cut costs, in 
IT as elsewhere. There is, he 
thinks, “some scope for reining 
in costs without significantly 
impacting the business side". 
New development projects will 
be more closely questioned, as 
will costs and resources on the 
operations side. 

But although the scope of 
development activity may be 
reduced, IT remains central to 
the Woolwich's business prior- 
ity of improving customer ser- 
vices. “We have to focus on 
providing good quality IT sup- 
port for the staff in the 
branches," says Mr Scotter. 

A big project for the next 


12-18 months will bo a radical 
overhaul of Che Woolwich's 
branch systems. Being one of 
the first societies to have put 
online systems in all its 
branches, much of the equip- 
ment is due for replacement. 
The present mix of IBM dumb 
terminals supplemented by 
standalone PCs will he 
replaced by PCs running under 
local area networks (LANs). 

Keeping up its levels of IT 
investment is the floods Perma- 
nent which has undertaken 
some big IT projects in the past 
couple of years. It has installed 
a new branch system based on 
a network of Olivetti PCS at a 
cost of £25m, and a new mort- 
gage system in the form of a 
£10m Unisys UFSS package. 

Mr George Scarlett, head of 
computer systems and services 
at the Leeds, describes the 
developments at branch level 
as “a phase of empowerment” 
- providing more systems sup- 
port and allowing staff to per- 
form functions previously car- 
ried out at head office. 
Conversely, the Leeds is also 
looking at taking out of the 
branch those administrative 
functions that do not affect 
customer service. 

Projects in the pipeline at 
the Leeds include a prototype 
for a new front end system 
with a graphical user interface 
(GUI) to run on PCs in the 
branches, which is due to be 
rolled out next year. 

Business strategy may vary 
from one society to another, 
but Mr Croisdale at ICL thinks 
one thing links those who are 
successful in their IT strate- 
gies: “The most successful IT 
users are those where the top 
management takes a hands-on 
interest in the success of IT' 
projects." 

Derek Austin 
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Roger BeUass, managing director of Tandem UK 

PROFILE: TANDEM 

Fortunes shift 
with those of 
the industry 


THE changing fortunes of 
Tandem, the Cupertino, Calif- 
ornia-based maker of “fault- tol- 
erant" computer systems, 
reflect the shift in attitudes 
towards computerisation 
within the financial services 
industry which is its principal 
customer. 

Founded in 1974, it has 
grown steadily if unspectacu- 
lariy to revenues of $2bn for 
the year ended September 30, 
1992. The company made a net 
loss of $41 -2m after restructur- 
ing charges of SlOGm. The com- 
pany, therefore, has not proven 
rmmimp to the effects of the 
worldwide recession bn its 
leading; markets. 

Mr James Treybig, Tandem 
founder and chief executive, 
made it dear that adverse mar- 
ket conditions would continue: 
“We remain cautious about the 
future, 1 * he wrote, introducing 
the results. “Historical experi- 
ence would indicate a slower 
first quarter and uncertainty 
In Europe and Japan contin- 
ues." 

The bald figures, however,, 
give little indication of Tan- 
dem’s position and continuing 
potential In the finance d ser- 
vices world. In two decades it 
has become as clearly identi- 
fied with “mission critical" 
systems in banking and 
flnnnry as International Busi- 
ness Machines and. Digital 
Equipment are identified with 
“back office” accounting 
machinery. Its customers 
include big banks and stock 
exchanges. One of the best- 
known examples of a Tandem- 
based system is the London 
c learin g banks "Chaps" same 
day payments system. 

There have been three 
phases in the history of Tan- 
dem. Its earliest role was as -a 
pioneer of fault-tolerant- 
systems. It was the first mini- 
computer manufacturer to. 
understand that a market 
existed for systems which . 
could be guaranteed never to 
faiL Customers for such 
systems included financial 
institutions, newspapers and 
the armed forces. 

Tandem’s approach was to 
duplicate all the essential hard- 
ware elements, controlling the 
allocation of resources through 
the “Guardian” operating sys- 
tem; Tandem computers, like 
any others, failed on occ asion , 
but in a controlled manner 
without loss of data. It was an 
expensive approach, but fbr 
some applications there was no 
alternative. 

In its next phase, beginning 
in the early 1980s. Tandem 
emphasised its expertise in 
on-line transaction processing 
(OLTP). It reasoned that fault- 
tolerance was of such advan- 
tage that within a few years, 
all computers would be fault- 
tofcrant. At the same time, a 
rash of competitors emerged in 
the fault-tolerant arena, of 
which the most tenacious has 
proved to be Stratus, based in 
Marlboro, Massachusetts. 

The threat failed to material- 
ise. Perhaps because qf.the 
increasing reliability of com- 
puter hardware, few other 
manufacturers made much of 
fault-tolerance and Tandem 
and Stratus - which supplies 
its machines under a ma rket- 
ing agreement to IBM, Olivetti 
andICL - remain market lead- 
ers. 

On-line transaction process- 
ing, however, is the key to pro- 
ductivity in applications from 
payment processing, a irli ne 
reservations, telephone net- 
works, operations manage- 
ment, time and attend a n c e mid 
customer information. Accord- 
ing to the Gartner Group, - 
OLTP is the fastest developing 
sector, of the computer indus- 
try with an annual growth rate 


of 20 per cent; it is expected to 
be worth over $70bn by 1994. . 

Tandem claims that OLTP 
run on . its fault-tolerant 
systems is more cost-effective 
than OLTP run on its competi- 
tors' non-fanlt-tolerant (and 
therefore less expensive) 
machines. 

In its third phase, Tandem is 
moving into “continuous avail- 
ability”, a stage beyond fault 
tolerance, where the system is 
never out of action. Compo- 
nents will, of course, continue 
to fail, but in such, a way that 
they, can be removed and 
repaired while processing con- 
tinues. ; 

Mr Roger BeDass, manag in g 
director of Tandem UK. one of 
the company’s biggest markets 
outside the US, says that few 
companies have so far tried to' 
design a continuously avail- 
able system. “It is possible to 
create a continuously available 
system "if you buy enough 
equipment, but that is quite 
different from designing a con- 
tinuously available system 
from scratch." .’ 

Tandem typically spends 
13-14 per cent of revenues on 
research and development and 
intends to maintain its invest- 
ment; it is looking for econo- 
mies elsewhere in the organisa- 
tion as the recession continues 
to bite. Mr Treybig points out, 
for example, that the company 
has moved out of printed cir- 
cuit board (PCB) manufacture, 
and sold off its PCB factory. It 
will now buy in its boards, 
fully populated with micro- 
chips and other electronic com- 
ponents: “We can never be 
happy with our costs," Mr 
Treybig says. 

A big feature of the compa- 
ny’s product Una has been Its 
ability to offer line: expanda- 
bility - where performance 
increases in direct proportion 
to system size. In the past few 
years, moreover, Tandem has 
developed products to match 
industry trends to "open 
systems”. 

It offers a family called 
“Integrity" which provides 
fault-tolerance on. the Unix 
operating system. Announced 
early in 1990, it was a startling 
development for a company 
whose success had been closely 
tied to the quality and reliabil- 
ity of its proprietary operating 
system, but its' acceptance in 
the market is farther evidence 
of the appeal of standard soft- 
ware. 

Mr Treybig says: “After sev- 
eral years of investment- in 
building a Unix-based product 
division, our Integrity systems 
division more than doubled 
revenues in the fourth quarter 
compared with a year ago and 
contributed to profits." 

ft has also recently moved 
into reduced instruction set 
(Rise) architectures which after 
high perfonnance at low cost 
Its chosen partner in Ria: tech- 
nology is Mips, now a subsid- 
iary of Silicon Graphics. Mr 
Treybig seemed confident of 
Mips despite the company’s 
recent indifferent performance. 
Referring to a new micropro- 
cessor from Digital Equipment 
which* on paper at least, is the 
world’s fastest, he says: “I 
don’t think that the Alpha chip ■ 
is going to run away with the 
market." At the top" of the' 
range Is the Cydone/R, which 
Tandem says is the first Rise- 
based mainframe for high vol- 
ume OLTP. 

Mr Treybig believes Tan- 
dem's survival and success 
stems from its ability to pkf 
vide scalable systems, fault-toil-, 
erance and data integrity: "If is 
not just the work of a few peo- 
ple. it is a whole culture," he 
concludes. 

Alan Cane 


AFTER a staggering period of 
expansion and prosperity in 
the mid-1980s, international 
financial institutions face a 
tough time in the current 
world recession. 

Expansion plans have been 
postponed, especially those for 
information technology, and 
even the usually recession* 
proof software Industry has 
found it hard to maintain the 

heady growth of a decade ago. 

The world recession has 
coincided with a sea change in 
the structure of the computer 
industry - with leaders such 
as IBM and DEC laying off 
staff and their customers 
looting for ways to reduce 
costs. The trend towards down- 
sizing and open systems is fun- 
damental to this change. 

The Swiss-based banking 
software supplier Winter Part- 
ners sees open systems as the 
best way to survive in tight 
market conditions. It started 
work on moving its main soft- 
ware packages to open systems 
in 1969 and expects to deliver 
the first results next year. 

The development would have 
been achieved faster, had it not 
-been for the company strategy 
of extending the scope of Its 
packages, at the same time as 
broadening its potential mar- 
ket by taking the software to 
other computer systems. 

“We have a two-pronged 
approach: firstly, we are mov- 
ing the products to Unix plat- 
forms for open systems; and 
secondly, we are introducing 
more functions to meet the 
needs of our customers," says 
Mr Keith Williams, general 


PROFILE: WINTER PARTNERS 


Open strategy for survival 


manager of Winter Partners' ' 
UK-based DBS-90 division. 

“This is essential in the cur- 
rent market conditions, which 
are the worst I have ever 
known. Although we are still 
selling systems, we are seeing 
volumes between 30 and 40 per 
cent off - which I believe is 
typical in the rest of the Indus- 
try,” Mr Williams says. 

With software installed in 
400 sites across 35 countries. 
Winter Partners has shown 
that it is passible, however, to 
ride the ups and downs of 
international finance by 
spreading its net wide. 

Founded in 1970, Winter 
Partners is a privately-held 
Swiss software company, with 
a minority interest held by 
Electrowatt AG. In its last 
financial year Winter Partners 
reported total gross revenues 
of SFr36m, (326.4m) earned 
from selling banking software 
packages and management 
consultancy. Revenues are 
split evenly between the two . 
areas - although, in most 
cases, the consultancy effort is 
linked to Winter Partners own 
products. 

Winter Partners sells three 
different software packages: 

• Bancos, a package for pri- 
vate bankB. sold mainly in 
Switzerland and mainland 
Europe; 



WWams: two-pronged approach 


• RIBS, a package for build- 
ing specialised applications 
such as portfolio management, 
again sold mainly in Europe; 

• IBS-90, the company's flag- 
ship package which covers all 
aspects of international bank- 
ing and sold worldwide. 

Development work on IBS-90 
is carried out in the UK - 
including the effort to move 
the software to Unix-based 
open hardware. 

The UK connection is the 


result of an important acquisi- 
tion and the company was vir- 
tually unknown In the UK 
until April 1987 when it took 
over Arbat, a leading UK bank- 
ing software company. 

The surprise takeover 
pushed Winter Partners into 
the headlines and increased its 
international profile. After 
steady growth through the 
1970s, Winter Partners started 
its expansion phase with the 
aim of becoming a world 
player in the banking software 
market in 1980. 

Since then, it has achieved a 
strong position in its European 
“home" market and in the Far 
East. In 1990. it expanded once 
more, this time into the US 
market It now has offices in 
most big banking centres 
including the UK, Singapore. 
Hong Kong and the US. 

Its customers include 50 of 
the world's top 200 financial 
institutions with names such 
as Barclays Bank, Kleinwort 
Benson, the Bank of England 
and National Westminster 
Bank at the top of the list 

Winter Partners has also 
taken up the challenge of the 
emerging market in the former 
eastern bloc countries of 
Europe and has sold Its soft- 
ware to five banks in Hungary 
and one in Poland. 

The takeover of Arbat in 1987 


brought Winter Partners a 
valuable prize - Arbat's Inter- 
national Banking System (IBS) 
software package, which runs 
on DEC'S VAX minicomputer. 
The scalability of the DEC 
VAX has let Winter Partners to 
sell its software into a wide 
range of financial institutions. 

In April 1990, Winter signed 
a cooperative marketing agree- 
ment with DEC to promote a 
re-vamped package under its 
current name IBS-90. 

Over the past two years Win- 
ter Partners has invested an 
average of 30 per cent of its 
revenues in continued develop- 
ment of the package. 

More importantly, it recog- 
nised the opportunity pres- 
ented by emerging open 
systems hardware and 
embarked on a project to re- 
write the IBS-90 software to 
exploit this. The UK develop- 
ment team is re-writing the 
IBS-90 modules in the “C" pro- 
gramming language, which is 
closely associated with open 
Unix systems. Once all the pro- 
gram code has been converted, 
it will be simple to tailor it to a 
specific Unix system. 

The package consists of a 
large number of modules 
which can be used to build an 
“integrated" system for the 
international wholesale bank- 
ing business. It covers front 


and back office operations, in 
addition to providing manage- 
ment information statistics 
and analyses. 

' It includes modules to han- 
dle everything from treasury 
exposure management, 
through foreign exchange, to 
interest rate swaps and mar- 
ketable securities. 

There are also modules to 
handle commercial lending and 
credit control and business 
development analysis. 

IBS-90 can link to the Swift 
network. 

Winter Partners expects the 
first sales of the open version 
of IBS-90 to go its traditional 
market based on DEC mini- 
computers. DEC is committed 
to making Its DEC VAX range 
compatible with emerging open 
systems and Winter Partners' 
long-established relationship 
with DEC will stand it in good 
stead. 

"But we will not be limited 
to just DEC as we are now," 
says Mr Williams. “Now the 
programs are nearly all con- 
verted to 'C\ we can look for a 
broader market - depending 
on what choice our customers 
make." 

By the third quarter of next 
year, when the first open 
IBS-90 packages are scheduled 
to be installed, times might not 
be quite so hard. But. whatever 
happens, the growth of open 
systems as the basis for future 
applications software, will give 
Winter Partners an important 
new market to sell into. 

Philip Manchester 
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The new Bank of Edinburgh is consolidating client information 

Starting from scratch 


THE Bank of Edinburgh, a 
start-up bank funded by ven- 
ture capital. Intends get away 
from the traditional banking 
services which restrict clients 
to a set of pre-definod product 
offerings. Instead it wants to 
tailor packages of banking ser- 
vices to meet its clients' indi- 
vidual needs. 

In order to do so, it is install- 
ing a computer system 
Imported from Canada. The 
system is novel in UR banking 
terms in two ways. It is suffi- 
ciently flexible to cope with 
individually tailored packages 
for clients, it also runs on a 
personal computer network. 

According to operations 
director Mr Sandy Macdonald, 
the hnnk has tried bo move the 
parameters of retail banking. 
Most banks today offer prod- 
ucts: mortgages, higher inter- 
est accounts. 60-day notice 
accounts, and personal loans, 
arc some examples. These 
products are the parameter for 
storing customer information 
on the computer systems. 

But on the Bank of Edin- 
burgh system, the data Is 
structured so that the cus- 
tomer is considered as a single 
account. It stores customer 
information under their name, 
combined with a unique cus- 
tomer number. 

Every piece of business that 
the customer does with the 
bank is registered as a sub-set 
of that account: under the cus- 
tomer's name there might be 
three sub-sets, say, one for nor- 
mal instant access, one for 90 
days notice and another for a 
loan. 

The system can also consoli- 
date a client's entire banking 
data on to a single statement 
So instead of getting separate 
statements for their higher 
interest and cheque accounts, 


the client gets one statement 
showing both accounts. 

“The system is geared 
towards the relationship 
between the bank and the cus- 
tomer," says Mr Macdonald. 
"No matter how many 
accounts a customer has, we 
treat them as a whole, and at 
any time we can see that cus- 
tomer's relationship with the 
bank,” he says. 

The system is also able to 
break down information. For 
example, a solicitor's partner- 
ship might wish some items to 
be broken down to help it man- 
age its own internal cost allo- 
cations. 

“As long as you can identify 
the date, time and nature of 
the transaction, you can begin 
to start grouping things 
together ... Possibly the rea- 
son why it has not been done 
before is because the descrip- 
tions have not been good 
enough,” says Mr Macdonald. 

For example, bank state- 
ments will usually show that a 
cheque was paid In, but not 
where It was from. “We believe 
the manner in which we will 
use the transaction codes will 
be more flexible,” says Mr Mac- 
donald. 

Software for the system was 
developed by Canadian bank- 
ing software specialist Prolo- 
gic, working with the Rich- 
mond Savings Bank in 
Vancouver. 

It is based on Prologic's own 
fourth generation language 
(4GL) software, known, as 
Probe. The 4GL language is 
generally considered to be 
more flexible and easier to 
work with than older computer 
languages such as CoboL 

The Richmond Savings Bank 
installation now has 350 PCs in 
10 branch offices, all linked 
across telecommunications 


lines. It handles 600,000 
accounts and processes 115,000 
client transactions a day. It is 
claimed that a PC in a branch 
can retrieve information from 
the database in three seconds. 

The software was adapted to 
handle UK banking regulations 
by the Bristol-based software 
house Apak. A deal was 
arranged between Apak and 
the Bank of Edinburgh, 
whereby Apak would refine the 
system to meet the bank's 
requirements, but Apak would 
keep the Intellectual property 
rights. It hopes to sell the prod- 
uct in other parts of Europe. 

The Bank of Edinburgh sys- 
tem, which is now installed, is 
much smaller than the Van- 
couver one. It has only seven 
386 PC terminals, and two 486 
PCs acting as file servers: one 
runs the network and the other 
stores the customer accounts 
database. 

This is expected to be suffi- 
cient to handle early require- 
ments for the bank. Its strat- 
egy is tor expand by 
acquisition, and it is currently 
bidding for the Heart of 
England building society. 
Assuming the acquisition is 
successful, others could follow. 

Any acquired building societ- 
ies will be able to continue 
using their own systems, but 
will also be able to gain flexi- 
bility by linking up to the 
bank’s system if they wish to. 
As it is built on industry-stan- 
dard software and hardware, 
this should not be difficult. 

The Bank of Edinburgh's 
system achieves a goal that 
many other retail banks world- 
wide are aiming for. According 
to Mr Paul Stockton, a banking 
specialist with Haskyns Con- 
sulting, the banks today are 
looking to improve customer 
service but also want bo ensure 


remain profitable. 

One issue that many are 
looking at is market segmenta- 
tion. The large banks need 
large numbers of customers, 
and the only way they feel 
they can service that mass 
market is with standardised 
products. 

Personalised service of the 
type by the Bank of Edinburgh 
is a way to attract the higher 
value personal and business 
customers, says Mr Stockton. 
"People now expect more from 
banking and all the banks are 
looking at market segments 
and niches" he says. 

Many, such as the large UK 
high street banks, are con- 
strained by older, monolithic 
mainframe systems, developed 
many years ago for a different 
type of banking market All are 
making huge investments in 
new customer-oriented data- 
bases. But the huge invest- 
ments required mean the pro- 
cess has taken a long time. 

Start-up operations such as 
the Bank of Edinburgh, have 
the luxury of being able to 
design systems from scratch. 
Another example is the Mid- 
land Bank’s telephone banking 
subsidiary, First Direct. At 
First Direct, bank staff sit at 
computer terminals with all 
the information about a cus- 
tomer at their fingertips. 

Mr Macdonald stresses that 
the Bank of Edinburgh is not 
aiming to imitate First Direct. 
It does not have access to the 
wider range of banking ser- 
vices, such as cash point 
machines, that First Direct can 
obtain from Midland; therefore, 
it is clearly positioning itself at 
the high value market seg- 
ment, which its own technol- 
ogy can adequately serve. 

Monica Horten 



LAPTOP SOLUTION: Birmingham Midshires Building Society is using NCR SaM notebook computers for its ioroe of more than 100 faenclal 
advisers. The £260,000 contract was won In compefflloa wffb 14 other portable computer suppliers. The order foflows a decision by Birmingham 
Mldshlres last September to Join force* with Sun Life property sendees division: the laptops provide information on baMtog society and Sun Life 
products, and produce on-the-spot quotations and graphic illustrations for chants. The laptops a re linked wfBi Kodak Hcoobi 701 portable printers. 


Integrated banking system at branch level 


NATIONAL WESTMINSTER Bank Is 
spending £20m in the current year to 
get a comprehensive dedicated computer 

m mwintiieatinng sys tem up and r unnin g. 

Olivetti is installing more than 1,000 
network controllers at NatWest - these 
controllers offer a high degree of 
communication in retail banking 
applications. 


The controllers summon personal 
account data via the bank's network. 

To develop its nationwide branch server 
network, the bank Is using systems from 
Symfcnm Computer Communications 
of Eltham. Mr John TUbrook, Symicron’s 
chairman, says: “It was Imperative for 
the bank to ‘marry' its network 

to the application needs at branch level. 


This demanded full flexibility of 
communications options." 

The installed NatWest solution involves 
a combination of Symicron’s products 
for open systems interconnection (OSD, 
System Network Architecture (SNA) 
and Unix TCP/IP communications. More 
details on the Symfcnm system are 
available on 08I-B57-5577. 


Is there any better place 
for network management 
than Florida f 


THE US 

New ideas improve 
an old system 



In a word - nol For Clearwater, Florida, is the home of 
Ascom Timep lex's state-of-the-art Customer Network Man- 
agement Center. From here, networks around the world are 
managed 24 hours a day, 7 days a week. During vacations, 
weekends, public holidays or even the whole year through. 
The four-billion-dollar computer specialist I CL, for example, 
used to manage its Ascom Timeplex networks in North 
America and Britain, in-house. Now, Ascom TImeplex's Man- 
agement Center guarantees customers round-the-dock 
access to Id's data network. 

More and more multinational companies view the 
acquisition, processing and distribution of data as a key com- 
petitive factor. And this is where Ascom Timeplex can help. 
As a worldwide leader in enterprise networking, we offer 
comprehensive networking solutions for the efficient trans- 
mission of data, voice, video and graphics. All from a single 
source. From development, configuration and installation 
right up to the maintenance and management of global 
network solutions, including outsourcing. 


You can manage your LAN or WAN using Ascom Time 
pi ex's TIME/VIEW Network Management System, which 
permits integrated supervision and management from a 
single local workstation. So forget about taking your 
network management to Florida - all you need is a pair of 
shorts and a good suntan cream. 

The Ascom Group is active in the telecommunications 
field and specializes in corporate networks, Le. the inter- 
connection of all communications equipment within a 
company. From telephones to private branch exchanges, 
cordless in-house communications and private mobile radio 
systems, to enterprise networks (LANs, WANs and MANs). 
Ascom is also a leading supplier of telecom equipment 
for public and private networks and of service automation 
products (ticket vending machines, franking machines, etc). 
Ascom Headquarters, Belpstrasse 37, CH-3000 Berne .14, 
Phone +41/4605 81 13. 

aSCOfn thinks ahead. 


COMPUTER technology has the Royal Bank of Canada, Key The beauty of this tcchnol- 
long been at the forefront of Bank. Mellon Bank and the ogy is that it offers banks a 
change in the operation of the Bank of America. “halfway house” between 

US banking industry- “Longer term, image (pro- entirely automated, paperless 

From the introduction of the cessing technology] has the operation - which many cus- 
first automated teller machines potential to give the entire tomers are still not entirely 
(ATMS) in the 1970s through to industry a higher quality level - comfortable with • and the 
the widespread introduction of for its customers," says Mr Gil inefficient, over-staffed, paper - 
the “debit card" over the past Arbuckle. a senior vice-presi- laden systems of old. 
decade, computer systems have dent and cheque services man- When using image process- 
been Instrumental to maintain- ager at Mellon Bank Corpora- ing systems, paper still plays a 
ing the breathtaking pace of tion in Pittsburgh. vital role in getting informa- 

change In what is - by its According to Mr Bill Gee, tion about financial transac- 
very nature - a somewhat manager of the Royal Bank oT tions to the banks. But once a 

conservative industry. Canada’s item processing ser- paper document arrives at the 

In spite of all this change, vices in systems and techno l- bank, it immediately becomes 
however, most US banking cus- ogy, this kind of technology is a computer image that can be 
tomers still prefer to do some vital to. his organisation's passed around the corner or 
things the old way. One might long-term strategy. “Proof of around the world electronically 
be forgiven for thinking, for deposit is our focus today,” he in an instant 
example, that the growth of says. . This not only means that the 

, interest in EDI (Electronic “(These systems! allow us to banks have greater flexibility 
Data Interchange) and con- invest in a platform on which in how they handle documents, 
sumer debit cards would have wc can build new image appli- it also means that the work 
started to make the banking ; cations arttf offer new customer represented by those docu- 
industry a great deal more pap- services in the years ahead." raents need not necessarily be 
erless. Cost savings and prodoctiv- handled at the place where the 

But that would be to ignore - ity .improvements can come documents are physically 
the familiarity and friendliness from ail parts of the cheque- stored, 

of the cheque. According to the handling process. Most North 1 If one branch or department 

financial services division of American banks, for example, is over-burdened with financial 
computer giant IBM, around send customers back the origi- documents to process, another 
50 bn personal and business' nals of their processed cheques can help out by having the 
cheques are processed by the once they have been deposited electronic image of those docu- 
US banking system every year through tile banking system. meats sent over a wide area 

and there is no sign of a signif- These used cheques are gen- network or leased line. The 

ichnt decline in the use of orally sent out with bank state- work can then be completed by 
cheques. meats - and must be physi- the other department and sent 

For. this reason, the banks cally sorted and enclosed with back to the place it came from, 
are taking another look at the the bank statements in enve- Finally, image processing 
way they handle cheques. The lopes with which they are sent could make life a lot cosier for 

cheques are often proofed man- out. bank customers. If, for exam- 

ualiy and then added up, using .. Using image-processing, an pie, a bank held a sample sig- 
elderly 10-key adding machines ' electronic image of the cheques nature, a colour photograph or 
before being finally entered can be stored with the bank oven a spoken voice sample os 

into the bank's main computer statement information and part of Its worldwide database 

system. printed out along with the any customer from any of that 

IBM, for example, has devel- bank statement when it is pro- bank's branches worldwide 

oped what it calls a “proof of pared. ' could prove who they were cus- 

deposit” system based on - Image' processing also offers Uy and carry out more complex 

image processing and optical Urn US banking industry other transactions than would nor- 

character recognition tcchnol- gains - helping them to han- maliy be allowed from a for 

ogy. die all manner of paperwork eign branch office. 

It operates by first scanning without paper. It could be used Such a system also improves 

all the cheques into an image- to hand l e mortgage loan pro- security for the bank - as it is 

processing system and storing cessing, ' credit card billing much harder to foree a face 

an electronic image of each inquiries, commercial lending, voice and signature than it is 

cheque and then using optical mutual funds management, to forge the signature by itself 

character recognition (OCR) trust management and letters 

software to read the details of of credit Geof Wheelwriqht 

the transaction represented by 51 

the cheque. 

IBM claims that its Image- 
Pius High-Performance (HPTS) 

Proof-of-Deposit (POD) system 
is able to read and record more 
than half of the handwritten 
and machine-printed dollar 
amounts that appear on linage- 
captured cheque faces. 

It is also supposed to balance 
deposits automatically and 
identify illegible amounts and 
route them to a' keyboard oper- 
ator who can look at the on- 
screen Image of the paperwork 
concerned, and correct it 
accordingly. 

The IBM system has been 
undergoing extensive trials at 
big North American banks in 
recent months and the com- 
pany expects to start shipping 
it in. December. 

Among the institutions 
involved In these trials were 
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Growing acceptance of the need for 
environmental policies has lowered 
the tensions between “green" 
campaig ners arid 1 nd ustry . Pu b I ic 
attention now focuses more oh 
compliance with new regulations. 
Bronwen Maddox reports , 

A torrent of 



PRESSURE on industry to 
improve Its environmental per- 
formance is entering a new 
phase. In the past two decades, 
In response to growing public 
interest in “green” issues,' the 
US anil the European Commu- 
nity have passed at an unprec- 
edented rate a raft of new regu- 
lations' ordering businesses .to 
dean np the environment 
The broad acceptance of the 
need for environmental policy 
by governments and busi- 
nesses has taken. some of the 
heat out of the traditional con- 
frontations between “green” 
pressure groups and industry, 
and public attention is now 
focusing more on compliance 
with the new rules. For their 
part, businesses are -increas- 
ingly Investigating whether 
environmental improvements 
could prove to be a commercial 
opportunity as well as a cost 
The scope of enviro nmental 
regulation now in plaee or 
shortly to be passed, ranging 
from local to International, is 
now considerable and is the 
main factor causing companies 
to pay more attention to the 
environment according to con- 
sultants’ surveys. 

The number of International 
agreements has risen sharply: 
between 1948 and 1970. govern-- 
ments signed only nine inter- 
national treaties; mainly an oQ 
pollution, bat since 1970 there 
have been 32 international 
treaties and 13 European Con- 
ventions, according to consul- 


tants Booz Allen & Hamilton. 

The definitions of who is lia- 
ble for the costs of cleaning up 
are. also widening. Under the 
“polluter pays” _ principle 
accepted internationally at the 
Rio Earth Summit in June, 
many 'environmental costs are 
now being passed back to com- 
panies. The EC is currently dis- 
cussing new rules on civil lia- 
bility for waste which could be 
as wideranging as some US leg- 
islation, imposing strict liabil- 
ity - regardless of fault or 
negligence - . and joint and 
several liabilit y, meaning ' that 
the “deepest pockets" could 
•boulder most of the costs. 

Like the UK’s proposed con- 
taminated land register these 
rules could act retrospectively, 
Huddling companies with costs 
for environmental damage 
committed many years in the 
past, even if the .present own- 
os or management were not. 
responsible. 

There is a growing emphasis 
on improving levels of compli- 
ance with regulation - the 
European Commission has 
acknowledged that its failure 
to enforce its 200-odd directives 
equally across member coun- 
tries could binder the opera- 
turn of the single market, and 
EC countries last week agreed 
to set up a European network 
of inspectors. 

Penalties for infringement 
are also becoming harsher. The - 
UK’s 1990 Environmental Pro- 
tection Act' holds the producer 
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of waste legally responsible for 
its safe handling unit disposal, 

and breach of the rules can 
result in criminal charges 
against the senior manage- 
ment.- - 

The scope of this regulation, 
and the- competitive changes it 
is provoking in many indus- 
tries, means that more compa- 
nies are beginning to make 
environmental management 
part of thefr overall manage- 
ment strategy. To avoid penal- 
ties and the accompanying 
risk of damaging publicity — 
and' to -avoid being left behind 
by competitors, companies 
may need to scrutinise their 
production from “cradle to 
grave”: the source of raw mate- 
rials, the imparf of the factory 
on Its surroundings, the 
amount and type of energy 


consumed, the effluents poured 
down pipes or on to the 
ground. Ptninrinns through the 
chimneys and the final dis- 
posal of waste. That is before 
considering .whether the prod- 
uet Itself is “green” enough or 
whether customers will 

darwand rhnngpg 

To encourage companies to 
look at environmental manage- 
ment systematically, the EC is 
discussing plans for ecoaudit- 
ing. - full, published, standar- 
dised figures on a company’s 
impact on the environment - 
and the UK has begun trials of 
the new BS7750 standard of 
environmental management. 

However, while many compa- 
nies'- intentions are good, in 
practice environmental man- 
agement can be patchy. KPMG 
Management Consulting, an 


arm of the international 
accountancy firm, which 
recently conducted a survey of 
environmental managpmpnt in 
the top 100 companies in the 
UK, US and Canada, concluded 
that “most comments [in 
annual reports] were token 
efforts demonstrating that the 
company was aware of the 
environment as an issue and 
[gave] some broad promises of 
future actions”. 

It added that “In all three 
countries very few companies 
bad used external consultants 
to conduct an independent 
environmental audit”. 

Unsurprisingly, formal envi- 
ronmental policies are most 
common in industries such as 
national utilities, oil and gas 
and chemicals which have 
been environmentally regu- 


lated for longest, while tourism 
and motor companies are only 
just beginning to publish 
plans, and financial services 
companies rarely mention -the 
issues, according to a June 
1991 survey by Touche Ross, 
the accountancy and consul- 
tancy firm. 

For some companies, envi- 
‘ronmental management can 
bring commercial opportuni- 
ties. as well as safety from peo- 
alties.The Confederation of 
British Industry, in its 
response to the Rio Earth Sum- 
mit in June, has been adamant 
that there are “real benefits to 
the b usiness Of sound environ- 
mental performance”. 

Investment in “green tech- 
nology" ahead of competitors 
bring a competitive advan- 
tage, as seen in the race 


between US oil companies to 
reformulate petrol and diesel- 
to meet the US Clean Air Act 
deadlines of 1994-98, and the 
research spending of motor 
companies on catalytic con- 
verters and “lea a- burn” 
engines to reduce emissions. 

Other companies find that 
the best way of reducing the 
level of waste, emissions and 
discharges is to use raw mate- 
rials and energy more effi- 
ciently in production, leading 
to lower costs. 

A booming waste manage- 
ment industry has also grown 
up to take advantage of the 
rising costs of getting rid of 
waste, as it becomes harder to 
get regulatory permission for 
emissions or discharges from 
factories, or to open new land- 
fills and incinerators. 


But although some of the 
army of consultants and advis- 
ers appear to regard it as axi-. 
omatic that investment in envi- 
ronmental management leads 
to a competitive advantage, 
that is not true in all cases. In 
the UK water industry, EC 
directives have resulted in at 
least £15bn of the decade-long 
capital spending programme of 
some £45bn, but as the compa- 
nies are regional companies it 
is hard to argue they have 
gained revenue. 

The CB1 has also suggested 
that some environmental legis- 
lation has been “unrealistic” 
and a handicap to businesses, 
not an opportunity. 

Mr Paul Beatley, a Paris- 
based consultant with Booz 
Allen & Hamilton, says that it 
is right at least to ask whether 
environmental programmes 
really benefit companies in the 
long run, despite the costs, 
although adding that In his 
experience they do. 

However, the question of the 
benefits of environmental 
spending is one that is asked 
increasingly frequently - as 
the full costs of cleaning up the 
environment have started to 
become dear. 

The European Commission 
estimates that complying with 
directives - excluding the con- 
siderable costs of the. nuclear 
power industry and water sup- 
ply - costs member countries 
between 1 'percent and 2 per 

□ Could on Page 2, column 1 
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today and preserve 
the earth for the 
generations to come? 


CSIH you provide the *’ Mankind needs energy to fuel the processes that 
energy the world needs create light, heat, shelter, transportation and 

goods - the basis of our modem civilization. 
Yet as the world's population grows, so does 
the demand for improved quality of life. Energy 
consumption increases daily, and with it the threat to dean air, pure 
water and fertile soil. These natural resources are not inexhaustible. 
It is not too late. Man's creative ingenuity can solve the problems he 
•’ has caused. ABB provides some of the answers. As a global leader 
in electrical engineering we have the technical expertise to generate, 
transmi t and distribute energy with great effidency. Our leading 
environmental control technology reduces environmental strain. Our 
-industrial systems improve productivity, reducing the amount of raw 
materials and energy required. And our advanced train and mass transit 
systems help to conserve energy, too. 

ABB is committed to the prinaple of sustainable development. The 
balance between mankind's needs and the conservation of the natural 
Yes, you can, resources of our planet depends on dean and effident technology 

in the fidds of dcctricai engineering, industry and transportation. 
That's where we come in. 


AB8 Asea Brown Boveri Ud„ Boeder Services Center, P.O. Box 822, CH-8021 Zurich 
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This amateur photographer's view of Hi* US Fermi nuclear power 
station won a bronze medal in a UN-sponsored competition In Hay 


Energy supply, GDI* ancl emissions 
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Carbon taxes aired 



Mucking Flats, Essex, where Cory Environmental buries more than 1m tonnes of waste a year, half of K brought along file Tbamoa In containers 

UK landfillers face a tougher regime, writes Richard Gourlay 

Down in the dumps 


THE UK waste management 
industry will pass a watershed 
next March when disposal 
operators must decide whether 
to continue running their land- 
fill sites. 

Those who prefer to surren- 
der their licences will he able 
to avoid liability for any envi- 
ronmental problems that sub- 
sequently surface; those who 
don't, will be held responsible 
for a site until the end of its 
life or until it is sold. 

The new rules, which flow 
from the 1990 Environmental 
Protection Act, should weed 
out the cowboy operators. Not 
only will this begin to dean up 
the image of an industry that 
has long been tarnished by dis- 
reputable operators - in the- 
ory, it should also reduce 
capacity, giving a shot in the 
arm to a sector that has fallen 
dramatically in investors' 
esteem. 

For quoted companies this 
respite from the effects of 
recession comes not a moment 
too soon. 

Having gone into the eco- 
nomic downturn with observ- 
ers saying they would be reces- 
sion proof (since there would 
always be a need to dispose of 
rubbish) many waste compa- 
nies have reached this point in 
the cycle suffering from a 
severe mauling . 

Not only has the recession 
reduced the amount of indus- 
trial and household refuse, but 
many companies have chosen 
to store rather than dispose of 
the more expensive low vol- 
ume, high value wastes, in 
order to conserve cash. And. 
perhaps as a result, the down- 
turn in volumes has exposed 
over-ambitious and weak man* 
agements which moved too 
quickly in the late 1980s to 
acquire assets. 

In particular, the waste sec- 
tor underestimated the depths 
to which the construction 
industry could sink in the UK, 
depriving companies of their 
bread and butter business. 

The malaise in the sector 


was typified by the profits 
warning from Leigh Interests 
in September. The shares 
which had been standing at 
226p, have since fallen to 140p 
in spite of a claim by the chair- 
man that second half profits 
would be substantially ahead 
of the first half. 

Likewise Caird Group, one of 
the more acquisitive groups in 
the late 1980s, suffered from a 
sharp Increase in Interest in its 
first half and hag found trading 
conditions tougher since the 

interims 

What is more, there has been 
an almost complete freeze in 
corporate activity in the UK. 
Tarmac, for example, has had 
no joy finding a buyer for its 
Econowaste subsidiary at 
£85m-£90m. It has already 


passed a target date when it 
wanted to have sold the subsid- 
iary and may have to accept a 
much lower price. 

The industry is anxiously 
awaiting the sale as a signal 
about latest valuations of land- 
fill. The one exception is Waste 
Management International, the 
UK quoted arm of Waste Man- 
agement of the US, which has 
been quietly buying companies 
in Europe, particularly in 
Scandinavia. 

Like many City Eads, how- 
ever, the hype surrounding 
waste management companies 
was overdone when the sector 
was in favour. 

By the same token, the 
gloom now banging over the 
sector may appear more impen- 
etrable than it really is. 


Grounds for optimism include: 

• the environmental legisla- 
tion: over the next five years 
laws in Europe will inexorably 
tighten. They are already tight- 
ening in the UK as a result of 
the 1990 EPA; France has 
enacted a new comprehensive 
waste law which is likely to 
lead to the closure of 6,500 
landfills; Italy is likely to put 
its first comprehensive waste 
law before parliament next 
year and will receive valuable 
support with the return to 
Rome of Mr Carlo Ripa di 
Meana, the former environ- 
ment commissioner; Ger- 
many's rules are already in 
place. 

• the new legislation from the 
Environmental Protection 
Agency is starting to bite, even 


though the UK EPA’s birth 
was delayed. It has already 
increased the cost of disposal 
particularly of the most toxic 
industrial wastes, and is reduc- 
ing competition. Again, while 
some mnfnmnn grists over the 
requirements of European 
Community regulations and 
those arising from national 
and even local government reg- 
ulators, the trend is dearly in 
the direction of favouring the 
supplier of high dass services. 
• the UK government’s 
urgent wish for control of 
waste to pass into the bands of 
the private sector. While many 
local authorities may be better 
placed outsiders to tender 
for business, there is neverthe- 
less a strong move towards 
more basic waste management 


passing into private hands 

• the duty of care for waste 
which has already started to 
play raw the hands of reputa- 
ble operators. Companies prod- 
ucing waste are now responsi- 
ble for ensuring that a licensed 
carrier handles his waste and 
that it ends up in a licensed 
landfill site. 

• some of the enthusiasm for 
waste companies sprang from 
the expectation of higher land- 
fill prices. Undoubtedly they 
will rise - the am of disposal 
in the UK is a sixth of the cost 
in German)'. The question is 
when. Some observers say the 
UK disposal is cheaper than in 
continental Europe because we 
still allow coniisposal of liquids 
and solid waste, the so-caUcd 
practice of dilute and disperse. 
A more accurate assessment 
would, however, suggest the 
UK is cheaper because it still 
has a large amount of Licensed 

landfill 

There are, however, some 
equally strong reasons for 
short-term pessimism about 
the future of the waste sector 

• some fund managers would 
not touch waste companies, 
even the most reputable, 
because of a fear oT environ- 
mental liability: 

• the cost of making new 
landfill is rising sharply. The 
application process is becom- 
ing longer and since lastApril 
new sites have hod to ensure 
that proper precautions are 
taken to control liquid leach- 
ing and gas emission. This 
inevitably puts new operators 
- or operators of new sites - 
at a disadvantage compared 
with operators of older sites 
who do not need to recover the 
same investment costs. Some 
observers of the waste industry 
beUeve it could be five years 
before operators of old and new 
sites are competing on 3 level 
playing field. 

While the waste sector seems 
to be bound to resume growth, 
investors will need a Long term 
view. 


Environmental audits are big business, says Andrew Jack 

Accountants cash in 


AMIDST much Weiring and shoving, 
environmental consultants are jos- 
tling for the test-growing but increas- 
ingly competitive green market 

As insults are traded about the 
ability of individuals and. companies 
to carry out the best job, the industry 
is still trying to malm clear Its defini- 
tions and lay down standards in 
response to concerns over the quality 
of service being delivered. 

In the meantime, business Is com- 
ing under increasing public, political 
and legislative pressure to pay seri- 
ous attention to environmental audit- 
ing, with mixed results. 

Environmental audits have become 
big business. The latest edition of the 
directory of environmental consul- 
tants published tomorrow by Envi- 
ronmental Data Services (Ends), 
based in London, says the total mar- 
ket for consultancy in the UK was 
about £400m this year. 

That was generated by 339 main- 
stream firms, representing 9,000 pro- 
fessional staff working on 19.000 sep- 
arate contracts. More than JL200 of 
these contracts - or 6.4 per cent - 
covered environmental auditing 
alone. 

It Is difficult to draw comparisons 
with the past because much of the 
data is being collected for the first 
time. But the growth has been rapid. 
There were only 125 environmental 


consultants in the first edition of the 
directory in 1989, and 225 in the 1990 
version. Most firms are expecting 
business to escalate rapidly. 

That growth, particularly at a time 
of recession, is encouraging many 
new entrants. Ends estimates that 
more than 1,000 firms claim to be 
environmental consultants of sorts. 
Alongside the traditional players 
such as Arthur D Little, a host of 
boutiques have sprung up. At least 
three of the leading accountancy 
firms - KPMG Peat Marwick, 
Touche Ross, Coopers & Lybrand - 
have established special units. 

That has led to some barbed com- 
ments between the competition: What 
Is tiie quality of the smaller firms? 
Do the accountants have the appro- 
priate skills? Are the non-accoun- 
tants too focused cm technical rather 
than managerial and rigorous sam- 
pling aspects of the audit? 

There is still also ambivalence 
about future growth in the consulting 
industry. Demand for services is not 
without its difficulties. While con- 


tracts may prove lucrative in the 
short-term, auditors may in the 
fixture run the risk of being sued if 
they foil to unearth or hi g hli g ht the 
significance of potential environmen- 
tal liabilities such as ate clean-up 
costs forced on their clients at great 
expense. 

Yet this competition has to be put 
in perspective. Most companies stQl 
do not have environmental audits. 
Companies who audit tend to do it 
irregularly, on only parts of their 
Operations, and entrust the job to 
in-house staff. When audits do take 
place, very few of the findings make 
it Into the public domain where they 
could be more objectively scrutinised. 

There are exceptions. The chemical 
industry and some of the other sec- 
tors often regarded as more environ- 
mentally harmful have long con- 
ducted audits of sorts, not only to 
ensue compliance with regulations 
but for solid commercial reasons: 
recycling saves vast amounts of 
money. 

More recently, public pressure, 


good practice guidelines and existing 
and prospective legislation hn-c begun 
to have a more wide-ranging impurf 
The 100 Group of leading finance 
directors produced one set of guide- 
lines earlier this year. 

BS7750, the British standard on 
environmental management systems. 
Is perhaps the document most widely 
quoted by companies. Among its 
recommendations Is that businesses 
should produce a publicly available 
environmental policy, specify targets 
and conduct regular internal environ- 
mental audits. 

Many point with some concent to 
the EC's e co-audit requirements, 
which most companies still regard 
suspiciously even after intensive lob- 
bying to dilute their power. When 
initially proposed in 1990, the eco-an- 
dit was to be a mandatory scrutiny of 
environmental facets of all activities 
in many industries, which would cul- 
minate In publication of the results. 

Over time, it has been diluted so 
that compliance is entirely voluntary, 
and need not cover all a company’s 


site. There is still the requirement for 
external verification of audits, and 
the corporate fear that the proposals 
will ultimately become mandatory. 

In the meantime, the level of disclo- 
sure and reliability of environmental 
repwts remains disappointing. A sur- 
vey in September by Company 
Reporting, an Edinburgh-based 
organisation that monitors the 
annual accounts of UK companies, 
concluded that most green informa- 
tion provided is disappointingly thin. 

From a sample of 570 companies, 
only one third disclosed any environ- 
mental information. 

There are some notable exceptions. 
Body Shop has probably gone further 
than most British companies, with a 
detailed audit. The company has also 
publicly called for the ecu- audit 
requirement to be made compulsory. 
Even so, its verification report con- 
ducted by Arthur D Little is limited 
in sct^e. Most other companies are 
far less advanced. 

RTZ is one company which proudly 
highlights its environmental achieve- 
ments with a published statement on 
green policies. But it sees little pros- 
pect of making public the results of 
internal audits in the short-term. It 
also questions the ability of external 
auditors to do better than its own 
staff, or to be told how often audits 
should be conducted. 


for global warming 


Advisers must be chosen with care, says Bronwen Maddox 

A multi-disciplinary field 


G Continued from Page l 
cent of GDP a year. In its June 
1991 study Touche Ross said 
that on the basis of 150 envi- 
ronmental audits, European 
companies were spending 
around 4 per cent of turnover 
on environmental measures. 
This appeared to be nearly 
double US figures, although it 
emphasised that comparison is 
hard. 

There are signs that growing 
awareness or the costs Is slow- 
ing the pace of new legislation 
- the US currently has a mor- 
atorium on new environmental 
legislation, and EC countries 
are stressing the need for more 
realism about the economic 
impact of proposals. 

Governments are also 
favouring “financial instru- 
ments" such as taxes or per- 
mits for industrial emissions 
instead of more regulation for 
dealing with environmental 
problems. At the Rio Earth 
Summit in June, the main 
solution proposed to the threat 
of global warming from the 
emission of "greenhouse gases” 
such as carbon dioxide was 


energy or carbon taxes, possi- 
bly combined with taxes on 
vehicles. 

The costs of a carbon tax 
would undeniably be great, 
even IT it was made fiscally 
neutral by lowering other 
taxes - the European Commis- 
sion estimates that it could cut 
04)7 per cent off EC real GDP 
growth in the first 13 years 
after introduction. But the 
advantages of financial instru- 
ments - both for governments 
and for businesses - are that 
the costs are more readily fore- 
seen and their investment can 
be better planned. 

The new mood of realism 
about the costs and limitations 
of environmental regulation 
may well benefit the environ- 
ment, as standards of Indus- 
trial compliance rise. It may 
also help environmental man- 
agement progress further Cram 
present standards, as busi- 
nesses become better able to 
judge the impact of environ- 
mental regulation on their 
markets and to spot opportuni- 
ties and shape their strategies 
accordingly. 


THE managing director In 
search of an environmental 
policy deserves some sympa- 
thy. Changing legislation, pres- 
sure from customers and from 
public opinion, and the compa- 
ny’s own plans to expand - all 
these can suddenly put envi- 
ronmental management high 
in the board’s priorities. 

Once environmental ques- 
tions have caught the board's 
attention, the problems can 
seem worrying and urgent. 
Breaches of pollution regula- 
tion can bring high penalties, 
sometimes the threat of crim- 
inal proceedings against direc- 
tors, and perhaps worst of all, 
hard-to- tackle hostility from 
public and pressure groups. Or 
long-planned acquisitions can 
be suddenly jeopardised by 
uncertainty about the liabili- 
ties they might bring: 

However, recognising a need 
for environmental planning is 
not the same as knowing how 
to go about It. The European 
eco-auditing proposals and the 
British standard BS7750 of 
environmental management 
offer some guidance to adopt- 
ing a management system, but 
generalisation is hard as regu- 
lation, the risk of environmen- 
tal disaster and competitive 


pressures vary enormously 
between industries. 

However, it is possible to 
give a few tips on the main 
questions to ask when setting 
up an environmental strategy, 
whether with outside help or 
not 

First, how to pick an adviser. 
Many companies will lack 
in-house expertise on regula- 
tion or “green” technology, or 
energy efficiency measures, 
but reaching for outside advice 
Is now straightforward. 

Although environmental 
management Is a new disci- 
pline, particularly in Europe, it 
has already spawned a horde of 
consultants, accountants, law- 
yers and bankers. UK industry 
directories alone list more than 
2,000 consultants. Many advis- 
ers say they have identified 
environmental management 
and risk assessment as areas of 
test expansion in the 1990s, 
perhaps compensating them 
for the shrunken financial and 


conveyancing markets. 

According to Mr Allan Rick- 
mann , head of the environmen- 
tal arm of Willis Corroon. the 
insurance broker, it is essential 
because of the subject's new- 
ness to find out the relevant 
experience of the company and 
the directors. 

Relevant experience is 
important - many are just 
beginning to build up client 
lists and the learning curve 
can be frustrating. Their exper- 
tise may well have been drawn 
from one of several categories: 

• Skill in helping win local 
planning permission for new 
sites or production processes, 
which often depends on 
detailed plans for Leaving sur- 
rounding areas -down to the 
last species of grass -In good 
condition. 

• Scientific research, some- 
times In government depart- 
ments, which may have 


may translate poorly to the 
wider Industrial arena. 

• Legal expertise. Many law 
firms have moved quickly to 
offer advice on the possible lia- 
bility that could come with 
changes in legislation, such as 
the EC packaging directives, 
the UK's proposed register of 
contaminated land,, legal 
requirements for Environmen- 
tal Impact Assessments, or EC 
proposals on dvil liability for 
waste. 

• Engineering. Information 
about their previous clients in 
similar industries, particularly 
abroad, is important, as tech- 
niques change fast, both to 
comply with rules and to seize 
commercial opportunities from 
them. Companies in the US, 
with around a decade longer 
exposure to wide-ranging envi- 
ronmental legislation, may 
have already pinpointed the 
best techniques. 

• Management consultancy. It 


whether they have the legal or 
technical skills to solve specific 
problems, or whether they are 
more equipped to conduct an 
overall survey of production. 

A large part of environmen- 
tal management is about 


uncontrolled emissions. Even if 
managers think they are com- 
plying folly with rules, they 


ni eating the environmental 
strategy through ail levels of 
the company”. 

The arguments are similar to 
the now-familiar ones on the 
importance of high quality at 
every stage of production and 
distribution. Many of the bene- 
fits that companies and consul- 
tants say have been achieved 
from environmental manage- 
ment systems derive from 
improvements in efficiency and 
production of less waste, or 
from improvements to the 
product 


cost to the company of invest- 
ment in environmental tech- 
niques. Another principle 
much favoured by consultants 
is that “it is cheaper to rethink 
production -overall and reduce 
the level of emissions rather 


equipped them with highly spe- 
cialised technical skills that • Is important to identify 


need to be alert to outside sen- 
timent - puhfic criticism of a' 
competitor and heightened 
public scrutiny of the industry, 
or simply whether a govern- 
ment minister lives nearby. 

Many advisers, particularly 
management consultants, urge 
a more wide-ranging approach 
to environmental management’ 
than simple compliance with 
regulation, however. Their 
mantras have become “think- 
ing proactively" and “comma- 


than to add end-of-pipe filters 
or scrubbers to clean up" are 
useful starting points for 
inquiry but that comparison 
wDl be different for every com- 
' pany. • 

If there is one consolation for 
the troubled manag in g director 
it is that environmental man- 
agement is likely to become 
easier even if the penalties for 
getting it wrong increase. ' 


assessing risks and minimising 
them, such as the risk of a 
tank rupturing, inadequate 
backup or warning systems 
that could lead to leakages or 


But it Is important to calcu- 
late the benefits as well as the 


Protect the environment - and protect your bottom line 


If your business is damaging ike environment it 
will also damage your profits and the asset value 
of your company. 

First your profits: These days feelings run high 
on environmental issues, a company with a bad 
image will inevitably suffer public displeasure in 
the form of decreased sales. Also of course, 
manufacturing processes are now strictly 
controlled under UK law with Tines and even 


imprisonment as the penalty for not conforming to 
the new legislation. 

Now your assets: Contamination of buildings 
and land can virtually wipe out their value, simply 
because of the cost of decontamination. Even the 
suspicion that it may be necessary can cause a sale 
to fall through. 

We have seen it happen many times. 

The solution: Call the RPS Group pic. As a 


quoted company we understand the commercial 
pressures on you. We have 25 years experience in 
assessing the implications of environmental 
damage and, more importantly, how to solve the 
problem. Our environmental risk assessment 
programme analyses every aspect of your business, 
pinpoints current and future problem areas and 
comes up with a solution.. It’s not just the global 
issues that should concern us all. We should also 
look at our own doorstep. . 


Now we're really at the bottom right hand corner; 
call our Managing Director, Dr Alan Hearne, on 
0235 S6320G. Or bur Environmental Science 
Director, Dr Graham PaiTy r oii0244 3L3486. 0i 
write to: ‘ - Dr„AUm Heame 

- RPS Group pic . 

-Centurion Court, 85 MUton Park, 
■Abingdon, Oxfordshire (JX144RY ' 
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Tighter rules give insurers a headache, writes Richard Lapper 

Unexploded bombs 


BRITISH INSURERS/ are 
reappraising the potential dan- 
gers of claims for environmen- 
tal pollution in the fight of 
shifts is the legal situation at 
home and the experience of the 
US industry, where large 
ch unks of the Insurance indus- 
try could be brought to the 
brink of insolvency by multi- 
billion dollar claims'. 

But the change may be too 
little and too late according to 
critics who suggest .pollution 
claims could -be catastrophic 
for the UR industry. 

The exposure of UK insurers, 
to pollution is principally 
through public liability poll- 
des, which cover the policy- 
holder against any damage a 
third party might suffer 
because of pollution which 
results from his actions.- His- 
torically insurers have faced 
very few pollution claims. 
Philip Bell, ii«hiiity insu rance 
manager with Sun Alliance, 
which sells 15 to 20 per. cent of 
public liability policies, says 
his company receives fewer 
than 100 a year. 


Although 'Sun Alliance 
“a couple of million pound 
claims in the pipeline” most 
claims are very much smaller. 
"The sort of thing that nor- 
mally happens is that a chim- 
ney will belch out dust which 
will Hamay cars in an adja- 
cent car park," says Mr Bell 
However, the establishment 
of a moire rigorous regime of 
pollution control and remedia- 
tion in the UK is a cause for 
concern, jn the past two years 
a raft of new legislation has 

Public liability policies 
cover holders against 
damage caused by their 
actions to third parties 


ties faced by operators and 
owners of pollute sites. 

The 1990 Environmental Pro- 
tection Act and 1991 Water 
Resources Act establish a legal 
framework in which the occu- 
piers of a site are liable for the 
cost of dean-up irrespective of 


fault Under this legislation 
hanker s foreclosing on a loan 
to a property company could 
become liable for the cost of 
pioaning up contamination. 

In a recent case Leeds (Sty 
Council ordered more than 600 
householders to pay the £5m 
htil needed to clean up asbes- 
tos CfmtyrinaHnn .from their 
houses, even, though this had 
been caused by an asbestos fac- 
tory which closed in 1958. 
Moves by the European Com- 


UK government plans to 
malt* more information about 
pollution available to the pub- 
lic through the register of con- 
taminated land could also trig- 
ger court actions. The value of 
land identified as contami- 


nated on the register is likely 
to falL Mr Brian Street, a spe- 
cialist with ECS Underwriting 
in London, says the new law 
will “greatly Increase the 
power of pressure groups to 
bring civil proceedings. It will 
cause all hell to let loose.” 

In the face of these threats 
British insurers moved to 
restrict coverage last April. 
After advice from the Associa- 
tion of British Insurers, most 
companies changed the word- 
ings of public liability policies 
to exclude coverage for gradual 
pollution. The new policies 
restrict coverage to “a sudden, 
identifiable, unintended and 
unexpected incident which 
takes place in its entirety at a 
specific time and place during 
the period of insurance”. 

Even so, insurers are still lia- 


ble for claims made on policies 
written in the past Most poli- 
cies were written on what 
insurers call an “occurrence'' 
wording in which the relevant 
policy for a claim is the one 
which covers the year when 
the event occurred. US courts 
have also ruled that policy- 
holders can claim on all their 
insurance policies stretching 
hack to the original point at 
which pollution is deemed to 
have begun. Much of the multi- 
billion bill for US pollution 
clean-up, therefore, could ulti- 
mately fall on insurance com- 
panies who sold policies in the 
1940s, 1950s and 1960s. 

Mr Randolph Fields, a law- 
yer who has developed a thriv- 
ing business in researching 
insurance coverages. Is confi- 
dent he can locate the cover 


age. Recalling that the UK 
industry underwrote unres- 
tricted pollution liability cover- 
age in “carte blanche" fashion 
between 1930 and 1990. he 
warned of liabilities of “cata- 
strophic proportions*. 

British insurers tend to min- 
imise the problem. In a memo 
to its members sent on October 
13, the liability and accident 
committee of the Association 
of British Insurers, the Indus- 
try’s trade association, 
described Mr Fields’ arguments 
as "somewhat alarmist”. 

The ABI said it could “prove 
difficult" for the policyholder 
to provide proof that insurance 
was in force at the particular 
time the incident was alleged 
to have taken place. 

“Neither insurers nor policy- 
holders might have kept docu- 


mentation for the full period in 
question” added the ABI. 

Another worrying possibility 
is that British courts might 
begin to interpret the wordings 
of public liability policies in a 
broader way than insurers 
originally intended, in the US, 
for example, most legal opin- 
ions have ruled that clean-ups 
ordered by the Environmental 
Protection Agency under the 
so-called Superfund legislation 
constitute insured damages 
under the terms of comprehen- 


Leeds householders had 
to pay £5m for damage 
caused by an asbestos 
plant shut In 1953 


sive general liability policies. 
Insurers can be presented with 
cost of environmental clean-up. 

“1 can’t see a UK court going 
out of its way to interpret the 
policies totally against the 
written word," says Mr Philip 
Bell, liability manager of Sun 
Alliance. Mr Bell dismisses the 


possibility that UK courts may 
interpret the wordings of pub- 
lic liability policies so that 
they cover the cost of ordered 
clean-up of contaminated sites 
from public liability policies. 

Certainly insurers who now 
offer pollution cover are taking 
no chances. A handful of insur- 
ers, including American Inter- 
national Croup. Zurich Insur- 
ance, the Chemical Industries 
Association and ECS Under- 
writing, offer insurance 
against the risk of gradual pol- 
lution. ECS last month intro- 
duced a policy to include the 
recovery of costs for the 
clean-up of an operator's own 
site. 

Underwriting is highly selec- 
tive. Claims must be made 
within the period of the policy. 
But all the companies make 
the policies dependent on the 
implementation of an environ- 
mental audit of the site to be 
insured. Subsequently policy- 
holders are obliged to maintain 
a rigorous system of risk con- 
trol and prevention. 


murxity are expected to rem- 
radicaliy redefined the fiabiH- force this trend towards strict 

liability. 


THE peoples of the European 
Community emptied 50m 
tonnes of rubbish into their 
dustbins last year. Although 
this represents a mere fraction 
of the waste created by indus- 
try, the public is far more 
aware of it because It is on the 
doorstep. 

Over the past few years poli- 
ticians have responded to the 
clamours of the increasingly 
vocal environmental lobby by 
introducing laws to Umt t the 
amount of waste produced,, or 
at least encourage its re-use 
and recycling. 

But the problem all legisla- 
tors face is a simple one: what 
gets thrown away is not worth 
very much. If it were otherwise 
it would be unlikely to be 
thrown away in the first place. 

In order to reduce the 
amount of domestic waste gov- 
ernments are therefore faced 
with a choice. Either they man- 
date industrial companies 
local authorities to collect and 
re-use. the material; or they 
rely on tweaking market mech- 
anisms to increase the inher- 
ent value of waste and thereby 
stimulate its re-use. This could 
be done, for example, by rais- 
ing the cost of landfill sites to 
encourage more recycling or 
imposing duties or levies on 
packages. 

The problems created by 
these two approaches are com- 
mon to all debates about the 
virtues of economic regulation 
versus free-market liberalism. 


John Thornhill studies Europe's waste mountain 

Dilemmas of the 
overloaded dustbin 


The first approach - most 
aggressively pursued in Ger- 
many through the introduction 
of its Duoles System Deutsch- 
land (DSD) - has led to indus- 
try mn<«ting a vast mountain 
of waste without having the 
capacity , to reprocess it This 
has created an environmental 
perversity whereby large quan- 
tities of waste have been 
expensively collected and 
exported - either being 
dumped In other countries’ 
landfill sites or seeping on to 
foreign markets at zero cost 
destroying- the fragile econom- 
ics of indigenous recycling 
schemes. 

The supporters of the DSD 
argue that such distortions are 
only likely to be a temporary 
phenomenon. If a steady 
source of supply is created 
demand will inevitably follow, 
they argue. In some areas the 
effects of this argument are - 
heartng fruit .four* giant paper 
mills are already under con- 
struction in Germany to soak 
np the glut of waste paper. 


But the DSD’s critics argue 
that such approaches are only 
likely to lead to a “second 
fVimmnn Agricultural Policy". 
Production will be stimulated 
while demand is ignored at 
enormous economic - and 
environmental - cost to 
Europe’s consumers. 

Yet the obstacles created 
when waste management Is 
left entirely to the free market 
can prove insurmountable and 
can be illustrated by the diffi- 
culties faced by the polysty- 
rene food pgriniging recycling 
plant officially opened in July 
by Linpac, the UK plastics 
group. 

Mr David Eggleston, Linpac’s 
environmental manager, says 
such plants are vital if the UK 
is to increase its rate of recycl- 
ing but their existence is cru- 
cially dependent on the govern- 
ment introducing market-based 
incentives. The plant, which 
has the capacity to recycle 
2flOO to 2£00 tonnes of waste a 
year, is testing the technical 
and commercial viability of 


recycling plastic containers but 
in the gristing market condi- 
tions it is uneconomic. 

The government “must 
encourage the consumption of 
recycled materials of ail kinds 
at prices which make recycling 
economically viable," he says. 

The UK government has hes- 
itated in Introducing sweeping 
environmental initiatives, 
waiting for tbe European Com- 
mission to HnnHgfl the details 
of its directive on the avoid- 
ance of packaging waste. 

This summer, the EC pub- 
lished its far-reaching propos- 
als aimed at harmonising envi- 
ronmental laws across the 
Continent However. It is likely 
that ft will take another two 
years before its modified prin- 
ciples become enshrined in 
national laws. 

Its hierarchy of preferred 
solutions Is: minimisation of 
the packaging used in particu- 
lar products, followed by recov- 
ery and recycling, with final 
disposal in landfill sites 
remaining as a last resort 



orities have effectively been 
“lobbied away” by industry 
with disposal becoming the 
main focus of le gislativ e activ- 
ity. "The net result today is 
that the waste management 
hierarchy has been turned 
upside down," it says. 

But at the heart of the 
debate on packaging waste is a 
fundamental and irreconcilable 
difference between the indus- 
try and environmental cam- 
paigners. Companies want to 
sell more packaging; environ- 
mentalists want them to sell 
less. 


The directive sets a stiff tar- 
get that within 10 years of 
implementation 90 per cent of 
all packaging waste by weight 
should be removed before it 
reaches the waste stream with 
60 per cent of each packaging 
material being recycled. 

It expects that within five 
years of implementation the 
member states will have set up 
appropriate systems to collect 
packaging waste from the con- 
sumer, enabling them to 
ensure that it is effectively re- 
used or “recovered". 

Perhaps inevitably, the direc- 


tive has come under fire both 
from industry, which argues 
that some of its provisions are 
too onerous, and environmen- 
talists, who argue that they are 
too lax. 

Suggestions for limiting the 
average amount of waste pro- 
duced by each person in the 
EC which appeared in early 
drafts of the directive were 
dropped by the time the final 
version was published - much 
to the chagrin of groups such 
as Greenpeace. 

The environmental group 
argues that the prevention pri- 


In a free market economy, 
packaging companies cannot 
be expected voluntarily to con- 
tribute to a lessening of 
demand for the products on 
which their prosperity 
depends. Conversely, however, 
they clearly appreciate both 
the economic and environmen- 
tal sense of reducing the 
amount of material they use to 
the minimum. 

Tbe clearest instance of this 
conflict is apparent in discus- 
sions concerning refillable con- 
tainers. For many years, envi- 
ronmental campaigning 
groups, such as Friends of the 
Earth, have campaigned to pro- 
mote the use of packages 
which can be re-used and re- 
filled. 

But although many of these 
schemes make clear sense in 
an ideal wo rid, industry argues 
that they often do not conform 
to contradictory consumer 
desires in the real one. So, for 
example, although many shop- 
pers profess to care about the 
environment, they are unlikely 
to appreciate queuing in a 
busy supermarket to refill milk 
bottles from a “steel cow" dis- 
penser- - even assuming high 
standards of hygiene could be 
guaranteed. 

Ultimately it will be the 
shopper who will decide envi- 
ronmental priorities by assess- 
ing the relative attractions and 
costs of particular forms of 
packaging when buying a prod- 
uct 



In April 1991, the Environmental 
Protection Act came into force. It means 
that those businesses faffing to comply 
could face criminal prosecution with 
potential for unlimited fines. 

Fortunately, we are alive to your 
needs and over the past few years haye 
helped develop a whole range of effluent 
treatment solutions. 


COMPANIES 
DON'T LACK THE WILL, 
THEY LACK 
THE SOLUTIONS. 

They include a new answer to the 
age oM problem of sewage digestion, 
the difficult job of removing intractable 
biological odours and the cost-efficient 
recovery of metals from dilute solutions. 
Many of these developments have won 
world acclaim. 

And, they're affordable. Some of our 
customers have even made money through 
the recovery of by-products. 

Whatever else, we can help you stay 
within the new laws. So, if you have the 
w3l, we have the solutions. 

CALL YOUR ELECTRICITY SUPPLIER 
OR FAX 071-233 7330. 
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THE CHEMICALS industry is 
not loved. Spectacular acci- 
dents and continuing attacks 
by environmentalists have 
knocked the sector’s reputa- 
tion. If the industry falls to 
respond to environmental pres* 
siue, both in performance and 
public relations, it risks being 
legislated to extinction, at least 
in populated areas of the devel- 
oped world. 

“The chemical industry is 
blamed for most of the world's 
environmental difficulties. It 
has most to gain and farthest 
to go," says Mr David Buzzelli, 
corporate director for environ- 
ment. health, and safety at 
Dow Chemical. 

Chemical companies have 
some real environmental prob- 
lems and some problems of 
public perception, argues Mr 
Michael Eckstut at manage- 
ment consultants, Booz-Allen. 
The problem Is that the percep- 
tion is reality. The industry 
must recognise both, he says. 

The industry certainly has 
an image problem. Unfavoura- 
ble opinions in the US about 
the chemicals sector increased 
between 1980 and 1990 from 40 
per cent to 58 per cent, accord- 
ing to Mr Roger HIrL president 
and chtef executive officer of 
the Occidental Chemical Cor- 
poration. Meanwhile, favoura- 
ble opinions slumped from 80 
per cent to 14 per cent 

Mr Hirl told the Interna- 
tional Council of Chemical 
Associations' conference this 
year “We have many of the 
most energy-efficient highest 
technology and environmen- 
tally sound facilities in the 
world. But we ignored the shift 
taking place in what people 
were thinking about the indus- 
try. We failed to see ourselves 
through the eyes of the pub- 
tfc.” 

The image of the industry is 
important because it affects its 
freedom to operate. Companies 


are concerned that environ- 
mental legislation - not 
always necessarily justified - 
may threaten companies abil* 
ity to compete. 

“Failure to improve both per- 
formance and Image will be 
very expensive,” says Mr Buz- 
zelli at Dow Chemical. "Plan- 
ning approvals for investment 
will be refused, making sites 
uneconomic so the companies 
themselves dose the factories. 
Plants will be driven further 
from employees and markets, 
adding further costs." 

The chemicals sector could 


If manufacturers fail to 
meet the requirements, 
they could be legislated 
to extinction 


follow the nuclear industry 
and be legislated to the point 
of economic unviability, warns 
Mr Ernie Doavenport. presi- 
dent of Eastman Chemical 
Company. 

Already, the three chemicals 
giants, BASF, Bayer and 
Hoechst, are warning that the 
cost of domestic environmental 
legislation threatens to cripple 
the German industry by reduc- 
ing competitiveness. 

The chemical industry has 
recognised ti cannot improve 
its environmental imag e until 
companies have improved their 
environmental performance. It 
is trying to clean up its act In 
1988, the US Chemical Manu- 
facturers’ Association set up a 
programme in the US called 
responsible care. The initia- 
tive, originally invented by the 
Canadian industry, now 
involves 175 US companies. 

Responsible care calls for 
chemical companies to “dem- 
onstrate their commitment to 
improvement of all aspects of 
their performance which 







Abandoned containers at a Walsh chemicals (riant - the industry Is blamed for most of the world's environ mental difficulties 

Chemicals must fight to clear their name, says Paul Abrahams 

Clouds of suspicion 


relates to health, safety and 
the environment”. 

“We've moved from a period 
of denial to a period of dia- 
logue. The next stage is to 
deliver on our promises,” says 
Mr ffirL 

“This is not a public rela- 
tions programme, a PR solu- 
tion to a PR problem. Responsi- 
ble care is nothing less than a 
cultural revolution for the way 
we are going to do things in 


our industry.” Companies, 
many for the first time, are 
now trying to measure their 
emissions' effect on air, land 
and water. German companies 
have been doing this for some 
time, but British and French 
groups are now joining in. 

Chris Hampson, executive 
director at ICI with responsibil- 
ity for the environment, says 
the need for measurement is 
vital, so that improvement can 


actually be demonstrated. 

This year. Imperial Chemi- 
cals Industries, BP Chemicals 
and Rhone-Poulenc all pub- 
lished their emissions for the 
first time. The formats were 
not always similar, and there 
were omissions in parts of the 
data, but it was a brave step in 
the right direction. 

The groups have also pub- 
licly set targets for themselves. 
ICI plans to reduce its wastes 


by 50 per cent by 1995. Rh&ne- 
Poulenc has promised to halve 
its effluent and solid wastes by 
1995 and and cut than by 65 
per cent by the year 2000. BP 
Chemicals has promised to 
slash hydrocarbon air emis- 
sions by half and water emis- 
sions by two- thirds by 1997. 
And Dow Chemical in Europe 
has promised to reduce the 
emissions of 56 compounds to 
air and water between 1988 and 


19S5. Mr Buzzelll at Dow Chem- 
ical says such promises are 
important to avoid government 
legislation creating time-con* 
Hunting and expensive regula- 
tions that may not be as effec- 
tive as voluntary measures. 

The cnltnral revolution 
implied by responsible care 
oomds 'both from the top of 
organisations as well as from 
employees who share the con- 
cerns of the general public. 
Many chemical companies now 
have board members responsi- 
ble for health, safety *od the 
environment. 


Since 1973, BASF has 
eliminated 95 per cent 
of its effluent in the 
River Rhine 


However, in spite of the rhet- 
oric, implementation Is not 
always easy. Mr Mike LaGraff. 
BP Chemicals’ manager for 
health, safety and the environ- 
ment, explains: 

“NOt everyone in tins com- 
pany is In favour of reducing 
emissions. There are manufac- 
turing guys who prefer to keep 
costs low. They still exist. Bob 
Horton, our previous chair- 
man, said 25 per cent of 
emptoyees-did not believe what 
we were saying about the envi- 
ronment But we are working 
on them with internal and 
external pressures.” 

Much has already been 
achieved by the industry. 
BASF of Germany, for exam- 
ple, claims it has reduced its 
effluent load into the Rhine by 
95 per cent since 1973. Air 
emissions are down between 80 
and 85 per cent during the 
same period. 

But can the industry afford 
to continue to invest particu- 
larly during a recession when 
all chemicals groups’ earnings 


are suffering? Improvements 
do not come cheap BASF 
spent D-Mark 500m between 
1968 and 1S92 on capital pro- 
jects to reduce pollution, 
according to Dr Wolfgang 
Jentzsch. BASF deputy chair- 
man. 

The group plans to -spend 
D-Mark 900m between 1990 and 
1994 on environmental capital 
projects, while between I9S2 
and 1996 it will spend as much 
as D-Mark i.6bn. 

Mr Eckstut at Boo?.- Allen 
says companies are recognising 
that waste management is an 
opportunity to reduce costs. By 
reducing waste production in 
the first place, yield can be 
improved and disposal costs 
reduced. 

However, the industry is 
beginning to flinch from the 
costs of environmentalism. It 
proves relatively inexpensive 
to reduce 80 per cent of emis- 
sions, says Mr Eckstut. But it 
can cost substantial stuns to 
reduce the last 10-15 per cent. 

Many groups are already 
spending 20 to 30 per cent of 
their capital expenditure on 
environmental measures. 

That, he says, is hard to 
swallow, especially when capi- 
tal spending is being sloshed 
The operating costs or environ- 
mental equipment are also 
high. 

“We are swallowing hard 
right naw. Times arc tough but 
we are staying with it." says 
Mr Buzzeili at Dow Chemical. 
“We are on track because by 
not doing it we put our busi- 
ness in peril.” 

Although the burden of envi- 
ronmental improvement is 
expensive, the cost of not 
investing is even more so. The 
cost of not communicating the 
improvement effectively could 
prove ter minal. The future suc- 
cess of the industry - is depen- 
dent upon its credibility with 
the public. 
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Foil colluded at one of 29 disposal points In Cambridge, England, by 
Out Castle Project charity is sold to the Industry hr £350 a tome 


FICHTNER 

We provide technical 
solutions to clients in over 
85 countries in: 


FICHTNER CONSULTING ENGINEERS 

Frederick House PO Box 10 14 54 

8 Acorn Business Park Sarweystrasse 3 

Heaton Lane, STOCKPORT D-7000 Stuttgart 1 

Cheshire SK4 1 AS Germany 

Tel: (061) 476 0032 Tel: +49 711 8995-0 

Fax: (061) 474 0618 Fax; +49 711 8995-459 


Kenneth Gooding on an industry where recycling strengthens the bottom line 

Look for a silver lining 


A CHEEKY-LOOKING dog 
examines the bone someone 
has placed on a fragment of 
aluminium foil. Our pooch 
picks up the boue, drops it 
into a bowl conveniently 
placed alongside and then sets 
off with foil in month, leaping 
over household obstacles such 
as vacuum cleaners and out- 
stretched human legs on its 
way to the kitchen sink. One 
paw starts the tap running to 
clean a trace of blood off the 
foil and then the dog is off to a 
garbage container. It drops the 
foil into the bin which also 
contains empty aluminium 
drinks cans. 

You’ve guessed. This Is a 
television commercial- It Is the 
most successful ever ran by 
Reynolds Metals, the biggest 
producer of aluminium foil In 
the US. 


The message is entertaining 
but dear. It says the alumin- 
ium industry wants its foil 
back, as long as it is dean; the 
Industry will take bade foil for 
recycling with aluminium cans 
and pay for the privilege. 

Mr Jeremiah Sheehan, Reyn- 

Reclamation of foil 
identifies it as a green 
product and helps it to 
compete with plastics 

olds’ executive vice president, 
consumer and packaging prod- 
nets, admits that it Is not as 
commercially necessary for 
the industry to recyde foil as 
beverage cans - in the US 
only 200m D» of aluminium is 
used annually for consumer 
foil, plus a similar quantity for 
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• audits in land, property, plant, transport 

• environmental policy and strategy 
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• packaging systems 

• waste minimisation 
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WALLACE EVANS 

ENVttC»M£Nni.& ENONEHNG MANACEMB^CONSUlIWirS 

Providing Business Solutions to meet 
the Environmental Challenge 

Environmental management challenges in che business world are formidable. 

The environmental consultancy capabilities of Wallace Evans are 
equally formidable. A company with over 200 environmental scientists, many experts 
in their held, and a reputation highly respected worldwide. 

Pur the power of Wallace Evans solutions to work for you. 

It could pay dividends. 

*** CORPORATE ENVIRONMENTAL POLICY 
ENVIRONMENTAL MSK MANAGEMENT 
WASTE MINIMISATION 

«■*» MANAGEMENT SYSTEMS INCLUDING BS 7750 
-**— DEVELOPMENT PLANNING STRATEGY 
-Mh- CONTAMINATE) LAND ASSESSMENT AND REMEDIATION 
PROCESS OPTIMISATION 

For further information contact: 

Jennifer Dade, Wallace Evans Limited, Plymouth House. Pcnarth, Cardiff CF6 2YF 
Tel: 0222 70432 1, Fax.- 0222 709793 
Wallace Evans Uiflired is one of rbe Welsh Water PLC {roup of companies. 


food and other containers, 
compared with 4bn lbs used 
for cans. 

“Bat recycling helps to iden- 
tify foil as a ‘green’ product,” 
he points out It gives foil an 
edge over competitive prod- 
ucts such as plastics. 

Reynolds began by testing 
foil recycling in 1991 in five 
US cities: Richmond, Its home 
town In Virginia; Baltimore; 
Tampa; San Francisco; and 
Seattle, Already one in 10 
households in these test areas 
is recycling foil regularly. The 
campaign has been extended 
this year to cover half the US 
and in 1993 about 70 per cent 
of the States will be covered. 

And, following the industry 
dictum that it’s best to catch 
recyclers young. Reynolds has 
bad 2,100 schools competing to 
build the biggest ball of foil in 
a “Great Balls of Foil” compe- 
tition for cash prizes. 

Last year Reynolds paid 
recyclers $l28m for about 
240,000 tonnes of consumer- 
generated aluminium (mostly 
cans). Mr Sheehan says Reyn- 
olds’ campaign “already has 
lifted both the foil market and 
Reynolds' sates.” 

Across tile Atlantic in the 
UK a similar campaign is 
about to be mounted. 

In the UK nearly 40 per cent 
of ain minium used in packag- 
ing (including beverage cans) 
goes into foil and about 504)00 
tonnes of aluminium foil pack- 
aging, worth roughly £l5m, is 
thrown away every year. 

To recapture at least some of 
this, an Aluminium Foil 
Recycling Campaign (AFRC) 
has been started by foil con- 
verters Alcan Ekco Packaging, 
Bowater Foil and Paper Prod- 
ucts and William Garfield, all 
members of the Aluminium 
Foil Container Manufacturers 
Association, with British 
Alcan Consumer Products. 
They plan to establish the first 
50 local authority aluminium 
foil recycling schemes in 1993. 

AFRC says that, although 
foil is as recyclable as alumin- 
ium drinks runs, it has differ- 
ent re-melt requirements and 
needs a different recovery ' 
infrastructure. So five pilot 


schemes are being tested - in 
Cambridge, Coventry, Leeds, 
Sheffield and Perth - which 
will demonstrate to local 
authorities how foil collection 
can fit into the different types 
of recycling schemes com- 
monly ran In the UK. 

The aim, wherever possible. 
Is to retain the charity benefit 
tradition of saving clean alu- 
minium foil but to integrate 
this with efficient recycling 
practice by joining local 
authority schemes. Three of 
the pilot schemes have chari- 
ties emptying foil “banks” on 
local authority and supermar- 
ket sites, in return for owner- 
ship of the folk Foil is sorted 
and loosely compacted by the 
charities and then collected by 
an existing secondary (scrap) 
alnmininm industry transport 
system, led by Cookson Alu- 
minium, to be re-melted. The 
price for foil In this system is 
currently $350 a tonne. 

There is, of course, more to 
this campaign for the Industry 
than a willingness to contrib- 
ute to ch arity. The ahmrinlnm 
foil packaging producers have 
in mind various pieces of legis- 

Making aluminium from ! 

scrap requires only 5% | 
of the energy used in 
the original process 

lation which threaten to have 
a tremendous impact on the 
packaging market For exam- 
ple, the 1990 UK Environment 
Protection Act required all 
local authorities to produce 
recycling plans by August this 
year saying how they would 
meet the target of 50 per cent 
recovery of recyclable materi- 
als from the waste stream by 
the year 2.000. 

Meanwhile, the European 
Community, lodging by its 
draft directive on packaging 
waste, seems likely to set a 60 
per cent target for the recov- 
ery and handling of all nsed 
packaging materials - and 
the responsibility for achiev- 
ing this level falls largely on 
the producer industries. 

Apart from helping the pro- 


WASTE & ENVIRONMENT TODAY 


The International Journal for the 
Waste and Environment Professional 


Monthly Coverage Includes: 

Environmental Policy and Legislation 
Waste Disposal, Minimisation and Recycling 
Waste and Environmental Audita 
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Available from: 

Waste & Environment Today 
AEA Technology, B7. 12 Harwell Laboratory, 
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ducere promote the image of 
aluminium as a “green” metal, 
recycled alnmininm of any 
kind provides the industry 
with cheap raw materlaL Man- 
ufacturing new alnmininm 
takes a great deal of energy - 
an average-sized, modern pri- 
mary aluminium smelter con- 
sumes as much electricity as a 
town of 500,000 people - but 
the metal “stores” that energy. 
It can take 5 per cent of the 
original energy to make nsed 
alnmininm as good as new. 

Estimates vary but the 
Industry probably turned 5m 
tonnes of scrap back Into usea- 


ble alnmininm last year. That 
compares with production of 
new material totalling about 
15m tonnes. Growth in 
demand for scrap or secondary 
metal is growing at 5.5 per 
cent a year or nearly twice the 
rate for primary metaL 

Already, as much as 70 per 
cent of the aluminium nsed in 
electrical engineering, build- 
ing and transport Is re-used. 
Alnmininm automotive cast- 
ings are almost entirely made 
from scrap metal. 

The Industry is working 
hard to get back as many alu- 
minium beverage cans as pos- 
sible for recycling - more 
than 63 per cent of cans are 
recycled In the US while the 
European average has moved 
np to 21 per cent and the Euro- 
pean industry has set a target 
of recycling half of all bever- 
age cans by the mid-1990s. 


IMPERIAL COLLEGE 

UNIVERSITY OF LONDON 


Part-Time Executive MBA 

An MBA at Imperial is the foundation 
fora career in senior management 

We offer a 3-year parr-time Executive MBA programme for 
individuals wishing to enhance their managerial career 
progression without the constraints of full-time study 
Participants have the opportunity to develop special 
competence in one of these areas: 

* Management of Innovation 

* Management of New Ventures 

* Management Science 

* Project Management 

* Strategic Management 

* Finance 

The programme commences in lanuary 

For further information please contact tackle Sheehan lest 70271. 

The Management School, Imperial College, 

53 Prince’s Gate, London SW7 2 PC. 

Teh 071-589 5111. Fax:071-823 7685. 
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Today's environmental challenges 
require more than just studies 


CORTEX PROVIDE SOLUTIONS 
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Hyundai looks to 

Europe for exports 

Europe could’ this year emerge as the biggest 
foreign market for Hyundai Motor, South 
Korea's largest carmaker, as sales to the US 
have slumped. In an attempt to revive exports, 
Hyundai has expanded its European distribu- 
tion network during the past three years, in 
1988 four European countries sold Hyundai 
care; this has Increased to 25. Page 21 


Italy ponders over aluminium 

The long-term future of Alumix, the Italian alu- 
minium producer which Is part of the Efim state 
holding company, put Into voluntary liquidation 
In July, Is unclear and many Industrialists 
question why Italy, lacking reserves of bauxite, 
ever created an aluminium business. Page 28 


Paradox of potato profits 

C> 
fe .1 



The UK potato crop this year (s one of the big- 
gest ever with total potential yield estimated at 
about 7m tonnes. But the perceived surplus 
means some farmers expect to make a loss 
this year. Page 28 


Spreading faith in Citicorp 

Or Onno Ruding. the former Dutch finance min- 
ister and now vice-chairman of Citicorp, is 
keen to put the problems of the biggest bank in 
the US In perspective by pointing out that Euro- 
pean operations are resilient. Page 23 


Milan focuses on banks 

The Milan bourse 
focused on privatisation 
stocks yesterday, espe- 
* dally state-controlled 


by irl that it would sell 
its entire 87 per' cent 
stake in Credita through 
. an international competi- 
& live auction. CredHo Ital- 
. '« pt # iano led the gainers, as 
it rose L220, or 10 per 
cent, to L2.430. Back Page 


Und erst anding Morgan Crucible 

Morgan Crucible Is not the best understood 
company. With 26 acquisitions in the past six , 
years, even diligent Investors can be forgiven 
for losing sight of what exactly Morgan makes. 
Now It Is about to pay $2 .3m to buy assets from 
Frenchtown Ceramics, which It says will add 
technology and market position to Morgan’s 
US technical ceramics business. Page 28 
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More job 
losses 
on way 
at RVI 

By William Dawkins in Parte 

RENAULT Vebicules mdastrfels 
(RVI), the French trackmaker. is 
expected shortly to announce up 
to 2,500 Job losses, nearly 15 per 
cent of the workforce, according 
to a letter Cram trade anions to 
the government owner. 

RVI Is honing tor around a 
FFrlbn ($i90m) loss this year, a 
sharp tnrnround from the 
FFr23m net profit it made in 
1991 , says the letter from the 
CFE-CGC white collar onion, 
which appeals to the ministers of 
labour and industry for other 
solutions to the problem. 

The exact size and timing of 
the job losses, the latest indica- 
tion of the depth of recession in 
the world trade industry, win be 
announced by RVI management 
in the next few weeks, possibly 
at the next staff council on 
November 16. 

An RVI official yesterday con- 
firmed that job losses were on 
the way, in response to a steep 
decline in orders. French track 
sales alone are expected to fall 
25 per cent this year, according 
to the onion letter. RVI, which 
announced Jnst over 1,000 job 
losses last year, has already 
introduced temporary lay-offs, 
averaging seven days per month. 

Bnt these are inadequate in 
the absence of any signs of 
recovery in sales, said the offi- 
cfaL If the latest job losses are 
confirmed, RVI will have lost 30 
per cent of its workforce over die 
past two yean. 

This news will be all the more 
unwelcome to the government, 
which must vet the plans, at a 
time when unemployment con- 
tinues to rise, np 1 per cent to 
29m in September, or 10.3 per 
cent of the workforce. 

Until recently, the public sec- 
tor has been able to died jobs 
with little union opposition, hat 
feelings have begun to heighten, 
with file recent annou nc e m ent of 
a 24-hour strike by Air France 
employees against 1,500 job 
losses at the state airline. 

• Peugeot, Europe's second 
largest carmaker, which also 
includes Citrfien, yesterday 
announced an underlying 0.6 per 
cent decline in sales for the first 
nine months of the year. 

Peugeot’s published turnover 
fell by 1.2 per cent to FFril6.7bn 
in the nine months to September, 
but the underlying fall was 
smaller after adjusting for the 
previous year's sales of its cycles 
business and an engineering 
unit Peugeot said it gained mar- 
ket share in Spain, Britain, Ger- 
many and Portugal. 


GPA shelves planned preference issue 


GPA Group has shelved its 6350m 
convertible preference share issue which it 
planned to complete by the end of the year, 
writes Roland Rudd. 

Nomura International, the Japanese invest- 
ment house working on the convertible, has 
told shareholders that GPA’s failure to raise 
$752m from Alps2 (the securitisation of air- 
craft leases) means the convertible can no 
longer go ahead. 

One of GPA’s biggest shareholders said: 
“We have been told that the convertible has 
been aborted. I do not believe the group will 
try again to persuade shareholders to raise 
additional finance.” 

Another investor said: “Shareholders are 


not willing to take part in any refinancing of 
the group while there is a chance «»<»»> the 
group could be in breach of its covenants." 

Nomura had hoped that 65 per emit of 
GPA’s shareholders would make Irrevocable 
commitments to take about two-thirds of the 
new shares by Wednesday. 

It planned to place the remaining one-third 
of the shares with new Investors over the 
next week In order to launch, the new share 
Issue on November 20. 

However, one of GPA’s financial advisers 
said: “The convertible was based on a whole 
range of business assumptions which are 
no longer viable." Nomura would find 
it impossible to go back to share- 


holders with the same plan, he added. 

Nomura has 1.75m GPA shares, most of 
which it bought at an average of 620 a share 
compared with the 68 conversion price of the 
shelved convertible. 

Although the investment bank is not 
involved in advising GPA In its talks with its 
banks, it hopes to continue its relationship 
with the group. 

GPA has written to its investors detailing 
Its current financial situation. 

A GPA executive said yesterday the group 
took heart from its core leasing business 
which continued to perform will under Mr 
Phil Bolger, deputy chief executive of GPA 
leasing. 


Flying into 
thin air as 
debt rises 

Roland Rudd and Robert Peston 

on the troubled leasing group 


GPA 


G PA Group’s recent fail- 
ure to raise $752m from 
the sale of bonds backed 
by 18 aircraft leases triggered the 
current talks with its banks over 
rescheduling its borrowing 
arrangements. 

The aborted securitisation of 
aircraft leases has unravelled the 
iinanriai strategy that the group 
put together with its sharehold- 
ers, lenders and aircraft 
suppliers in the aftermath of 
its shelved 6800m flotation 
in June. 

Its debt has risen significantly 
since it Issued its prospectus for 
Its failed flotation when it had 
borrowings of more than $3bn. 
They have now risen to around 
65bn. 

While GPA appears able to pay 
its interest on Us debt for the 
foreseeable fixture, an analysis of 
its accounts shows it may face 
difficulties In paying back 
principal on fixe debt from cash 
flow. 

The group reported $285m In 
net cash flow from leases - after 
the deduction of interest - in 
1992. In other words, these were 
the ftmds generated last year to 
meet other obligations, such as 
debt repayment 
GPA’s latest accounts says that 
6451m comes up for repayment in . 
the current year, which ends on 
March 31 1993, and that a further 
6654m is due in the following 
year. 

It will have difficulty making 
these payments, unless there is a 
sharp increase in net cash flow 
from leases, which the company 
says Is unlikely. 

The securitisation of aircraft 


Black pays C$259m for 
23% stake in Southam 


By Barnard Simon In Toronto 

MR Conrad Black, Canadian 
proprietor of Britain’s Daily Tele- 
graph, has broadened his base in 
North American, publishing by 
becoming the largest single 
shareholder in Southam, Cana- 
da's biggest newspaper chain. 

HoUinger, Mr Black’s holding 
company, has agreed to pay 
C$259m ($208Rm) for the 23 per 
cent stake in Southam previously 
held by Torstar, another Cana- 
dian publishing group. 

HoUinger Is prevented by a 
Southam "poison pill” from 
immediately buying more of Sou- 
tham’s stock. But the deal fits the 
strategy Mr Black has favoured 
in the past of gaining control of 
troubled companies by starting 
oft with a minority stake. 

Mr David Radler, Bollinger's 
president, said yesterday Sou- 


tham was an “under-valued 


HoUinger owned about 5 per 
cent of the company in the 1980s, 
which it sold three years ago at 
about double the current market 
price. 

“We still valued it as a serious 
asset, and as an asset we 
wanted,” Mr Radler said. 

HoUinger paid C$18.10 tor each 
of Torstar’s 14.3m Southam 
shares. A Southam official said 
the remaining shares were 
widely held, with no single block 
of more than about 5 per cent. 

Mr Radler said the deal - 
expected to be finalised by the 
end of the year - would be 
financed through "normal lines 
of credit - . 

Southam owns 18 dally newspa- 
pers, with a combined circulation 
of L5m. They include the main 
English-language papers in Mon- 


treal, Vancouver and Ottawa. 
Southam also publishes trade 
magazines and owns a leading 
Canadian bookstore chain. 

A new management team is 
seeking to bring down costs and 
focus on the core newspaper busi- 
ness. 

Southam posted a CS186m loss 
in the first nine months of this 
year, most of it stemming from a 
commercial printing division 
which has since been sold. 

Mr Black has been searching 
tor a North American flagship to 
augment three chain*; of small, 
mostly rural newspapers which 
HoUinger owns. He recently with- 
drew an offer to buy the bank- 
rupt New York Daily News. 

HoUinger also has a stake, 
through The Telegraph, to Fair- 
fax, Australia's second biggest 
.publishing group, and owns the 
Jerusalem Post. 


Hanson threatens to sue Costain 


By Andrew Taylor In London 
and William Dawkins In Paris 

HANSON, the large Anglo-US 
conglomerate, last night threat- 
ened to sue Costain after the UK 
construction group announced It 
was accepting a higher offer for 
its profitable Australian coal 
mining business. 

Cos tain said Alfus Finance, 
part of Credit Lyonnais, the 
French state-owned bank, had 
agreed to pay US$245m for the 
coal mining ’business and Cos- 
tain’s remaining Australian com- 
mercial property interests. 

Costato had agreed to sell only 
the New South Wales coal-mining, 
operation for US$200m to Pea- 
body Coal, a Hanson subsidiary. 

■ Mr Irl Engelhardt, president of 
Peabody, the world’s second larg- 
est private coal producer, sakt 
“We are consulting our legal 


advisers on this. Peabody has 
acted in good faith and we have 
an enforceable contract" 

It is the second time in less 
than two weeks Hanson has been 
trumped. The group last week 
pulled out of its 2790m (SUbn) 
offer for Ranks Hovis McDougall 
after Tomkins, a rival British 
conglomerate, bid £935m for the 
UK milting, baking and grocery 
products group, 

Mr Pete Costain, chief execu- 
tive of the British construction 
group, yesterday denied the com- 
pany bad broken the terms of the 
agreement with Peabody 
announced three weeks ago. 

He said: “Under the sale agree- 
ment we were permitted to con- 
sider a subsequent unsolicited 
offer, if this was considered by 
our legal advisers to be in the 
best interest of our shareholders. 
We can understand Hanson’s dis- 


appointment but we have a duty 
to look after our shareholders 
first" 

Hanso n claims the Altus offer 
resulted from talks begun before 
the Peabody deal was announced. 
Altus will take over borrowings 
of A? 120m (685.7m) making the 
deal worth more than £200m 
(6806m) to Costain which needs 
to reduce its large borrowings. 

Costain said the offer, after 
expenses, was worth £26m more 
than the offer from Peabody. Part 
of the increase was due to a bet- 
ter offer for its coal mines. 

Altus, which controls a £i.6bn 
portfolio of financial and indus- 
trial holdings, has been seeking 
to diversify away from financial 
investments. It is 67 per cent 
owned by Cridit Lyonnais and 32 
per cent by Thomson-CSF, the 
French state defence group. 

Lex, Page 18; Observer, Page 17 
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leases would, however, have 
helped to making these debt pay- 
meats. 

It would also have boosted 
shareholders' confidence and 
therefore increased the chances 
of the company raising a further 
6350m from a preference share 
issue. But this issue has now 
been shelved, and with it the 
group's hopes of a Luxembourg 
public listing. 

Its lending banks - which 
Include National Westminster, 
Citicorp of the US and 26 Japa- 
nese hank* - are aware that to 
the absence of new liquidity, 
either from the securitisation of 
aircraft or from tapping existing 
shareholde rs for new funds, the 
group will need to reschedule 
some of its debt payments for 
1993. 

A further problem facing the 
group is that it has signed con- 
tracts with aircraft manufactur- 
ers to buy 308 aircraft by the year 
2000 at' a cost of gil.9bn and it 
has the option to buy a further 
200 for 69-lbn. 

These orders represent 48 per 
cent of all orders and options 
placed by aircraft leasing compa- 
nies. The Los Angeles-based 
International Lease Finance Cor- 
poration (ELFC), owned since 1990 
by .the American insurer AIG, is 
second with 24 per cent 

GPA recently persuaded the 
manufacturers to defer delivery 
of SSbn of these aircraft. How- 
ever, this agreement was condi- 
tional on the success of the pref- 
erence share Issue. 

That tentative agreement will 
now have to be renegotiated. 

GPA has paid 6954.1m in pre- 



dalivery payments, with Boeing 
holding 37 per cent of the pay- 
ments, Airbus 29 per cent and 
McDonnell Douglas 26 per cent 
Under the current contracts, GPA 
is committed to spend 64.71m by 
the end of 1993 on the purchase 
of 146 aircraft 

A report by the Wall Street 
firm MJ Whitman, which speci- 
alises in debt trading, says that 
banks may be reluctant to pro- 
vide the funds to meet these com- 
mitments. 

T he report, called GPA 
Group PLO. Flying to Thin 
Air, says: “Barring a radi- 
cal change in the global aviation 
market, we believe GPA will 
have great difficulty placing 
most of these new planes 
[on leases with airlines] in 
advance of the order dates, 
yet we doubt their lenders 
will allow access to credit 


without leases being in 
place." 

However. Dr Onno Ruding, 
vice-chairman of Citicorp, which 
is one of GPA’s lenders, said: 
**1116 role of a specialised Inter- 
mediary in the aviation busi- 
ness . . . remains crucial. There 
will remain a major need for 
companies such as GPA I think 
the parties Involved are aware of 
ft, particularly the manufactur- 
ers. I don’t have to explain it to 
them . . . There should be 
co-operation between suppliers 

and b anks ." 

GPA’s future will be decided hy 
whether there Is co-operation 
between these manufacturers 
and banks in any restructuring o[ 
its finances. 

But given that there are com- 
peting manufacturers and 73 
banks - plus other creditors - 
reaching agreement will not be 
easy. 


US carrier 
agrees Air 
Canada’s 
$450m bid 


By Nikki TaH in New York and 
Robert Gibbons In Montreal 

CONTINENTAL Airlines, the 
fifth largest US carrier which 
has been operating under Chap- 
ter li of the US bankruptcy code 
since late-1990, yesterday 
accepted a 6450m Investment 
proposal from Air Canada, the 
larger of the two main Canadian 
carriers. 

The deal is another step in the 
trend towards global airlines 
alliances and follows a long bid- 
ding process. It will be Imple- 
mented when Continental's reor- 
ganisation comes into effect and 
the carrier moves out of bank- 
ruptcy, probably in early 1993. 

The deal promises a welcome 
cash injection for Continental. 
Meanwhile, Air Canada has been 
manoeuvring for 18 months to 
become an emerging global air- 
line, but has been dogged by a 
worsening financial performance 
as the Canadian recession has 
deepened. 

Air Canada, with a Texan 
investment partnership called 
Air Partners, plana to invest 
6450m. Of this, 6110m will bay 
common stock In the carrier, 
shared between the Canadian 
carrier and the partnership. Air 
Canada will also buy $30m of 
non-voting preferred stock. 

Air Canada will also acquire 
6150m of debt securities badted 
by unencumbered assets of the 
US airline, while Air Partners 
will buy and then place out 
3160m of debt securities secured 
by assets of Continental Microne- 
sia, a Continental affiliate. 

Air Canada will hold 27.5 per 
cent of the equity in the reorgan- 
ised airline, and 24 per cent of 
Uie voting stock. Air Partners - 
headed by Mr David Bondennan 
and Mr Janies Coulter, who have 
links with the billionaire Texan 
financier, Mr Robert Bass - will 
have a similar equity stake bnt 
41 per cent of the votes. 

A further 35.6 per cent of the 
equity will go to Continental’s 
unsecured creditors, in return 
for forgiving certain claims. The 
restructured US airline will have 
18 board members - six Air 
Partners appointees, six from 
Air Canada, three representing 
the unsecured creditors, two 
independents and one from man- 
agement 

The deal requires regulatory 
approval, but yesterday Air Part- 
ners said tbe bidders had 
attempted to comply with US 
caps on foreign ownership of air- 
lines - which stand at 25 per 
cent of the voting rights and np 
to 49 per cent of the equity. 
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BAA shrugs off recession 
with 46% rise at halfway 


By Paul Betts, 

Aerospace Correspondent, 
in London 

BAA, the privatised UK airport 
group, yesterday shrugged off 
the recession by reporting a 46 
per cent rise in first-half pre- 
tax profits to £220m ($338m) 
and a 9 per cent rise in its 
interim dividend to 6.25p a 
share. 

The performance reflected a 
30 per cent rise in productivity, 
lower property write-downs 
and restructuring costs, and a 
recovery in passenger traffic 
after the Gulf war slump last 
year. 

The productivity improve- 
ment followed a 20 per cent cut 
in the workforce In the past 
financial year from 10.733 to 
8,730. 

Exceptional charges covering 
property write-downs and stall 
reorganisation fell to £11.5m 
compared with £5f.5m a year 
ago. Excluding these charges, 
pre-tax profits rose 12.6 per 
cent to £232m. Group revenues 
rose by 5 per cent to 
£54 1m. 

Although passenger numbers 
increased 11 per cent in the 
first half, passenger growth for 
the year to the end of March 



Sir John Egan: figures reflect 
the continuing recession 


1993 was expected to be 
between 6 per cent and 8 per 
cent Sir John Egan. BAA chief 
executive, said this reflected 
continuing recession in the UK 
and other industrialised coun- 
tries and the fact the Gulf war 
recovery had been absorbed by 
the traffic figures. 

In spite of the 11 per cent 
rise in passengers, income 
from landing fees rose only 3 
per cent in the first half to 
£246m because of tougher regu- 


latory pricing imposed last 

year by the Civil Aviation 
Authority. But Sir John said 
BAA managed to cut debt by 
£78m and for the first time 
since privatisation it was in a 
positive cash-flow position. 

Traffic at Heathrow, the 
group’s biggest airport, grew 
nearly 11 per cent largely as a 
result of increasing numbers of 
passengers using Heathrow to 
transfer between flights. Trans- 
fer passengers accounted for a 
third of the growth in passen- 
ger numbers during the first 
half. Sir John said the transfer 
market had become “the front- 
line in the competitive battle 
between Europe's major air- 
ports". 

Although the group’s overall 
commercial income rose 7 per 
cent to £163m in the first half, 
passengers were spending on 
average about 3 per cent less 
than last year. Largely due to 
recession, more transfer pas- 
sengers with less opportunity 
to shop, and the weakness of 
the US dollar this summer 
which deterred US consumers. 

However, BAA is continuing 
to expand its airport retailing 
activities. 

Lex, Page 18: Gatwick 
revival hopes, Page 24 


Bleak result at Minolta 
reflects strategic flaw 


Consortium 
formed to prop 
up Danish bank 

By Hilary Barnes 
In Copenhagen 

A CONSORTIUM of eight large 
banks, including the central 
bank, formed a consortium at 
the weekend to guarantee 
liquidity to Varde Bank, Den- 
mark’s tenth ranking bank 
with assets at the end of 1991 
of about DKrl7bn ($2_8bn). 

The bank, which serves the 
Esbjerg area of west Jutland, 
experienced a run by deposi- 
tors at the end of last week 
despite the fact that local busi- 
nessmen have promised to sub- 
scribe to a share issue as a 
means of strengthening capital 
ratios. 

This is the first time since 
1984 that the Danish central 
bank and other banks have 
joined forces to place a safety 
net under a troubled bank. 


By Robert Thomson 
In Tokyo 

MINOLTA, the Japanese 
camera maker, yesterday 
announced pre-tax losses of 
Y4.98bn ($40m) for the six 
months ended September, 
reflecting the vulnerability of 
leading Japanese companies 
with a past strategy of 
high quality but low profitabil- 
ity. 

The company’s interim state- 
ment painted a bleak picture. 
After reporting taxable losses 
of Y2bn in the same period last 
year, cash reserves have fallen 
and short-term borrowings 
have increased, while the value 
of securities holdings was 
eroded by the continuing weak- 
ness of the Tokyo stock mar- 
ket. 

Sales for the first half were 
down 11.9 per cent to Y99.5bn, 


as Minolta faced Intense com- 
petition In the domestic cam- 
era market and struggled to 
fulfil its aim of shifting the 
sales emphasis to office equip- 
ment such as copiers and word 
processors. 

Camera sales were down 22 
per cent during the period, 
with export earning s down 26 
per cent A restructuring plan 
intends to reduce the reliance 
on export earnings by increas- 
ing sales in the home market 
but domestic sales were also 13 
per cent lower. 

Office equipment sales were 
down by Just over 3 per cent 
and sales in the domestic mar , 
ket rose only marginally from 
Yu^bn to YlUNm. 

The company’s cash reserves 
fell from Y14J>bn at end March 
to Y8.9bn, while inventories 
rose from Y49.7bn to Y57bn 
over the past year. 


Neighbourhood fight in Madrid 

Peter Bruce watches a takeover battle in Spain’s property sector 


Henderson 
predicts ICI 
split-up for 
this year 

By Paul Abrahams 
In Taipei 

SIR DENYS Henderson, chair- 
man of Imperial Chemical 
Industries, the UK chemicals- 
based group, yesterday con- 
firmed that the organisational 
split of the group’s pharma- 
ceuticals, agrochemicals and 
specialities businesses into a 
separate company was on 
track. He said the new com- 
pany would be fully formed as 
a subsidiary of ICI by January 
l next year. 

Sir Denys said a final deci- 
sion to go ahead with the 
demerger of the group into 
two separately-quoted compa- 
nies would be made at Febru- 
ary's meeting of the ICI board. 

The board would look at the 
finanrial position of the whole 
company and forecasts for the 
group's performance next 
year. 

Sir Denys, speaking in 
Taiwan, where ICI was open- 
ing a £150m facility, refused to 
comment on whether ICI 
would maintain its full-year 
dividend. 

The board would also con- 
sider the state of the stock 
market to establish whether It 
would be possible to issue 
fresh shares in the biosdence 
company, he said. 

Analysts believe most of 
ICTs liabilities will be given to 
the bioscience group, freeing 
the bulk chemicals operations 
from debt The bioscience busi- 
nesses will then Issue shares 
to dear their debt and raise 
cash for possible acquisitions. 

Sir Denys warned that the 
pharmaceuticals division’s 
operating profits next year 
would be flat The division 
generated trading profits of 
£538m last year, equivalent to 
52 per cent of Id’s total pre- 
tax profit on 12 per cent of 
group sales. 

Next year agrochemicals 
would improve on Its poor per- 
formance during 1992, he 
added. “There’s a lot of money 
looking for quality stocks," he 
said. “As a company, the bio- 
science business shonld be 
quite attractive - in fact, that 
is British under-statement, 
they shonld be very attrac- 
tive." 


A takeover battle for 
control of a huge resi- 
dential area of Madrid 
recently vacated by the US Air 
Force promises to be one of the 
fiercest ever in Spain. 

The object of the struggle is 
the property company which 
owns and is named alter the 
area, El Encinar de los Reyes 
(Royal Oaks). At stake is a 
rapid catch-up in property val- 
ues following an end to more 
than 30 years of price control 
El Encinar is wedged 
between two of Madrid’s most 
expensive northern suburbs. 
Moraleja and El Soto de Mora- 
leja. While well-heeled Span- 
iards have been paying vastly 
inflated prices to buy into the 
two Moralejas. property values 
in El Encinar have been gov- 
erned by prices agreed in 1968. 

It was then that the US first 
established military links with 
the Franco dictatorship. But 
the US service families have 
now departed and El Bodnar's 
owners believe that with a lit- 
tle rebuilding and some paint. 


By Christopher Brown-Humes 
in Stockholm 

SWEDEN’S Saab Automobile 
said yesterday it would cut 
2,000 jobs in a bid to improve 
productivity and restore profits 
to its operations. The aim is to 
achieve cost savings of SKr2bn 
(8335m). 

The worst-hit facility will be 
the group's main Trollhatten 
plant, where 1,650 jobs, or more 
than 20 per cent of the 
workforce, will be cut A fur- 
ther 330 jobs will be shed at the 
company’s Gothenburg and 


By Christopher Brown-Humes 

AHLSTROM, the Finnish forest 
anil me tals engineering group. 
Is set to become the leading 
private shareholder in Enso- 
Gutzelt through a forest-for- 
s hares deal worth FM926m 
(8185m). 

Enso, one of Europe’s 

leading forest industry 
groups, is buying 100,000 hect- 
ares of forest in south-eastern 


the area could be transformed 
into a boom town. 

As the Spanish property 
market continues to fall into 
the doldrums, El Encinar and 
its 866 homes most be the only 
property in Spain capable of 
generating more money in the 
next five years than it has in 
tiie past 30. 

The Oiaztibal family, immi- 
grants to Madrid via the 
Basque country and Mexico, 
where they made their fortune, 
bought control of El Endnar in 
1962. They now own 35 per cent 
of the company and have 
expanded into other ventures, 
particularly in Mallorca. 

Clearly, the Olazabals have 
been waiting a long time for 
their sitting tenants at El End- 
nar to go in order to raise rents 
or sell the properties. But 
instead of baying op the shares 
that still trade on the stock 
market before the American 
families left, they waited just a 
little too long. 

Banco Bilbao Vizcaya (BBV) 
one of Spain's biggest banks 


Sodertabe operations. 

Saab, which is jointly owned 
by Saab-Scania and General 
Motors of the US, said it had 
been forced to take action 
because of the poor sales out- 
look and the losses it contin- 
ued to sustain. 

Mr Keith Butier-Wheelhouse, 
who took over as chief execu- 
tive in September, said: “We 
are losing more than one mil- 
lion dollars a day. These 
actions are necessary to safe- 
guard Saab’s future." 

The group said it made a loss 
of SKrL34bn in the first nine 


Finland from Ahlstrom. 

Payment will be in the form 
of 44m new Enso shares, which 
equates to 23.5 per cent of the 
shares in Enso and 10.1 per 
cent of the votes. 

The deal still leaves the 
Finnish state as the largest 
shareholder, with 59 per cent 
of the votes. 

Mr Jukka Harmala, Enso's 
president, said the t ransac tion 
would increase the size of the 


and the most powerful Basil un- 
run institution in Spain, began 
buying shares earlier this year. 
Through its property affiliate. 
Metrovacesa, it owns almost 25 
percent. 

In October, the Olaz&baU 
announced they were making a 
formal bid for 14 per cent of El 
Endnar at Pta2,500 (822.45) a 
share. On the face of it that 
would give them just 49 per 
cent of the company but El Eci- 
nor owns 3 per cent of itself in 
treasury stock so they would 
have effective control. 

- Last week BBV struck back 
with plans to launch a counter 
offer later this month for 75 
per cent of El Encinar. 

T he Olazabals quickly 
responded with a bid of 
Pta2,750, and spoke of 
their "sense of sorrow that a 
Basque bank, and especially 
the BBV, should so violently 
try to displace a Basque family 
from exercising its traditional 
control". 

What is being offered up 


months. 36 per cent less than 
the SKr2.Ubn deficit in the 
same 1991 period. But the loss 
worsened in the third quarter 
to SKrS4lm from SKrS22m a 
year ago. and the full year 
result is expected to be in line 
with the SKriL2bn loss sus- 
tained last year. 

Sales in the first nine 
months were higher at 66,800 
units, compared with 64,700, 
but the forecast for 
the full year is unchanged at 
87,500. Next year output is 
expected to total just 80.000 
units. 


group's raw material base to 
more than 450,000 hectares. It 
would also improve the group's 
debt/equity ratio, he added. 

Enso will issue 6.6m series A 
restricted shares at FM27 each 
and 37.4m series R restricted 
shares at FM20 each to Ahls- 
trorn. The deal is expected to 
be completed by the aid of the 
year, with the new shares enti- 
tled to a dividend from 1993 
onwards. 


hero is j graphic display of 
how many of Spain's oki buu- 
. ness families aliil bcLcVe busi- 
ness :s something done 
between friend*. BBV. which 
has been living in a tougher 
world for some years, immedi- 
ately said it would beat the 
new Olazahal offer If it expired 
unsuccessfully. Last night the 
family was debating whether 
to widen tin.' offer to satisfy its 
angry competitor. 

It is probably no coincidence 
that the Olazahal bid is being 
guaranteed for Hta2.45bn by 
Lhe BBV's main rival. Banco 
Central Hispannainoricano 
(BCH)- Even less of a coinci- 
dence is that Metrovacesa's 
biggest property rival is Valle 
hentioso. which is owned bv 
the BCH. 

Vallehermoso may not want 
to take El Encinar away from 
the Olazabals but it would he 
most unhappy if Metrovacesa 
were to walk away with some- 
thing quite so succulent in a 
market so depressed. The fight 
for EH Encinar could get ugly. 


Fokus Bank to 
seek injection 
of state cash 

By Karen Fossil in Oslo 

FOKUS BANK. Norway’s third 
biggest bank, yesterday- 
reported a sharp decline in 
nine-month net losses to 
NKr405.3m ($62. 7m) from 

NKrl.49bn last year, but 
warned it has been forced to 
seek a further injection of state 
capital. 

Fokus said its capital ade- 
quacy at end-September was 
4.5 per cent of risk-weighted 
assets. It needs the extra capi- 
tal in order to meet a regula- 
tion target of 8 per cent by the 
end of the year. 

Both Den norske Bank and 
Christiania Bank, the two big- 
gest banks, last week said they 
had entered discussions with 
the state-backed bank insur- 
ance fund to obtain fresh capi- 
taL Last year the three trou- 
bled banks fell under the 
control of the state after exper- 
iencing successive losses for a 
number of years. As a result 
the state was forced to inject 
more than NKrSObn into the 
Norwegian bank sector. 


Saab Auto looks to save SKr2bn 


Ahlstrom to take key role in Enso 



The Caisse Centrale 
de Cooperation Economique 

is now 

The Caisse Fran^aise de Developpement. 


Providing development finance for 
public and private investment projects, 
so that everyone may benefit from 
major world developments : this is 

4 

our activity in sixty countries, and 
in French overseas territories. 



Our new name reaffirms our mission 
as a public institution and under- 
lines the financial contribution we 
will continue to make to French 
development aid policy. 


p 

Caisse Fran^aise 
de Developpement 


All CFD domestic issues ore 
guoranted by fhe French State, 
CFD international issues 
have Standard & Poor's 
"AAA" rating. 


U.S. $250,000,000 



Credit Lyonnais 

Subordinated Floating 
Rate Notes Due August 1997 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. ST 0,000 Note due 
8th February 1993 


5% per annum 

9th November 1992 
8th February 1993 


U.S. $12639 


Credit Suisse First Boston Limited 
Agent 


This announcement appears as a matter of record only. 

Rosinka Joint Venture 
Russia 

US$ 5 , 000,000 

Medium Term Credit Agreement 
Project Financing for Housing Construction 
in Russia 


M 


provided by 

International Moscow Bank 
Moscow, Russia 


We we pleased to assist Rasinhi Joint Venture in 
locating and negotiating Ms financing. 

Clifford L. Brody Associates 

Washington. D.C 2 . 02 - 6 S 9 J 318 Z 


St.George 

rKC nn trm 



ACN 055 513 070 

U.S. $100,000,000 
Floating Rate Notes due 1998 

Notice is hereby given that for the Interest Period 9th. NJu vernier, 
1992 to 9th February. 1993 the Notes will oirty a Rate of Interest of 
4.075% per annum. The Interest Amounts payable will be U.S. 
$104. 14 perU.S. $IO,OOONote;mdUS. 51,041.39 perU-S. $100,000 
Note. The Interest Payment Date will be 9th February, 1993. 


□ 


Bankers Trust 
Company, London 


Agent Bank 


IN THE MATTER OF CENTRAL CAPITAL CORPORATION 
AND ITS PREDECESSOR COMPANIES, 
including the following companies 
CENTRAL CAPITAL MANAGEMENT INC. 
CENTRAL ASSET MANAGEMENT INC. 
CENTRAL CAPITAL RESOURCES CORPORATION 
CANADIAN GENERAL SECURITIES, LIMITED 
CENTRAL CAPITAL HOLDINGS INC. 

150093 CANADA INC. 

TRANSmONCO LIMITED 

AND IN THE MATTER OF THE COMPANIES’ CREDITORS 
ARRANGEMENT ACT, R.S.C. 1985, c. C.36, as amended 

NOTICE OF PLAN ADMINISTRATOR’S CALL FOR CLAIMS 
AND NOTICE OF MEETINGS OF CREDITORS 

By an order of the Honourable Mr. Justice Houlden dated July 9, 
1992 (the ’July 9th Order') made In the Ontario Court of Justice 
(General Division) (the 'Court'), Central Capital Corporation fCCC*) 
w as a uthorized and permitted to file a formal Plan of Arrangement or 
Compromise with its unsecured creditors, pursuant to the provisions 
of the Companies* Creators Arrangement Act CCC Wed a Ran of 
Arrangement with the Court on September 22, 1992. CCC filed an 
Amended Plan of Arrangement (the 'Plan") with the Court on 
October 27. 1992. Pursuant to the Plan and an order made by the 
Court on September 22, 1992, Peat Marwick Thorne Inc. was 
appointed Plan Administrator for the purposes of supervising the 
railing for and proring of claims by CCCs creditors. Accordingly, the 
Ran Administrator hereby calls for claims against CCC for purposes 
of effecting the Ran. 

The July 9th Order also provided for the appointment of Peat 
Marwick Thorne Inc. as Interim Receiver. Manager and 
Administrator (the 'Administrator') of certain assets of CCC for the 
piapose of effecting the sale the fCIGL Transaction - ) , in exchange 
for a reduction of creators' claims against CCC, of certain of CCCs 
assets to The Canadian Insurance Group Limited. In connection 
with the CtGL Transaction, the Administrator, under date of August 
14 1992, called for claims against CCC with a deadline of 
September a. 1992 for the submission of such claims. The CIGL 
Transaction closed effective October 1. 1992 and acccrtfindy, the 
purpose of the Plan Is to deal with CCCs residual assets, liabilities 
and outstancBng arid Issued share capital. 

m order to participate In the Plan, a creditor must fte with the Ran 
Administrator a proof of dalm In the prescribed form unless the 
credit or h as already filed a proof of claim in response to the 
Administrator's can lor claims dated August 14. 1992. Clams are to 
be rased on CCCfe Indebtedness to creditor's as of Owe 15. 1992, 
the date of a Court-ordered stay of proceedings. 

A awStOT whose claim Is below SI 0,000 or who wishes to value its 
claim at 810,000 wifi, assuming such claim is accepted, be entitled 
8 Cash pa y Tnent to Beu of securities. In order to receive 
sue* cashwmenL a aerttw with a dalm over 810.000 must elect 
to value its claim at $10,000. A creditor who has already filed a 
dajrrr with the Administrator in connection with the August 14, 1992 
caflfor dansand did not .Indicate such election butnow wishes to 
make such e lection, must file a $10,000 Election Form with the Plan 
Administrator. 

The deadline far receipt of Proofs of Claim and 810.000 Election 
ftrms by toe Ran Administrator is 5:00 p.m. on November 20, 

s^eduled to be held In Toronto. 
Ontario, Canada on November 24. 1992 to consider and vote on the 
nan. 

£jp5? y?°i h ^ e i not alr ^ dy re ? eived ' hy mail, notice of 
5 e Plan Administrator^ call for claims dated October 28. 1992, 
Plan and the prescribed date forms, should 
aSSS Nteho>a s Brearton of the Plan 

HAVE ALREADY FILED A CLAIM WITH THE 

"MSJSKKSK 

Dated at Tororfto, this 10th day of November, 1992. • 

PEAT MARWICK THORNE INC. 

Court Appointed Ran Administrator of 
CENTRAL CAPITAL CORPORATION 

P.O. Box 31, 33rd Floor 
Commerce Court West 
Toronoto, Ontario, Canada 
M5L1B2 
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INTERNATIONAL COMPANIES AND FINANCE 


Reliance advances 119% 
at midway as sales surge 


By Stefan Wagstyi 
in New Delhi 

RELIANCE Industries, the 
East-growing Indian chemicals 
and textiles conglomerate, yes- 
terday reported a 119 per cent 
rise in net profits to RsL.82bn 
(S64m). for the six months to 
September, from RsS3Zm a year 
earlier, due to a sharp increase 
in sales and a substantial 
increase in earnings from 
financial investments. 

Reliance, which this year 
became the first Indian com- 
pany to raise equity in interna- 
tional markets through the 
issue of global depository 
receipts, reported a 26 per cent 
advance in sales to Rsl3.48bn, 


excluding inter-group transac- 
tions, from RsIO.Wbn. Profits 
from financial transactions 
were Rs522m, compared with 
none in the same period last 
year. Gross profits were 
Rs3.09bn, an increase of 73 per 
cent over the previous 
Rsl.7flbn. 

Reliance expects further 
growth in profits in the second 
half of the year, as long as the 
government presses ahead 
with the deregulation of the 
petrochemicals industry. The 
group said it was suffering 
from the fact that file govern- 
ment, which is In the middle of 
economic reform, had cut sub- 
sidies on certain chemical feed- 
stocks, thereby raising Reli- 


ance’s input prices. 

But it had not yet liberalised 
imports of these products - 
depriving Reliance of access to 
cheaper imported feedstocks. 
Also, the Indian industry was 
suffering from "large-scale 
dumping” and “severe unfair 
competition" from foreign 
chemicals producers who were 
selling their products in 
India. 

However, Reliance expects 
the government to act soon on 
both these problems. 

The company is raising 
funds on the Bombay stock 
market for two subsidiaries 
which will make plastics In 
partnership with Itochu, the 
Japanese trading company. 


Interest fall hurts Yamanouchi 


By Emlko Terazono In Tokyo 

YAMANOUCHI Pharma- 
ceutical, a leading Japanese 
ethical drug manufacturer, yes- 
terday revealed that non -con- 
solidated pre-tax profits for the 
first six months to September 
were hit by a foil in interest 
income. 

Interim taxable profits fell by 
4.4 per cent to Y30.24bn 
(8247,86m) from Y31.62bn, on a 
6.6 per cent growth in sales to 
YU9.87bn from YU2.42bn. 
Yamanouchi attributed the 
sales growth to a rise in 
demand for Caster, its anti-ul- 
cer drug. 

Operating profits grew 3.1 
per cent to Y25.61bn from 
Y24.85bn, while net profits fell 
4.8 per cent to Yl5.62bn. 

Profits fell because of a 
Yl.2bn fell in interest Income. 
However, Yamanouchi is to 


increase its interim dividend 
by Yl a share to Y6.50. 

For the full year to March, 
Yamanouchi expects pre-tax 
profits to edge up 0.7 per cent 
to Y6L5bn on an 8.5 per cent 
rise in sales to YZ45bn. 

• Shionogi, another Japanese 
pharmaceutical company 
mainly engaged In antibiotics ; 
reported an 8.1 per cent fell in 
pre-tax profits for the first six 
months to Y9.3bn from 
YlO.Ubn, on a 2.6 per cent rise 
in sales to Y114.04bn. Operat- 
ing profits rose 22.6 per cent to 
Y7.44bn from Y6.07bn, while 
net profits fell 16.3 per cent to 
Y3.94bn from Y4.71bn. 

For the full year to March, 
Shionogi expects pre-tax prof- 
its to fall 5.6 per cent to 
Y18.3bn on a 3.3 per cent rise 
in sales to Y23Sbn. 

• Tanabe Selyaku, which 
mainly makes drugs for circu- 


latory organs, saw a sharp rise 
in Interim profits thanks to 
increased exports of Herbesser, 
its cardiac remedy. Pre-tax 
profits grew 13 3 per cent to 
Y7.58bn from Y6.69bn, on a 3.7 
per cent sales increase to 
Yl09.61bn from Y105.73. Net 
profits advanced by 7.8 per 
cent to Y2^2bn from Y2.l5bn. 

For the full year. Tanabe 
projects a 5.3 per cent rise in 
taxable profits to Yl3.7bn on a 
0,9 per cent rise in sales to 
Y2l2bn. 

• Daiichl Pharmaceutical, 
another leading Japanese ethi- 
cal drugs producer, was hit by 
official medicine price cuts, 
and saw pre-tax profits for the 
first six months fall 7.4 per 
cent to Yld.lbn from Y20.63bn 
on a 7.5 per cent rise in sales to 
YlOlJMbn from Y&85bn. Net 
profits fell 7 per cent to 
Y9.09bn from Y9.78bn. 


Investment downturn hits Omron 


By Charles Laadbeater 
in Tokyo 

OMRON. a leading Japanese 
electronic systems manufac- 
turer. yesterday blamed a vir- 
tual freeze on investment by 
Japanese companies for an 80 
per cent drop in pre-tax profits 
for the first half of its financial 
year. 

Omron said the sharp down- 
turn in the Japanese economy 
over the past six months had 
created ~a ."drastic situation, ; 
with Industrial investment 
grinding to a halt after the- 
boom of the late 1380$. 


Omron, which makes fac- 
tory, traffic and office com- 
puter control systems, reported 
an 80-2 per cent drop in net 
profits to Yl.28bn ($10.4m) in 
the six months to September 
from Y6.47bn In the same 
period a year earlier. Turnover 
fell by 10.8 per cent to Y169.7bn 
from YlS0.4bn. 

Omron is suffering from the 
same pressures that are hitting 
many Japanese manufacturers. 
Its heavy investment pro- 
: gramme in the-late 1980a, when ■ 
Japanese demand was growing 
rapidly, has left it carrying 
high depreciation costs as eco- 


nomic growth is slowing. The 
company said the high burden 
of fixed costs from its moderni- 
sation programme had left its 
profit margins vulnerable to a 
fell in turnover. 

Sales of its main products - 
control components and pro- 
duction systems mainly for fac- 
tories - fell by 11 per cent to 
Yll2bn. Sales of traffic control 
systems were 28 per cent down 
at Y4.4bn, while sales of office 
automation systems- dropped 
by 20.4-per cent to Yllbn. 

Omron said it expected to 
report a 48 per cent drop in 
full-year net profits to YTbn. 


Malaysian bank’s profits fall 57% 


BANK Bumiputra Malaysia 
(BBMB), the state-owned insti- 
tution, yesterday reported a 57 
per cent fell in pre-tax profits 
to MS42.44m (US$l6.97m) for 
the year to March 31, Renter 
reports from Koala Lumpur. 

Total income rose to 
M5656.77m from M*625.S6m 
while net profits fell to 
M 822. 74m from M$83.77m. 

The bank gave no reasons 
for the sharp fall in profits but 


said that in May 1991 a court 
ordered It to pay M$l&7m in 
damages for breach of agree- 
ment in terminating a client's 
credit facility. 

The government has twice 
rescued BBMB. Malaysia's sec- 
ond largest hank in terms of 
assets, from collapse. 

BBMB still feces a lawsuit in 
the US over the Hong Kong 
debacle involving the collapse 
of Carrian Group to which the 


bank had been a leading 
lender. 

BBMB's performance com- 
pared with record profits by 
other local banks is a big Mow 
to the government, analysts 
gaid- 

On Saturday, Mr Anwar Ibra- 
him. finance minister, 
ann ounced that Mr Hanafiah 
Hussein, BBMB chairman, and 
Mr Jaafar Ahmad, executive 
director, were retiring. 


Westpac 
management 
given year’s 
deadline 

By Kevin Brown In Sydney 

SENIOR management of 
Westpac, the troubled Austra- 
lian bank, was yesterday given 
a year to solve the bank’s 
problems before feeing pres- 
sure for changes from institu- 
tional shareholders, 

Mr Ian Salmon, managing 
director of the AMR Society, 
Australia's biggest financial 
Institution, said it had been 
made clear to Westpac man- 
agement that the bank’s opera- 
tional performance most be 
improved quickly. 

They will do it in the 
course of the next six to 12 
months or I guess the hoard 
will decide they can’t do it and 
make some alternative 
arrangements,” he said. 

The AMP is Westpac’s big- 
gest shareholder with just 
under 15 per cent of the stock 
and two seats on the board. It 
has supported the bank’s 
board and senior managers 
over the past two years in 
spite of a series of poor 
results. 

Mr Salmon said there was no 
need for further board changes 
following tiie resignations last 
month of five directors, includ- 
ing Sir Eric Neal, the former 

riiaittnflti- 

However, he said the AMP 
would “have something to 
say” if Westpac were not mov- 
ing in the right direction 
within six months. “We can 
apply a little bit of leverage. 
We have a fair shareholding. I 
think we would get a lot of 
support,” he said. 

Westpac shares fell to a low 
of A82.42 on the Australian 
Stock Exchange after Mr 
Salman’s comments, but recov- 
ered to close at AS2.50, down 
one cent on the day. The 
shares fell 24 cents to a nine- 
year low of AS2.51 on Friday, 
following the announcement 
of an unexpected At 115m 
(USSBOm) tax charge in the US. 

The US tax problem followed 
a failed AJ1.2bn rights issue 
and a disastrous first hail, in 
which the bank incurred a pre- 
tax loss of A8££bn after writ- 
ing off Af2.65bn against bad 
debts. 


Aiwa down 52% 
as consumption 
stays flat 

By Charles Leadbea tor 

AIWA, the audio equipment 
producer affiliated to Sony, 
has confirmed the fiat state of 
consumer markets in Japan 
and overseas by reporting a 52 
per cent fall in first-half 
taxable profits to YZ.ZSbn 
.(89.3m). 

Aiwa, which exports about 
80 per cent of Its production, 
has been hit particularly by a 
slowdown in overseas mar- 
kets. Turnover in the six 
months to the end of Septem- 
ber was 2.5 per cent higher 
than last year at Y77bu. 




SAVIO SPA 


Savio S.p.A. (“Savio"). based in Pordenone, Italy, with a fully 
paid-up share capita! of Lire 90 billion, entered in the 
Companies Register in the Tribunal of Pordenone n. 8739, 
intends to receive and evaluate offers for the acquisition, by a 
single party, of a controlling shareholding in MATEC S.r.l. 
MAT EC is a new company, currently being constituted which 
will contain the hosiery machine division of Savio, based in 
Scandicti (Florence), whose products are sold under the 
trademark 'MATEC". 

The Scandlcci factory manufactures and sells machines for 
the production of men’s, women's and children’s socks and 
women's hosiery. 

In 1991 the Scandlcci factory generated a turnover of 
about Lire 97 billion and currently has a workforce of 
460 employees. 

Those who are interested in participating in the offering 
programme must be limited liability companies, with a 
minimum shareholders' funds of Lire 5 billion. The interested 
parties are requested to sign a confidentiality agreement and 
furnish to M&A Society di Mergers & Acquisitions SpA a copy 
of their annual report and accounts for the last three years, a 
description of their activities and an indication of the industrial 
objectives of the potential acquisition. Intermediaries of any 
kind are required to declare the identity of their principals. 

The information on the division and a copy of the offer- 
ing programme procedures will be available as from 
10 November 1992 from: 

M&A Society di Mergers & Acquisitions SpA 

(Wholly-owned subsidiary of Swiss Bank Corporation) 

Via Manzoni, 43 
20121 Milan, Italy 

Attn: Giovanni Orlando - Jonathan Gibson - 
Fabio Palumbo 

Tel; (Inti) 39-2-29002089 - Fax: (Inti) 39-2-6599217. 


Swiss Bank Corporation 

Schweizerischer Bankverein 
Sociefe de BanqueSuisse 
Socield di Banco Svizzera 


TtU8 advertisement is placed on behalf of Savio SpA end Swiss 
Bank Corporation lakes no responsibility for the accuracy 
of the information contained herein. 

Approved for ptsmbutkm by Swiss Bank Corporation, a member 
ol The Securities and Futures Authority in the United Kingdom. 



SAVIO SPA 


Savio S.p.A. (“Savio'), based in Pordenone, Italy, with a fully 
paid-up share capital of Lire 90 billion, entered in the 
Companies Register in the Tribunal of Pordenone n. 8739, 
intends to receive and evaluate offers for the acquisition, by a 
single party, of a controlling shareholding in COGNETEX 
S.rJ. COGNETEX is a new company, currently being 
constituted which will contain, in whole or in part, the wool 
spinning preparation and woo! spinning machine division of 
Savio, based in Imola (Bologna) and Genoa, whose products 
are soW under the trademarks “COGNETEX", “COGNE- 
SINT and "SAN GIORGIO'. 

The Imola factory manufactures and sells machines for wool 
spinning preparation, wool and cotton spinning and contin- 
uous synthetic yam production. Some parts of the wool and 
cotton spinning machines are made in Genoa. 

In 1991 the Imola factory generated a turnover of about 
Lire 104 billion and currently has a workforce of 412 
employees, Genoa has a workforce of 153 employees. 

Those who are interested in participating in the offering 
programme must be limited liability companies, with a 
minimum shareholders' funds of Lire 5 billion. The interested 
parties are requested to sign a confidentiality agreement and 
furnish to M&A Society di Mergers & Acquisitions SpA a copy 
of their annual report and accounts for the last three years, a 
description of their activities and an indication of the industrial 
objectives of the potential acquisition. Intermediaries of any 
kind are required to declare the identity of their principals. 

The information on the division and a copy of the offer- 
ing programme procedures will be available as from 
10 November 1992 from: 

M&A Socfett di Mergers & Acquisitions SpA 

(Wholly-owned subsidiary of Swiss Bank Corporation) 

Via Manzoni, 43 
20121 Milan, Italy 

Attn: Giovanni Orlando - Jonathan Gibson - 
Fabio Palumbo 

Tel: (inti) 39-2-29002089 - Fax: (Inti) 39-2-6599217. 


Swiss Bank Corporation 

Schweizerischer Bankverein 
Sociefe de Banque Suisse 
Soaetd di Banco Svizzera 


Ift/s advertisement /$ placed on behalf of Savia SpA and Swiss 
Bank Corporation takes no responsibility for the accuracy 
of tiie information contained herein. 

Approved for distribution by Swiss Bank Corporation, a member 
of The Securities and Futures Authority in the United Kingdom. 



Europe fuels Hyundai’s strategy 

A US sales slump has forced a shift in focus, reports John Burton. 


H YUNDAI Motor, South 
Korea's largest vehicle 
manufacturer, is shift- 
ing gear in its export strategy. 

Europe could become the 
company's biggest foreign mar- 
ket this year, providing new 
momentum for export growth 
after sales slumped dramatic- 
ally in the US. 

US sales fuelled Hyundai 
Motor's rapid growth during 
the 1980s, with more 
Americans than South Koreans 
buying Hyundai cars. 

But US demand suddenly 
weakened in 1989 due to the 
economic downturn. Produc- 
tion problems at Hyundai's 
Korean plants, and labour 
strife, led to a temporary dete- 
rioration in quality and grow- 
ing consumer complaints. 
Hyundai's exports, which then 
accounted for almost two 
thirds of production, halved to 
200,000 vehicles in 1989. 

In an attempt to revive 
exports, Hyundai quickly 
turned its attention to Europe 
and has expanded considerably 
its distribution network there 
during the past three years. 

The number of European 
countries where Hyundai cars 
are sold has Increased from 
four in 1988 to 25, with France 
last month becoming the most 
recently opened market 
Sales in Europe this year 
surpassed those in the US for 
the first time, with 78,571 
vehicles sold in Europe during 
the first nine months against 
61,235 cars in the US. Germany, 
which Hyundai entered only 
last year, is already its second 


largest national market over- 
seas, after the US. 

Mr Kim Nae-Myoung, Hyun- 
dai Motor’s export marketing 
director, says: “In spite of the 
recession ... we have contin- 
ued to grow due to our status 
as a relative newcomer and 
because our prices are competi- 
tive" 

The depreciation of the Kor- 
ean won against the Japanese 
yen and other leading curren- 
cies has helped. But Hyundai is 
also accepting profit margins 
in Europe that are even lower 
than in the highly competitive 
South Korean market, accord- 
ing to Mr Kim. 

Analysts say Hyundai has 
little choice but to increase 
exports at almost any price, 
because it needs to reduce a 
growing inventory of vehicles. 

This reflects slower growth 
in the domestic market, which 
now accounts for 55 per cent of 
Hyundai’s saLes. The Korean 
government recently raised 
vehicle taxes, already among 
the highest In the world, to 
curb car ownership and allevi- 
ate growing traffic congestion. 
South Korea is now the world's 
eighth biggest car market. 

The introduction of the car 
taxes came at an awkward 
time for Hyundai and other 
Korean motor manufacturers 
since they recently expanded 
production facilities and are 
launching several new models. 
Hyundai's annual production 
capacity is 900,000 vehicles. 

Hyundai hopes to increase 
exports to almost 300,000 cars 
this year from 229,000 in 1S91 


as sales more than double in 
Europe and U develops other 
markets, including Latin 
America, south-east Asia and. 
the Middle East 

The strong export growth is 
predicted to raise Hyundai 
sales to Won6,50Qbn (JSJlbn) 
this year from Won5,652bn in 
1991. Earnings are also expec- 
ted to grow to Won65bn from 
Won54bn a year ago, although 
this mainly reflects improved 
productivity in its factories. 

Hyundai accounts for almost 
half of domestic motor vehicle 
sales and two thirds of Korean 
car exports. 

It has established a firm foot- 
hold in Europe ahead of its 
main domestic competitors, 
Kia Motors and Daewoo Motor, 
owing to its ability to freely 
market its cars worldwide. 

A il three Korean motor 
manufacturers have 
licensed technology 
from foreign car companies. 
But Kia and Daewoo had to 
accept restrictions on overseas 
sales in their technology agree- 
ments, while Hyundai's Japa- 
nese partner Mitsubishi per- 
mitted export rights. 

Daewoo recently broke its 
joint venture ties with General 
Motors of the US in order to 
pursue overseas sales, while 
Kia is now planning to set up 
sales networks in the US and 
Europe as it independently 
develops new car models. 

Mr Kim believes Hyundai so 
far does not face much of a 
protectionist threat in Europe. 
“We have taken advantage of 


the quotas placed on Japanese 
imports in developing a mar- 
ket. But our sales volume is 
too small for trade barriers to 
be directed against us. Our 
market share is peanuts, less 
than \ per cent of the Euro- 
pean market." 

Hyundai's greatest obstacle 
in Europe is unfavourable per- 
ceptions about the quality of 
its vehicles, Mr Kim acknowl- 
edges. 

Hyundai is hoping that its Lan- 
tra compact car, launched in 
mid-1990 after five years of 
development, will help restore 
public trust. 

The Lantra - known as the 
Elantra in Korea - is expected 
this year to replace the Excel 
as Hyundai's most popular 
model in both the domestic 
and foreign markets. Hyundai 
also exports its Sonata saloon 
and Scoupe compact, while its 
luxury car Grandeur is only 
sold in Korea. 

Hyundai's research and deve- 
lopment programme is the sec- 
ond biggest in Korea after 
Samsung Electronics, the coun- 
try’s main semiconductor pro- 
ducer. 

Hyundai last year became 
the first Korean vehicle manu- 
facturer to completely develop 
a car engine and it plans to 
equip some of its vehicles with 
fuel-saving “lean-burn 
engines” beginning in 1994. 
The development of key motor 
components will also enable 
Hyundai to reduce its depen- 
dence on foreign suppliers and 
cut high royalty payments to 
them. 
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$ 316 , 250,000 

Philippine Long Distance Telephone Company 

12,650,000 Global Depositary Shares 
Each Representing 
One Share of 

Series II Convertible Preferred Stock 


Global coordinator of the offerings 

CS First Boston Group 


European Offering 

2,300,000 Global Depositary Shares 
Credit Suisse First Boston Limited 


Baring Brothers & Co., Limited 
Citicorp International Limited 
Dresdner Bank 

Al rti e n| »dhelwft 

Ord Min nett Securities Limited 


James Capel & Co. 

J.P. Morgan Securities Ltd. 

INGRank 
Paribas Capital Markets Group 
Robert Fleming & Co. Limited 


United States Offering 

5,520,000 Rule 144A Global Depositary Shares 


Goldman, Sachs & Co. 


The First Boston Corporation 

Lehman Brothers 
BT Securities Corporation 


Salomon Brothers Inc 


Asian Offering 

4,830,000 Global Depositary Shares 

CS First Boston (Hong Kong) Limited 

The Development Bank of Singapore Ltd. Jardine Fleming International Inc. 
Nomura International (Hong Kong) Ltd. Peregrine Capital Limited 

Worldsec Corporate Finance Limited 
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Du Pont agrees 
to sell connectors 
unit for $400m 


By Alan Madman 
In New York 

DU PONT, the leading US 
chemicals group that is 
engaged in a far-ranging 
restructuring programme, has 
agreed to sell its electronic 
connectors division for $400m 
to Hicks. Muse & Company, a 
Dallas-based leveraged buyout 
specialist. 

Du Pont said last May it 
planned to dispose of the unit, 
which employs about 3.000 peo- 
ple. The division has annual 
revenues of about S450m. 

In August Du Pont said It 
would reorganise its electron- 
ics division, which will have 
annual revenues of about 
$800m after the sale of the con- 
nectors business is completed. 
Mr Chad Holliday, president of 
Du Pont' 8 Asia Pacific 
operations, wili take over 
responsibility for the electron- 
ics division, which includes 
printed circuit materials and 
semiconductor materials. 


The purchase by Hicks. Muse 
includes $25m of senior pre- 
ferred stock in the acquired 
company. 

Investing with Hicks. Muse 
is Mills & Partners of St. Louis, 
a company that also specialises 
in acquiring industrial busi- 
nesses. The deal is expected to 
be closed before the year-end. 

The new company will be 
called Berg Electronics. Mr 
Norris Tolson, vice-president 
and general manager of Du 
Pont’s connectors business, 
will become its president and 
chief operating officer and will 
receive an equity stake. 

Mr Thomas Hides, chairman 
of Hicks, Muse, said the con- 
nector business had a consist- 
ent record of operating profit- 
ability and a strong 
niche-market position. 

The division's 3,000 employ- 
ees are spread equally among 
the Americas, Europe and the 
Asia Pacific region. Du Pont 
first entered the connector 
manufacturing sector in 1972. 


Resilient economy helps 
EVN climb to Schl81m 


By Ian Rodger In Vienna 

ENERGIE-Versorgung 
Niedersterrelch (EVN), the 
Austrian electricity and gas 
utility, reported a 59 per cent 
rise in net profit to SchlSim 
($i6J2m) for the year to end- 
August, thanks mainly to the 
resilience of the Austrian econ- 
omy. 

EVN, which operates in the 
province of Lower Austria sms 
rounding Vienna, said reve- 
nues rose 6.1 per cent to 
Scta 9 - 85 bn and operating profit 
gained 13.2 per cent to 


Sch677m. Pre-tax profits were 
Sch712m, op 0.7 per cent. 

“Even in these difficult times 
of global economic slowdown, 
our company's performance 
was satisfactory,” Mr Rudolf 
Gruber, chairman, said. The 
directors have recommended a 
5.6 per cent rise in the dividend 
to Schl9 per share. 

Revenues from electricity 
rose 109 per cent to Sch6.7bn 
but gas revenues eased 39 per 
cent to Sch29bn. Demand from 
gas-fired power stations 
declined because hydro sta- 
tions were more productive. 


Strong sales 
lift Dillard 
to $44m in 
third period 

By Nikki Tait In New York 

DILLARD Department Stores, 
the Arkansas-based retailer, 
yesterday reported solid prog- 
ress in the third quarter of 
1992, with after-tax profits 
increasing from 339m to 
344.4m after tax. 

Sales rose from 39549m in 
the same period of 1991, to 
$l.l6bn, with the number of 
stores increasing to 220. 

The third-quarter perfor- 
mance means the department 
store group has posted after- 
tax profits of S126m for the 
first nine months of the year, 
against 3112m in the first 
three quarters of 1991. 

But St Louis-based May 
Department Stores plunged 
into ffie red in the third quar- 
ter, after it took a 3298m 
extraordinary charge to cover 
planned store dosings and 
consolidations and several 
other property-related charges. 

This led May to report a 
3190m deficit after-tax in the 
three months, against a 39 lm 
profit in the same period of 
1991. Sales were modestly 
higher at 32.67bn. against 
S296bn. 

May hac marim after-tax prof- 
its of 3284m in the nine 
months to end-October, 
against 3249m in the same 
period a year ago. May said in 
the nine-month figures the 
third quarter one-off charge 
was offeet fey a similar non-re- 
curring gain, taken in the sec- 
ond quarter. 

• FRUIT of the Loom has reg- 
istered with the Securities and 
Exchange Commission for an 
offering of 700,000 Class A 
shares. The shares will be sold 
by Fruit of the Loom’s chair- 
man Mr William Farley and 
Farley Inc and is part of Far- 
ley's bankruptcy reorganisa- 
tion plan. 


Computer rivals unveil new ranges 

Louise Kehoe examines US advances in microprocessor technology 


D IGITAL Equipment 
(DEC), the troubled US 
minicomputer manu- 
facturer, today opens a critical 
campaign to regain sales 
momentum and profitability 
with the launch of a range of 
computers based on the 
controversial ‘‘Alpha" technol- 
ogy. 

It hopes to leapfrog its 
principal competitors, 
including Sun Microsystems 
and Hewlett-Packard, with a 
range of seven computers 
from a 315,000 workstation 
to a multi-processor 
m a inf rame- clas s system. 

The new Alpha chip - 
which processes information 64 
bits at a time similar to a 
supercomputer - is likely to 
make Digital the front runner. 

But SUN and Hewlett- 
Packard are jostling to upstage 
DEC and one another as they 
also today unveil powerful 
computers based upon the 
new generation of 
high-performance reduced 
instruction set computing 


(Rise) microprocessor chips of 
which Alpha is currently the 
most powerful example. 

The price of the products the 
three companies are Launching 
today range from under 35900 
to well over 3150900 and span 
desktop PCs through to 
data-centre mainframes. 

Rise chips made their 
commercial debut in the 
mid-1980s. 

Unlike earlier "complex 
instruction set" micro- 
processors. they process a 
limited number of simpie 
instructions very rapidly. 

These devices have be- 
come the critical component 
in an industry-wide 
computer-power battle, 
challenging the role of 
conventional microprocessors 
in the PC market and 
traditional computer 
architectures in 

minicomputers and 
mainframes. 

Computer workstations will 
he centre stage in today’s 
product launches as Sun, H-P 


and Digital battle for a larger 
share of the 310bn workstation 
market, one of the fastest 
growing sectors of the 
computer market. 

Originally used primarily for 
engineering and technical 
applications, workstations are 
invading the office where they 
become powerful desktop 
computers. 

H-P. which pioneered the use 
of Rise microprocessors in 
mid-range computers, will 
unveil a new range of 
workstations that double the 
speed of its current models. 

Digital has to buOd a base of 
software applications to take 
full advantage of the new 
Alpha design. 

I nitially, Alpha 
workstations will be aimed 
primarily at software 
developers. By next March, the 
Company predicts there will be 
“several hundred" applications 
designed to run on the Alpha 
computers. 

Sun will today unveil what it 


claims is “the world’s least 
expensive colour Rise 
workstation”, a desktop 
computer that will sell in the 
US for 34,295 and outperform 
similarly priced personal 
computers. 

Sun's new Spare Classic also 
sets a target for Apple 
Computer's next generation of 
personal computers based 
upon IBM's PC Power Rise 
microprocessor. 

Sun will launch its most 
powerful computer to date - a 
mainframe-class system for 
data centre applications that 
will eventually incorporate up 
to 20 processor modules 
working together, and from 
April, Sun will ship systems 
with up to eight modules. 

H-P aims to maintain Its 
performance advantage over 
competitors with a range of 
systems based on a new 
version Of its Rise technology 
that set processing speed 
records while maintaining 
software compatibility with 
existing models. 


Wendy Gramm to quit as head of CFTC 


By Laurie Morse in Chicago 

MRS Wendy Gramm, head of 
the Commodity Futures 
Trading Commission (CFTC), 
the US agency that oversees 
the burgeoning US futures and 
options markets, said 
yesterday she would join the 
flood of US officials departing 
Washington with Mr George 
Bush in January. 

Speaking informally to 
reporters as she left a meeting 
in Washington, she sai d sh e 
would leave her post as CFTC 
chairwoman in January and 
retire from government. 

News of her departure, 
coming less than a week after 
Mr Bush’s defeat at the polls, 
caught the futures industry 


unawares, but is not 
surprising. A loyal appointee of 
Mr Bush and wife of a 
powerful Republican Senator 
from Texas, Mr Phil Gramm, 
Mrs Gramm found herself 
politically mispositioned and 
philosophically at odds with 
the incoming administration of 
Mr Bill Clinton. 

Mrs Gramm, while likely to 
lose her position as 
chairwoman under Mr Clinton, 
hart frhp option Of w m H w nfng 
on as a CTTC commissioner 
until April 1995. Her departure 
will give Mr Clinton the 
opportunity to appoint three of 
the agency’s five commiss- 
ioners early in his term. 

She was appointed to the 
post in 1988 after working in 


the Budget office of the Reagan 
White Hduse, and found herself 
defending her agency and the 
futures industry from the 
fall-out from the October 1987 
stock market crash. 

Nearly her entire tenure at 
the CFTC was spent defending 
fiie agency in a battle with the 
Securities and Exchange 
Commission, the US securities 
watchdog, which was bidding 
for futures oversight, and with 
obtaining landmark la gteiarinn 
definin g the CFTCs powers. 

She successfully shepherded 
the CFTC reanthorisafion bill 
through Congress hr early 
September. Futures industry 
officials believe this will 
complete her legislative 
mission complete, and means 


she would have been ready to 
leave the CFTC even if Mr 
Bush had gained a second 
term. 

Mr John Damgard, bead of 
the Futures Industry 
Association, the 

Washington-based futures 
industry lobbying group, said; 
‘Mrs Gramm has been an 
exce llent chairman of the 
CFTC. She has steadfastly and 
consistently advocated free 
and open markets and 
encouraged competition.” 

Several names for possible 
successors have recently 
visited Washington, including 
at least two Democratic 
congressmen and a leading 
Democratic staffer at the 
agency. 




fondo de inversiones de Venezuela 

PRIVATIZATION PROCESS 

LA RINCONADA HORSERACING TRACK 

HORSERACING TRACK OPERATORS 
AND RELATED BUSINESSES 

The Venezuelan Investment Fund (RV) and the National Horseracing Institute, In accordance with the 
contents of the trust agreement signed between both parties, on August 27. 1991 , hereby announces to 
national and foreign business groups involved In horseracing and recreational acttttvles the opening of 
the registry of Interested parties In the privatization process of tts facilities. 

LA RINCONADA HORSERACING TRACK 

La Rlnconada Horseracing Track Is located in Caracas, at the Complejo La Rlnconada, on 518 hectares, 
approximately, with Softball and Baseball stadiums. Gym, Pool. Bowling, a Museum and the Polledro de 
Caracas (an entertainment civic center). La Rlnconada has an Installed capacity of 12,500 people 


Marconi forms 
sales link with 
US company 

MARCONI Instruments, a 
member of the UK-based GEC 
group, has established a strate- 
gic alliance with EIP Micro- 
wave of the US, a leader in the 
design and manufacture of 
microwave measuring equip- 
ment. writes Alan Cane. 

Marconi will assume respon- 
sibility for worldwide sales and 
support of EIP microwave 
counters In some 100 countries 
outside North America from 
December L The allian c e will 
take effect in the UK from 
April next year. 

The deal wifi broaden Marco- 
ni’s catalogue of microwave 
test and measurement equip- 
ment and the company is pre- 
dicting a $4m Increase in 
annual sales. Marconi already 
markets integrated microwave 
test sets, power meters and 
spectrum analysts. 


Storage Technology shares 
tumble on system delay 


By Louise Kehoe 
In San Fr a nc i sco 

STORAGE Technology's stock 
was down sharply yesterday 
when the company for the 
third time announced delays in 
file development of its much- 
anticipated Iceberg data stor- 
age system. 

The stock suffered a 30 per 
cent fell to open at $22% on 
Monday, down from a 331% 
dose on Friday. In heavy trad- 
ing it rallied slightly to 323% 
at midday. 

The company said It expec- 
ted testing erf Iceberg to extend 
into the second half of 1993 and 
was planning on only “limited 
revenue contribution from the 
product for the year". Origi- 
nally, Iceberg installations had 
been expected to begin in the 
second quarter of 1992. 

Iceberg was announced with 


a great fanfare last January as 
a technology breakthrough 
that would provide a fail-safe 
data storage system for main- 
frame computers. It is based 
upon the concept of linking an 
array of disk drives and dupli- 
cating data so that if one drive 
fells another will take over. 

StorageTek said it continued 
to encounter delays due to the 
complexity of integrating the 
software and hardware of the 
Iceberg system. 

However, it is optimistic 
about the prospects for the sys- 
tem. ‘Disk arrays are growing 
In importance at every level of 
computing,” said Mr Ryal 
Poppa, StorageTek chairman, 
president and chief executive. 
“We continue to see Iceberg as 
defining the best of class and 
as providing unique capabili- 
ties that will prove difficult for 
others to replicate." 


TSD shares 
suspended 
on false 
data claim 

j By Emiko Tarazono In Tokyo 

I TSD, a Japanese biotechnology 
i and computer software 
company, triggered a plunge in 
biotechnology-related stocks 
on the Tokyo stock market 
yesterday, following an 
allegation that it had presented 
investors with false 
information concerning 
clinical tests of its HIV 
vaccine. 

Shares in TSD. which are 
traded on Tokyo’s 
over-the-counter market, were 
suspended on Friday by 
the Japan Securities Dealers 
Association after reports 
alleging that TSD was 
misinforming investors. 

On the OTC market 
yesterday. TSD shares did not 
trade due to tbc lack of buyers, 
ami dosed at an offered price 
of Y2.320. down by a dally 
limit of Y4Q0 from Thursday's 
close. 

in August Inst year. TSD 
announced that clinical tests 
for its anti-HIV vaccine, 
codeveloped with a professor 
of Yokohama City University, 
had begun in a Thai hos- 
pital on HIV positive 
patients. 

TSD’s stock surged, rising to 
a high of Y3.650 in September 
1991 from a year’s low of Y730 
posted in April. 

The rise in TSD’s share price 
prompted a bulk of its 
convertible bonds worth 
SFr45m (332.1m), issued in 
1990, to be converted Into 
equity. 

Mr Tsutomu Matsuzaki, 
president of TSD. last Friday 
admitted that the company bad 
yet to start the clinical tests 
since full approval from the 
Thai government had not yet 
been obtained. 

However, he denied 
allegations of giving false 
information to raise TSD's 
stock price. 

After the market dosed 
yesterday. Mr Matsuzaki 
announced the Thai Public 
Health Ministry had approved 
clinical tests of TSD's vaccine, 
and the company was waiting 
for approval by the National 
Aids Committee. 

The Aids theme was sparked 
by revelations last year that 
Meiji Milk Products, a dairy 
producer, had discovered a 
substance seemingly capable of 
killing the HIV virus inside the 
body. 

Since then, brokers looking 
for a theme to drive up the 
market, embraced shares of 
companies which announced 
research for Aids cures. 

Mr David Goldstein, who is 
the head of the clinical trials 
unit or the Australian National 
Centre in HIV Epidemiology 
and Clinical Research, said 
that clinical tests of Aids cures 
could take more than three to 
four years, until effective- 
ness is proven, while 
commercialisation of a cure 
may take even longer. 


comfortably seated, distributed In three (3) different grade buildings, which have 303 ticket machines. 

La Rinconada has a principal track with a length of 1 .800 meters In oval shape, with an average width of 

28 meters, wtth two shoots. 

New Issim 

November 10, 1992 

These Bonds having been sold. 
This announcement appears as a matter of record only. 

The track Is made with a mix of river and canter sand, which requires minimum maintenance. The 
Internal track has a length of 1.707 meters in oval shape, wtth an average width of 20 meters, and 
contains a green zone which is equipped wtth automatic sprinklers. 




The Trainfng Center is next to the track. Has 1 ,800 boxes, distributed In lots of 50 boxes, each one of them 
containing one room, an office, silo and a pharmacy. There Is one Veterinary Center In the Training 
Center, with a surgery pavilion, and convalescence boxes (12). Paved roads ensure access to the entire 
Training Center. 

COMPAGNIE 

Paris, France 

Banc aire 


Approximately, 24 horse races take place weekly. On average, La Rlnconada receives 28.000 fans every 
week, betting an average of US$2,700,000.00. 

0 Business groups are Invited to present written expression of Interest by December 12, 1992, at the 
Presidential Tribune of La Rlnconada. 

A) Expressions of interest must Include the following Information: 

DM 250,000,000 

7 3 /«% Deutsche Mark Bearer Bonds of 1992/1997 




A. 1) In the case of a firm or a consortium: Copy of the By laws or partnership agreement, with Its 
amendments; the company's annual reports and financial statements for the last three (3) 
years, duly audited by certified public accountants. 


COMMERZBANK 

AKT1ENGESELLSCHAFT 


A.2) Persons: Name, surname, profession, address, nationality, duly certified personal balance 
sheet and resume. 

ABN AMRO BANK 
(DEUTSCHLAND) AG 

BANQUE BRUXELLES 

LAMBERT SJK. 

BANQUE PARIBAS 

CAPITAL MARKETS GMBH 

If) To be part of the registry. Interested parties should comply with the following requirements: 

BAVERISCHE LANDESBANK 

G1ROZENTRALE 

BAYERISCHE VERHNSBANK 

AXTIENGESELLSCHAFT 

BHF-BANK 

A) Provide evidence of experience over four years and strengths In horseracing activities and/or 
experience linked to massive gaming systems, from over four years managing such facilities, 
which are currently operating. 

CAISSE DES DEPOTS 

ET CONSIGNATIONS GMBH 

CCF- CRT BANK 

CSFB- EFFECTENBANK 

AKTIENGESELLSCHAFT 

B) Provide evidence of financial strength, with Individual or common net worth according to such 
operation, over US$10,000,000.00. 

DEUTSCHE BANK 

AKTCNGESELLSCHAFT 

GENERALE BANK 

kredietbank 

INTERNATIONAL GROUP 

C) Certify to have no liabilities wtth the Republic of Venezuela. 

Ill) The Venezuelan Investment Fund will review all the documentation and credentials received and 
will announce the results of the prequalifleation process In due course In the International and local 
print media. The prequaflfied business groups will be Informed of the necessary procedures to follow 
and operation of the track conditions to meet In the subsequent Privatization Process. 

HELABA FRANKFURT 

LANDESBANK HESSEN-THURINGEN 

SCHWEJZERISCHE BANKGESELLSCHAFT 
(DEUTSCHLAND) AG 

J.P. MORGAN GMBH 

SCHWEIZERISCHER BANKVERERS1 
(DEUTSCHLAND) AG 

MORGAN STANLEY GMBH 

SWISS VOLXSBANK 

For additional Information, contact the Coordination for Privatisation of "Insfftuto Naclonal de 
HIpodromos", Gerencla de Prfvatizaclon del Fondo de Inversiones de Venezuela, Esquina de MQares, 
Torre Banco Lara, piso 6, Caracas - Venezuela. Telephones: 806,58.99 - 806.59.75 - 806.59.71 - 

WESTDEUTSCHE LANDESBANK • 
G1ROZENTRALE 



806.59.05. Fax No. 83.91.69. Telex HVEN 22890 - 26529. 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


New reinsurance 
venture aims to fill 
catastrophe gap 


By Richard Lapper 

INTERNATIONAL investors 
are financing a 1350m Bermu- 
da-based venture which aims 
to take advantage of new 
opportunities in the catastro- 
phe reinsurance market 

The Mid Ocean Reinsurance 
Company, sponsored by Marsh 
& McLennan, the insurance 
brokers, and J.P. Morgan, the 
□S bank, begins underwriting 
next week. 

The new company will work 
with international brokers to 
support risks lead by under- 
writers in. the London market, 
particularly at Lloyd's, where 
capacity has been dented fol- 
lowing a run of heavy losses. 

Mr Ian Heap. Mid Ocean's 
president and chief executive, 
said the company had been set 
up "because tbe broker market 
for reinsurance was diminish- 
ing. The demand for the prod- 
uct was exceeding supply." 

A number of reinsurers have 
withdrawn from the market 
and rates are rising, he added. 

Mi4 Ocean will Initially 
underwrite up to £10m 
($15.50m) per risk, taking 
"lines’* (or shares) of up to 10 
per cent of reinsurance pro- 
grammes. Mr Charles Skey, 
Mid Ocean’s underwriter, has 
more than 30 years' experience 


at Lloyd's where he was widely 
regarded as an expert in catas- 
trophe reinsurance. 

Mid Ocean will underwrite 
from Bermuda but has a con- 
tact office at Lloyd’s. 

Marsh and Morgan are each 
investing more than SSOm in 
tbe new company. Exd, a Ber- 
muda-based insurer set up by 
US corporations in 1986 and 
formerly beaded by Mr Heap, 
will invest a further FlOOm. 

Other backers include Com- 
mercial Union, the UK insurer, 
Mr Richard Rainwater, a 
Texan investor, Bishop Estate 
of Hawaii; and Fund American 
Enterprises Holdings of New 
York. 

The investors are expecting 
returns on capital of more than 
20 per cent in the venture’s ini- 
tial years, according to Mr 
Heap. 

Reinsurance premiums for 
catastrophe cover by UK and 
other European insurers rose 
sharply at the end of 1990 and 
increased again last year; 

US insurers are expecting big 
Increases following record 
losses after hurricanes Andrew 
and Tnfiri earlier this year. 

Bermuda's low taxes and 
gentle regulatory environment 
make it an attract i ve location 
for “offshore" reinsurance and 
captive Insurance companies. 


Share price slump leads 
Tisco to postpone issue 


By Shiraz Sfdhva 
In New Delhi 

TATA Iron and Steel (Tisco), 
India's largest private sector 
company, has postponed its 
SlOOm international equity 
Issue to the middle of 1993. 

This follows a slide In the 
steel maker's shares on Indian 
stock exchanges last week 
after it announced poor half- 
year results. 

The company, which had 
been expected to lead up to 10 
Indian companies seeking to 
raise capital via international 
issues, deferred its float 
because it feared its global 
depository, receipts (GDRs) 
v 


would not fetch more than 
Rs80 each this month. 

Brokers said when the com- 
pany's shares were buoyant, at 
around Rs400 last May, the 
company could have expected 
Rs350 per GDR. At the current 
low domestic price of Rs24fl a 
share, the company would 
have to sell Its GDRs at around 
RsSO. 

Tisco said it was not short of 
foreign exchange, and would 
wait until its shares recovered 
before going ahead with the 
Issue. Mr Ishaat Hussain, exec- 
utive director for finance, said 
he was confident the company 
would eventually secure a good 
price for Its GDRs. : 


Man with a mission to accentuate the positive 

Citicorp’s problems should be put into perspective, vice-chairman Dr Onno Ruding tells Robert Peston 


D R ONNQ Ruding is on 
a mission to explain. 
In his monthly trips to 
Europe, be Is keen to put Citi- 
corp's problems into perspec- 
tive and to point out that the 
European operations of the 
US's biggest bank are proving 
surprisingly resilient 
The former Dutch finance 
minister has for the past eight 
months been. Citicorp's vice- 
chairman, with responsibility 
for global finance activities, 
which provide financial prod- 
ucts and advice to big compa- 
nies. 

His appointment surprised 
some bankers because he is not 
American and has spent much 
of his career in government. In 
the early 1970s, however, he 
was a Joint general manager of 
the Dutch Amsterdam-Rotter- 
dam Bank (now part of ABN 
Amro) and joined its board in 
1961. 

In an interview with tbe 
Financial Times, his positive 
message was that Citicorp's 
commercial banking 
operations, which serve big 
companies, are continuing to 
increase their share of the 
European market, according to 
an authoritative survey. . The 
report shows the bank Is 
strong in providing clearing 
services and ‘ in foreign 
exchange trading. 

The strength of its London- 
based foreign exchange trading 
floor has been particularly 
valuable recently. The bank’s 
most recent quarterly results 
Included a fl71m increase in 
foreign exchange revenues, 
which Dr Ruding said was 
partly attributable to the 
increased volume of business 


since Black Wednesday, Sep- 
tember 16, when the UR with- 
drew from the European 
exchange rate mechanism. 

But Citicorp’s progress in 
Europe has been overshadowed 
by its problems in the US. 
which stemmed from its 
aggressive lending policy in 
the 1980s. 

In October 1991, Citicorp, 
whose main subsidiary is Citi- 
bank. ceased payment of Its 
dividend for the first time in 
its 179-year bistory after an 
1885m after-tax loss for the 
three months to 30 September. 
Its ratio of tier one or core cap- 
ital to assets had slipped to 3.67 
per cent, so the bank redoubled 
its efforts to cut costs. 

There has been a recovery. 
In the third quarter of tbe cur- 
rent year. Citicorp announced 
a 8116m profit and said the tier 
one ratio was 4.25 per cent. 
However, there was no resump- 
tion of dividend payments. 

The losses in 1991 stemmed 
largely from commercial prop 
erty loans which went bad. 
These losses have diminished, 
but Citicorp has recently faced 
rising consumer bad debts. 

Dr Ruding said write-offs of 
property and commercial loans 
would probably foil to an aver- 
age quarterly rate of between 
8400m and 8450m next year, 
compared with 852Zm in the 
three months to 30 September. 
However, he added that con- 
sumer debt write-offs, which 
were 8860m in the quarter, 
would continue "at a high 
level”, although they would 
probably not rise any more. . 

He is concerned that the 
lending mistakes should not be 
repeated. “I have spent quite 



Onno Ruding: long-term loans now more tightly controlled 


some time since I came here on 
the question of how to improve 
credit quality,” he said. "There 
were not enough checks and 
balances (against imprudent 
lending] in that if you had line 
responsibility you had a high 
responsibility for new credits.” 

He said the bank had intro- 
duced new limits on what man- 
agers “can decide for them- 
selves”. The amount that a 
manager can lend on a 
short-term basis to triple-A 
rated companies - the most 
financially strong companies 
- without getting approval 
from senior executives has 
been increased, but long-term 
loans and loans to low-rated 
companies are more tightly 
controlled. Dr Ruding said it 


was also important that Citi- 
corp's management committee 
should not "all the time give in 
to requests from managers (for 
permission to make a loan]”. 

H e is also concerned 
that Citicorp's remu- 
neration system 
encouraged managers to 
increase lending while not 
checking the quality of the 
loans sufficiently. "That was 
not good at Citicorp”, be said. 
"It has now improved”. 

Nonetheless, US bank regula- 
tors have been taking a close 
interest in Citicorp. In Febru- 
ary, the bank signed, a memo- 
randum of understanding 
(MOU) with the US Federal 
Reserve and the Comptroller of 


the Currency agreeing that 
they would monitor its affairs 
more closely. 

The MOU committed Citi- 
corp to increase its ratio of 
capital to assets significantly, 
which Dr Ruding said the bank 
was planning anyway. -We 
want a 6 per cent tier one ratio 
In 1994,” he said. The MOU also 
prevented the bank from 
adding to its assets without the 
approval of the regulators. 

“We are still in dose touch 
with the regulators. They were 
understandably concerned 
about certain matters ... I am 
in foil agreement myself with 
what they have said in tbe 
MOU,” Dr Ruding said. 

The need to seek approval 
from the regulators before 
adding to assets would be a 
constraint if Citicorp were 
planning "the purchase of a 
large organisation”, he said. 
But. he added, such a move 
was not being contemplated: 
“We think we are big enough.” 

The disclosure of the regula- 
tors' close Involvement in Citi- 
corp's affairs was one rude 
shock for shareholders this 
year. Tbe other was the resig- 
nation a month ago of Mr Rich- 
ard Braddock, the Citicorp 
president who was widely 
viewed as a possible successor 
to Mr John Reed, the bank's 
chairman. 

Dr Ruding said Mr Brad- 
dock's departure should not 
have been a surprise. “People 
have not followed [our affairs] 
sufficiently. The cornerstone or 
his resignation was laid in Jan- 
uary this year with the reor- 
ganisation of top management, 
which meant that few execu- 
tive vice-presidents were 


reporting to him any more,” 
At that time, Mr Braddock 
gave up responsibility for run- 
ning retail banking operations 
to Mr Pei-yuan Chla. Mr Brad- 
dock then concentrated on cut- 
ting Citicorp's costs. 

"His cost-cutting was com- 
pleted successfully, but his pre- 
vious Job had been filled by Mr 
Pei-yuan Chia,” Dr Ruding 
said. "You can't have two 
bosses [of consumer banking]." 

T he timing of Mr Brad- 
dock's departure was 
determined by Citicorp's 
attempts to raise Si.lbn of capi- 
tal by the issue of preferred 
shares, or Peres. "You can't 
announce something like that 
(a resignation] during a stock 
issue," he said. However. Dr 
Ruding described Mr Braddock 
as "highly valuable”. "I am 
pretty sure he will find a good 
job in the US”. 

On the other hand, some 
European and US bankers pro- 
fess themselves surprised Mr 
Reed bas kept his job through 
Citicorp's well-publicised prob- 
lems. But Dr Ruding uttered a 
stout defence of Mr Reed. 

"John had and bas the full 
support of the board including 
the non-executives, ” he said. 
"He has also introduced a 
series of very important and 
comprehensive measures to 
correct and remedy a number 
of shortcomings. 

"He took action in a very 
aggressive way which I think 
bas worked well,” he con- 
cluded. Citicorp's shareholders 
will probably only concur 
wholeheartedly when the bank 
resumes payment of Its divi- 
dend. 


Marginal borrowers could be crowded out, says OECD 


By Brian Bolton 

MARGINAL borrowers could 
be crowded out of the interna- 
tional capital markets by bor- 
rowing needs of sovereign and 
corporate issuers In OECD 
countries. 

The considerable sums 
expected to be raised over the 
next few months could result 
in a Right to quality rather 
than a generalised tight ening 
of borrowing terms, suggests 
the OECD in -its latest Finan- 


cial Market Trends publication. 

Capital raising Is still grow- 
ing strongly: at $439bn, facili- 
ties arranged over the period 
January-September 1992 were 
16 per cent higher than over 
the same period in 199L 
Until early summer, the 
main source of borrowing was 
the large-scale refinancing 
needs .of sovereign and corpo- 
i rate., borrowers. Since then, 
however, the need to replenish 
foreign currency reserves has 
• given renewed urgency to the 


raising of foreign capital. 

The demand for capital from 
borrowers in OECD countries 
was some 850bn higher than in 
1991, accounting for 88 per cent 
of the total. 

Demand for longer-term fin- 
ancing from Latin American 
issuers which have regained 
access to the private interna- 
tional markets is described as 
robust, totalling some $15bn, 
but there has been a slowdown 
in fund-raising by Aslan and 
Middle Eastern borrowers. 


While the equity-related 
bond market continued to suf- 
fer from the lack of investor 
Interest in the wake of losses 
experienced since the middle of 
last year, placements of inter- 
national equities grew rapidly 
to around $20bn to end-Septem- 
ber, despite the turbulence in 
the major stock markets. 

- The international and for- 
eign bonds markets have 
reverted to a period of more 
sustainable expansion. 

New bonds Issued hi the first 


nine months of 1992 totalled 
S249bn, np 9 per cent from 
what was already a record 
leveL New issuing activity 
grew by nearly 30 per cent in 
199L 

Straight bond issues are up 
12 per cent year on year, not- 
withstanding the recent sharp 
fall of new issues in several 
European currency sectors. 
Tim US dollar benefited most 
from the trend to reallocate 
funds in favour of safe haven 
currencies. 


KOP seeks to 
strengthen its 
capital base 

KANSALLIS-Osake-Pankki, 
Finland’s largest commercial 
bank, yesterday indicated it 
might take farther measures 
to strengthen its capital base 
when it said it was seeking 
shareholder authorisation for 
an equity or equity-related 
issue, writes Christopher 
Brown-Humes. This would 
enable KOP to raise up to 
FM743.75m (8149.2m), or 20 
per cent of its share capitaL 


88 STC CORPORATION 

(IncmpaaKii in ihc Republic of Korea widi Ibniicil liability) 
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I. it per cent Convertible Bunch Due 

NOTICE OF CONVERSION PRICE ADJUSTMENT 
' Vito hereby gko notice to ilw holders ot the above doafted bond* Uua, in 
accordance won ilw term ol Trial Deed dated 3rd January 1990. the 
conversion .price was decreased from Korean Wbn 4S.3S3 to 44.831 effective 
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Convertole Bonds reaotad a the meeting ol Boenf of Direct on which was hrid 
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PAN-HOLDING 

SOCIETt ANQNYME 

LUXEMBOURG 


As of October 31, 1992, 
the unconsolidated 
net asset value was 
USD 274,447,134.88 
i.e. USD 498.99 per share 
of USD 200 par value. 
The consolidated net 
asset value per share 
amounted as of October 
31, 1992, to USD 513.91. 
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03872 


0.2438 


19.1872 

LOO 

0349 

28.9243 

1.1721 

1.7479 

636.707 

0.2429 

581301 

1578.8 

243619 

0.8079 

0.2329 

1.1513 

26.3745 

6.4937 
1424 2 
113.732 
3.4674 
2.0544 
9.3617 
216.866 
0.2657 
4.3373 
86.1885 
13.1296 
2544 36 
43373 
43373 
32.5205 
2.1952 
66693 
223116 
2.4364 
1.1721 
37.9107 
1.4435 
1.4552 
13486 
4.4958 
216.866 
15.8539 
5.2058 
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Pakistan (Pah. Rupee) 
Panama (Balboa) 

Papua New Guinn (tana) 
Paraguay (Guarani) 

Peru [New Son 

tPeso) 


38.50 

1.5210 

1.5050 

2384.50 

247 
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25.3122 

1 

0.9894 
1567 72 
1.6239 
24.0443 


15.942 

0.6293 

0.6231 

987371 

1.0227 


20.4515 

0.8079 

0.7994 

1266.67 

1.312 


Pitcairn Is 

(£ Sterling) 

1.00 

0.6574 

0.414 

05312 


1NZS) 

2.9153 

1.9166 

12071 

15486 

Poland 


233163 

15329.4 

9654.66 

12385.7 

Portugal 

(Escudo) 

214.10 

140.763 

88 6542 

113.732 

Puerto Rico 

(USS) 

1.5210 

l 

0.6298 

08079 

Oatar 

(Rlyal) 

5.5690 

3.6614 

2306 

29583 

Reunion Is. de la (ty Fr) 

8.1650 

5.3681 

33809 

43373 

Romania 

(Leo) 

661. 68g 

435 03 

273.988 

351.49 

Rwanda 

(Frt 

22230 

146.285 

92.1325 

118.194 

5t Christopher 

(E Carr S3 

4.1325 

2.7169 

2.7111 

21952 

St Helena 

(D 

1.00 

0.6574 

0.414 

05312 

St Lucia 

(E CarrS) 

4.1325 

2.7169 

1.7111 

2.1952 

St Pierre 

(French Fr) 

81650 

5.3681 

33809 

43373 

St Vincent 

(E CarrS) 

4.1325 

2.7169 

17111 

21952 

Son Marino (Kalian Ural 

2066-25 

1358.46 

85559 

1097 61 

SaoTome 

(Dobra) 

367.30 

241 486 

152091 

195.113 

Saudi Arabia 

UdyaD 

5.7378 

3.7723 

2.3759 

3.0479 

Senegal 

(CFAFr) 

408.25 

268.409 

169.048 

216.866 

Seychelles 


7 9125 

52021 

3.2763 

4.2031 

Sierra Leone 


765.25 

503.123 

316874 

406.507 

Singapore 

CS> 

2J050 

1.6469 

1.0372 

13306 

Slovenia 

(Tolar) 

144 00 

94.6745 

59.6273 

76.494 

Salomon Is 

(5) 

4.5740 

3.0072 

18939 

2.4297 

Somali Rep 

(Shilling) 

4009 90 

2636 36 

1660.41 

2130 09 

South Africa 

(Rand) 

45875C 

30161 

18995 

2.4369 



726709 

4.7777 

3.0091 

3.8602 


Spanish Potts In 
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Sri LuAa 
Sudan Res 
Surinam 
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6.9640 
13995 
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1.5210 
2.2065 
182315 
5.6188 
1.00 
15210 
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1661330 
13210 

1.5210 
3 7575 
25.2535 
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2384000.0 
336.70 
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113281 
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30161 
5.9467 
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2 1.1311 

H 6574 
321.992 
25.4109 
268.409 
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0123.31 
1 

14506 
119835 
3 6941 
06574 
1 

3378.96 
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1358.48 
77.6462 
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L 
1 

2 4704 
16.6032 
04677 
201249 
1567390 
221368 
S.42J7 


713457 
28.0124 
6.3374 
1.1312 
18995 
3 7453 
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13.3066 
16.1594 
202 795 
16 0041 
169 048 
0.9136 

2 8836 
0.5795 

5116.17 
06298 
0.9136 
754.928 
23266 
0.414 
0.6258 
2128.12 
72 9192 
855 59 
48.9026 
6879.3 
0.6298 
0.6298 
13559 
10.4569 
029V> 
126.749 

987164 

139.42 

3 4159 


915272 
35.9362 
a. 1301 
1.4512 
2.4369 
4.8047 
1.1513 
17.0733 

20.7304 
260.159 
20.5312 
216866 
1.1721 
3.6993 
0 7434 
6563.37 
0.8079 
1.1721 

968.473 

2.9847 

0.5312 

0-8079 

2730.09 

93.5458 

1097.61 
62.7357 
8825 23 
0.8079 
0 8079 
1.996 

162.603 

1266401 

178458 

4.3822 
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One airline you can count on 

Wir.li 40 ilights week between Europe and Japan, 
you can leave with |Ai. when it suits you. 



Japan Airlines 

A WORLO OF COMFORT 
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Gilts rise on hopes for positive Autumn Statement 


BENCHMARK GOVERNMENT BONDS 


FT FIXED INTEREST INDICES 




Red 

Date 

Price 

Change 

YMd 

Week 

•ffO 

Month 

■ga 

AUSTRALIA 

10.000 

tone 

*07.7254 

- 

821 

895 

273 

BELGIUM 

B.7G0 

00/02 

105.1800 

0200 

725 

816 

825 

CANADA * 

8500 

04/02 

1032300 

-f-0350 

801 

729 

738 

DENMARK 

8.000 

11/QO 

101.8790 

■0.220 

867 

830 

9.50 

FRANCE STAN 

BJS00 

03/9 T 

102.0100 

0.142 

7.90 

811 

864 

OAT 

8J500 

11/02 

102.7350 

•0260 

820 

0.17 

8.40 

GERMANY 

8.000 

mm 

104.7420 

0.387 

720 

729 

743 

ITALY 

12X00 

asm 

94.01S0 

0210 

T3J55T 

13.60 

14-57 

JAPAN No T1S 

4. BOO 

08/30 

101.1168 

0296 

426 

461 

4J2 

No 145 

9L300 

03/02 

1055784 

0-513 

465 

420 

4.66 

NETHERLANDS 

8250 

08/02 

104.7800 

0200 

723 

727 

7.71 

SPAIN 

10.300 

06/02 

87.8500 

- 

12.55 

12.70 

1321 

UK GILTS 

10 000 

11/06 

110-28 

+ 13/32 

888 

7.18 

836 


9.780 

08/02 

111-13 

+ 15/32 

804 

82d 

838 


9000 
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1044)1 

+ 8/32 

853 

882 

923 

US TREASURY ’ 

8575 

aa /02 
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-1/32 

897 

0.61 

858 
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94-11 

+8/32 
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7.42 

728 
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880300 

-0200 
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822 

928 

London dosing "Now York dosing 


YMdK Local market Standard 

t Gross annual ylald (Including withholding lax ax 12_5 par cent payable by non-vw- 

PricaK US, UK In 3Smto. others tn dedmd 

Tacbmcsf Oan/ATLAS Plies Sources 


taS Nov 6 Nor 5 Nw 4 Mew 3 


YMr 


UtfT U»* 


Onr! Sad (UK) 9539 9501 M59 93M MX) 8986 8530 Mil 

- rrrv * t 10U6 mi* T0&S9 10736 107^3 9557 10836 07.15 


Baste «& Cowmnwwt Sacurtdaa W/KW* Ffcod Warm )«& 

• tor 19BS. Qotfanananl Sacuttflaa high ann cotof^WBon. 137 « WW5 ) . Ian 40.16 PrtflS I 
Fiiad IMaraal Mgh ainea emvOaOea. TOBSS (WIUQ) . low BOS* CJrt/76 ) 

GILT EDGED ACTIVITY 


imgfn* 


Hot 6 


Nov 5 


ROT < 


No* 3 


Nov 2 


2492 

5-Oty amago 8*40 

* SE aoMiy mdfcot momma IBM 


2473 


2351 

2511 


2563 

2515 


2503 


Accounting board 
retreats over asset 
securitising changes 

finance iinkoci to the assets 
This would leave litem with a 


By Sara Webb in London 
and Patrick Harverson 
hi New York 

UK GOVERNMENT bond 
prices rallied across the yield 
curve yesterday, buoyed by 
hopes of a cut in the base rate 
and a bond-positive Autumn 
Statement on. Thursday. 

The market opened on a 
strong note, helped by specula- 
tion in the weekend press that 
the next cut in the base rate 
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could be between 1.5 and 2 
percentage points. Gilts ended 
between V, and % of a point 
higher on the day in the cash 
market, after some prufit- 
taJdng. 

Volume in the futures mar- 
ket was relatively low at about 
19,000 contracts. The Liffe con- 
tract opened at 102.04 and 
reached a high of 1 Q 2 . 12 . before 
falling to end the day at 1QL31. 
In the cash market, the 9 per 
cent gflt due 2008 climbed from 
103g to 104.00 to yield 8.53 per 
cent, while the 10 per cent gilt 
due 1994 rose from 105jg to 
105& 

The strong rally enabled the 


By Brian Bollen 

THE trick Is picking the right 
moment. That is the message 
to the Republic of Finland 
from bankers digesting the 
announcement of its proposed 
$lbn global bond issue. 

Fall judgment will be 
reserved until details are set- 
tled, but the degree of shoulder 
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shrugging could be taken to 
indicate a hint of sovereign 
fatigue in a market which has 
been awash with actual and 
rumoured jumbo sovereign 
borrowings. 

The news that Finland plans 
to issue a minimum $lbn of 
global bonds for distribution in 
Europe, Asia and north Amer- 
ica at least removed some 
uncertainty. 

Finland has a heavy borrow- 
ing programme and is eager to 
diversify Its borrowing base. 


Rank of En gland to sell SOtne 
of its latest tap stock, the 8 per 
cent gilt due 2009. 

The Bank announced £Ibn of 
the stock for sale on Frida; 
afternoon and dealers 
estimated that more than half 
of the stock was sold yester- 
day. 

■ US TREASURY prices were 
mixed in directionless trading 
yesterday, with shorter dated 
securities weaker following the 
three-year note auction but 
longer dated bonds steady-to- 
firraer. 

In late trading the bench- 
mark 30-year government bond 
was up h at 944 yielding 7.743 
per cent. The two-year note 
was lower, however, down !4 
at 99ft, yielding 5-534 per cent 

Trading throughout the day 
was dominated by manoeu- 
vring before and after the Trea- 
sury's sale of $15.5bn three- 
year notes. Prices at the short 
end eased initially as some 
investors moved out of the 
three-year in an attempt to 
nudge the yield higher and to 
prepare for the new supply. 

The auction subsequently 
proved marginally disappoint- 
ing, with only lacklustre 
demand for the new papa 1 . 

The issue was sold at an 


A global dollar issue is seen 
as a good way of accessing the 
US domestic market in what 
should be its last major exter- 
nal fmanring of the year. 

Details of the exact amount, 
scheduling and maturities of 
the notes to be issued remain 
to be settled in discussions 
with the banks which won the 
mandate, Merrill Lynch, J.P. 
Morgan Securities and Nomura 
International. 

Late yesterday, bankers were 
placing their bets on five-year 
paper offering 75 to 80 basis 
points over comparable US 
Treasuries. 

This is being hailed as the 
first sovereign global Issue In a 
sector largely dominated by 
the World Rank and Canadian 
provincial borrowers. It is also 
Finland's first issue targeted at 
the US since it launched its 
last Yankee bond Issue in 
March 1988. 

Mr Veikko Kantola, Fin- 
land's director of finance, who 
was involved in the World 
Bank's first global issue as a 


average yield of 5.17 per cent, 
and the cautious tone of the 
sale is likely to keep prices soft 
ahead of the upcoming 10-year 
note and 30-year bond auc- 
tions. 

■ JAPANESE government 
bond futures rallied strongly as 
yesterday's large foil in the 
stock market helped to revive 
hopes of an interest rate cut 
The December futures con- 


member of its board, says he 
has since closely followed the 
experiences of other borrowers 
in riite market 

He says: "The results have 
been favourable for the bor- 
rower and also for the investor, 
who has an issue that is liquid 
and movable between the 
international markets.” 

Mr Kantola believes that a 
single global issue will work 


tract climbed to a high of 
107JB0, from its opening level of 
107.29, with the market per- 
forming strongly in the after- 
noon. 

The Nikkei stock index 
ended 452.76 points - or 288 
per cent - lower than Friday's 
finis h at 16,417.05, on the back 
of poor corporate results and 
political worries. 

The current political preoc- 
cupation with the Sagawa Kyu- 


out cheaper in terms of all-in 
costs than two separate 
smaller Euro and Yankee 
bonds. This is the first time 
Finlan d hpa announced its bor- 
rowing plans in advance, says 
Mr Kantola. “When the deal is 
more sizeable it gives the mar- 
ket more rime to swallow the 
idea.” 

Despite this year’s borrowing 
activity, Finland's debt burden 


bin bribery scandal is delaying 
the implementation erf the sup- 
plementary budget, dealers 
said. 

They added that if the delays 
continued, the combination of 
the worsening economic cli- 
mate and inability to move on 
the fiscal front could put pres- 
sure on the Bank of Japan to 
cut the official discount 
rate. 

In the cash market, the yield 
on the benchmark No 145 
opened at 4.73 per cent and 
reached 4.64 per cent before 
closing at 435 per cent. 

■ FRENCH government bonds 
slipped about a quarter of a 
point in the afternoon, as some 
US investors took profits in rel- 
atively thhi trading. 

The December bond futures 


is still, he argues, relatively 
light. It is now approaching 30 
per cent of gross national prod- 
uct compared with just under 
20 per cent at the start of the 
year, and Mr Kantola expects 
it to peak at just over 40 per 
cent. Next year’s borrowing 
requirement will be broadly 
similar to this year’s at around 
$l2bn to $l4bn, to be split 
approximately equally between 


contract on the Matif exchange 
ended the day at around 11030, 
down from 11L04. 

Longer-dated bonds lost 
ground, but short-dated issues 
remained relatively firm, deal- 
ers said. 

■ GERMAN government bonds 
ended firmer after trading in a 
narrow range. 

The Liffe bund futures 
contract moved from a low 
of 91.46 to a high of 91.63, 
and ended the day at around 
9L57. 

While 10-year bund futures 
ended firmer, the five-year 
bund contract edged lower, 
reflecting some profit-taking 
after last week’s rally in the 
medium-dated sector. As a 
result the yield curve flattened 
slightly. 


foreign and domestic borrow- 
ing. 

Meanwhile, French francs 
saw another issue launched to 
tap international demand for 
the currency. The FFrlbn five- 
year bond from Banque Nat- 
ional de Paris was said to be 
fairly priced at 50 basis points 
over the comparable OAT. The 
issue is fungible with BNP’s 
recent FFrLSbn issue. 

Deutsche Bank, which led 
the In ter- American Develop- 
ment Bank's latest D-Mark 
offering, said that at DMSOOrn 
the 10 -year bond was small 
enough to launch using the 
traditional German structure 
rather the fixed-price reoffer 
system. 

Bankers claiming that there 
is now potentially strong 
demand for sterling assets 
noted that the £100m five-year 
issue from Leeds Permanent 
Building Society suffered in 
comparison with last Friday’s 
£20 Om bond from Halifax 
Building Society on credit 
grounds. . 


By Richard Waters and 
Andrew Jack 

ACCOUNTING regulators in 
the UK have backed down on 
proposed rules that could have 
stopped banks and companies 
from securitising assets. 

However, the proposals from 
the Accounting Standards 
Board (ASB) still contain rules 
which some claim will put UK 
Institutions at a disadvantage 
when trying to sell asset- 
backed bonds, and which could 
make it impossible to securit- 
ise credit card receivables. 

The ASB proposed last year 
that all securitised assets - 
where a bank or other entity 
passes assets to a special pur- 
pose vehicle, which then issues 
bonds against them - should 
remain on the originator’s bal- 
ance sheet, removing a signifi- 
cant attraction of such 
arrangements. 

The proposal caused particu- 
lar problems for banks, since 
under EC rules they are 
assessed for capital adequacy 
purposes on all the assets that 
appear on their balance sheets. 

Yesterday, the ASB 
announced a change which, 
while still requiring companies 
to record securitised assets on 
their balance sheets, would 
allow them to show also the 
amount of non-recourse 


By Richard Waters 

MIDLAND Bank yesterday 
pulled out of the sterling com- 
mercial paper (CP) market, sig- 
nalling further concentration 
in a market already dominated 
by its rivals BZW mid National 
Westminster. 

"We’ve had a thorough 
review of this area and con- 
cluded that we can’t generate a 
sufficient return out of it to 
make it worth carrying on.” 
Midland said. 

The bank began dealing 
when the sterling commercial 
paper market opened in 1986. 
and had become the third most 
active bank in the area. 


net asset figure reflecting otuy 
the residual risk left with the 
company from a securitisation. 

The ASB said it bad received 
60 submissions from interested 
parties, which had indicated 
strong views both for and 
against :ts fint proposal. 

Barclays and National West- 
minster, whose securitisation 
plans had been thrown into 
doubt by the original ASB pro- 
posal. welcomed the change. 

Mr Malcolm Vcalc. head of 
securitisation at NatWest. said 
that the new approach would 
also make it easier for listed 
companies which have consid- 
ered securitising their assets 
but been put off by the 
accounting treatment. 

However, the ASB's proposal 
would still require most issu- 
ers to show 10 per cent of the 
value as net assets on their 
balance sbeets. This reflects 
the option that issuers usually 
retain to buy back the bonds 
when the amount outstanding 
shrinks to less than 10 per cent 
of the amount first issued, 
thereby reducing their admin- 
istration costs. Also, the pro- 
posals for the way bonds 
backed by credit card receiv- 
ables should be repaid will 
make it more cumbersome to 
administer such Issues. 


However, the sector has 
never developed as strongly as 
some other areas of the 
Euro-CP market, leading to a 
succession of withdrawals - 
including those of S. G. War- 
burg and Klein wort Benson, 
the UK merchant banks - in 
recent years. 

This year, the amount of 
paper outstanding in the mar- 
ket has remained generally 
flat, at between £4.lbn and 
£-L8bn (S&35bn-|7.44bn). 

Mr David Knight, head of CP 
at BZW, said Midland's with- 
drawal would not undermine 
the sterling CP market “We’re 
still very much committed to 
it,” he said. 


Judgment reserved on planned Finnish $lbn issue 


NEW INTERNATIONAL BOND ISSUES 


Bocrower 

US DOLLARS 

Amount m. 

Coupon % 

Price 

Maturity 

Feee Book runner 

Banco RoaKa) 

50 

10 

88 

1995 

1 •«/$»% ABN Amro 

Banca Croini(a) 

SO 

9 

0825 

1995 

1>«/V% Merrill Lynch bit 

D-MARKS 

Intar-Amaiican Dev.Bank 

soa 

72 

102 

2002 

1V)*% Deutsche Bank 

STEHUNQ 

Leeds Permanent Bldg.Soe. 

100 

72 

100.74 

1907 

1l|/1S5% SG Warburg Secs. 

FRENCH FRANCS 

BNPfb) 

Ibn 

2625 

102265 

1897 

1 1.575% BNP Cap.MMa. 

GUILDERS 

Abd)| Natton&al Rr*t Capital 

200 

8 

101.25 

2002 

1/S% SBC Nederland 

SWISS FRANCS 
□emeu Hddlrrfla<cyt** 

40 

(ej 

101.1 

1897 

• 0K6 (Schweiz.) 


Final tanra and nan-callable untoss stated. **Prfvate placement, tfioatfng rata note, a) Coupon payable semi-annually, b) 
Fungible wltti FFrlSbn Issue launched on 22/10/92. cl Coupon pays 35bp over 6-month Libor. 


Midland pulls out of 
sterling CP market 
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SW IDT* 108 
500 110 IMh 


DEN MARX 7 5/8% Ecu., 
EEC7M94ECU 


QBUWEa. 


-* 6.74 
-* 6.01 


1 DELSTAT101/896Ebi 

ITALY 10 IMflOGn 

UNITED KINGDOM 9 l/BQL Ea 

AJ DC 10 99 AS — 

BP AMERICA 12 1/4 96 AS 

COMM BK AUSTRALIA 13 M 99 AS ._ 

EK5P0HTF1NANS12V895AS 

EUMMAU5/894« 

MCOOKAUS CANADA 15 95 AS 

NAT AUSTRALIA BAH K14 3/4 94 AJ_ 

Uffl LEVER AUSTRALIA 12 98 AS 

VOLKSWAGEN 1NTL 15 94 AS 

ABBEY NATL TREAS 13 3/8 95 £ 

ALLIANCE &LEXSU 3/8 97 £ 

BRfTtSH GAS 12 3/4951 

BRITISH LAND 12172 16 £_ 

DEUTSCHE BKFUiU 94 £ 

0BIO97C.— 


-* 6.M 

-* 735 




HSBC HOLDINGS U. 69 02 £ 

UAL* 10 1/2 14 £ 

LANDSeS9U2ro£ 

NORWAY 10 112 94 £ 

OHmSSXllgOlE 

SEVERN TRENT 11 1/2 99 £ 

SXAADIHAVtSXA EHSK 13 1/8 95 E... 

TOKSQ ELEC POWER U 01 1 

WORLD BANK 11 1/4 95 £ ....... 

TCKZF1N9U402NZS — 

WORLD BANK 14 94KQ 

CEPME1095Fft. 


MO 

mh 

“a 


106* -* 


ELF-A0UITAJ1IE999FFT 

SHCF9 1/497 FFr 


188 « « 

500 101* %« 

200 106* 101 
1000 100* 100 V 
400 102 102.5 

400 105 101 

2000 102* 102J 


109* 

96* 


m mb* 

300 96* 

300 95* 

500 103 UO* 

no 104 * no* 
500 102 * uo* 

400 103* 103* 
2000 22 * 23* 

300 96* 96* 

1250 108* 109* 


100 96* 

230 94* 

300 103* 103* 
1®} 106 
300 105* 

100 100 

100 104* 

100 103* 

100 99* 

240 102 102* 

200 92* 93 

100 BO 80* 

450 104* 104* 
150 92* <B 
600 105 105* 


OTEENS FED 0.1596 

CREDIT F0NQER-1/16 9B — . 

DeNMARK-lJa%„ 


0BES0KER FINANCE 113296 DM — 

ELEC DE FRANCE 1/899 

FERRO DELSTAT 94 . 

HALIFAX l/LO 94 £ 

IRELAND 98 

ITALY 00— 

LEEDS PERMANENT 1/8 96 £... 

LLOYDS BANK U10 PERP 5J ... 

MITSUI FIN ASIA 1/8 % 

NAT WEST FW 3/16 05 

NEWffiAUUIDl/a* 

RENFC9B 


SOOETE GENERA LE 96 

STATE BK VICTORIA 0 0599 

S KINGDOM -1/896 

IRE BS 1/1094 E 


CONVCmBLE BONUS 

BURTON GROUP 4 3/4 01 E 

CHUBB CAPTTAL6®, 


300 

200 

50® 

350 

300 

150 

200 

100 

an 

1000 

urn 

400 

an 

20 a 

300 

500 

200 

6DB 

100 

408 

25«! 

590 

300 

125 

4000 

165 


U.S. DOLLAR STRAIGHTS 

AlBEHriPI10VIHCE93|/a9S 

AUSTBA8 1/200 

BANK OF TOKYO B 3/8% 

BELGIUM 9 5/898.—- 

BFCE7V4W 

BNP B 5/894 

BRITISH GAS 8 3/8 99 

CANA DA 9 9b 

CCCE9 1/49 5 

CIANAVIERAPEREZ996 

COUNOLEV ROPE 896 

CREDIT FONDER 9 1/299 

0ENMARK8 1/494 

DENMARX9 1/495 

ECSC8 1/496 

EEC 8 1/4 96 

EIB90497- 

ELECDEFRANGE99B.._ 

EOROCREO CARO TST 994 — .... 

EOROFIMA91/496 

EXRSMTOEVOIBP 91/298 

FINLAND 7 7/897 

FINNISH EXPORT? 3/B 95 

F0RDCAPTTAL9M497 

GEN ELEC CAPITAL 9 3/8 96 

6MAC9LB96... 

GUINNES FINANCE 8 94 — 

IBM 1NTL FIN 73(494 

IND BK JAPAN F1N77/B97 

INTER AM £R DEV 7 5/8 96 

ITAlY8m94 

JAPAN 0EVBK8 94 

KAN5AIELKPWS1096 

LTCBFTNB97 - 

NEW ZEALAND 994 

NIPPON CHED OX 10 5/8 95 — 

NIPPON TEL &TEL93/B95 

0NTAS081/201 — 

ONTARIO HYDRO U5/B94...._ 

OSIER KONTHOUBANK 8 1/2 01 . . . 

PETR0-CANADA 71/496 

QUEBEC HYDRO 9 3/4 98 

QUEBEC PR0V 9 98! 

SAINSBVRY 9 1/8 96 

SAS1099 

S6AB9U29S . 

SNCF9U296 

STATE BK NSW 8 1/2 96 

SWEDISH EXPORTS 3/8% 

TOKYO ELEC POWER 8 3/4% 

TOKYO METROPOLIS 8 1/4% 

WORLD HANK 83/899 

WORLD BANK 8 3/4 97 . 

XEROX C0RPN 83/896... 

DKI7TSCME MARK STRAIGHTS 

ABN AMR98 1/2%.. 

AUSTRIA 5 7/8 97 

BELGIUM 73/402 

BNPB1/401 

DEUTSCHE FINANCE 7 1/295 

□B7 1/2 99. 

EUROFIMA83/496 

FIN LAND 81/4 02 ... 

GENERAL ELECTRIC 8 3/4 95 

INTER AMER HSV900 

IRELAND b 1/2 97 

JAPAN DEV BK 5 3/8 95 

NAT BK HUNGARY 133/498— 

NORTHEAST FIN JAP 8.40 99 

TURKEY 10 3/4% 

VOLKSWAGEN COM 8 5/8 97 

WORLD BANK 0 IS - . 

WORLD BANK 53/4% 

WORLD BANK 8 3/400 

SWISS FRANC STRAIGHTS 

ASIAN DEV BANK 6 10 

COUNCIL EUROPE 43/4 98... 

0863/404.... 

ELEC 0€ FRANK 71/406 

FINLAND 7 JJ4 99 

GENERAL MOTORS 7 1/295 

HYUNDAI MTOR FW8 1/297 .. ..... 

ICELAND 7 5/8 00 

JAPAN 0EVBK 5 1/294 

K0BE63/88I. 

NEW ZEALAND 4 7/899 

QUEBEC HYDRO 5 08 

SNCF7Q4. 

WORLD BANK 503. 

WORLD BAHK701 

YEN STRAIGHTS 

AUSTRIA4 3/494 . 

DENMARK795 

6JB4S/D94 

ELEC OE FRANCE 55/8% 

FINLAND 6 3/4% 

INTER AMES B£V 1 1/400 

JAPAN DEV BK6 1/201... 

KANSAI ELECPWR45/894 

NIPPON TIL 4 TEL 5 7/8%. 

NORWAY 5 1/695..-— - — 

SNCF 6 3/400 .. 

SWEDEN 5 5/8% 

W0RL0BAHK63/400 

STIUUOHT BOMDGs Ths ylald Is tM yirtl to rawnpHon of m* btf-prfe*; Dw amount tosusd to In mttBona ot c u rrency unto. Cbfl. day- Ctenpe on 

toy. 

rUMTKQ RATE NOTES! Denominated in doOart unless other* ten Indicated. Coupon shown is mMmum. Spraad^Msigln abws six -month 
offarod rate (WraHnoiah OabovS moan rats) lor US doUara CopnwThs currant coupon. 

CONVERTIBLE BONDS: DwomiMNri In donors unlass oUwsw fas Indlcalad. Cnv.jtilca» Nominal wnoisit of bond par sHtra uprasssd M 
currancy of share at eonvanten rate fl«d at Ismm. Pram - Parcanupo pramNna of tea currant ofJacdvs price of aoquirtng snaras via Ole bond 
over the mo* raced price of the slur as. 

« TH( Financial Times Ltd., 1992. RapraduoiM In whole or In part In any form not permitted without written consent. 

Data supplied by International Securities Market Association, 


FUMLTnUa RATE MOTES 

ALLIANCE A LEICS 0.0894 £..„ 

BANCO KMA 99 

BELGIUM 1/1697 DM 

BFCE-0.0296 

BNP 05 

BRITANNIA 1/10 %£ 

CCCEM.ECU. 


HW 

99.74 
98.96 
10003 
99.90 
99.72 
99 JJ 

98.95 

99ifl 

100.48 

99.38 

9987 

102.02 

99.77 

99.92 

99.66 

100.10 

9965 
76.06 

100.09 

9L48 

uom 

9926 
99 J9 
9865 

9966 
9979 


«to 
99.83 
99 J7 
100.25 
100.06 
100.24 
99.48 
9960 
99.99 
100.68 
99 JO 
99.97 
in?/* 
10035 
100 02 
9982 
100.65 
99.76 
77 Sb 
10«13« 
9263 
100.19 

99.53 
99 Sfi 
99.12 
99.95 
9969 


12813 

9.9375 

19175 

57500 

11000 

11.1719 

5.0000 

5.0000 

34063 

8.9063 

57500 

36250 1 

103500 

4.1000 

4.0625 

9J313 

3.7250 

57500' 

18675 

4.1880 

3GT50 

3.1875 

4.1S1 

36000 

10.3500 



EASTMAN KODAK 6 3/8 01 

GOLD KALEODflUE 71/200 

HANSON 9 m 06 £ 

HAWLEY 602 PREF 

HILU00WW4I/2 02 £.._.. 

LAND SECS 6 3/4 02 £ 

LASM073/4K£„, 

MITSUI BANK 2 5/809 

MOUNT ISA FIN 6 1/2 97 

OGOEN6IB. — 

seca Enterprises 3 1 / 2 % 

SMITH 8 NEPHEW 4 02 £ 

SUMITOMO BANK 3 1/804 

TEXAS INSTRUMENTS 23/402 

THOU EMI 5 3/4 04 £ 


Mur. 

110 *138 LM* 

250 86 

300 50.67 103 

m 10554 91 
SO® 26875 108' 
400 m U2 
150 197 

84 6.72 

90 5.64 81' 

200 233Z6 65. 
100 2783 96* 

85 39.077 .85' 
200 1301B 

90 L775 
300 3606.9 65 
300 82* 941 

103 7J6 126 



■ No MormaOefl avallabla - pnwtoua day's prtca 
: Only ona markM maKor auppHad a price 


RISES AND PALLS YESTERDAY 


British Funds. 

Other Fixed Interest. - 

Commercial, Industrial 

Financial & Property 

Qtl&Gas. 

Plantations 

Mines 

Others 

Totals - 


Rises 

Falls 

Same 

72 

0 

7 

12 

0 

3 

236 

269 

916 

148 

124 

531 

11 

20 

53 

2 

0 

7 

31 

30 

84 

13 

51 

32 

544 

494 

1,633 


LONDON RECENT ISSUES 


EQUITIES 


Prtct 


100 

its 


130 

120 

120 

45 

160 


Aai'nt 

Paid 


Latest 

Raoiac 

Date 


1992 


Hl|t Lev 


100 

201 

224 

103 

33 

« 

L92 

140 

51 

172 


SUCk 


Bta6laM6 mgMtoG 

CUASecirltyHBi 


Dorflm KladHV 

For. A Cd. PEP In T#_ 


Jos HUgs Cte- 

Do. te. 

Sto.2BoDM.Pf. . 


Lira PrintUB Tate. J 

4Tw(OtwnsUts 

Vanta 


VWMWU.PJ 


w 


97 

197 

223 

102 

31 

168 

140 

46 

165 


Net 

Oh 


L2J 

L3.0 

F3J8 

Flli 

126 

R5.4 
W'.T 5 
W46 


Ttowji 

Oortt 


'&0S5! 


YWdtetto 


1.9 

L8 

4.4 

H66 

23 

53 

27 

39 


P/E 


2L8 

ZL3 


176 

137 

115 

113 


FIXED INTEREST STOCKS 


hm 

Price 

i 

Aooutt 

Paid 

np 

latest 

Hew 

Date 

1992 

Stack 

Qesleg 

Price 

£ 

+or 


Lo» 


F.P. 

F.P. 

* 

108 *0 
189* 


Jriflnl WawaVocPf. ... . 





RIGHTS OFFERS 

hm 

Price 

( 

AmM 

Paid 

•e 

Latest 

Rm 

Date 

1992 

Stock 

Ctabg 

Price 

P 

+or 

HW 

Lot 

78 

I 

an 

Nil 

1 

I 

1 

aSS::-— : 

22 E?rJin«t.._ 

I 

-6 

■s 


i Forecast nr isUaMed naaflied dhtlead rate 
M md jjjMtjWdtt pmpBtasereU|D^j 

LN DhMwJ and HeM Used wpi^SSH 
nft. ratio basedl 


roMdal 


ussfttttizsu 

iSSiszsi&'&’i 


: amalbed flrtdenl, caaer aoo p/e ratio based m onnpectw or otter official estfmwk W Pm Foma 


TRADITIONAL OPTIONS 


• First Dealings Nov 9 

• Last Dealings Nor 20 

• Last Declarations Fab 11 

A For settlement Feb 22 

3-month call role indications an 

shown In Saturday editions. 

Calls In: AMEC, Bettenmre, Coro- 


nation SymL, Enterprise Comp^ 
FNFC, Quadrant, Rainers, Spring 
Ram and Tlphoaii. Puts In: Better- 
ware, Ratnere, Sleepy Kids and 
Unigate. Puts & Calls In: Enter- 
prise Comp., Spring Ram, Utd. 
Energy and VhSkere. 


FT-SE ACTUARIES INDICES 

The FT-SE loo, FT-SE HU 250 and FT-SE Actuaries 390 Indices and the FT-SE 
Actuaries Industry Baskets are calculated by The International Stock 
of the Doited Kingdom and Republic of Ireland Limited. ° The International 
Stock Exctemge of the United Kingdom and Republic of Ireland limited 1992. AQ 
rights reserved. 

The OT-Actnarfes All-Share Index is calnilated by The Financial Timas Lim- 
ited in conjunction with the Institute of Actuaries and the Faculty of Actuaries. 
° The Financial Times Limited 1992. AQ rights reserved. 

The FT-SE too. FT-SE Mid 250 and FT-SE Actuaries 350 todies, Ok FT-SE 
Actuaries Industry Baskets and the FT- Actuaries AB-Share Index are members of 
the FT-SE Actuaries Share indices sates which are retaliated In accordance 
with a standard set of pound rules established by The Ftoandn] Times Limited 
and London Stock Exchange in coni unction with the Institute of Actuaries and 
(he Faculty of Actuaries. 

'FT-SE” and “Pooteta" are joint trade marks and service marks of the London 
Stock Exchange and The Financial Times Limited. 


LIFFE EQUITY OPTIONS 


Wm 


CALLS 


PUTS 


aim law 
P637) 

ASDA 

P45J 


600 51 W 
tfiO 25 40 


78 15 23 
51 38 48 


40 7* 9* 11* 2* 
45 5* 7 9* 5 


BriLAkwos 280 
1*293) 300 

SoN Beta A 


(■515) 
Bab 
C495 ) 
B.P. 
(*2281 


500 
550 
A69 
an 
220 
240 

BriUsft sue 50 

mt M 

Bn 550 

(■557 1 600 

C&WIrc 600 

P649 J 650 

Ctartntts 
M97I 

Can. (Mm 
P371) 

Fkn 

(*219 ) 

gkn 

1*400) 

GmdHtL 
(*409) 

LCJ. 

1*1040) 

Ktaftlter 

MSB) 


26 34 38 14 19 

15 24 29 24 ZB 

37 48 62 15 23 

14 25 37 45 49 

47 54 66 U 15 

22 35 44 28 32 

14 20 24 7* 12 

7 11 16 20 23 

6 8*10* 5* 7* 
3 4* 7 1213* 

28 39 51 30 37 

10 21 32 67 72 


460 49 62 75 12 20 

500 27 40 52 30 35 

550 47 57 67 16 30 37 

600 21 3L 44 43 60 

200 32 42 47 14 23 

220 22 32 39 26 33 

390 29 39 39 M 24 

430 14 20 26 29 42 

390 35 41 53 14 21 

4*0 18 26 37 29 36 


LOW 

1050 


97 107 24 52 


550 34 49 SB 
600 L4 26 34 


tobnb U0 M 24 29 14 21 
nut 180 9* 17 20 23 34 


Lad Sear 
1*423) 


MSS 
1*327 ) 


420 18 28 35 18 
460 5* 13 18 47 


330 U 2b 31 U 21 


Sdsster 

1*490) 


TOO ) 


460 42 52 59 8* 

500 18 29 37 27 

SMI Tram. 300 44 49 37 7* 17 21 

15 21 31 31 43 " 


(*170 1 

TiaWotr 

F84) 


BO 
160 15 
UO 8 


21 25 


80 9 13 17 6 

90 4* 10 13 13 U 20 


Utd. BJtoKts 330 32 34 42 9 17 20 

(*347 ) 360 13 21 26 23 32 37 

IMlrnr 1050 50 75 88 25 3« 47 

<*10661 UOO Z7 49 63 SI 60 73 

SRHm bMtetoRMN 


Brit Am 130 14 2732 72127 
(135) 140 9 2) 27 14 » 33 


CALLS 


pun 


CALLS 


POTS 


M 

OpUm 


Ibf 

F* Nay 

Mr 

PCk M«y 

mm 


Ok 

Mar 

Jea 

Dec 

Iv 

tea 

37 

BAA 

700 

52 

71 

88 

4 

u 

25 

Gian 

800 

48 

71 

95 

78 

52 

61 

64 

(*747) 

750 

14 

40 

60 

20 

38 

<5 

1*811 1 

850 

24 

50 

72 

57 

77 

BS 

5* 

BATH] 

900 

47 

78 

90 

7 

24 

*5 

HUMoan 

190 

lb 

23 

76 

6* 

*9 

16 

8 

TO6) 

950 

16 

51 

63 

27 

46 

69 

(*108 1 

110 

11 

17 

22 

11 

22 

26 

BID 
(*507 ) 

500 

550 

14 

1* 

34 

12 

39 

17 

7 

45 

21 

S3 

30 

60 

Loreto 

1*741 

70 

80 

9 

4 

12 15 
810* 

5* 10* 
11 17 

U 

14 

28 

Brfl. Telecom 
8375) 

360 19* 27 
390 412* 

34 

19 

3* 

18 

12 16 
29 30* 

HSBC 75b 5*S 550 
1*560) 600 

3b 

15 

53 

31 

63 

41 

21 

53 

34 

62 

46 

76 

S3 

CafteryScb 

460 

12 

30 

36 

11 

22 

33 

NaUPomr 

260 

17 

24 

30 

7 

14 

17 

M 

1*461) 

soa 

3 

M 

» 

44 

47 

S8 

1*265 1 

SH 

7 

W 

21 

17 

24 

27 










ftuters 

1200 

80 

123 

140 

30 

58 

78 

15 

Eastern Elec 

370 

32 

47. 

49 

7* 

12 

17 

(1242) 

1250 

49 

94 

118 

52 

82 

103 

2b 

[*3981 

400 

10 

23 

32 

13 

26 

30 

8 Royn 

120 

10 

14 

25 

5 9* 

12 

9 









1*124 ] 

UO 

4* 

9 

21 

9* 

16 

17 

14 

Gofoaas 

500 

19 

40 

49 

a 

22 

31 

Soot Paver 

200 


17 


TOO) 

560 2b 

n 

27 

45 

51 

60 

9* 13* 

6 

10 

11 

47 

240 

19 

(*2031 

220 

2 

5* 

9 

19 21* 

23 

77 

GEC 

24 

30 

2 

6* 

9* 

Sean 






1*256) 

m 

4* 

12 

U 

a* 

17 

19 

90 

7 

U 

14 

4* 

7* 

U 








TO) 

100 

2* 

6* 

a* 

U 

14 

16 

48 

Hamm 

220 

U 16* 

21 

3 

811* 


140 

24 

32 





29 

(*227 ) 

240 

4 

8* 

12 

14 

19 

22 

(*157) 

160 

12 

21 

24 

IS 

19 

29 

44 

LASM0 

160 

U 

22 

27 

7 

15 

22 

TbonEMI 

BOO 

32 

52 


26 



37 

1*164) 

180 

4 

15 

18 

19 

28 

35 

P807) 

050 

11 

29 

45 

60 

72 

77 

65 

Lm teds 

UO 

12 

21 

24 

4* 

12 

16 

TS8 

UO 

13 






31 


120 

6 

15 

18 

11 

18 

23 

1137) 

140 

5* 

U 

14 

8 

14 

15 

41 

28 

45 

Ml 
(*435 ) 

420 

460 

a 

7 

48 

28 

55 

37 

10 

32 

24 

45 

37 

62 

Va* Reefs 
TO7I 

25 

30 

41, 

2 

5* 

3 

7 

4 

t* 

4 

3 

6* 

4 

6* 

PHUagtaa 

1*87) 

80 

90 

11 17 
510* 

19 

16 

3 

6 

8 

14 

12 

19 

Wei leone 
1*994) 

950 

1000 

87 

47 

124 

92 

135 

107 

19 

40 

42 

65 

57 

77 


PtofaXU 

rare) 


260 18 
280 5 


27 31 3 8 14 
U » 11 17 24 


£wo ft-se mm nvm 


61 









CALLS 

— 

~ — 

— — 




88 

ILTi 

600 

38 

60 

67 

5 

17 

30 

Hoi 

730 

180 

133 

89 


a 

9 5 


(*629) 

650 

8 

32 

40 

26 

41 

57 

Dec 

260 

212 

170 

132 

94 

M 

42 25 

47 

Scat. & Bcw 

470 

19 

34 


7 



Jan 

- 

232 

- 

155 

- 

90 

- 48 

76 

P434 ) 

460 

3* 

13 

24 

31 

42 

47 

Jm 

I 

2&3 

290 


190 

222 

“ 

129 

164 

- 83 

- 117 


Teseo 

220 

12 

18 

25 

5 

10 

16 

Sep 

- 

322 

- 


_ 



38 

(*223) 

240 

2* 

11 

15 

18 

a 

26 


“ 


— 


— 




TtamaWtr 

460 

38 

45 

56 

3* 

u 

15 

Not 

4 

3* 

7 

14 

25 

48 

82 128 

35 

1*4941 

500 

/ 

22 

33 

18 

29 

32 

Dec 

14 

16 

21 

32 

46 

70 

93 125 

59 

Vodafone 

360 

28 

<1 

51 

3 

14 


Jan 

” 

29 

- 

50 


84 

- 140 


(*384) 

390 

8* 

24 

35 

U 

28 

M 

Jim 

- 

«* 

_ 

95 


UO 

13? 

- 160 
- 180 










Set 

- 

80 

- 

10/ 

— 

143 

- 188 


mm 


BK 

■ar 

J« 

DK Mar 

Am 


” 

~ 

’’ 



- 


21 

Abbey ml 

330 

25 

35 







FT-SE DtOEX (*2649) 


38 

«3) 

360 

10 

20 

26 

22 

32 

35 


2500 2558 26« 2650 27M 2750 2W0 2851 










CALLS 








4b. 

Amtrad 

25 

4* 

5* 

b 

2 

2* 

3 

Not 

207 

157 

109 

65 

31 

14 

5 - 


P28) 

30 

1 

2 

2 

3 

3 

3 

Ore 

235 

190 

148 

112 

79 

53 

33 » 










Jan 

253 

213 

173 

1.37 

204 

77 

55 40 


Bvdays 

360 

21) 

32 

14 

19 

35 


Feb 

26/ 

228 

no 

157 

127 

US 

80 M 

U 

P363J 

390 

7 

IB 

a 

41 

54 

56 


- — 


■ 

240 

~ 

180 

- 129 


BbeCMc 
(*171) 
BriUsk Ge 
F276) 

Dims 

nai 


160 22 
180 u 

260 22 
280 9 


31 35 ID U 27 

22 27 22 29 38 

29 31 3 7 12 

17 a 10 15 22 


ran.) 


220 16 a 31 11 18 22 

2<0 7 16 22 S 29 34 

330 40 55 68 U 22 29 

360 22 39 SO » 38 44 


PUTS 

55l J 9 U 35 6B 115 - 

9“ 17 17 26 39 58 87 123 165 

J» 23 31 43 99 79 104 136 174 

» 35 45 58 75 95 122 152 186 

tot - bO - % -la - UO 

Member 4 Tout Comrxti 17 550 

Coin 11,029 Puu 6 521 

FT-SE Mn Cells 4 837 Pus 1.493 

urn FT-SE C i/ts 78 Pus 2b 

ynBtrtyi mj aoa Ttypig. t long tetri cxpbinda 

PKmimiB S«wn ire bned a tAntoj ofhr priceu 


FT-ACTIJ ARIES FIXED INTEREST INPlCgfi 



Mon 

Nov 

9 

Day's 

change 

% 

Fri 

Nov 

6 

Accrued 

Interest 

xdadj. 
1992 
to date 

1 

2 

3 

4 

5 

British Gmnmeit 
Up to 5 wars 122).. 
5-15 years (25).. 
0wl5ywi(8)... 
trittMmafclertM.. 
All stacks ... 

129 M 
147.77 
154.13 
172.75 
143.81 

■HL27 

+037 

4032 
4037 

4033 


130 

2.02 

235 

038 

1.98 

10.99 

1135 

1037 

13.45 

11.64 

147.23 

15344 

17139 

14333 

6 

7 

8 

Wa-UeM 

Upto5years(2).. 
0wr5yearsU0)- 
All stocks 02) _. 

18433 

169-29 

170.12 

40.04 

40.11 

-HU0 

18436 

16931 

169.95 

833 

0.97 

0.90 

3.68 

4.04 

3.96 

9 

Mb & Urea (62).. 

124-19 

40.31 

123.81 

2.15 

10.48 


AVERAGE GROSS 
REDEMPTION YIELDS 


British Gonremut 


Low 

Coupons 

(0%-7%%J 

Medium 

Coupons 

High 

Colons 

01%-) 


5 years 

15 years. 

20 years. 

5y*4rs._ 

15 years. 

20 years. 

5 years 

15 years. 

20 years 


IrredeeiublesIFlat Yield) 


Index-Linked 

Inflation rate 5% 

Inflation rate 5% 
inflation rate 10 % 
Inflation rate 10 % 


Upto 5 yn. 

0*er5yrs. 

UptoSyrs 

Ov^Syrs. 


Debs* 

Loan 


Syears... 
15 years,. ., 
25 years..., 


Mon 

Frl 

Year 

Nov 

Nov 

899 

9 

6 

tewarox.) 

630 

638 

8.44 

831 

8.14 

9.46 

839 

8.42 

947 

7.11 

731 

9.63 

838 

832 

9JSB 

8.73 

8.76 

935 

735 

7j46 

9.84 

8.78 

830 

9.66 

8.90 

8.91 

9.60 

8.74 

8.80 

9.67 

231 

231 

332 

3.67 

338 

434 

136 

136 

333 

330 

331 

4.07 

8.71 

832 

1131 

9-73 

936 

1 1.13 

9.96 

9.99 

10.95 




1 



‘-I ^ 


i 


i 


F. 


I 


4 


¥ 


$ 



I'S. 


\ 


? 





t 







•v 


f u 




■V, 


< 



FINANCIAL TIMES TUESDAY NOVEMBER 10 1992 


Him. hl 

*5 Qq 

!2S Betterware leaps to 
Mngc S £6.3m in first half 
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By Jane Fuller 

WHILE DR shoppers remain 
tight-fisted in the high street 
Betterware has discovered a 
way to unlock spending from 
the home. 

The door-todoor distributor 
of household goods more than 
doubled pre-tax profits from 
£2-8im to £6.3zn, on turnover of 
£29.4m, in the 28 weeks to Sep- 
tember 12. 

Sales in the home shopping 
division went up 28.3ns to 
£23m, with operating profit 
showing a sharp improvement 
to £5 ,85m. 

Mr Andrew Cohen, chief 
executive, said the group was 
fining a gap left by the hard- 
ware shops that had disap- 
peared over recent years. 
Although superstores offered 
household goods, the items 
tended to get lost on their 
shelves. 

Betterware increased its 
street-by-street penetration, 
helped by a sophisticated com- 
puterised mapping system, as 
its army of self-employed sales 
people grew from 7,000 to 8,000. 

Mr Cohen, whose family 
owns 60 per cent of the com- 
pany, said the average amount 
each customer spent at a time 
had increased from £7 to more 


than £3, reversing a downward 
trend from £9 three years ago. 
He attributed this to a larger 
catalogue that improved pre- 
sentation of the 411 products. 

With fixed costs kept down 
- the company only employs 
180 people directly and suppli- 
ers hold most of the stock - a 
good proportion of additional 
turnover filtered down to the 
bottom line. Economies of 
scale also assisted as the print 
run for catalogues rose from 
9m to 13m and buying power 
improved for raw materials. 

Its recently acquired French 
operation, accounting for less 
than 2 pier cent of sales, was 
expected to move into profit in 
the second half. 

The group nearly doubled 
net cash to £8.8m during the 
half-year, with the help of a 
deferred payment for land. 
Interest received trebled to 
£301,000. Jt plans to invest £9m 
In a new distribution centre 
over the next two years. 

Betterware 'a other division, 
a miscellany of consumer prod- 
ucts manufacture and coffee 
shops, suffered from recession, 
with operating profit sliding 
from £302,000 to £140,000 on flat 
sales of £8.4m. 

Earnings per share rose from 
U5p to 4J29p. The interim divi- 


dend is increased from 0-34P to 
0.5p. 

• COMMENT 

Betterware ‘s trend-trouncing 
performance added another 4p 

to its share price, driving it to 
a new high of 172p. Its market 
value has multiplied more than 
six times in the past two years 
to 2175m. A prospective p/e of 
21, on its broker Smith New 
Court's full-year prognosis of 
£l£L5m, gives the company a 
well-deserved premium. The 
momentum built up in the UK 
market and first fruits from 
France lie behind a forecast 
that profits will gain another 
third next year. Looking 
ahead, Mr Cohen remains elo- 
quent qq the subject of intensi- 
fying coverage of the UK, but 
diminishing returns must set 
in. Then success in transfer- 
ring the formula abroad will be 
crucial and the Jury has not 
even left the court on that one. 
With Betterware sporting a 
Cadbury esque interim state- 
ment, complete with ««h flow 
statement and accountants' 
review, it is all dressed up to 
face scrutiny from retail ana- 
lysts as zt graduates from small 
company status. Potential buy- 
ers should wait to see what a 
fresh set of critics make of it 


PUll-S Out || 


Avonmore 

Foods 

expands 


By Maggie Urry 


AVONMORE FOODS, the 
acquisitive Kilkenny-based 
dairy and meat products com- 
pany. Is buying two liquid 
milk businesses in the UK, for 
a total of £11.4m. 

The acquisitions will add 
17m gallons a year of liquid 
milk to Avonmore’s sales in 
the UK, taking it to nearly 
50m gallons. 

The companies being 
acquired are Cbnrchfields 
_ Dairies, based in Salisbury, 
Wiltshire, for which Avon- 
more is paying £6. 13m, and 
Tom Parker Dairies, of Fare- 
ham, Hampshire, costing 
£5. 2 5m. Avonmore plans to 
' integrate foe operations with 
its existing milk business. 

— The milk is sold both door to 
■— door and through supermar- 
kets. Mr Pat O'Neill, group 
— - managing director, said the 
acquisitions would "enhance 
j_ our presence with major 
national multiples”. 

Avonmore is paying £5m 
cash immediately with the bal- 
ance due by November next 
year. Total net assets being 
acquired are £&98m. 

Churchfields made a pre-tax 
profit of £510,000 in the nine 
months to Mart* 31 this year, 
while Parker made £600.000 In 
the year to September 30 1891. 


Renold returns to 
black with £0.8m 


By Angus Footer 

RENOLD, the chain and gear 
maker, yesterday reported a 
return to profit at the interim 
stage, but said trading condi- 
tions remained tough. 

Pre-tax profits amounted to 
£800,000 for the six months to 
October 3, compared to losses 
of £L8m last time. 

Mr John Allan, finance direc- 
tor, said the improvement was 
due to cost and efficiency gains 
in the last two years. Employee 
numbers have been cut by 
abont 20 per cent to 51900, and 
a capital expenditure pro- 
gramme launched in 1989 is 
largely complete. 

Turnover fell 3 per cent to 
258.4m, although Mr Allan said 
order levels for the year to Sep- 
tember had improved.' 


The chain division was 
helped by strong automotive 
anrt transmission chain sales. 
Gear products were weak, 
despite new product launches. 

UK orders improved, mainly 
in the chain division. Tim com- 
pany expects volume and mar- 
gin Improvements for UK 
exports following sterling’s fell 
in value. But Germany contin- 
ued to weaken. 

Trading profits were £1.8m 
(£400,000 loss). Interest costs 
were slightly higher at £im 
(£900,000) after net borrowings 
increased to £14.7m. giv- 
ing gearing of 38 per cent. 

Capital expenditure, which 
fell from £ll.$m to £5m last 
year, was expected to fell fur- 
ther to £3m this year. .. t 
Earnings per share ‘were 0;7p 
ttosses’Of'Z.eiflr- 1 - 
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Adam 5 Harvey ~ 

—Int 

5 

Jan 7 
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11 

BAA _ 

— Int 

6.25 

Jan 25 

•5.75 


14.5 

Betterware 

— Ini 

0.5 

Jan 4 

0.34* 


1.224- 
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nil 
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4.7 

Henderson Admin 

-.int 

12.5 

Jan 11 

12J3 


41 

Prowling — — 

—int 

1.7 . 

Dec 17 

1.7 


5 

Regent Inns — — 

...fin 

2* 

Jan a 

1.5 

2 

1.5 

Wardta Storey* -. 

— fin 

12 

Jan 7 

12 

16 

. 16 

Dividends shown pence per share net except where otherwise staled. 
“Equivalent after allowing tor scrip issue, ton increased capital. HJSM 
stock. -ftStock traded under Rule 535 (2). 


UB takes 
control of 
Wiltshire 
Brewery 

By Richard Gourlay 

DB Group, India's largest 
brewer and distillery group, 
has taken management control 
of The Wiltshire Brewery 
which it plans to develop Into 
a significant UK drinks com- 
pany. 

Wiltshire, which brews only 
about 3,000 barrels a year of 
beers like Old Grumble and 
Stonehenge, has paid £fi.7m to 
expand its estate from 40 to 77 
pubs after UB’s refinancing. 

Mr Vfiay Hally a, UB chair- 
man, will become executive 
chairman of Wiltshire and his 
family will take a 15.5 per cent 
interest in the group. 

“It is is a unique opportu- 
nity to get into distribution of 
spirit and beer products in the 
UK," said Ur Mallya. "UB has 
long talked about the globali- 
sation of its interests in 
India.” 

As part of the deal, Bass, the 
UK brewery group, takes an 
8.6 per cent stake through con- 
version of £700,000 of debt It 
has also extended what Wilt- 
shire calls a favourable new 
supply agreement. 

The new pubs are being 
financed partly through a 
£4. 77m subscription of new 
shares, subject to clawback far 
existing Wiltshire sharehold- 
ers, and a share placing with 
Mr Mallya and UB. 

Of the acquired pubs, 28 
come from a portfolio of fore- 
closed properties held by 
Allied Irish Bank Properties 
while two are being sold by 
Bank of Ireland Properties. 
Bank of Ireland Corporate 
Finance is advising Wiltshire. 

UB currently has a limited 
presence in the UK, 
distributing Kingfisher lager 
through a joint venture with 
Shepherd Neame. 

Wiltshire will move Its 
brewing operations from sites 
in Stourbridge and Tisbury 
and consolidate them in a 
premises leased from UB 
group near its UK headquar- 
ters in Buckingham. Consider- 
ation for this lease is being 
satisfied by 1.8m shares. 

Mr Mallya said he plans to 
increase the tenanted estate to 
more than 100 pubs within six 
months. 

“When UB started in India it 
was one brewery, today it has 
10: it was one distillery and 
now it has 26.” said Mr Mal- 
lya. “The focus Is not just dis- 
tribution, It is the develop- 
ment of a drinks business." 

UB is India's seventh largest 
corporate conglomerate. 


Dana Exploration 

Dana Exploration reported 
pre-tax losses of l£2.4m 
(£2. 6m) against I£89,000 for 
the year to end-January after 
provisions Of I£2.31m 
H£25,O0O). Losses per share 
were 30.37p (I.12p). 


Getting ready for take-off 


B AA, the privatised air- 
port group, is expecting 
to see London's Gatwick 
airport stage a revival follow- 
ing the recent takeover of Dan- 
Air, the airport's single biggest 
operator, by British Airways. 

Long regarded as a poor rela- 
tion to Heathrow, which con- 
tinues to account for about 
three quarters of BAA's group 
profits, Gatwick has suffered 
during the past two years not 
only from the recession but 
from the government's deci- 
sion to scrap its London air 
traffic distribution rules, the 
collapse of Air Europe and now 
the demise of Dan-Air. 

Big International airlines 
have taken advantage of the 
removal of London air traffic 
restrictions to transfer all or a 
large portion of their 
operations from Gatwick to 
Heathrow. The lack of a dense 
network of connecting flights 
has made it hard for carriers to 
operate a profitable scheduled 
network out of Gatwick. And 
the lingering recession has 
Inevitably had a dampening 
effect on the airport's charter 
business. 

But it has been the lack of a 
strong national carrier under- 
pinning the airport's business 
which has been at the heart of 
Gatwick’s problems. "The 
strong commitment of a major 
carrier at an airport is an 
incalculable advantage.” said 
BAA. 

Even after its takeover of 
British Caledonian five years 
ago, BA continued to adopt a 


Gatwick expects a boost from the 
Dan-Air deal, reports Paul Betts 



Cohn Baore 

Sir John Egan (left) and Brian Smith, the BAA chairman, 
pictured before announcing the interim results yesterday 


half-hearted approach to Gat- 
wick, concentrating most of its 
efforts in developing its profit- 
able operations out of its main 
Heathrow hub. But BA has 
now clearly indicated Its inten- 
tion to develop a new low-cost 
short-haul airline operation at 
Gatwick, amalgamating the 
former Dan-Air scheduled 
operations it is absorbing with 


its own short-haul operations. 

BAA believes this new short- 
haul airline subsidiary being 
set up by BA will give Gatwick 
the boost it has been seeking. 
Sir John Egan, BAA's chief 
executive said yesterday: “It is 
clear that over the years sched- 
uled operators have found it 
difficult to operate viable 
short-haul networks out of Gat- 


wick. but we believe that such 
short-haul routes are impor- 
tant to the successful develop- 
ment of the whole airport." 

“The worldwide marketing 
strength of BA offers the best 
chance of fully developing the 
available runway and terminal 
capacity at the airport," he 
added. 

BA's takeover of Dan- Air lias 
been fiercely criticised on anti- 
competitive grounds by other 
UK independent airlines 
including Virgin Atlantic. Brit- 
ish Midland Airways, Air UK 
and Britannia. But none have 
the same marketing muscle 
required to revive Gatwick. 
according to BAA and many 
other airline industry* analysts. 

Although BA is not taking 
over Dan-Air's charter busi- 
ness. which is being shut 
down, and is picking up 
directly only about 70 per cent 
of its scheduled operations, 
BAA expects the merger to 
boost in the longer term over- 
all traffic at Gatwick. It also 
believes the new BA operation 
will ultimately provide greater 
opportunities at Gatwick for 
airline passenger transfer busi- 
ness which already accounts 
for one third of total activity at 
Heathrow. 

BAA expects Dan- Air's char- 
ter services to be picked up 
quickly by other cliarter opera- 
tors as was the case with Air 
Europe after it failed two years 
ago. The process is not likely 
to be as swift for the Dan-Air 
schcduled services which BA Is 
not taking over. 


Henderson falls 26% to £6.5m 


By Norma Cohen, 

Inve s t m ents Correspondent 

HENDERSON Administration, 
the UK fund management 
group, reported a 26 per cent 
drop in pre-tax profits to £6.5m 
for the six months to Septem- 
ber 30 against £8.8m. 

The fell reflected a further 
shrinkage in assets under 
management, a drop in interest 
income and a slight increase in 
operating margins. 

The interim dividend is 
maintained at 12£p, 

The company said the out- 
look for the second half of the 
year was “unpredictable" but 
added that longer term 
prospects remained good. 

Mr Jeremy Edwards, 


managing director, said the 
company was dose to finalis- 
ing terms for its planned acqui- 
sition of Touche Remnant, the 
investment trust managers, 
from Societe Generate, the 
French bank. 

Mr Edwards said the entire 
acquisition is to be financed 
from cash, saying talks are 
underway to integrate the staff 
of the two firms. 

Henderson is reported to be 
paying close to £40m for 
Touche Remnant, to be offset 
by about £l5m cash on Touche 
Remnant's balance sheet Hen- 
derson will consider merging 
some of its smaller unit trusts 
with Touche Remnant's after 
the purchase and merger of 
some support operations. 


Assets under management to 
September 30 eased to £7 .28bn 
from £7.35bn at the end of 
March 1992, reflecting lower 
investment returns and the 
loss of two pension fund cli- 
ents, Mr Edwards said. 

However, he said the loss of 
pension fund clients over the 
past few years had almost 
ground to a halt. While invest- 
ment performance for the first 
two quarters of 1992 had been 
below average, investment 
returns for the third quarter 
had been sufficient to raise 
performance above the market 
median. 

Improved investment perfor- 
mance. he added, should 
enable the firm to resume 
attracting pension fund clients. 


Eurolec purchase will strengthen 
product and technology portfolio 


By Paul Taylor 

EUROLEC, the London-based European 
joint-venture of General Electric of the US and 
Britain's GEC, is to acquire Agut. a family- 
owned electrical control products manufacturer 
based in Tarrasa-Barcelona, Spain. 

Agut, which makes contractors, power elec- 
tronics and electrical relays used for electricity 
distribution, has annual sales of more than 
$40m (£26m). Terms of the agreement, which is 
expected to be completed by the year end, were 
not disclosed. 


The acquisition is designed to strengthen 
Eurolec's product and technology portfolio in 
the global market for electrical control products. 
It will also enhance the joint venture’s market 
position in Spain. 

Mr Alan Clark, managing director, said the 
acquisition represented “a significant step in 
Eurolec's strategy of offering customers a broad 
range of world-class products that control and 
distribute power.” 

Eurolec, formed in 1988. has annual sales of 
about S500m and operating units in France. Bel- 
gium, Italy, Portugal and Spain. 


Harmony’s 

rebels 

confident 

By Tim Burt 

REBEL SHAREHOLDERS at 
Harmony Leisure predicted 
they would take control of the 
loss-making pubs and restau- 
rants group following a heated 
annual meeting yesterday. 

The dissidents said their 
campaign to oust Harmony’s 
executive directors was 
boosted when two companies 
with substantial shareholdings 
expressed dismay at the man- 
aging director's refusal to 
make a statement on the 
group’s performance. 

Both Queens Moat, the hotel 
group which has a 14.5 per 
cent stake, and Southend Prop- 
erty Holdings which owns 4 
per cent, asked Mr Stanley 
Lever, Harmony managing 
director, to make a statement 
on the company's prospects. 
He refused. 

The two companies urged 
the board to release its interim 
figures ahead of the November 
26 extraordinary meeting req- 
uisitioned by the the rebels. 

Queen’s Moat expressed con- 
cern that the accounts had 
been qualified because Bar- 
clays, Harmony's bankers, 
made it a condition of its facil- 
ities that Mr Lever remained 
on tbe board and that borrow- 
ings were cut 



The business is worldwide - 
and expanding! 

Vita... 

an uncommon Company 
in the Common Market 


Vita British vrmpix, 

Y Middleton, Manchester, M24 2DB. 

Tel: 061-643 1133 Fax: 061-653 5411 

INTERNATIONAL LEADERS IN POLYMER, FIBRE AND FABRIC 
MATERIALS AND TECHNOLOGY-SERVING THE FURNISHING, 
TRANSPORTATION, APPAREL, PACKAGING AND ENGINEERING 
INDUSTRIES 
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Caisse Frangaise de 


Developpement 

(the ’Issuer') 

formerly 

Caisse Centrale de 
Cooperation Econoxnique 


£50,000,000 12 'A per cent. 

Guaranteed Loan Stock 2013 

Guaranteed by 

The Republic of France 

S. G. Warburg Securities announces its intendon to 
make an offer to purchase as principal any or all of the 
principal amount now outstanding of the above issue. Stock 
purchased pursuant to the offer will be sold to die Issuer for 
cancellation forthwith. The offer is expected to be open 
from 9.00 a.m. on Wednesday, 11th November, 1992 until 

3,00 p.m. on Thursday, 12th November, 1992 
(In the case of holders of stock (the "Stockholders") who 
are members of the Central Gilts Office (the "CGO")) or 

3.00 pjn. on Thursday, 19th November, 1992 (in the case 
of all other Stockholders). However, the offer may 
exceptionally be held open for holders of Stock who are 
members of the CGO until 3.00 p.m. on Thursday, 19tfa 
November, 1992, if, in die opinion of S.G. Warburg 
Securities, such a period would enable such Stockholders, 
who would not otherwise be able to cake advantage of the 
offer in a shorter period, to do so. Settlement for Stock held 
in registered form by Stockholders who are members of 
CGO will occur on Monday, 16th November, 1992 and 
settlement in respect of all other Stock will occur on 
Monday, 23rd November, 1992. The price at which Stock 
will be purchased will be the price ar which the Stock 
. yields a margin of 0.10 per cent over the yield on 
United Kingdom 9 per cent. Treasury Stock due 2012 ar 

3.00 pun. on each day that acceptances are received- 

information relating to the offer will be displayed each day 
on Reuters Screen Page WSPD throughout tbe offer period. 

The Issuer has indicated to S.C. Warbuig Securities that, 
following completion of the offer, it will not purchase or 
enter into arrangements with other parties to purchase any 
Stock prior to 19th November, 1993. The Issuer reserves 
the right at any time to withdraw the offer and will gh’e 
notice of any such derision on Reuters and 
in the Finanrial Times, 
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NOTICE TO THE W/VRRANTHOLDERS OF 

Q.P. Corporation 

(tbe "Company") 

U.S.$ 150,000,000 

3.5 per cent Bonds with Warrants 2994 

Pursuant to Clause 3 of the Instrument dated 15th December, 
1989 (the “Instrument") relating to the above captioned Warrant 
notice is hereby given as follows: 

In accordance with the resolutions of the Board of Directors of 
foe Company adopted at the meeting held on 21st October, 1992 
the Company authorised a free distribution of common stock to be 
made to shareholders of record at 30th November, 1992 atthe rate 
of one new share to each ten shares held. 

As a result of the above diatribution, the Exercise Price (as 
defined in the Instrument) has been adjusted pursuant to Clause 
3 of the Instrument as set forth below. 

Exercise Price before adjustment: Yen 2,031.80 

Exercise Price after adjustment: Yen 1,847.10 

Effective date of adjustment: 1st December, 1992 

(Japan time) 

QJ*. Corporation 
By: The Sumitomo Bank. Limited 
as Fiscal Agent 

I 


Dated: 10th November, 1992 


EUROPEAN FINANCE & INVESTMENT 

ITALY 


The FT proposes lo publish (his survey on 
December 15 1992. 

The above surrey will be distributed to 160 
countries worldwide including Italy. 

In Europe 92% of the professional investment 
community regularly read the FT.* 

IT you want to reach this Important audience, 
please call (in Italy), 

Eiisabena Tessaro 
Studio Bid SpA 
Via degli Arrimboldi S 
20123 Milan, Italy 
Tel: 722511 
Fax: 72231251 
or 

Lindsay Sheppard 
(in London) 

Tel: 071-873 3225 
Fax: 071-873 3079 


Data fiamv' TSr Profmioml Imeumnu ConmuatUr HWiMU* mi j MPG In!) 


FT SURVEYS 


Invest 

with confidence 
in a Lombard 
Fixed Deposit 
Account and earn 


6 - 00 % 


One year period with interest rale guaranteed not to 
change during the deposit term. 

Minimum deposit £1.000 - higher rates .nailable on 
sums of .£25,000 up to ,£250,000, 

hihrnvt i> fkiLt ui the ml oj thvikpMU pL-mnl. Hv run- j j»«i n 
assume* no thvhiclion lax ,inj u u*nvi at i/u- lime i uik; in 
turns. biu mayixuy. Ih-taik » our SIMI'IH raJ.s jn’.nwUbk' » >i; 
m pint. 



ISA 


Deposit Accounts 


Toj Stephen Coffer, Lombard North CenlraJ Fk-, Banking Srrvict^ 
Dtrpariiaeal 1345. 38a Carton Siren, London WM t£t-. Kngfcuui. 

h-f (iJlitnjih itfiiir raiKi J wdi.^ik-pM -KfKW. .hr vripol-. 

f'« j «’f>i !* uu .S^vir. jmJ tn.i-Ji* N-*huii.- 'PIMM 3LVnrii> .ni.il->> 

SAME (Mr/Mrh/UfsVMsi 


ADDRESS 


B.-VM.T.dinlnpkuuJ V. Mini P.£rJi-n-J l Ml. IWonl lu.f. 
.ihiftuMVji.av.fl.iji snnr\ mu r.iMjgt.ni 

A member of the National Westminster Bank group whose 
capita} and reserves exceed £5,300.000.000 
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Prowting shares 
hit by warning 
of dividend cut 


Puzzled by the appliance of science 

Richard Gourlay looks at Morgan Crucible’s rather confusing 3^ 

technology group, la to ~ J taken off. 


By Andrew Taylor, 
Construction Correspondent 

SHARES OF Prowting, the 
Middlesex-based builder, yes- 
terday fell from 82p to 71p after 
the company warned that it 
planned to cut its final divi- 
dend by almost half. 

The company, which builds 
"everywhere south of Birming- 
ham”, announced that it had 

made only £119,000 pre-tax 
profit during the six months to 
end-August. compared with 
profits of £3ra last time. 

A £600,000 increase in inter- 
est charges to £2.4m was only 
part of the reason for the set- 
back. 

House sales rose during the 
half from 131 to 154 units but 
margins were under severe 
pressure with average prices 
falling from £103,00 to 
£ 86 . 000 . 

Losses per share of 0.3p com- 
pared with earnings last time 
of 2.7p. 

Mr Terry Roydon, chief exec- 
utive, said the company was 
maintaining the interim divi- 
dend at 1.7p. It was thought 
prudent, however, given con- 
tinuing difficulties in the hous- 
ing market to give sharehold- 
ers early warning that it 
proposed cutting the final from 
3Jp to l.7p, reducing the total 
for the year to 3.4p (5p). 

Mr Roydon was more opti- 
mistic. however, that a recov- 
ery in the housing market 
might get underway in the 
New Year, led by lower inter- 


est rates which, he said, could 
fall to 6 per cent. 

Most ingredients for a recov- 
ery were in place, particularly 
IT the government announced 
plans to allow local authorities 
to buy repossessed homes for 
rent, said Mr Roydon. 

This would not help the 
group in title current financial 
year when it was expected that 
even the proposed reduced 
final dividend would have to be 
financed out of reserves. 

Borrowings, which peaked in 
the spring at £42m, have since 
fallen to £33.5m. 

Gearing, at 59 per cent at the 
end of last year, is expected to 
fall to about 50 per cent by the 
year end. 

• COMMENT 

Prowting’s strength is its land 
bank of 5,300 plots with plan- 
ning permission or zoned for 
housing, equivalent to more 
than 15 years’ supply at cur- 
rent production rates. The 
average plot cost of £12,700 is 
one of the lowest in the sector. 
This should stand the group in 
good stead when the housing 
market ultimately recovers. 
However, there are less heavily 
borrowed builders with similar 
plot costs. Trading, however, 
remains difficult. The group 
will do well to break-even this 
year and recovery, when it 
occurs, is likely to be slow. A 
yield of almost 6.5 per cent 
may not be enough to attract 
buyers for this tightly-held 
stock. 


B arring slips, Morgan 
Crucible, the materials 
technology group, is to 
bring another company into 
the fold. 

Morgan is about to pay $£3m 
(£1.48m) to buy assets from 
Frenchtown Ceramics, a sub- 
sidiary of Stackpole Corpora- 
tion of Massachusetts. French- 
town will add technology and 
market position to the group’s 
US technical ceramics busi- 
ness. Morgan tells us. 

like many of Morgan's previ- 
ous 25 acquisitions in the last 
six years, the Stackpole pur 
chase is destined to be less 
than perfectly understood. 

Such has been the prolifera- 
tion of deals, that even diligent 
investors can be forgiven for 
losing sight of what exactly 
Morgan makes and what it is 
going to do next 
Mr Brace Farmer, the gritty 
chief executive from Birming- 
ham with a doctorate in mate- 
rial science, is the first to 
accept that Morgan Crucible is 
not the best understood com- 
pany. 

And yet, tbe formula - 
exploitation of the properties 
of materials in new markets 
and new products - has given 
Morgan a manufacturing posi- 
tion in 37 countries, sales in 83 
more and one of the UK's more 
enviable currency profiles 
since the recent devaluation of 
sterling. 

With a market capitalisation 
of £575m and profits - if not 
earnings - still growing, Mor- 
gan is also within sight of the 
FT-SE 100 Index. 

Part of Morgan's problem is 
that terms like "materials tech- 
nology” and “application engi- 
neers" do little to clear 
the fog. 


Richard Gourlay looks at Morgan Crucible’s rather confusing 
acquisition policy and a proposed purchase that will boost the 
materials technology group’s position in the US ceramics market 


The £346m*plus spent on 
acquisitions has, furthermore, 
tended to obscure where earn- 
ings growth has been gener- 
ated. Yet these acquisitions 
have put Morgan into a domi- 
nant position in a number of 
Us markets. 

Following a period of self-im- 
posed abstinence from paper- 
driven acquisition - Mr 
Farmer had a run in with the 
City last year after two rights 
issues in 10 months - Mor- 
gan's four divisions currently 
look like this: 

• More than half Morgan’s 
sales come from ceramics - 
the group of materials which 
i wffln rip oxides of metals and 
demonstrate great compressive 
strength and hardness, or 
resistance to high tempera- 
tures and corrosion. Thermal 
ceramics, the largest division, 
has more than so per cent of 
the world ceramic fibre mar- 
ket, plus a large slice of the 
market for heat resistant 
bricks used In crucibles and 
refractories. 

Its traditional Industrial 
markets have, not surprisingly, 
been mauled by the general 
economic downturn as furnace 
utilisation has fallen. Operat- 
ing profits for the full year are 
expected to fall 9 per cent to 
£2L5m from sales of £205m, 
according to Nlkko Europe. 

But Morgan has managed to 
limit this fall, by comparison 
with other producers of refec- 
tories, largely through the 
introduction of new applica- 
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tions. Ceramic fibre is now 
being used as insulation in the 
construction industry, and has 
already been installed in roofs 
at EuroDisney. 

The most interesting devel- 
opment. however, is car safety 
air-bags - which Inflate 
between driver or passenger 
and dashboard after a con- 
trolled explosion. Morgan 
makes the heat filters that con- 
tain the heat of the explosion. 
Thermal Ceramics estimates 
this market will be worth $25m 
to it in the US by 1996. 

The company is already mak- 
ing heat shields that cradle cat- 
alytic converters and Is devel- 
oping ceramic fibre-reinforced 
metal for stronger, lighter pis- 
tons. “This company has 
tended to be in heat treatment 
In process industries," says Mr 
Fanner. “Suddenly it will find 
itself in the auto industry in 
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"STEADY CLIMB AMIDST TURBULENCE” 


BAA pic RESULTS 
FOR THE HALF YEAR 

^ Group revenue £54 lm 
up 5.1% 

^ Pre-tax profit before 
exceptional items £232m 
up 12.6% 

Y Pre-tax profit after 
exceptional items 
• £220m up 45.7% 

Earnings per share 
32.7p up 49.3% 

^ Interim dividend 6.25p 
up 8.7% 

^ Passenger traffic 
up 10.8% 

^ Productivity improved- 
by 30.3% 


Notes on the profit and loss account 

1. This statement has been prepared In accudance wrtft 
tta accounting potato uM in the statutory financial 
statements tar the year ended 31 March 1932. 

2 The figures lor the year ended 31 March 1992 are 
eruacti from the puWshed accounts. A copy c* die lul 
accounts lor that year, on which the Auditors have 
issued an imquallied report, has been delivered to trie 
Registrar of Companies. 

3- Operating costs Include £9 5m (IWT: £30. 5m) hi 
respect of properly write-downs and £2m (1891: 
E24m) tar stall re-orgamsi&on costs. 

4. The taxation charge for the half year ended 30 
September 1992 has been based on the estimated 
effectors rate for the ful year. 

5. Earnings per share have been cateutated oi ihe pron 
after tax lor iho period and the overage number of 
chares m Issue during Ihe penoa. 


Following the draft recommendations of Ihe Cadbury 
Committee, ffxi Board has decided to publish a Balance 
Sheet and Cosh Flow Statement with the Prom and Iim 
A ccount tor die luff year. 


PROFIT AND LOSS ACCOUNT 

for the 6 months ended 30 September 1992 

Year to 30 September 

31 March (unauefrted) 

1992 1992 1991 

04 Oi EM 

909 Revenue 541 514 

(861) Operating oosa (286) (335) 

248 Opera ing prom 253 179 

(56) Interest (33) 1 28] 

192 Profit before taxation 220 151 

(38) Taxation (See now 4) (55) (41) 

154 ProMtar the pgwd 165 TIP 

Earnings per share 

30.6p (pence) 32-7p 21i>p 

73 Dividend 32 29 

Dividend (net) per 

i4-5p share (pence) SjSp 5-75p 


2.852 2802 


CONSOLIDATED BALANCE SHEET 

bs at 30 September 1992 aoSeptenfcer 

31 March (unoudwd) 

1992 1992 1991 

EM CM EM 

2^52 Pored assets 2,966 2,955 

(247) Wet current WaMIbes (114) (1S3) 

Total assets toss 

2.705 current lwb*Wes 2452 2802 

Credtos. Amounts 

(825) due after one year (851) (869) 

State capital 

1.880 aid reserves 24»1 1.933 

Net asset value per 

£3 73 share C3J6 £334 

Notes; 

1. Uebioes include borrowings ol£859m (30 September 
1991; £891nv. 31 March 1992; £S37m> 

2. Drivers Janas. Chartered Surveyors, have reviewed the 
valuattans ol non-aeport Investment properties and 
movements h these since the year end are reflected 
above. Airport investment properties are Inducted at 
year end valuations os adjusted for addbonal fnpendF 
ane in the penod. 

3. Airport assets Include £47.7m lor Terminal 5 and 
£25. 4m lor Heathrow Express. 


CONSOLIDATED CASH FLOW STATEMENT 
for tbe 6 months ended 30 September 1992 
Year to 30 September 


Year to 
31 March 
1992 


(unaudled) 
1992 1991 


409 Operating acttviOea 302 

Returns on investments 
(163) and servicing of finance (93) 


(46) Tax pad 
(253) 


(93) (89) 
(14) (6) 
(85) (146) 


Net cash Inflow.'iaufflgw) 

(S3) before Brondnp 110 


lncrease/{dedease) m 
cash and cash 


STATEMENT FROM THE CHAIRMAN 
Dr N Brian Smith CBE 

BAAs dh is to adnne aodknoe in the 
operation and construction of Jbparts 
wtiLh arc ate, 9xure, cost effidert oni 
laer friendly Hie Croup bas a dean 
well established business strategy to 
achieve these aims and the results in I 
the first half of 1992/93 confirm that our efforts are succeeding. 
V\fc hate produced a souxl and robust financial p er fo r m ance at 
a difficult time for the air transport industry The outlook for the 
aaports business remains one oflong term expanaon and BAA is 

now well positioned to benefit from an upturn tn the world 
economy when that occurs. 

DIVIDEND 

The Basd has ikdarrd an facerim drvxfcrd of' 62Sp per ordinary 
share for the year to 31 March 1993 (1991: 5.75p).1Tiis will be 
paid on 25 January 1993 to shareholders on tbe register at Jose 
uf business on 4 December 1992. 

REVIEW BY THE CHIEF EXECUTIVE 
Sir John Egan FIC DL 

Tlie increase in passenger numbers. 

WWing recovery from the Gulf Wic 
(emed the bam of unproved half year 
reaJts Hmiw tbe difficult ec o n omic 
lirrute and the tight regulatory limits 
placed on landing fees present a , 
real challenge. BAA continues to meet that challenge with 
a strategy which strives to continuously improve all aspects 
of our business; that eotnbmes efficiency with attention 
to customer service; high quality retailing with expert property 
management and world class project development. 

Chxtsne *ix<n taken bst jear to control ousts has brought a 30% 
■jqrocraere in productivity A* reconi pasaanqpr levels, cuaumct 
service has been improved -which fa a credit to all airport staff 
Anport retailing oiaireia cobra vital — and growing - part of our 
business including expansion jc Pittsburgh. USA The very 
favourable ciBtomer response to the expanding rang* of airport 
shops has increased commercial revenue by 7% despi te difficult 
curm* trading condiuons width should benefit from the exhop 
rate re-alignment Airport property developments are pro- 
groang wrl However, the offanport property ntaiicn remains 
weak which is reflected in the continued necessity to moke 
prov tiers, dbcit at a luw level than fast year. Fimfly we are- start- 
ing to adueve our atm uf dealing world dass, ost effective, airport 
proioi tx. By providing now aiport facilities at stsnifkandy lower 
cost, the Group has achieved positive cash flaw and has 
reduced Its debt for (be first time In many yean. Fur 1992/93 
as a whole we are expecting passenger traffic growth in the 
order of 6-8%. Although the short term economic situation 
remains difficult to predict, we are confident that our business 
strategy will enable us us meet, profitably the demands of our 
customers and shareholders alike. 


BAA n 

Heathrow ■ Gatwick • Stansted ■ Glasgow • Edinburgh ■ Aberdeen ■ Southampton 


The registrar's address is Barclays Registrars. Bourne House, 34 Beckenham Road. Beckenham, Kent BR3 4TU. Telephone: 08 1 650 4866. 


a big way." 

• Technical ceramics offers 
perhaps the best future growth 
prospects. The group is devel- 
oping the bio-medlcal market 
with pacemaker components 
and artificial hip joints and 
new applications in power gen- 
eration. 

However, growth from new 
products is currently almost 
offset by the slow-down in the 
aerospace and white consumer 
goods markets and demand for 
traditional products like elec- 
trical Insulators. 

Operating profits are likely, 
however, to increase 43 per 
cent to £16-5m on sales of 
£165m as a result of the £35m 
spent last year on two acquisi- 
tions - Dulmison in Australia 
and Wesgo from GTE Products. 
Without these acquisitions, 
profits would have fallen by 6 
per cent. Again. Mr Farmer 


argues that compared with 
competitors like Hoechst in 
Germany, Morgan's decline has 

been minimal 

• Speciality materials and 
technologies produces a vast 
array of industrial lubricants 
and other aids tor manufactur- 
ing processes. Newer products 
include solder flux removers 
and cleaning swabs for the 
computer and electronic indus- 
tries, and non-slip epoxy deck 
coatings for oil rigs and naval 
vessels. 

Recession in the defence 
markets and in the nuclear 
industry has held the division 
harfc fr has also suffered from 
low margins at Holt Lloyd, the 
car care business. Morgan is 
talking with a potential buyer 
of this business. Operating 
profits are. nevertheless, expec- 
ted to increase by 8 pm* cent 
this year to £20m largely as a 
result of growth in new prod- 
ucts. 

• The carbon division’s domi- 
nant world position in the 
manufacture of carbon brashes 
for electrical motors has been 
built through a network of 
plants internationally. The 
business has low margins but 
very high volumes - the Mor- 
ganlte plant in North Carolina, 
for example, last year made 
175m brushes and 40m electri- 
cal commutators. 

Demand for smaller horse 
power and consumer motors 
has held up, partly because of 
a dramatic increase in the 
number of motors that go into 



NEWS DIGEST 


BMSS falls 
£ 16,000 
into the red 

AN “unprecedentedly low" 
level of demand from the con- 
struction industry was cited as 
the principal cause of a fall 
into losses at BMSS in the six 
months to July 31. 

The USM-quoted timber and 
building materials merchant 
reported a pre-tax deficit of 
£16.000, against a profit of 
£254,000 last time. Turnover 
slipped from £8-56m to E8J8m. 
Losses per share came out at 
0.1p (22p earnings). 

In view of the uncertain di- 
mate, tbe directors said, it was 
considered advisable to con- 
serve the company’s resources. 
In light of this it had decided 
to pass the interim dividend - 
2p was paid last time. 

Downturn at 
Personal Assets 

Available revenue of Personal 
Assets Trust fell from £117,000 
to £90.000 over the six months 
ended October 31. Total income 
declined by £38,000 to £193.000. 

As already announced the 
interim dividend Is being lifted 
to 0.85p (0.75p) from earnings 
of 0.6p (0.78p) per share. 

Sha reh olders are to be asked 
to authorise a resolution to 
consolidate the share capital 
on the basis of one new £12.50 


ordinary share for every 100 
I2.5p ordinary held. 

Adam & Harvey 
declines to £2.49m 

Difficult trading conditions 
and recession were blamed by 
Adam & Harvey, the interna- 
tional distribution and steel 
stockholding group, for an 18 
per cent downturn to £2.49m in 
pre-tax profits for the six 
months to September 30. 

The outcome, which com- 
pared with £3.03m last time, 
came on turnover ahead 4.4 per 
cent at £20.2m <£19.3m). 

Earnings per share were 30p 
(33. 4p) and the interim divi- 
dend Is maintained at 5p. 

Audax Properties 
dips to £208,000 

Audax Properties produced a 
pre-tax profit of £208,000 in the 
Six months to September 30, 
compared with £227,000. 

Net revenue from properties 
rose from £1.03m to £L18m. 

The portfolio was fully let 
with more than 90 per cent of 
income coming from blue chip 
tenants. 

Fleming Japanese 
net assets decline 

Net assets for tbe Fleming Jap- 
anese Investment Trust fell 
from 180.76p to I40.64p per 
share over the year to Septem- 
ber 30. 




RAND MINES LIMITED 

DIVIDEND DECLARATION 


The directors have declared dividend No. 106 as a final divkfend in respect 
of tbe year ending 30 September 1992 as loBows: 


Amoiml (South African currency; 


I Last day to register for divVleod (and for changes 
of address or dividend instractsona) 

ReciHiar of msmbera doeed from 
to (indn a t v e) 

Shares trade ex-dividend m 
Johannesburg and fasaden 

Currency conversion date for sterling payments 
[-tj to afaarehokfora paid frora London 

0 

^ Dividend warrens posted 
| Payment dose of dtvidoxl 
9 Rate of non-resident sharoholciera' tax 


215 cams p« share 


27 November 


28 November 
6 December 


30 November 

21 December 
1893 

4 January 
5 January 
15 percent 


Ifoiders of share warramato bearer are notified that the dJvkleai is payable 

on or aflar Tuesday; 5 January 1S33 upon presets aikm oT coupon No. 109. 

Tbe full conditions of payment of this dividend may be Inspected at or 
Gbtamod from tbe offices of ihe shore transfer secretaries m Johannesburg 
or tbe offices of the United Kingdom registrars, transfer and paying agents 
in Beckenham, KenL 


Net revenue was halved at 
£426,000 (£858.000) and earnings 
came out at 0.38p (0.73p). 

The single final dividend is 
cut from 0.67p to 0.35p. 

Regent Inns edges 
ahead to £913,000 

Regent Inns, which operates 36 
pubs, hotels and restaurants, 
mainly in London and the 
Home Counties, lifted pre-tax 
profits from £886,725 to £913,212 
over the 12 months to June 30. 

The outcome was struck 
after a loss of £60,841 (profits of 
£187,551) on disposal of fixed 
assets. 

Turnover was virtually 
unchanged at £U.Sm. After a 
reduced tax charge, earnings 
per share emerged at 7.8p 
(6.7p). The single distribution 
for the year goes up 05p to 2p. 

The shares are traded on a 
matched bargain under Rule 
535(2). 

British Empire 
Securities assets fall 

British Empire Securities & 
General Trust reported net 
asset value of 60.47p basic at 
September 30, against 64.54P a 
year earlier. Tbe fully diluted 
figure was 60.43 p. against 
64.12p. 

Net Income for the 12 
months to end-Septiember fell 8 
per cent to £L29m (£l.4m) for 
earnings of 058p (1.05p). A pro- 
posed final dividend of 0.64p 
makes a total of 0 J9p (0^6p). 
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any one automobile. And pro- 
duction of commutators has 
taken off. 

Recession has. however, 
badly hit the company in 
larger brushes for railroad and 
traction uses. In commutators, 
the group is planning a near- 
doubling of US capacity to take 
on a troubled private producer, 
"This is one example where 
organic growth is better than 
acquisition,” says Mr Farmer. 

Operating profits are likely 
to fell 9 per cent to £l6m this 
year on sales marginally ahead 
at £120m. By comparison, Le 

Carbone- Lorraine, a subsidiary 

of Pechiney, incurred a loss at 
its last half-year and Mr 
Farmer believes Morgan has 
been gaining market share. 

Morgan divisional break- 
down does not immediately 
suggest a bullish outlook for 
earnings. 

But for an industrial com- 
pany, Morgan has shown a sur- 
prising resilience which Mr 
Farmer puts down to geograph- 
ical and product diversifica- 
tion. Much of this is tbe result 
of little understood and little 
noticed acquisitions which can 
incrementally improve market 
share, or capacity utilisation or 
competitive position. 

What is more, in the short 
term investors do not need to 
look to recovery in Morgan's 
markets because of sterling’s 
devaluation. 

“We are the reverse of GM - 
what is good for the UK is bad 
for Morgan Crucible," Mr 
Farmer says. 

Not only will devaluation 
boost Morgan’s translated 
overseas profits it will also 
increase competitive edge of 
Morgan's British production, 
much of which is exported. 
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Second-half plastics recovery and investment benefits improve profits as sales fall 

Wardle Storeys seeks buys on 13% rise 


i£i I-. 


By Peggy Hollinger 

WARDLE STOREYS, the 
cash-rich plastic fabrics and 
safety equipment company, 
yesterday labelled . 1993 the 
“year of acquisitions'’ as it 
reported a 13 per cent advance 
in annual pre-tax profits to 

£9-2m. 

Mr Brian Taylor, chief execu- 
tive, said the company was in 
talks on several potential pur- 
chases, including one in the US 
where it has only a small pres- 
ence. 

Wardle, which finished the 
year with net cash of £34m, 
was aiming to make several 
smaller purchases in each of 
Its main businesses, as opposed 


Kalon in 
£2.4m DIY 

r 

purchase 

WHAT A difference a letter 
makes. Just 11 weeks after fail- 
ing to take over rival paint- 
maker Wanders for £86m. 
Kalon has bought the principal 
assets Of the DIY business of 
Mangers for a more affordable 
£2.4m. 

J Manger & Son is a North- 
amptonshire-based maker and 
distributor of DIY products. 
Kalon is baying the goodwill 
and intellectual property rights 
of the business, its freehold 
and leasehold properties, 
which it will sell or sub-let, 
. and the plant, machinery and 
stocks. The business will be 
relocated .to Kalon's factories 
and its head office in Batley, 
West Yorkshire. 

Essentially Kalon is buying 
the Mangers name, best-known 
for its sugar soap products, but 
also caustic soda, steel wool, 
polyurethane foams, and 
household Insulation equip- 
« ment products, as well as a 
range of decorating sundries. 

Smith & Nephew 
sells SoloPak 

Smith & Nephew has sold Solo- 
Pak, which makes pharmaceu- 
ticals for the US market for 
$13.5m (£S.7m) to SoloPak 
Pharmaceuticals, a manage- 
ment buy-in vehicle Created by 
Welsh Carson Anderson & 
Stowe, the New York invest-, 
raent company. 


to a single large one, he said. 

The pre-tax advance was 
struck on sales 2 per cent 
lower at £76.6m for the 12 
months to August 31. Mr Tay- 
lor said the Increase had been 
doe to a recovery in the plastic 
fabrics business during the sec- 
ond half, and the efficiency 
benefits of an ongoing invest- 
ment programme. 

The Increase had been 
achieved in spite of “the 
bizarre events which surround 
us", he said. A well-known 
sceptic when it comes to politi- 
cians, Mr Taylor was scathing 
abort the current direction of 
UK economic policy. “They are 
a pack of wallies,” he said. 
“Economic policy can best be 


Smith announced that it had 
sold the loss-making company 
bo Ivax Corporation for $19m in 
March. However, Mr John Rob- 
inson, S&N chief executive, 
said that the deal fell through 
when Ivax pulled out 

Cabra delays filing 
financial statements 

Cabra Estates, the heavily 
indebted property company, is 
delaying the filing of its finan- 
cial statements for the year to 
March 31 1993. 

The Registrar of Companies 
has approved the move as the 
accounts cannot be finalised 
because of the negotiations on 
debt restructuring and the sale 
of its two London football 
grounds. 

Mr Gordon Young, chairman, 
told an extraordinary meeting 
be hoped the talks would end 
soon and the terms could be 
put to a further EGM. 

Cabra owns the grounds of 
Fulham and of Chelsea, whose 
chairman, Mr Sen Bates, owns 
29.6 per cent of the company, j 

AAH says it has 
83% of CMRG 

AAH Holdings, the pharmaceu- 
ticals wholesaler, announced 
that as at 3pm on November 6 
it had received valid accep- 
tances for 22,068^506 shares - 
83 per cent - in respect of its 
offer for CMRG. 

As. acceptances exceeded 
more than 80 per cent of the 
share capital' of CMRG; the 
offer has been declared uncon- 
ditional. and will remain, open 
until further notice. The par- 


described as a series of succes- 
sive reactions to a series of 
successive emergencies.” 

He admitted, however, that 
the devaluation of sterling was 
likely to benefit Wardle In the 
medium term. 

Strongest performance came 
from the safety and survival 
equipment division, which 
Includes products such as para- 
chutes and life rafts. Operating 
profits rose by 38 per cent to 
£3.8m on sales 7 per cent 
higher at £26m. However, the 
infla tables operation - espe- 
cially in the UK - was proving 
disappointing. “That is the 
only thing which is causing us 
to exercise a note of caution," 
Mr Taylor said. 


NEWS DIGEST 


tial cash alternative however 
will close at 3p on Friday 
November 20. 

The Secretary of State for 
Trade and Industry has 
decided not to refer the trans- 
action to the Monopolies and 
Mergers Commission. 

Ross plugs in for 
electrical growth 

Ross Group, the Southampton- 
based consumer products and 
technical services company. Is 


Technical products, includ- 
ing plastic fabrics for use in 
the automotive and baby 
buggy markets, increased prof- 
its by £100,000 to £2.1m, on a 
£3 An drop In sales to £5Q.6m. 

The final dividend is main- 
tained at I2p for a total of I6p 
(I6p). Earnings per share 
increased by 10 per cent to 25p. 

• COMMENT 

Whatever one thinks of Brian 
Taylor’s politics - or lack of 
them - these commendable 
results have been achieved in a 
trying environment The chal- 
lenge now will be to find an 
earnings-enhancing acquisi- 
tion. Mr Taylor's last two sig- 
nificant attempts - hostile 


expanding its electrical acces- 
sories division with the pur- 
chase of Fleetwood Electrics 
for an undisclosed sum. 

Fleetwood is expected to con- 
tribute about £2m of sales in 
its first year of ownership. 

Wagon to proceed 
with Polypal offer 

Wagon Industrial Holdings, the 
Telford-based engineering 
group, has formally announced 
that it Is to proceed with its 


bids for Chamberlain Phipps 
and Armstrong Equipment - 
left his reputation as a deal- 
maker bruised and battered, it 
would appear the lesson has 
been learnt, and he is looking 
at friendlier deals. The possible 
move into the US looks inter- 
esting, given the potential for 
economic recovery and the 
company's relatively low expo- 
sure there. Forecasts of £10m, 
with a p/e of about is, make 
the shares look fully valued in 
the short-term but an acquisi- 
tion could make a world of dif- 
ference. However, Wardle's 
exposure to the automotive 
market makes it a good candi- 
date for recovery in the medi- 
um-term. 


£32An acquisition of Polypal, a 
Belgian manufacturer of stor- 
age equipment 

This follows shareholders’ 
approval at the EGM. Accord- 
ingly, the purchase agreement 
in respect of 52.7 per cent of 
the fully diluted equity of Poly- 
pal has become unconditional. 
The agreed offer will remain 
open for acceptance until 
November 23. 

The Z-for-4 £30.8 m rights 
Issue, made to finance the 
acquisition, closes at 3pm 
tomorrow. 


Rentokil 
takes four 
interests in 
£10m deal 

By Peter Pearce 

RENTOKIL, the environmental 
services and property care 
group, has made four acquisi- 
tions - one In the US and 

three in the UK - for about 

£10m. 

The biggest purchase is 
Creative Planting, a tropical 
plaats services company, that 
supplies plants to offices 
covering the Washington DC 
and Maryland area. 

The Initial consideration is 
51 0m (£8.5m) with a farther 
514m payable depending on 
profit levels for 1992 and 1993. 

In the year to Jane 1992, 
Creative Planting returned 
made profits of Ji.4m on 
turnover of 58.7m and should 
boost turnover of Rentokll's 
existing US operations to 
about 560m. 

Mr Clive Thompson, chair- 
man, said the acquisition 
made Rentokil “by far the 
major player” in Washington, 
adding he hopes to “further 
develop our position" there. 

The other three acquisitions 
are: Argyll Services for 
£750,000. Par t of Rowland 
Compliance Testing for 
£150,000 and Wessex Hygiene 
Services for £110,000. 


Further purchases 
lift Tomkins’ stake 
in RHM to 22.11% 


By Maggie Urry 

TOMKINS, the industrial 
conglomerate offering £935m 
for Ranks Hovis McDougall in 
an agreed bid, yesterday 
bought a further 36.26m shares 
in the milling, baking and gro- 
cery products group, taking its 
stake to 22.11 per cent. 

It also posted its offer docu- 
ment to RHM shareholders. 

The document showed that 
Mr Stanley Metcalfe. RHM 
chairman, was given a new 
five year contract in February 
this year at an annual salary of 
£347,000. His remuneration was 
shown in the previous year’s 
accounts at £330.438. 

The new contract was agreed 
at a time when RHM was warn- 
ing that its profits would 
falL 

U Tomkins' bid succeeds 
Mr Metcalfe will stay with the 
group as a consultant for 
three months. If the remaining 
four years of his contract had 
to be bought out, it could cost 
Tomkins approaching £1.4m. 

Mr Greg Hutchings, chief 
executive or Tomkins, said no 
discussions on compensation 
payments had taken place yet. 
He said he was busy meeting 
RHM and Tomkins sharehold- 
ers explaining the deal. The 


reaction he had received was 
positive, he said. 

With a recommendation for 
Tomkins' offer and a 22 per 
cent stake built up. the 
chances of another bidder 
entering the contest appears 
unlikely. Observers suggest 
that TOmkins' bid could win 
support from holders of over 50 
per cent of RHM's shares by 
the first closing date, set at 
December 7. 

Tomkins must first win 
approval from its own share- 
holders, and has called n spe- 
cial meeting on December 4 to 
discuss the bid and the second 
instalment or the £653m rights 
issue Tomkins is making to 
help finance it. 

The share purchases yester- 
day were mostly at 260p, the 
value of the cash offer Tom- 
kins is making for RHM, or at 
269. 54p, which includes the 
9.54 p dividend RHM sharehold- 
ers are to receive. 

Tomkins has spent over 
£200in buying 78.65m RHM 
shares and has almost reached 
the limit of the share pur- 
chases it can make under rules 
which stop a bidder spending 
more than the equivalent of a 
quarter of its own net asset 
value on buying shares in its 
target. 
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Just doing business puts you at risk. 

Particularly as, at the moment, one 
business fails roughly every 90 seconds of 
the working day. 

If one of them is a customer of yours, 
the chances are you'll take a hammering 
as well. Consider this: if you are making 
5% pre-tax, to make good a £100,000 bad 
debt you would need to find a thumping 
£2 million extra turnover. 

How can you protect your business 
if a bad debt occurs? Or better still, prevent 
one turning up in the first place? 

With Trade Indemnity. 


We’re far the largest commercial 
credit insurer in the UK. This isn’t merely a 
corporate boast: being the largest, we have 
unrivalled - live - credit intelligence on over 
a million UK companies. 

Your customers among them. 

Unlike published data, which is 
historic, ours is up to date. And because it’s 
unique to us, it offers you privileged 
insights into your customers * business that 
you simply won’t find elsewhere. 

At Trade Indemnity we use this 
resource not only to provide you with an 
early warning system against default. 


Wc can also help you manage your 
exposure in the first place. 

And if the worst happens? 

We pay out, in cash, within 30 days 
of. the confirmation of the debt. 

So whether you’re a multinational, or 
just turning over your first million, call 
Trevor Byrne on 071 -860 2577; or talk to 
your broker. And find out how credit 
insurance can immunise against bad debt; 
and maybe help you sleep a little better, too. 

raTRADE INDEMNITY 

Foresight, for business. 
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Nickel prices fall 
to 5-year lows 


By Kenneth Gooding, 

Mining Correspondent 

NICKEL PRICES were hit 
hardest yesterday by the wave 
of selling that is driving down 
prices on the London Metal 
Exchange. After touching its 
lowest level for more than five 
years, the price of nickel for 
delivery in three months 
closed last night at $5,540. 
down S 127.50 a tonne. 

In the past week nickel 
prices have fallen by $602.50 a 
tonne or nearly 10 per cent 
Mr Angus MacMillan, 
research manager at Billiton' 
Enthoven Metals, part of the 
Royal Dutch/Shell group, 
pointed out that cuts planned 
by nickel producers were “per- 
ceived as tardy and insuffi- 
cient'*. Total nickel stocks, an 
estimated 220,000 tonnes, 
equated to more than 18 weeks’ 
consumption and the outlook 
for stainless steel (the biggest 
user of nickel) was poor. “A 
period of depressed [nickel] 
prices looks to be in prospect 


for the remainder of this year 
and the first half of 1993,” he 
said. 

Copper prices also fell 
heavily yesterday before recov- 
ering slightly when news about 
renewed political tension in 
Zaire created some nervous- 
ness about supplies from the 
African copper belt. Three- 
months copper closed last 
night at £1.411.50 a tonne, 
down £14.25 in one day and 
£64.75 or 14 per cent In a week. 

Recovery in metals prices is 
not too far away, suggests Mr 
Jon Bergtheil, analyst at 
James Capel. in a special 
report “Metals and Easy 
Money”. He says metal exports 
from the Commonwealth of 
Independent States will ease 
just as western demand is pick- 
ing up and western producers 
have cut output substantially. 

Mr Bergtheil says: “This con- 
vergence will begin to take 
place from the second quarter 
of 1993. Metal prices will antici- 
pate this and begin to rise from 
early 1993". 


Differences narrowed in 
cocoa pact negotiations 


By Frances Williams In 
Geneva 

COCOA PRODUCERS and 
consumers have begun to nar- 
row their differences in United 
Nations-sponsored talks In 
Geneva on a new international 
price stabilisation accord. 

Both sides have made new 
offers on the price range to be 
defended by the accord and the 
amount of cocoa that could be 
withheld from the market to 
keep the price within the speci- 
fied range. 

However, the gap between 
them remains large. With only 
tour days to go until the end of 
the two-week third round of 
talks on Friday, a fourth round 
looks probable. This has been 
tentatively scheduled for next 
February in Geneva. 

Early last week cocoa pro- 
ducers lowered their price 
demand from a mid-price of 


SDR1.820 a tonne (£1,640) to 
one of SDR1.625 a tonne, with a 
floor of SDR1.300 and a ceiling 
of SDRl.950. On Friday con- 
sumers raised their proposed 
mid-price from SDR1.000 to 
SDR1,050, within a range of 
SDR840-1,260 a tonne. March 
cocoa futures closed in London 
yesterday at £745, equivalent to 
SDR824, a tonne. 

Consumers. led by the Euro- 
pean Community, have also 
increased slightly, from 300,000 
to 330,000 tonnes, the amount 
of cocoa they are prepared to 
see withheld from the market 
under the proposed scheme for 
short-term price stabilisation. 
Producers have come down 
from 600.000 to 500,000 tonnes 
but Mr Alain Gauze, commodi- 
ties minister of the Ivory 
Coast, the biggest producer, 
suggested last week that 
450,000 tonnes would be accept- 
able to producers. 


Major backs banana plea 


MR JOHN Major, the British 
prime minister, has promised 
his government’s support for 
continuing access for Carib- 
bean bananas to the European 
Community following the cre- 
ation of a single market in Jan- 
uary, according to Mr P.J. 
Patterson, Jamaica's prime 
minister. 

Mr Patterson said he had 
written to several European 
leaders about the concerns of 
Caribbean banana exporters. 


and the need for continued 
preferential entry to Europe to 
protect against more competi- 
tive trait from other areas, 
mainly Latin America. 

“I am happy to reaffirm my 
government's firm commit- 
ment to ensure that new 
arrangements on bananas frilly 
meet our Lome obligations," 
Mr Major replied. “Achieving a 
successful outcome on bananas 
is a high priority for the UK 
presidency of the community." 
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Italy appears stuck with aluminium white elephant 

It looks as though taxpayers will to have to carry on footing the bill for Alumix, writes Haig Simonian 


T HIS MONTH could see 
some light shed on the 
uncertain fate of Alu- 
mix, the Italian aluminium 
producer, part of the Efim state 
holding company, which was 
put into voluntary liquidation 
in July. 

The government has set a 
mid-November deadline for 
deciding how to deal with 
Efim's wide-ranging 
operations. While healthier 
parts of the group, which has 
operations ranging from glass 
to health spas, are likely to be 
sold off, the long term future of 
the aluminium subsidiary is 
much less clear. 

Alumix. which lost L420bn 
(£200m) on sales of about 
LljZOObn last year and now has 
debts of some Ll^OObn, is by 
tor the most difficult of Efim's 
many problems. 

Many industrialists question 
why Italy, lacking reserves of 
bauxite (aluminium ore) and 
highly dependent on imported 
energy, the biggest cost factor 
in al uminium smelting, ever 
created an al umin i um business 
in the first place. 


The answer is largely politi- 
cal- With the bulk of its smelt- 
ing activities on the island of 
Sardinia. Alumix was designed 
partly to provide jobs, and 
through them, votes. Its plants 
are further examples of the 
tendency to develop large 
industrial plants in fringe Loca- 
tions on the basis of social pol- 
icy rather than market forces. 

The fear of losing votes and 
boosting unemployment 
explains the willingness of suc- 
cessive Italian governments to 
be relatively patient as the 
problems of Alumix and 
Efim as a whole - steadily 
mounted. After Us liquidation, 
Efim was found to have debts 
of about L17,500bn - double 
previous estimates. 

Alumix scraped together 
meagre net profits of L4bn and 
L9bn in 1988 and 1989. But in 
the past two years, its losses 
have been growing as a result 
of the collapse in aluminium 
prices and steeply rising elec- 
tricity charges. Although many 
forecasters expect demand tor 
aluminium to Increase later 
this decade, Alumix’s problems 


look set to worsen in the short 
term. 

On purely economic grounds, 
many Italians think Alumix 
should be closed down. But in 
its latest decree law on wind- 
ing up Efim, published last 
month, the government 
appeared to grant the group 
yet another reprieve. Noting 
the social importance of pro- 
viding labour in the hard- 
pressed Sardinian economy, 
where unemployment is high, 
the government of Mr Giuliano 
Amato appeared willing to 
sanction yet another restruct- 
uring plan in the hope of turn- 
ing Alumix round. 

Company officials draw 
attention to the important 
steps that have already been 
taken in slimming down an 
industry born of the merger 
between the former private-sec- 
tor Alusulsse activities in Italy, 
based in Porto Marghera near 
Venice, and the state-owned 
Aluminia group in - Sardinia. 

Production has been concen- 
trated in Sardinia where about 
130,000 tonnes of Ahimix's total 
160,000- tonnes-a-year output is 


now based. According to an 
official, the Sardinian works 
are relatively up to date, while 
those in Porto Marghera are 
much older. Among other 
achievements claimed by the 
group Is the creation in 
November 1991 of a four-divi- 
sion structure covering smelt- 
ing, extrusion, lamination and 
packaging, in an attempt to 
reduce costs and improve co- 
ordination. 

There has also been some 
reduction of the work-force, 
which by March this year had 
Men to about 6,500 on a group 
haste from 7.100 at the end of 
1991. 

H owever. Alumix claims 
many of the measures 
needed to restore its 
fortunes depend on the govern- 
ment rather than its manage- 
ment. Redundancy pro- 
grammes are linked to 
government-sponsored early 
retirement schemes, which rely 
on Rome for financial support 
And In spite of ministerial 
agreement to a LSOObn cash 
boost agreed in 1991, and due 


to take effect at the end of that 
year, the fresh money has 
never come, the company com- 
plains. 

But Alamo's biggest grum- 
ble - and by tor the most con- 
troversial aspect of the busi- 
ness - concerns the price of 
electricity. At L44 per kilowatt 
hour, Alumix complains its 
energy costs are far above the 
European average, in July, the 
government agreed to slash 
electricity tariffs for the 
group’s Sardinian smelters by 
40 per cent, bringing the cost 
down to L24 per KwH. “That 
has helped", says Ms Chlara 
Benelii, a company official 
"but it doesn’t cover produc- 
tion at Porto Marghera.” 

Surprisingly, Ms Benelli does 
not expect the price cut to pro- 
voke a protest among competi- 
tors in the European Commu- 
nity. "ft’s not a subsidy, but 
just a reduction of the exces- 
sive price rise introduced ear- 
lier”. she says. Until two years 
ago, Alumix was paying L28 
per KwH. 

The government appears to 
have already granted Alumix a 


short-term stay of execution, 
although this month may still 
bring further surprises. Given 
that a sale or public Dotation 
of the group is inconceivable in 
its present condition, ministers 
appear willing to provide some 
resources to help it put its 
books straight, in the mean- 
time, some fringe activities 
may be hived off. 

Alumix says virtually all its 
operations except the primary 
smelting business are now in, 
or nearing, profits, at least at 
the operating level. So conceiv- 
ably, a subsidiary like its Cora- 
ital foils and flexible packaging 
business, based in Turin, could 
be sold off separately. 

Yet even one-off sales are 
limited by the strong vertical 
Integration between many o( 
the group's operations. Lami- 
nates, based at Porto Margh- 
era, are dependent on output 
from the adjoining smelting 
works. So for the time being U 
looks as though for the Italian 
taxpayer wil have to carry on 
footing the bifi for the coun- 
try's expensive aluminium 
business. 


Weather makes a hash of UK potato forecasts 

Rain-soaked fields will almost certainly not produce the crop surplus that had been expected earlier 


T HE UK potato crop this 
year is one of the big- 
gest ever. Total poten- 
tial yield is estimated by the 
Potato Marketing Board at 
about 7m tonnes. Weather con- 
ditions during the growing sea- 
son have been ideal and there 
is hardly a grower In the coun- 
try who has produced a poor 
yield. 

But l met a specialist potato 
fanner the other day, a man 
who grew about 1,400 acres, 
mainly on other fanners' land 
which he rented for the pur- 
pose, who admitted that he 
expected to lose £250.000 on 
this year’s activities. Such Is 
the paradox of potatoes. To 
maifp a real killing from the 
crop it is necessary for there to 
be a shortage. This year there 
is a perceived surplus. 

I use the word perceived 
because, for various reasons, 
mostly to do with the wet 
autumn, the apparent im 
tonne excess of supply over 
demand will almost certainly 
not materialise. 

' Domestic demand for home 
grown potatoes is normally 
around 6m tonnes. Lower 
home sale prices, although 
these are seldom passed on in 
frill to consumers, could well 
lead to an increase in con- 
sumption to perhaps 6.3m 
tonnes., 

The glut on the market dur- 
ing the main lifting period 
caused ex-farm prices to col- 
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By David Richardson 


lapse a few weeks ago, trigger- 
ing the mechanism that allows 
the Potato MaricpHng Board to 
buy limited quantities of pota- 
toes in order to take them off 
the domestic and processing 
markets. The price the board 
has paid - £33 a tonne - 
leaves no profit for the grower 
but the objective is to firm the 
pries of the rest of the crop. 

The board has in fact Inter- 
vened in the market twice in 
recent weeks and well in 
excess of 500,000 tonnes has 
been offered to it by growers, 
not all of which may be 
accepted. That which is 
accepted will be sold back to 
farmers, for a fraction of what 
the board paid for it, to be used 
as animal feed. The operation, 
although modestly underwrit- 
ten by the Ministry of Agricul- 
ture, is mainly funded by grow- 
ers through a system of levies 
paid to the board on every acre 
of potatoes grown. 


The greatest uncertainty, 
however, concerns the very 
high proportion of the crop 
that has still not been har- 
vested. A week ago the board 
estimated that some 21 per 
cent of the area planted, con- 
taining aboat 1.5m tonnes, was 
still in the ground. 

There have been a few dry 
days since these figures were 
issued and doubtless the 
unharvested acreage will now 
be a little smaller. After double 
the normal rainfall in some of 
the main potato areas over the 
last three months the problems 
of lifting In muddy conditions 
have been immense. 

Comparative figures for 
recent years indicate the 
extent of this year's delay in 
potato harvesting. In 1991 at 
the end of October 7 per cent of 
the crop was left in the ground; 
in 1990. just 5 per cent And the 
longer the delay lasts into the 
winter the more difficult it is 
to lift the crop from increas- 
ingly waterlogged soil . 

Furthermore it is likely that 
the cold weather that has 
accompanied the rain will have 
damaged a proportion of the 
unlifted tubers; for once soil 
temperatures drop below about 
8 deg C (46 F), the sugar con- 
tent In the starch of potatoes 
rises, making t hem unsuitable 
for processing and unlikely to 
keep well in store through the 
winter. Also, most potatoes 
lifted in present soil conditions 


have mud stuck to them, 
which also affects storability 
by inhibiting under-floor venti- 
lation. This in turn can lead to 
the development in store of 
latent diseases, which could 
make significant tonnages 
unmarketable for h uman con- 
sumption. 

Some potato pundits have, in 
fact, predicted that national 
losses as a result of this combi- 
nation of factors could be 
between 200,000 and 300,000 
tonnes. If they are right, and 
with most of the questionable 
potatoes still in the soil they 
are guessing at present, it is 
dear that the surplus may be 
more apparent than reaL 

So, increased consumption, 
wastage, and the sizeable ton- 
nage taken off the market may 
have created a virtual haianne 
between supply and demand. 

The marketing board pre- 
sumably thinks so too because 
last Friday afternoon the latest 
support buying scheme was 
closed. Growers now hope that 
there will be a firmer under- 
tone to the market and that 
buyers will be prepared to pay 
them more than the 2p per lb 
most have received this sea- 
son. 

Moreover most growers , 
believe that in a year like 1992 
the UK’s potato marketing 
board, unique in the EC, will 
really justify itself. Its statu- 
tory powers enable it to control 
the acreage grown as well as 


hoip to manipulate the market. 
There is little doubt, in fact, 
that its activities help bring 
some stability to a volatile sec- 
tor and that is valued very 
highly by the majority of 
potato formers. 

They are upset, therefore. 
that along with the marketing 
boards for milk and wool, the 
potato board, or at least Its 
statutory powers, are set to dis- 
appear. Indeed endfling Bills 
to effect the changes are sched- 
uled to be debated in the 
House of Lords within the next 
few weeks. It Is all part of leg- 
islation required to bring about 
the European Community's 
single market 

Hostility to the removal of 
the statutory powers in order 
to replace them with a 
so-called “light" community 
regime is based on the failure 
of most other EC measures to 
stabilise commodity prices In 
an acceptable way in the long 
term and to the ruinous potato 
prices suffered by other potato 
growers in a year like this. 

In Holland and Belgium, for 
Instance, growers are at pres- 
ent receiving as little as half 
the price paid In the UK. No 
European former, growers 
argue, even the ultra efficient 
ones in the low countries, can 
survive for long at such prices. 
UK growers also point to the 
apparent anomaly of a CAP 
reform package that seeks to 
control production by limiting 


the cropped area of commodi- 
ties in surplus and compensa- 
ting farmers for so doing, while 
at the same time insisting on 
the removal of a system that Is 
already achieving such control 
at a minimal cost to the tax- 
payer. 

Mr John Gummer, the UK 
minister of agriculture, does 
not appear to agree. He told a 
group of East Anglian potato 
growers last week that it could 
not be right to restrict the 
acreage of potatoes grown in 
the UK and risk a domestic 
shortage which would suck in 
imports from other EC coun- 
tries. 

He claimed that he did not 
know the details of what Brus- 
sels would shortly propose to 
replace the present system. It 
is highly unlikely, however, 
that the imminent proposal 
will include statutory powers, 
which are at the heart of pres- 
ent UK arrangements. 

If they do not, many UK 
potato g rowers fear a volatile 
future that will drive more of 
them out of business and suck 
in more Imports in any case. 
They are fighting a probably 
futile rear-guard action to try 
to keep their tried and tested 
system. For they are well 
aware that neither they nor 
UK consumers would gain 
from a change. The only bene- 
ficiaries of a totally free mar- 
ket would be the processors 
and the supermarkets. 


WORLD COMMODITIES PRICES 


LONDON MKTAL XXCMANOB 

(Prices supplied by Amalgamated Metal Trading) 

Ctaee 

Previous 

Mgh/Low 

AM Official 

Kerb dose 

Open Interest 

Aluminium. 99.7% parity (S per tonne) 



Total dairy turnover 31,796 Iocs 

Cash 1144-46 

3 months 1168-80 

11385-0.5 

118345 

116871 1665 

1137-37.6 

1180404 

1186-67 

178,168 tats 

Copper, Orede A (S per tonne) 



Total dally turnover 30465 lota 

Ceah 138445 

3 months 1411-12 

1307-8 

142S5-80 

1421/1401 

1381-82 

140844.5 

1420-21 

160466 lots 

Lead (C per tonne) 




Total deity turnover 2477 tots 

Cash 29U07.8 

3 months SOB-00 

294-5 

308-7 

313/3085 

2974-084 

308409 

312-13 

24,640 lots 

NkM (S par tonne) 




Totai dally turnover 74Z7 tats 

Cosh 5466-75 

3 months 3S3»-4( 

5588-96 

0885-70 

8680/8480 

5426-26 

550001 

5SSO-39 

34422*00 

Tin (S per tonne) 




Total dally turnover 1,906 lota 

Cash 88404)0 

3 months 5660-95 

6715-25 

5766-70 

6825 

5720/8870 

882046 

567548 

5686/3800 

9497 tots 

Zno. Op octal High Orede (S per tonnel 



Total dally turnover 1247? lots 

Cash l0ifL5-tr.fi 

3 months 1037-38 

1021-3 

1040-1 

1037/1030 

1011.8-124 

1(02-324 

1038-37 

69429 tats 

LKCMngMnk: 
SPOT: 1,8206 

3 months: 15088 

8 months: 1.4067 

9 months: 14628 


LONOON BULLION MARKKT 


MARKET REPORT 

GOLD held under pressure on 
the London bullion market, but 
futures were trading at lifetime 
lows on Comex at midday. The 
New York market was depressed 
by perceptions that inflation had 
been tamed and a widespread 
belief that global economies 
would remain In the doldrums. 
London dealers said the market 
had been battered by apparently 
programmed sales of central 
bank gold in roughly 50,000 
ounce lots over the past two 
months and now by panic 
hedging from producers - even 
at current low price levels. 
London COCOA futures hit a 


London Markets 


SPOT MAR nCTS 

Crude ON (por barrel FOB)|Doc) 

+ or ■ 

Dubai 

517.25-7.3tX] 

i 1-0.05 

Hranl Blend (doted) 

S19. 14040 

■*-.025 

Brent Blend (Dec) 

$1940-925 


W.r 1 |1 pm osl) 

$2045-0 35u -.075 

on products 



(HWE prompt delivery per Ion no CIF 




♦■Of - 

Premium Gasoline 

$207-209 


Ges OH 

$184-185 

1-0.5 

Heavy Fuel Oil 

*9597 


Naphtha 

ST9O-101 

*1 

Petroleum Argus Estimates 


Other 


*■ Or - 

Gold (per lroy oz)+ 

$334 45 

+ 0.4 

Silver (per hey «)+ 

387.50s 

■2 

Platinum (per troy oz) 

$382.0 

-45 

Palladium (per lroy oz) 

$94.85 

>1 

Copper (US Producer) 

100 5 

-34 

Lead (US Producer) 

38.4c 

-4.6 

Tin (Kuala Lumpur market) 

T4.l0r 

-0.13 

Tin (Now York) 

Stif.Sc 

4 

2lrtc (US Prime Woamm) 

62.CC 


Cattle (live weight) 

109.84a 

4-041* 

Sheep (taro wolgm)r4i 

73.1 Bp 

+ 0.4Z* 

Ptgs (tarn woighijt 

S2.70p 

+39T 

London dally sugar (ran) 

5226. Qz 

+ 1 

London dally sugar (wtsto) 3258.5z 

+ 1 

Tote and Lyle esport price £257.0 

+ 14 

Barley (Eng Iran lead) 

Unq 


Maize (US No 3 yellow] 

ei4&o 


Wheat (US Dam North ore) 

Unq 


Rubber (Doc>¥ 

G2.7Sp 

4L25 

Rubber (Jon)V 

63.75P 

445 

Rubber (KL HSS No 1 Dec) 223.5m 


Coconut oil (PtiuipptnesH 

5510 Oy 

r5 

Palm Oil 1 Malays tdnfj 

$412.61 

+5 

Capra |Phlitpplnc3l$ 

$330 


soyabeans (US) 

E 184 Si 

+3 

Cation 'A* Indo* 

33 20c 

+-0.45 

Woo Hops (64s Super) 

414p 

+ 4 


C n tonne untost MherwlM stated. p-ponccfltB 
c-coma/lb. r-ringgii/kg t-Ooc/Mar y-Jofl/Fob 
u-Doc. w-Oa/Nov 2-NaWOoc. tMaal Commis- 
sion a virago hlQUCk prices.' change from a 
week ago TLonooo physical. 9CIF Ftodarttain. 
+ Bullion martei close m-Malaysian cones/ 
kg.+$hoep prices are now live weigh! prices 


new high In early trading before 
turning tail to, end around £8 
a tonne lower in near months 
after a reasonably busy day. 

"I think the market's just a bit 
tired. It's run-up a lot in the last 
week and it needs a bit of 
consolidation,” one dealer said. 
By midday New York’s arabica 
COFFEE market had recovered 
on news that German statistician 
F.O. Licht expects world 
production to fail to 93.32m bags 
in 1992-93, compared with 
101.99m bags last year. 


Compiled from Reuters 


SIMAS - Leaden IMX 

(Spar tonne) 

Ran 

Ctaee 

Previous 

High/Low 

Deo 

190.00 

193.00 

.197.00 10240 

May 

190.00 

199.00 

198.00 108.00 

While 

dose 

Previous 

Htgh/Low 

Dec 

263.50 

259.00 

28300 238.50 

Mar 

260 00 

237.50 

259.60 288.00 

May 

262.50 

23040 

282.10 269.80 

Aug 

267.90 

284.00 

287.10 284.00 

Oct 

256.00 

253.90 

25840 254.80 

Turnover-. Ran 64 114) Iota el 50 tonnes. 

Whuo 

1583 (938) Paris- White (FFr per tome): 

Dee 1400 70 Mar 1425,10 


cmnaoiL - n 

Sfberrsl 


Ctoac 

Previous High/Low 

Dec 

1940 

19.19 

19.58 1S.11 

Jan 

19.48 

19-23 

1049 19.14 

Feb 

19.53 

19J27 

10.55 1820 

Mar 

1947 

1041 

1BJ3 1940 

Apr 

19.45 

1041 

1944 19.20 

May 

1040 

19.10 

19.18 19.18 

Jun 

1949 

19.07 

18.15 19.12 

MS 

19 30 


19.00 

IPE Index 19.38 

19.17 


Turnover 26323 (31278) 

OAS OIL - M 


S/tonne 


Closo 

Previous 

Hlgh/Low 

NOV 

178 25 

178.75 

17940 178.75 

Dec 

17940 

180.50 

18040 I784S 

J«n 

18140 

182.00 

182.00 180.00 

Feb 

161.76 

182.00 

182.00 180.60 

Mar 

178.50 

179.00 

179.75 178.00 

Apr 

17625 

17840 

17846 17545 

May 

17300 

174.00 

17446 17340 

Jun 

17325 

17340 

1 73. SO 172.25 

Juf 

173.26 

174.00 

174.50 17445 


Turnover 18061 (18673) lots of 100 Unnoa 


TEA 

Landed Assama opened 5 to 15p dearer 
and dosed often up to top higher reports 
die Tea Broker's Association. Bangladesh 
loss met keen competition and prices 
advanced 5 to lSp. Bast Africans also 
appreciated between 5p and isp particu- 
larly bettor Itquortng types. Ottahore good 
dam and at fully firm rotas. The highest 
price realised Ms week was 208p tor an 
Assam pf. Quotations; Quality I96p. nom 
good medium I60p. medium IJ/p, low 
medium 98p. 


COCOA 

- London FOX 

C/tanna 


Ctoso 

Previous 

High/Low 

Dec 

718 

723 

728 714 

Mar 

745 

752 

768 743 

May 

761 

770 

774 768 

Jul 

780 

787 

700 777 

Sep 

708 

802 

B03 793 

Doc 

820 

823 

824 818 

Mar 

844 

830 

862 839 

May 

881 

888 

668 680 

JUJ 

878 

885 

877 780 

Sep 

880 

901 

692 887 


Turnover 9480 (16178) lots of 10 tonnes 
*CCO Imfleator prices fSOfts per tonne). Dally 
price tor Nov 6 781.62 (768.30) 10 day average 
for Nov 9 761.34 (747*4) 


Comm - London FOX S/tonne 



Ctaee 

Previous 

Wgh/low 

Nov 

889 

876 

874 885 

Jen 

004 

910 

913 800 

Mar 

822 

02S 

928 921 

May 

918 

910 

022 017 

Jui 

827 

936 

038 927 

Sep 

940 

935 

943 940 


Tumever2084 (6620) lets of S tonnes 
ICO indicator prices (us cents per pound) tor 
Nov 6: Comp- dally S&25 (55.78) IS day overage 
36.39 (6623) 


POTATOES - Lon d o n rax Crtonna 



Close 

Previous 

High/Lon 

Apr 

854 

695 

814 804 


Turnover 71 (111) lota of 20 tomes. 


SOYAMMA1. - London rax e/tonno 

Close Previous High/Low 
Dec 141S0 142. SO 

Turnover 0 (80) lots of 20 tomes. 


BBHHtr - London rax SiOflndex point 



Goto 

Previous 

Mgh/low 

Nov 

>210 

1225 

1215 1210 

Jan 

1274 

1280 

1274 1274 

Apr 

1275 

1283 

1285 1275 

to 

1135 

1136 

1135 

BFl 

1146 

1135 

1148 

Turnover 26 (178) 

DRAWS 

i - London TOX 

C/tonne 

Wheat 

Close 

Previous 

High/Low 

Jen 

129.40 

129.00 

129.40 129.40 

Mar 

132.30 

132.80 

132.46 132.10 

May 

13535 

136.00 

13540 135.25 

Jun 

136.60 


138.50 

Nov 

107.00 

106.00 

107 00 

Barter 

Cto*e 

Previous 

High/Low 

Nov 

12040 

126-50 

128.50 

Jen 

128.50 

128.85 

128.50 

Mar 

131.45 

132.00 

131.48 


Turnover Wheat 1 1S (362), Barley 19 (to). 
Turnover lots of 100 Tonnes 


PIPS - London rax (Cosh Settlement) p/kg 



Ctaee 

Previous 

Htgh/Low 

Nov 

1104 

118 0 

1184 

Jan 

104.5 

104.0 

1040 

Feb 

1044 

103 6 

104.0 103.8 

Apr 

107.0 

1056 

108.5 

May 

io&o 

1074 

1074 1074 


Turnover: i r (62) lota of 3,259 kg 


(Prices supplied by N M Rothschild) 


QeM (troy oz) 

t price 

C equivalent 

Closo 

33440484.60 

Opening 

336- *0-330. 70 

Morning ft* 

333.00 

218409 

Afternoon fix 

334,00 

217444 

Day's htgh 

33840-338.80 

Day's low 

334.00 

334.30 


Loco Ldn Hose Cold tending RMaa (Vs US3) 


1 month 

149 

8 months 

240 

2 months 

243 

12 months 

248 

3 months 

2.07 



8*rer tor 

p/troy oz 

US cts equlv 

Spot 

28240 

38548 


3 months 

258.30 

38040 


6 months 

28040 

302-46 


12 months 

287.00 

39046 



myM coilU 


S price E equivalent 


Krugerrand 

3344033740 

21 9.00-22 UW 

Mapte leaf 

34440-347.06 

- 


New Sovereign 8040-63-00 

32.0064.00 

TRAMS OPTIONS 

AlunMnm (90.755) Calls 


Puts 

Strike price $ tonne Dee 

Mar 

Doc 

Mar 

1100 

58 

to 

3 

9 

1200 

3 

27 

48 

47 

1300 

3 

A 

145 

ia 

Copper (Grade A) Calls 


Puts 

2160 

17 

61 

38 

S3 

2200 

4 

31 

76 

S3 

2250 

3 

18 

122 

118 

Coflee 

Jan 

Mir 

Jan 

Mar 

750 

155 

178 

1 

4 

eoo 

107 

132 

3 

10 

650 

so 

94 

IS 

22 

Coco* 

Dec 

Mar 

Dec 

Mar 

675 

44 

66 

1 

15 

700 

23 

60 

6 

23 

72S 

9 

S3 

16 

33 

Srwnl Crilde 

Doe 

Jan 

Dee 

Jan 

1500 

31 

57 

4 

40 

1950 

3 

to 


81 

2000 


24 




New York 

QOLD 100 troy ou Vtmy os. 


Ctaee Previous Htgh/Low 


Nov 

3324 

335.7 

0 

0 

Uoc 

333.1 

3302 

X&A 

3324 

Jan 

3334 

3364 

0 

0 

Feb 

3344 

3374 

3374 

3334 


me 

3384 

8334 

334.7 

Jun 

3374 

3404 

3304 

336.7 

Aug 

3404 

342.1 

341.7 

3400 

Oct 

340.7 

3434 

0 

0 

Deo 

3424 

3454 

3444 

3424 

PLATVtUM 30 trey oc S/tray oz. 


Close 

Previous 

High/Low 


Jan 

3674 

3844 

3844 

3684 

Apr 

367.3 

363.7 

383.3 

365.5 

Juf 

$57.0 

380.4 

982-1. 

338.0 

Oct 

3694 

3844 

0 

0 

SILVER 6,000 troy aq cents/ troy u. 


Ctaee 

Previous 

High/Low 


Nov 

369.8 

3874 

3805 

3864 

Dec 

3704 

3884 

3894 

3084 

Jen 

371.4 

3894 

0 

a 

Mar 

mji 

3914 

3834 

371-0 

May 

378.7 

3844 

3984 

3784 

JuJ 

378.4 

3874 

3905 

3784 

Sep 

3824 

4002 

3894 

3844 

Dec 

3864 

4044 

4034 

3600 

Jon 

3874 

4064 

0 

0 

Mar 

301.7 

4101 

3054 

3944 

MCH eRAOE COPPER 28400 IbS! cents/lM 


Close 

Previous 

H)gh/Lew 


NW 

9440 

95.90 

9440 

9440 

Deo 

8440 

0848 

96.10 

0436 

Jan 

9646 

9640 

9040 

goto 

Feb 

BS4S 

97.20 


9090 

Mar 

9645 

9746 

9840 

9540 

Apr 

98,45 

9745 

0040 

0040 

May 

9689 

06.45 

0720 

9056 

Jun 

8745 

0840 

87.25 

0746 

Jul 

07.65 

99.15 

08.00 

9740 

Aug 

9745 

90S 

0 

0 

CRUDE OS. (UflW) 42,000 US gall* S/banef 


Ctaee 

Previous 

High/Low 


Dec 

2042 

2030 

2072 

2021 

Jan 

2171 

2041 

wren 

2033 

Feb 

2D 73 

2044 

2077 

2038 

Uar 

20.7D 

2041 

2073 

2049 

Apr 

20.67 

2048 

20.83 

2045 

May 

20.84 

2039 

2043 

204* 

Jun 

2041 

2042 

2039 

2031 

Jul 

toSB 

2049 

2055 

2023 

Aug 

2966 

2046 

2051 

2028 

Sep 

20.52 

2024 

2044 

20,25 


HEA1MG OX. 42.000 US galls. eenta/US galls 


Close Previous Mgh/Low 


Dec 

6848 

6748 

58.70 

57.10 

Jan 

3049 

58.90 

6B45 

5846 

Feb 

80.05 

5047 

8040 

58.10 

Mar 

69.10 

58.63 

-50.10 

6845 

Apr 

67.73 

5747 

67.70 

57.05 

May 

5848 

6640 

5848 

9840 

Jun 

66.B3 

8041 

55.70 

6540 

JM 

6048 

5648 

3640 

5340 

Aug 

5848 

66.16 

5040 

5040 

Sep 

57.78 

5741 

8740 

5746 


COCOA 10 tormea^tennea 



Ctaee 

Previous 

Mgh/Low 


Dec 

079 

998 

991 

078 

Mar 

1027 

1048 

1037 

1024 

May 

1068 

W78 

1068 

lose 

Jul 

1091 

1100 

1007 

1086 

Sep 

1112 

1138 

1117 

1110 

Deo 

1147 

1171 

1182 

1148 

Mar 

1185 

1210 

1185 

1181 

May 

1214 

1239 

0 

0 

Jul 

1244 

1250 

0 

0 

Sap 

1287 

1292 

0 

0 

corns "C* 374006* cems/itn 


Close 

Previous 

High/Law 


Dec 

01-96 

8440 

94.90 

81.85 

Mar 

84.55 

88.00 

87.15 

0430 

May 

67.00 

8040 

7040 

0746 

M 

69.35 

71.40 

7140 

89.16 

Sep 

7S TO 

73.00 

73.10 

7a 70 

Deo 

7340 

7545 

74.50 

7430 

Mar 

7543 

7730 

0 

0 

SUGAR WORLD *11" 1 12.000 lbs: eenta/lbs 


Close 

Previous 

Mgh/Low 


Mar 

844 

8.79 

ass 

8.76 

May 

844 

831 

835 

838 

Jul 

0.00 

835 

030 

031 

Oct 

100 

.8.84 

840 

833 

Uar 

941 

B38 

0 

0 


cotton soaoo: cenw/lba 



Close 

Previous 

Hlgh/Uw 


Dec 

55.73 

6648 

8530 

56.15 

Mar 

5836 

5147 

5830 

35.90 

May 

3746 

5743 

5738 

3170 

& 

9110 

6735 

5110 

57.40 

Oct 

8843 

3848 

6840 


Dae 

5170 

6140 

5140 

68.10 

Mar 

5930 

6835 

68.00 

6930 


OHANOE JUKE 15,000 to* »nt*/R» 



Close 

Previous 

High/Low 


NOV 

9545 

08.10 

BIOS 

8540 

Jen 

9430 

9445 

9646 

03.75 

Mar 

8530 

95.B0 

07.10 

0540 

May 

9140 

0185 

9730 

9100 

Jul 

98.40 

96.86 

0745 

9115 

Sep 

0MO 

9635 

0740 

9730 

Nov 

0630 

9645 

0 

0 . 

Jan 

9530 

9646 

0110 

0110 

Mar 

9630 

9645 

0 

0 

IHMCX9 | 

Reuters (Base; September 10 

1031 - 

100) 






Nov.9 

Nov 8 

mirth ago yr ago i 


1948,4 

18418 

16814 

10293 

DOW JONES (Base: Dec. 31 1974 - 

100) 


Nov.S 

Nov 6 

mnfli ago yr ago | 

Spot 

<1102 

11444 

11332 

11248 

Futures 11159 

11123 

11434 

121.70 


Chicago 


SOYABEANS 3.000 bu min; centa/tiOlb bushel 



Close 

Previous 

High/Low 


Nov 

640/2 

661/2 

661/4 

648/2 

Jan 

651/0 

653/0 

553/0 

547/8 

Mar 

SS7/Q 

55874 

668/4 

853/B 

May 

363/0 

684/0 

684/4 

660/8 

Jul 

GOTO 

570/2 

670/D 

585/8 

Aug 

670/8 

572/4 

57270 

360/0 

Sap 

68012 

570/2 

571/4 

660/0 

Nov 

678/0 

678/4 

577/4 

574/4 


SOYABEAN OX. 60,000 tbs; cents/lb 



Close 

Previous 

Hlgh/Lon 


Dec 

1037 

1088 

19.88 

19.40 

Jan 

1935 

19.79 

1930 

1930 

Mar 

.1933 

1936 

1937 

19.87 

May 

1037 

20.11 

20.12 

1932 

Jul 

sail 


20.28 

19 97 

Aug 

2030 

2046 

20.20 

2003 

Sep 

20.11 

20.30 

0 

0 

SOYABIAN MEAL 100 tons; 

S/ton 



Ctaee 

Previous 

High/Low 


Dec 

1711 

1717 

1711 

1793 

Jan 

1783 

1793 

1793 

1773 

Mar 

1804 

160.3 

1803 

179.0 

May 

1813 

1813 

101.7 

1003 

Jul 

1817 

183.6 

1833 

1823 

Aug 

184.8 

184.3 

1843 

1833 

Sep 

1853 

, 186.1 

1618 

1843 

Oct 

1873 

1815 

1873 

T8S.0 


MAgg 6,000 bu min; oema/86tb bushel 



Close 

Previous 

High/Low 


Dec 

200)4 

208/0 

206/0 

20670 

Mar 

218/0 

217/4 

217/2 

215/4 

May 

223/4 

224/8 

22478 

223 m 

Jul 

22872 

220/2 

229/4 

227/4 

Sep 

232/8 

233/8 

234/0 

232/4 

Deo 

238/0 

238/4 

238/4 

237/4 

Mar 

244/2 

24S/0 

244/8 

244/0 


WHEAT 6000 bu mtn; oants/EOIbhusftef 



dose 

Previous 

High/Low 


Dec 

382 K 

369/2 

383/0 

358/18 

Mar 

368/2 

35B/B 

389/4 

386/4 

May 

341/4 

341/2 

3*3/0 

340/8 

Jul 

316/0 

316/2 

318/0 

318/4 

Sep 

322/0 

322/0 

323/0 

321/4 

Dec 

332/4 

332/4 

333/0 

332/4 


UVE CATTLE 4QJQ0 ((a; cenfaWM 



Close 

Previous 

High/Low 


Dec 

74.223 

73-523 

74250 

71625 

Feb 

72.223 

71.825 

7100 

7LBM 

Apr 

72-378 

71.900 

72.400 

71.760 

Jun 

81325 

81075 

69.380 

81950 

Aug 

81150 

87.850 • 

61200 

67.960 

Oct 

88.800 

68.400 

98,650 

01425 

Dec 

01900 

80600 

61000 

68J00 


UVE HOQS 40.000 to; cems/lbs 



Ctaee 

Previous 

High/Low 


D« 

41280 

42.876 

41450 



43.675 

43 ITS 

43,780 

43.075 

Apr 

41.028 

40750 

41.130 

41660 

Jun 

45-226 

41000 

41300 

44,860 

Jul 

44-828 

44.700 

44J26 

44.780 

Aug 

41800 

43-500 

41600 

41450 

Oct 

40.700 

40476 

40.700 

40600 

««1K HEU«S 40000 lbs: centsffl. 


Close 
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LONDON STOCK EXCHANGE 


Shares drift lower in nervous trading 


By Terry Byland, 

UK Stock Market Editor 

WIDESPREAD hopes that 
Thursday's economic state- 
ment will be accompanied by a 
cut in UK base rates could not 
sustain the UK stock market 
yesterday. Although above the 
day’s low, the FT-SE Index 
closed below the 2,700 mark 
regained only last week. 

The stock market confidently 
expects base rates to be 
reduced by at least one point, 
either as part of the govern- 
ment’s economic statement Or 
on the day following, when the 
October retail price Index is 
likely to show year-on-year 
i n flat i on down to 3J3 per cent 

While most City analysts 
would be satisfied with a one 
point reduction to 7 per cent, 
some responded to the call 
from the Confederation of Brit- 
ish Industry for rates to be cut 
by two percentage points to 6 
per cent; however, the City 
was nervous after sterling fell 
sharply in late dealings after 
the CBI’s regional chairman 
warned of the risks posed by 
"dramatic" interest rate cuts. 

Against this uncertain back- 
cloth, equities abandoned ini- 
tial gains and, with stock Index 
futures also virtually on hold, 
drifted down to a loss of as on 
the Footsie at mid-morning. 

A modest recovery, together 
with a calm start to the new 
session on Wall Street, helped 
the London market later. The 


final reading put the FT-SE 
Index at 2,695.4 for a net low of 
72. 

Seaq volume slipped to 
517.5m shares from Friday's 
652.8m. Retail business was 
worth £l2bn on Friday. Retail 
volume has been averaging 
more than Elbn daily for the 
past two months, indicating 
that London-based market 
firms have improved profitabil- 
ity during the final quarter of 


this year. Once again, volume 
in second line stocks exceeded 
that in the Footsie Hated issues 
yesterday. Late trading saw 
several large blocks of blue 
chips traded, notably BAT 
Industries (12m) and British 
Gas (6.4m). 

However, Btrains on the 
securities industry remain 
severe and there were sugges- 
tions yesterday that two more 
City brokerage bouses would 


announce a merger this week. 

Traders stressed that there 
was little selling pressure. 'Hie 
Footsie Index was held down 
by renewed foils among the 
international pharmaceutical 
stocks on worries that the new 
US president may tighten Fed- 
eral spending on medical wel- 
fare. SmithKline Beecham suf- 
fered a bout of selling pressure, 

Reports that GPA, the 
world’s largest aircraft leasing 


TRADING VOLUME IN MAJOR STOCKS 
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group, is seeking to reshedule 
its bank debt unsettled 
Rolls-Royce and several other 
leading names In the aircraft 
industry supply business and 
dire statistics on insolvency 
rates in British industry lay 
heavily across the manufactur- 
ing sector. 

Retail stocks were helped by 
interest rate optimism but paid 
little heed to the latest data on 
UK consumer credit, indicating 
that UK consumers continued 
to pay down credit card debt In 
September. Confidence in pros- 
pects for a consumer-led boom 
to lead the UK out of recession 
remained fragile. 

Downgradings of UK compa- 
nies by brokerage analysts con- 
tinued to provide features as 
well as to restrain investor 
activity across the range of the 
market But market strategists 
agreed that the autumn eco- 
nomic statement is likely to 
bring the first evidence of the 
government’s growth strategy 
and that this is expected to 
confirm the recovery trend In 
the stock market since Septem- 
ber. 
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Aircraft 

stocks 

upset 

REPORTS OF financial 
problems at GPA, the world’s 
largest aircraft leasing com- 
pany, along with fears of 
impending defence cnts, 
together sent a chill through 
the aerospace and engineering 
sectors, bringing heavy falls in 
several of the major stocks. 

Shares In Rolls-Royce took 
the fttfi force of the worries 
surrounding GPA, falling 10% 
to 124 'Ap in trade of 5.1m with 
the market worried about the 
firm orders GPA had placed for 
45 Boeing 757s, all of which are 
due to be powered by Rolls 
engines. Smith New Court, 
Kleinwort Benson and Nikko 
Securities were among brokers 
advising investors to sell the 
shares- Strauss Turnbull also 
issued a "sell” recommenda- 
tion and suggested 80p as a fair 
price for the shares. 

However, it was British 
Aerospace which recorded the 
day’s biggest fall in the market 
in percentage terms, foiling 14 
to 135p. BAe owns 20 per cent 
of Airbus Industrie with which 
GPA has a large order for A320 
aircraft. Sentiment was further 
weakened by speculation that 
the UK government would 

NEW HIGHS AND 
LOWS FOR 1992 
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announce further defence cuts 
in Thursday's Autumn State- 
ment 

Also affected ware Smiths 
industries. 10 lower at 3l8p, 
and TI group, 6 lighter at 287p. 

Lasmo easier 

There was widespread con- 
sternation around dealings 
room as Lasmo shares wilted 
in the face of stones that a big 
institution was seeking to 
unload a block of between 
night, and iom shares in the oil 
exploration company. 

Marketmakers lowered their 
prices for Lasmo stock, expect- 
ing the shares to come off 
sharply after the rumoured 
sale had taken place. But no 
large trades in Lasmo were 
forthcoming, with the day’s 
total recorded turnover reach- 
ing only 2.4m. 

Stories doing the rounds in 
the market suggested that the 
institutions were unhappy at 
the rather downbeat presenta- 
tion delivered by the company 
in the City last week and that 
one of the big US investment 
banks was offering the big line 
of shares. Oil shares have gen- 
erally been unsettled by the 
recent bout of weakness In 
crude oil prices which have 
reacted to fears of increasing 
output 

“It looks as though the mar- 
ket was spoofed and somebody 
got rid of a long position," said 
one oil specialist. Lasmo 
announced yesterday the start 
up- of production from its 
Markham gas field located in 
the Netherlands area of the 
North Sea. 

BCI in the frame 

Last week’s move by Hanson 
to withdraw from the battle to 
take over Ranks Hovis 
McDougall unleashed another 
bout of speculation that Han- 
son has lined up another tar- 
get And some market observ- 
ers took the tine that the 
conglomerate may well have 
Bine Circle Industries (BCD. 
the big UK building materials 
group, in its sights. The shares 
rose 4 to 170p, after 172p. Han- 
son slipped 2% to 227 Vi p. 

The market’s suspicions 
were further aroused yesterday 
when a buyer of 2.5m BCI 
shares appreared in the mar- 
ket The shares- were acquired 
in various parcels during the - 
day, dealers said. Turnover 
reached a hefty 5.5m shares, 
the latest in a series of larger- 
than-usual busy days In the 
stock. 

Takeover speculation has 
surrounded BCI for a number 
of years. During the late- 1380's 
Hanson was thought to have 
been behind a market raid for 
BCI stock that netted only a 
handful of shares. More' 
recently a number of overseas 
companies are thought to have 
taken a hard look at the com- 
pany. Among the names -men- 
tioned were Lafarge Coppee 
and MB Caradon. 

Worries over future profit 
growth persisted around Gran- 
ada as speculation continued 
that the group was ready to 
table an offer for Forte's cater- 
ing subsidiary, Gardner Mer- 
chant Analysts said that Gran- 



PBywK'li 

£&<eJu4ng;ln^mBfk< 



ada’s reliance on- cost cutting 
to bolster profits meant that a 
sizeable acquisition was impor- 
tant to any future growth 
strategy. However, this also 
exposed concerns that such an 
undertaking - Gardner Mer- 
chant would command a price 
tag of some £400m - would 
require a rights issue, a precar- 
ious undertaking in the pres- 
ent climate. It was also 
suggested that weekend press 
reports on Granada’s inten- 
tions came from the group 
itself and were designed to 
manonevre Forte away from 
negotiations believed to be 
under way with the Gardner 
management Granada shares 
tumbled 10 to 283p. Forte was 
steady at 158p. 

In a busy oil sector British 
Gas eased a penny to 276p after 
a block of 4.1m shares was 
placed in the market at 273 %p. 
Very late in the session dealers 
said another big institution 
had sold a line of 6.4m shares 
at 271p-BP were active and 
managed to edge up 2 % to 228p 
on 5.4m traded. Shell, sched- 
uled to report third quarter 
numbers on Thursday, hard- 
ened 2 to 530p. 

Calor shares, aggressively 
bought in recent sessions by 
one of the big UK integrated 
houses, fell back sharply, clos- 
ing 7 off at 233p. OH specialists 
expect SHV, the private Dutch 
investment group, to announce 
that It has topped up its share- 


holding from 46 per cent to 46 
per cent 

Barclays remained the heavi- 
est traded stock in the banks, 
the shares rallying 7 more to 
383p on s .iiw. Lloyds rose the 
same amount to 492p. HSBC, 
now ranked the UK’s fifth big- 
gest company measured by its 
market capitalisation which is 
more than twice that of the 
next bank, NatWest, moved up 
5 more to 560p. 

SG Warburg, scheduled to 
report lower interim figures 
this morning, dipped 14 to 
524p. 

Composite insurances 
showed General Accident a 
vulnerable market in front of 
today's third quarter numbers 
which County NatWest expects 
will show a sharp reduction in 
losses. County expects the 
company to report a qaurterly 
loss of ilOm against last time’s 
£l29m. General Accident 
shares dropped 12 to 536p. 
Royal, due to report on Thurs- 
day lost 11 to 226p Among 
internationals. BAT continued 
to bask in the glow of last 
week’s favourable results and 
the shares added 10 to 937p. 
The weak copper prices seen at 
the end of last week and 
reports of sell advice from UBS 
Phillips & Drew left RTZ 14 
lighter at 629p. A profits down- 
grade said to have come from 
Nomura hit Inchcape and the 
shares fell 9 to 49flp. 

In transports, reports of 
profit downgradings weakened 
BAA which reported a 46 per 
cent Jump In interim figures. 
The shares fell 11 to 747p. Also 
In the doldrums was British 
Airways, where a sell recom- 
mendation Gram a leading bro- 
ker clipped 11 off the shares to 
292 %p. 

Weakness in SmithKline 
Beecham was attributed to a 
warning of tough trading 
ahead from leading US drugs 
group Merck last Friday. It was 
also revealed that Merck would 
not be co-marketing one of the 
UK group’s products. Smith- 
Kline shares dropped 11K to 
512 Kp. 

Leading ' property stocks 
were mildly positive on the 
weekend press speculation 
over interest cate cuts. Slough 
Estates rose 3 to 137p. 

Confirmation that resigna- 
tions among Virgin executives 
had occurred sent Thorn-BMX 
lower. They closed 10 lighter at 
807p. Rank Organisation 
retreated 9 to 615p as profit- 
takers took their toll 
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EQUITY futures and options trading 


Turnover in stock index 
futures fell to its lowest level 
for nearly a year, as Investors 
stayed on the sidelines ahead 
of the Chancellor’s autumn 
statement on Thursday, writes 
Joel Kibazo. 

Having opened at 2,727, the 
December contract on the 
BT-SE briefly sprang to life 
moving forward to 2,73ft 
within minutes of the opening. 


But with no enthusiasm for 
dealing, December quickly lost 
its earlier momentum and 
came hack to foil to the day’s 
low of 2,717. 

Thereafter, the contract was 
traded in a narrow U point 
Tange Of 2,720 and 2,731 but 
with little in the way of actual 
buying or selling. Dealers 
pointed, however, to the con- 
tinued healthy premium to 


fair value which some pot it 
down to lack of liquidity in. 
both cash and futures. 

December ended the session 
at 2,723, down 9 on Friday’s 
close , and around 9 points 
above its estimated fair value 
premium of about 17. Turn- 
over at 3*932 was the lowest 
recorded since December 1991. 

Traded options suffered 
from the same malaise and 


volume reached a meagre 
17,563 lots. Turnover in the 
FT-SE 100 option was 6,330 up 
on Friday's 4,556. Among 
stock options, J Sainsbury was 
the most actively traded, 
recording a total of 2,002 
trades. This was followed by 
Tesco at 1,806 and by Asda at 
1,146. Hanson also had a busy 
day with some 1,182 lots dealt 
in its options. 


A shortage of stock sent 
Booker forward, the shares lift- 
ing 15 to 390p. Unilever 
retreated on nervousness over 
the Gatt talks, although ana- 
lysts pointed out that the com- 
pany would suffer little should 
a trade war break out. The 
stock fell 14 to 1066p. Shares in 
Unlgate strengthened 10 to 
297p. Early talk that an 
unnamed German group was 
scanning the European foods 
market for a baby foods group 
was said to have helped. 

Nervousness ahead of results 
on Thursday dented Burton, 
the retail clothing group, 
which weakened 2% to 45p. 

MARKET REPORTERS: 

Christopher Price, 

Joel Kibazo, 

Steve Thompson. 

■ Other market atatlstica. 
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FT MANAGED FUNDS SERVICE • Current Unit Trust prices are available from FT Cityline. For further details call ( 071 ) 926 2128. 
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FT MANAGED FUNDS SERVICE * 


Currant Unit Trust prices are available from FT Cityline. For lurtber details call ( 071 ) 325 2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINAN CIAL TIMES TUESDAY NOVEMBERJQJ992^^ 

MONEY MARKET FUNDS 


FOREIGN EXCHANGES 

Dealers move focus to Gatt 


THE DOLLAR slipped by more 
than ft pfennig against the 
D-Mark In Europe on profit- 
taking yesterday, after failing 
to sustain a break through 
DM1.60, writes James Blitz. 

The US currency rose by 
more than 5 pfennigs last 
week, and speculative players 
appeared to be cashing in on 
those movements. Yesterday 
the dollar closed in London at 
D Ml .5885. Later in New York, 
however, it performed 
strongly, ending at DMLG041. 

Otherwise, the market's 
attention was firmly fixed on 
sterling, which fell to a five- 
year low against the dollar in 
late European trading. 

Dealers sold the pound in the 
belief that base rates could be 
lowered by as much as 2 per 
cent when the UK chancellor 
makes his autumn statement 
this week. 

Sterling lost some 1% cents 
to close at $1.5210 in London, 
and continued to drop in New 
York, finishing at SL5I05. The 
last time the pound was seen 
at this low level was on Janu- 
ary 15, 1987. 

Yesterday, sterling dropped 
3% pfennigs against the 
D-Mark, ending at DM2.4150. 

The market continues to be 
moved by a strong belief that 
Germany will ease short-term 


credit policy in the new year, 
pushing the dollar upwards. 
The possible break-up of the 
Gatt talks is also being cited as 
a reason why the dollar may be 
boosted in the short-term. 

A full-scale trade war 
between the US end Europe, If 
it is allowed to happen, would 
be detrimental to the entire 
world economy in the long run. 
But Mr Jeremy Hawkins, 
senior economic adviser .at 
Bank of America in London, 
points out that the relative 
insulation of the US economy 
on matters of trade makes the 
Gatt crisis a positive factor for 
the dollar. 

In the US economy, for 
example, only 10 per cent of 
Gross National Product is 
made up of imports and 
exports. In France's case, the 
figure is 20 to 25 per cent. 

Mr Hawkins further com- 
mented: "If tariffs are levied 
against, say. the French wine 
industry, this could have a 
knock-on effect for the econ- 


omy and the French franc/ 

For the mo ment the market 
is waiting on developments in 
Europe and the US. Indeed, the 
French franc yesterday was 
firmer against the D-Mark after 
the Bank of France decided not 
to cut its money market inter- 
vention rate, contrary to mar- 
ket expectations. It finished at 
FFr33810 per D-Mark, after a 
previous close of FFr33820. 

Ms Joanne Perez, an econo- 
mist at Banque Indosuez in 
Paris, said yesterday that the 
French authorities could prob- 
ably afford to reduce rates 
again without risking any 
downside on the currency. 

“A cut in rates would con- 
firm that France Is part of the 
hard core of the exchange rate 
mechanism, and would be 
interpreted as a show of 
strength." she said. However, 
she believes it is unlikely that 
the French authorities will cut 
rates to below the German 
level, in spite of public pres- 
sure to do so. 
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MONEY MARKETS 


UK prices in cuts 


FT LONDON INTERBANK FIXING 


WITH ONLY three days to go 
to the British government’s 
Autumn Statement, traders in 
the sterling cash market priced 
a full percentage point cut in 
base rates into their cash mar- 
ket operations yesterday, 
unites James Blitz. 

However, futures contracts 
in sterling and other European 
currencies fell back on a mix- 
ture of profit-taking and slight 
disappointment that there had 
been no easing of official credit 
policy in the UK and France. 

The Bank of France did not 
change the money market 
intervention rate, currently 
standing at 9.35 per cent, in 
yesterday's securities repur- 
chase operation. 

The sterling cash market 
was again hit by the liquidity 


UK clearing bosk base lending nte 
8 per cent 

from October 18. 1992 


problem that affects the 
market when there is a high 
expectation of interest rate 
cuts. 

The Bank of England 
forecast a shortage of £950m at 
the start of operations, but 
only £51m was removed in the 
early round. Traders were 
unwilling to offer bills in the 
run-up to what one commercial 
bank dealer called "the most 
publicised rate reduction in the 
history of mankind". 

in the morning, the one- 
month cash rate was trading 


well below the Bank’s estab- 
lished rate for a 21-day repo, 
explaining the market’s reluc- 
tance to offer bills. The over- 
night rate peaked at 15 per 
cent 

Once this level had been 
reached, dealers were happier 
to borrow cash from the Bank 
at established rates, and lend 
on the “overnight". This 
brought out more bills in the 
afternoon, although there was 
late assistance of £430m. 

Three-month money closed 
at 7ft per cent offered, down 
from. Friday’s 7& per cent One 
dealer did not role out the 
possibility that three-month 
money could go below 7 per 
cent before Thursday. 

The December short sterling 
contract, which expires on 
December 16. fell back 14 basis 
points from its opening level to 
dose at 93.60. 

This can still price in a 200 
basis-point fall in base rates 
before the year's end, and the 
decline reflected slightly 
gloomier sentiment across the 
world rather than any creeping 
bearishness In UK markets. 

One commercial bank dealer 
said the price adjustments 
were due to a rise in 3-month 
dollar cash rates to 3 3 /« per 
cent, compared to the Fed 
Funds rate of 3 per cent. 
Tighter US conditions preceded 
this week’s big Treasury Bond 
issues, which are expected to 
show a rise in yields. 
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BALTIC BASIN STATES 


The FT proposes to publish this 
survey on 

December 2 1992. 

It will be of particular interest to the 
54% of Chief Executives in Europes 
largest companies. 
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Information on advertising can 
obtained from: 

Nina Golovyatenko in Moscow 
Tel: (095) 251 24 57/243 19 57, 
Fax: (095) 251 24 57: 

Nina Kowaiewska in Warsaw 
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ACROSS 
1 Cricket Bide batting second 
needs to play smoothly (6) 

4 Breathe hard after loud back- 
chat becomes I m p ertin ent (8) 

10 Covering live broadcast in 
middle of Wigan (7) 

11 Struggle for victory with Mr 
force unit watching (7) 

12 Very sensible flavouring (4) 

13 Commercial forest uses heavy 
equipment - so-called east- 
ern type (W) 

14 Failing to follow post-Chrifi- 
tian recommendations (6) 

16 Meat cooked in ovens (7) 

20 Uneven in weight hot ham- 
mered into shape <7) 

21 Fasten on target the other 
way round (6) 

24 Timber used m footwear man- 
ufacture? (itj) 

26 Fix firmly: use English wood 

(4) 

28 Tempo separates Beethoven 
symphony from titillating 
stuff (7) 

29 Artemis arranged by musical 
virtuosi CO 

80 Uncover evil - tried origi- 
nally to conceal it (8) 

31 Good climbers use her in 
spring (6) 


6 Before driving club .turns 
round, debts are inadequately 
secured ( 10 ) 

7 Passage quoted twice by. 
defence in c riminal case (5) 

8 Last part is extract from draft 
agenda (3,3) 

9 Not completely unfit - in 
time can be nimble (5) 

14 The act of tedding a job (10) 

17 Clothing supplier makra old 
hat more suitable (9) 

18 Saw and chose co cktail cabi- 
net (8) 

19 Heavenly with a decorative 
stem ( 5 ) 

22 Climb up tail on donkey, so to 
speak (6) 

23 Award for bravery held by • 
toy soldier (5) 

26 Starts to negotiate over agree- 
meats for recesses 0) 

27 Work in harmony with Mark? 
He’s mad ! (4) 

‘ Solution to Puzzle No.7,998 


DOWN 

1 Adore patting bottom on 
chair meant for two (4,4) 

2 Check crossing (M) 

3 Prune in good condition (4) 

5 In Paris, the one who sells 
perfume (8) 



v- \ 


’ 



































































FINANCIAL TIMES TUESDAY NOVEMBER 10 1992 



$ $ 


37 


WORLD STOCK MARKETS 
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-6 

-95 
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-4 

-a 
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Atestmant 2.450 
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G8LAFY1 -..£620 +20 
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Genera It Banque ... 7,340 -SO 

Geraert - 6460 +10 
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Bltaftea 190 
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45 
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-1 
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«5 
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+7 
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45 
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Oritur 
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Hufaumkl 1 Free _ 

KOP ....... 

Kane B Free - 

Kymnwne ........... 

Metre B Free 

Nokia Pref Free... 
Pahjola B Free .... 
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Stockmann B ...... 

Tomgeiia Free 
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78 
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20.20 
.137 
. 8.50 
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,70 

W 20 

35 

46 

.130 

20 

6 


+1 
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-3 
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-1 
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Charanm 
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Eridanta” 
CrMilllal 
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.396 ^3 

.107 46.50 
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610 -4 
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_ .1 +1 
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,974 
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aaMCir 
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fmis 

FIHala 
FondUrta 



Dnlcem 


NETMEBtANDS 


FIs. 


titsrr?-.?,., 


+ a»- 


4020 

74.60 40.40 

M— mu - _ qQ B j +1 3_q ( j 


SWEDEN teoflOnoea 


Nnvemker 9 


FIs. 


+ or— 


D5M . . 
Dorttsdie Petr 
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KLM - 
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JBrrtr8dO»fts_ 
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SKITLr-: 
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18 
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JAPAN 
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Dahhowa Paper .... 
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Eisal . . 
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Full Film 
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Fu I Sphudog 
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Forukawa Elect 
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GenSeklyu 
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Guam .... I 
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Hitachi Cable ! 

Hitachi Credit .... 

Hitachi Kokl < 
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Hitachi Sales ...... ‘ 

Hitachi Zosen \. ... ! 
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Honda Motor 

Honshu Paper 
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ttoroudo — 

heatsnEtaC — 

lamtya- - •— 

JEOL - 
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Kawasaki Steel ._ 
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Kiri* Brewer 

Kobe Steel 
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Koiaml Electric 
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Kurita Water ...... 
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M'sblaEJtod 
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Mein Milk 
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M'bfsM TrABk 
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Mitsui Co 
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Missouri Eta 
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MocbbUPharm ... 
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Nippon El Gtas .... 
Nippon Expm — 
Nippon Fire 
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Nissan Motor. 
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NtahloMI 

NlsdUnbo lad 
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Nlssta Electric-.. 
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Sahara Bank 1AI 
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SdUsulHoo* 
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Electric ... i 
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Sendlano Heavy .„ • 
IMtM-. : 
SeciltwnoMaek* ... 1 
SaefinapBeUltad-i 
HtWIta-l 

SumHotMF - 

Samtunol 
SaMmeMi — 
SauM Motor . 
TDKCorp ....... 

TalnlCorp-— — 

TaW» Pharos 

Talyo Fishery ...... 

Tafeaokp Electric... 


HP 



Tote Railway 

Toel 

Tote an .. M . ...... 

WWaBtaPomr 
Total Bank 

Total Carbon 

Tokico — ■ 

SSJSSi:: 

Tokyo (Bank) 

Tokyo 0* casting .. 
Tokyo Dome 

iSgSlISSwi-:: 

ass.— 

Tokyo Steri 

Tokyo Style 

Tokyo Car 

Tokyo Corp 
TokyuLand 

Top^mPrintJog'I 
Toray lad ............ 

Toshfba Elect 

TadCa EM&Cgmtr . 
ToSbRa BlreNaery 

Tostiote 

Tosoh Cere 

Torn 

Tow Construct 

Tcyoda Adorn Loom. 

Toyolnk 

Toyo Kanetsn 

ToyoSelkan .... 
Toyota Motor .. 
Toyo Tire* Rah .. 
Tl 


£450 -30 

4OT -10 
623 -13. 

2.700 -20 

£220 -40 



Tsngnml 

UBEInds 

URRXka 

Victor uva 

Wacoal 

Yamaha Crep ..... 
Yamate Motor-. 
Ysnakhl Srarftte _ 

Yamaeoachl 

YMBUktHoaqrwen 
Yantato Kogyo — 
YaraetoTraisput . 
Yamazakl Baking 

YascrdaFlre 

_ Tstf akg ._ 
Yaarkawa Elec ... 

Eta.... 
(Bank) 

Yokohama Rtete 

YOmltfl Land 

Yoshltmnl Pham . 
Yuan Core — 
ZexelCoip 



AUSTRALIA 


MoetMtai 9 

AetS +or- 


AWA 

Aheriegle -- 


Ampolex . — 

Arsntts. 


Ashton 

ANZ Bank 


Ansi Hat 

BMP 

BTRNytex 

Bocal ................ 

Bang'sIHe Copper 
Brambles Fads ..... 

Oil 

ytavs — _ 

Burns Ptrilp ....... 

CSS — 

CRA 

ColtexAust- 

Chi (tent Cap... — 
Coil Allied tad 

Coca Cola Araatn 

Coles Myre 

Caoula 

Coaun BkAust .— 

Crusader 

Dominion Mus.— 

Emil..- 


.... + 0.01 
3.79 
7J6M 
3.73d 
9J.7 
1.40d +0.C 
2.73 -0.£ 

2-70 


40.08 

-0.03 


- 0.12 

- 0.02 

40.03 


FAL 

FTetriwrChllnge 
Fasten Brewing. 
Gen Prop Tit -... 
CIO Australia ■— 
Goodman FleMre 
HardF* (J) ........ 

jhiatesGt^d- 

Aad 

Jontags . — ... 
XUsMSaU — . 
Lead Lease..—-. 
MIM 


MagtamcMet. 
Motal Mamf ... 
Mlnroc .... 


uo 

10.32 
2J6 
2.68 
OJO 
15.20 4084 

0.47 

0.64 __ 

3-32 4086 

3,66 -0.04 

11.96 -0.14 
2 

0.95 40.05 

B 40.1D 

730 40.05 

10.10 , 

285 -085 

6 

0.94 
Q35 
3 

IX 
0.48 
£29 

1- 23 
2J.7N 
1.97 
189d 

2- 38 
0.93 
4J0 
OJO 

.45 
2D 
34 




,634, 

,183d 

,0.14 


+0.01 

-0.05 

■W.07 

4083 

-0.02 

40.02 

-aoi 

4081 

40.04 

40.06 

-o.bi 

*0.05 

*OJ6 

-0.03 

-0.04 

-ao3 

-0.01 


Naas 

NamdyPosoldaa 
North BH Pdm- 
Paclflc Dunlop 
Pancsmimnal _ 

Pasmlaco , 

Pioneer Inti .... 
Placer Pacific , 
OCT Resources 
RenbonGold ... 
RBI>— lAntf 
SA Brewing .... 

teWhOtedTI-- 
Son* of final la 
Stockland Tst 

Tekaini Corp NZ _ 

T vJSi fc:::: 

Western Mkriog 

WestfleM Hdg .. 
WestfWd Trust 

WestMc 

WobdsldePet ... 


HONG KDNE 


Wntemhrr 9 

HJU +«r- 


Amoy Preps 
Bank East Ada. 
Cathay Pacific.. 


China 
China Moire ... 
Crass Harbour ... 
Da by Farm InU 

Ewrgo 

Greet Eagle 

Gooco 


HS8C 

Hang Lang Dev 
HanoSenoBad 
HarbMrtorire 


Hendcnoo Land ., 
HK&Chtaafiai .... 
dKAStataallM- 

HK Aircraft 

HK Electric 

HK Land 

HKRtety&TrA — 
HKTctacoar 
Hopewell HFdgs - 
Hutchison Wpa — 

Hysan Dev ... 

JardlnelatlMtr . 

Jard tar Math. 

Jardlnc Strategic 
Kowloon Motor.. 
Mandarin Orient. 
No World on .. 
Realty DevA — 

SHK Props 

Shaw Bros 

Shell Eta Mfg ... 

Shoe Darby 

Sue Kang Xal Co — 
Swire PncfflcA... 
Swire PadffcB - 
Tele Broadcast .... 
Whari HoMlegs ... 

Wing On Co .... 

Wlmorlnd 

World totl 


- 7.2 - 
... 35 JO -0.75 
,_ ll.lOd -O LD 
... 22J0N -OJO 
-34.75 -OJO 
-38 4035 

.. 18.1&S .... 

... 12.70 -0.10 
32J -0.02 


-0.D5 
40 JO 
-OJO 
-OJO 
40.20 
-0.08 


..383 
67 


ztf 


-3-90 
.. 18.60 40 JO 

.. 16.70 40,10 
..6/70 +025 

.. Z3_30d 40 JO 
..17 JO* -OJO 
..14.70 -0.20 
_13 40.40 

..9 JO -OJO 
.. 4.90 -0.02 

_16ri -OJO 
.. 14.90 -020 

.. 8J5 -0.15 

.57 -OJO 
.. 26.20 -020 
_ 9.45 -085 

..8.15 4&2S 

.. 1920 

.. 20.90 +0.70 
..33.75 -1 
.. 6.40 

- £93 

-9 -0.15 

- 3.80 -8.05 

-36.75d -0.25 
..fl.9QJd .-. 

.. 10.40 40.20 

..17 JO -0,40 
.. 11 4020 

-8J5 -OJO 


MALAYSIA 


Naveateer 9 

MYR +8r- 


Bomtead 


CredR. 


MataanUtdl 
Muit/Pureod 
I Public BaSI 
Slme Darby. 


.2.46 
■ 52Q 
, 9.® 
.285 
• 220 
.£63 
.482 


40.06 

+0.05 

-0J5 

-0,07 

+0,40 

+ 0,02 

-0.16 


SINGAPORE 




Cold Stores* _. 

DBS 

Freswt Neaue 

Gontag 

Haw Par 


core 


OUB 
S’poe Air Free 
Stowore Press 

Straits Trading, 
T»t Let Bank.— 
UOB 


2J0 

-0.01 

me 

-OJO 

= 88 - 

-0.15 

-Oil) 

2^5 

-0.02 

“SS 

-0.15 

-0.10 

:::«£ 

-OJO 

05.90 

-b.AO 

.... 9,0 

+0J5 

— 2-95 

40.08 

....3J4 

+0.02 

.... 6.60 

.... 


Prten date ouppaaO by raWhn. 


appeantele. S DraBags ua p w ri H l si 
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rigta. aa Ex all. 

Madrid ctaed: there was trading on 
the CtetingoaoMariteL 


Wdi Lcwctaa+Chng Beta ssnei 


LowCInoo Cheg Betas Stack 


KIWI LowCtoaaCbng iataf State 


Hte LnwClore Ctag 


TORONTO 

4 pm dose November 9 

Quoted*#* in oenta untaaa marhod S 


too AfaHMPr 

8M 

14 

14 


3100 AtpitaEa 

SB% 

6% 

6% 

-% 

266800 AirOda 

318 

80S 

315 

*16 

18000 A! brt* En 

U*tt% 

its 

18% 


5600 ARNQ66 

819% 

13% 

13% 

+% 

7B300 Atoetl Ai 

821% 

21 

21% 

+% 

131300 Am Barr 

BSBV 

37V 

97% 

-% 

400 AbrGMa 

*11% 

11% 

MV 


a»yn 0 Bk Ucriri ■ 

548% 

46% 

48 

-% 

S87800 BltawSti 

829% 

23 

23% 

-V 

6800 Stag* 41 

*% 

«% 

8% 

+H 

401 rod BCE inc 

*«% 

43 43% 

+J* 

SOM Betel oral 

7% 

d7% 

7V 


8500 BGR A 

*8% 

8% 

0V 

-V 

608600 BoBXr’riarfl 

£12% 

11% 

11% 

-% 

200700 BOW WBay 

510V 

10 

10 

-V 

10800 BP Canada utts% 

iav 

15% 

+V 

116600 Brematea 

41 

98 

41 


147800 Breaean A 

*18% 

W% 

16% 

-V 

aoaoo Bcawtemaer 

26 

zt 

a 


10200 BCTri 

*20% 

20% 

20% 

-V 

1000 Bnincer * 

820% 

30 

20% 


SOO eronwrite 

«v 

as 

e% 

-H 

12700 CAE . Ind a 

88V 

«v 

6V 


979000 CamMer 

313 

iiv 

11% 

-V 

96900 Cambridge 

•Udii% 

<2 


9200 Cameeo * 

816% 

16% 

18% 


GOO (Then Bo* 

48 

« 

48 


200000 CHBte' 

*27% 

arv 

27% 

-% 

0400 Can Octet 

S28V 

27% 

27V 

-V 

J— caa Pas * 

816014% 

M% 


. 1300 Can Tire 

*18% 

18% 

18V 


94200 CanTIre A 

*17 

16% 

17 


• 21600 Cf* 06 A t 

822% 

29 

2 2 

-V 

■ 3300 Can Uli) B 

*22% 

22 

22 

-% 

GOOD Canamax 

a 

20 

20 


1800 Cantor 

*29% 

2S% 

2S% 


1600 CnPteoreet *91% 

91% 

3iV 


140000 Cara Op 

480 

470 

475 

+8 

87000 Caecedaa 

*7 

1 

7 


1600 Catenate « 

541 

41 

41 


2000 Cnw Cap 

*V 

3V 

3 


10000 OtaapaOte 

296 

226 

238 


*. aoo cmn Pd a 

480 

430 

46 0 


20100 Comlnco 

*20% 

20V 

20% 

“% 

10400 Coputateg 

64 

60 

64 

+M 


T180W Corel 9ya 

*21% 

20 

21% 

+% 

500 CnoeanOov 

*30 

430 

430 

-IB 

81800 CrewnX A 

»1 

170 

177 

-fi 

0000 Denlaon A 

27 

27 

27 

+2 

700 Darien 

BOO 

d900 

000 



2S8100 ObfaaoD ID 1 * B% -£ 

<08000 Damhui Txt St 7 7 — S 

3000 Doattr tec GOO BOO SOO -12 !> 

2000 Du Port A C40>2 40>2 40 >2 

«W DwdwSmA BIB 310 310 -40 


Mh d8 


40800 EetoBvM 

12800 Entco Ltd . _ 

200 Empire Silt! 

17800 Eure New Si7\ 17*1 IT St 


SSb S»* 

life ii i§ +!« 


100 FP1 Ltd szo 328 328 

1000 FatuMtkVhr StU 7k 66 

SX Finning t tl4li 12<« t21« +H 

3800 IwltaiAf GltHi tot* 101* 

3400 Fonts k 824+s 24 2+ 

61000 Four Swan SIB U* 1B£ -£ 

2800 FrancoNw SSk 2Blt 29V -V 


3W0 Oalaodc 7 7 7 

100 (tends A s 817 V 17V 17 V 
190800 (Hunk GM 470 465 485 
11000 Orenass 17D mb 1SS 
WOOMUAres 814V M>8 «•» 
80000 (MGtkfl 00 486 485 

TOOOWIM. $8+2 84 8>2 


000 

200 

67200 

18800 

2800 

840400 

2500 

SOO 

11800 


Karris® A SB 
KauikwSM £21 V 
Haas Ind SxA 
Hewn Geld 88 y 
Moil tepar niV 
Homa Otl 816y 
Horsham *« 
HudsaryMM £8^ 


NudRwsBay £28 1 


• 0 
21 V 21 V 
bV io 

,?S jg 
^ 12 
aft 


State 40V 40V 
S43V 43? 


126800 imaaeo 

46000 tap 08 S43V 43V 4»V 

220800 InOO S26Vd28V 3V 

1000 intMurexr SBV 6V BV 

26300 teanAjw* $24% 34V 24% 
13100 loan bps £23 V 23 V 23V 
1200 keaca A 280 270 270 

1800 Jenooc* *13% 13% 13V 

2*100 kmtmos Sian i«v w% 


22*00 Laoattx 

*26% 

27% 

27% 

74100 Lae urea 

98% 

7% 

7% 

2600 Latniga x 

*18% 

WV 

13V 

18300 Laldtaw A 

*10% 

10% 

10% 

815400 Laid taw B 

310% 

10% 

10% 

1000 Laurent Bk 

*18% 

1BV 

MV 


I 

+V 

=5 

-V 

-V 

-SB 


I 


900 LearotX flp Sfilj 51j SV 
11M0 isvmliu $9% 0% 8% -V 
ISIOOLaUaw 818 17% 18 +V 


3B7DO Mackenzie 
154100 Uanm BJ 
77100 Utpwkaki 
18200 MplURM 
6000 siaturaTk 
1700 UBi« M 
3800 MOSHti 0 
30000 lialaB ten 

300 Utenare 

17000 tetri com 
33600 Morion A 
48200 Move Cerg 
MOO Muacecho 

*0100 itattGrii 
8200 teen MA 
1600 NgrendeFW 
104900 Noranda 
100 Narca8.itz 
3000 MircnMVIB * 
172400 Nth Tala 
4000 Nortagatt 
684800 Nova Carp 
18000 Irinco KBv 
10200 Nuiaac O* 


*5V 
S17V 
S57V 
*14 V 
US22V 
408 

S1BV 

S13V 

*16 

177 

S»V 

*19% 

3V 


SV 5% 
17% 17V 

aov Z7 

14V 14V 

*v ah 

*00 480 
15% 1BV 

13% 18V 

te io 

178 177 

29% 29% 
18% 10V 
3% 3% 


"V 


+% 

*h 

+v 

+2 

-V 

+v 


SSH 8V BV -V 
**V d*U <C -a 
* 7% 7% 7% +v 

*«V 17% 18 — V 

*25% 26V 23V 
*29% 20% 20% +V 
*48V 47% 46 -V 

76 78 75 

(8% 8% 8% 

SOV 9% 9% +% 

ssv SV 5V -V 


17000 Onar Corn *8% 8V «V +% 

24700 (Man As *24 23 % 23% +Ji 

113*300 PWA Corp 188 ISO 183 +16 

88000 Pagurian A 346 32S 340 +15 

8000 teoeda Pot *27% 27% 27% 

86700 Pagaaua *19% 18% 18V -% 

16300 Plonaar Ut 8 tJ8 7 

610000 PricarDMM £14% 14% 14V -V 

186800 Paco P*t 480 470 470 +5 


300400 8eagtra R8 

48% 

48 

48 -8% 

200 ScoUPapar 

Sit dW% 

10% 

-v 

2M0Q Scoot Hoe 

*11% 

11% 

11% 

-% 

77700 flotgm Co 

*34% 

33% 

33% 

-i 

B900 BrirtCrii 

85% 


7100 SMBCan A 

830 

+% 

9500 Sherri tt 0 

XT 

I 

7 


Weft) SHLSyai 

56% 

«v 

BV 

-V 

143000 8NC OrouD 

86 

8 

BV 


200 Sown Old 

10% 

10% 

10% 

+\ 

123100 Southern 

*16% 

16% 

18% 

2900 BperAmi 

*16% 

16% 

15% 

+■% 

1184400 Srilco A 

112 

100 

108 

+6 

211800 Ta» B 

318% 

»V 

«V 

“J* 

2000 TriagiotM 

% 

13% 

13% 

-V 

04800 Dwnwon X 

«% 

13% 

■Ml 

GB7400 Te Oaa Br s 

*17% 

17V 

17V 

-V 


*24% 

MV 

MV 

+v 

108200 TotaiPNAm 

«% 

13^ 

3% 

-% 



14 



*18% 

16 

16 

-V 

110000 Trbnac 

»% 

8V 

8% 

+v 

80200 Trtzec A 

286 

0273 

275 


100 UAP A 

*18% 

10% 

«% 

-V 

167200 untodEm 

*16% 

16% 

18% 

-% 

*00 UnhadCaip 

827 




1400 UtdDomlnd 510% 

10% 

1U% 

-V 

67000 Unhru 

*7% 

7% 

7% 


66100 Wtortry Pe 

SS% 

6% 

SH 


71200 vreami E 

*17 

18% 

10% 

300 Wtakefieo 
1900 WIC B 

S 3 

34V 

14V 

94% 

14% 



14000 RMr Cure 
4000 poeri Hnx 

*18% 18V 
£22 21% 

15% 

22 

-V 

-V 

88700 BomhtearB *12% 

11% 

11% 

-% 

100 Qweacnr A 

*16% 

16% 

w% 


40000 Cambio- 

*12% 

11% 

11% 

-V 






26600 Ctegbr 

*27% 

27V 

27% 

-V 

128900 RSiigri Oil 
62000 Rayrnte 

a 

a% 

7% 

6% 

7% 

#% 

-V 

800 Cateunonl 
24000 Caecedaa 

*19% d18% 
*7 6% 

13% 

7 

-H 

162300 Read Sian 

*32 

32 

32 +1% j 

2300 DomlnTxt A 




-V 

600 RaMman B 

*17 

17 

17 






23600 Ran atanca 

S16V 

MJ 

16% 

-V 

3800 UaeteaDHat *12% 

12 

12 

-V 

14SSM Rapre Ent 

310 

300 

310 




a i» 



101400 Fla Noob i 

siev 

w 

«V 

+v 

07900 tateOmt 

8V 

-v 

assOO RoounCamB *13% 

13V 

13V 

-V 

600 (hetwcor A 

10V 

16% 

-V 




96 




13V 

13V 


144800 RoyeSkCan *23% 

23 

28% 

-% 

102600 Triagioha 

*13% 


*42txX> RyiDte Ma 
767900 RytTrustco 

167 

336 

tea 

296 

188 

330 

+43 

2700 Unhra 

*7% 

7% 

7% 

+■% 






1800 Vtaeotron 

*18 

15% 

18% 


20800 SeawOn A 

SB 

8 

a 


Total Sates 17J23J00 etwrea 
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INDICES 


NEW YORK 


DOW JONES now Nov Now Nov 

1 1062 

81 nee compilation 


9 6 6 4 

HIGH 

LOW 

HIGH LOW 

Matrix* 

324057 3240.06 3243J4 3ZZ3JM 

34DZ1 

3136J8 

341321 4122 

Hgow Bate 

10184 10149 102J1 102.18 

0/6) 

lB.20 


m 

Tiateort 

1307 J6 13B7J6 138031 1360J7 

1467.68 

(20/2) 

22SJ9 

(3/1) 



UtWtiB 

216.20 2UJ1 216.76 217J9 

200,74 

m 

SB ® 

Oflfltt 0/4/321 


DJ is*. QeFiHt* 321669 02M.M1 Low 3220J3 0216321 Obtoredata) 

fc/VMte 3259.78 0250051 low 3Z3L95 0234JW «S3}» 


STANDARD AND POOR’S 


Ctepodlat 

41BJ1 

417 JS 

41134 

417JJ 

42527 

394 JO 

fateetrtte 

49L20 

489 SB 

<90 JH 

4BBJ1 

04/9) 

503J0 


Flnactal 

37 J9 

37 J7 

3721 

3691 

T/S 






(9/11) 

m 

NYSE Dwgosite 

230 63 

230,09 

23037 

229.79 

233.73 

217.92 





04/91 

«rt) 

Anex MtL (Mat 

38536 

383.26 

3B2J9 

38L94 

<13.99 

36455 






Q2/2) 

ma 

NASDAQ CsBXXBite 

622.05 

6I6J2 

614J8 

60552 

644.92 

547.84 





02/3 

(26/61 


425.27 4.40 

W “UT 

(97U793 d/UV7« 


23X73 4.46 

Q 4/9/92 25/4/43 

41B.99 2M1 

02/2/93 19/12/72) 

644.92 54.87 

02/2/93 01/1*73 


Oct 90 


Oct 23 year ago (approx.) 


Dew MtabU Dh. nek 


320 


3 .a 


124 


3,05 


Now 4 


Oct 20 


Oct 21 yam ego (approx.) 


S & P tadetrUI 4tv. yftM 
SAP lain. P/E retie 


2JB 

27-31 


2.68 

Z7J2 


2.72 

2722 


2.73 

2L17 


NEW YORK ACTIVE STOCKS 


Monday 


Stock* CT coing Change 
traded price on day 


TRADING ACTIVITY 

T Volume 


Mimone 


Scot Tech 

4.7T7J0Q 

Z2% 

- 0% 

Pxctflcorp 

£320100 

isv 

- % 

WteOhrer 

0297 JOB 

«% 

+ % 

Mate 

2200700 

42% 

_ 

AMT&T 

2217,400 

44% 

- V 

IBM 

2, 211 SOO 

67% 

♦ i% 

fire Mutsc 

h+atcm 

31 

♦V 

Tritfuens 

£787200 

32% 

♦ % 

PMOp Meats 

£573500 

77 

- 1 

DtagteBte 

£566200 

9 

- « 



NowD 

Nows 

Now 5 

Mm YottSE 

197.490 

204270 

219580 

Anex 

13.435 

12.765 

14J12 

NASDAQ 

Id 

229.153 

238.446 

NYSE 

taues Traded 

2400 

2250 

2266 

Rises 

900 

902 

972 

Fells 

657 

873 

809 

IhteHged 

563 

575 

505 

New Highs 

95 

82 

70 

New Lews 

57 

39 

3B 


CANADA 

TORONTO 


How 

9 


Mow 

6 


Now 

6 


HIGH 


LOW 


Metes A Miami 

CBwpetet 


2684.35 270284 2727.68 2742J4 323887(16/1) 
3299.76 3310.90 3339.76 334480 366600 06/1) 


26(082 05/10 
9195.40 04/10 


MONTREAL PorifoSa 174080 1752- (K 177050 1769.06 19375906/1) 1663J6 OAm 

Basereluestrf all Induesare 100 excrat NYSE All Common -50^StandMd and Pterii— 10;and 
Toronto CbmposHe and MetaH-XOOO. Toronto Indices hated 1975 and Montreal Portfoilo4/1/ 
83. t Excluding bonds.* industrial, plus IrtJII lies. Financial and Transportation, (e) Closed, (u 
U rural table. + The DJ liter, index Iheoretlral dar*eMghs and lows are Iheawraoesof the highest 

and lowest prices reached during the day by eexhstote: wtatat the aaflajrteyVhigta end taws 
(supplied hr TeWtois) renreseet the highest and lowett nines that Uie Index tax readied dortag the 
"ihracketiarei 
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Nov 

Nov 
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B 

6 

5 

4 

HIGH 

LOW 

austbaua 

*8 QtdWaria QJUSB 

AH Mteirj Q/l/BQ) 

14195 

5955 

14213 

5995 

14323 

6005 

I43L9 

6003 

U045OG27S 
72650 0/7) 

141020(2)111 
59330 09)101 

AUSTfUA 

CreSUatks t38(12/8<! 
Tnecd Mex G/1/9U 

31851 

7MJ8 

3MJ9 

78017 

32m 

7810 

3»02 

796.00 

<5657 CM/B 
109943 OVB 

29L4LQ3JO 
60296 03/8 

■EUMUM 

aaanawm 

113360 

1134.47 

114615 

1155.92 

1235.40 (2/61 

1046.07 W 

nrMMintr 

CD**&*SZ3fim 

25624 

2S5JB 

25427 

25456 

3652905/1) 

25042 (29)10 

nwjttjp 

mtevMQMm 

S09J 

7997 

0275 

0385 

935.90(24/2) 

54LMD/91 

PRANCE 

CkLfiatni (31/12)81) 

CAC 40 (30/12787) 

472.10 

178655 

47654 

179352 

47412 

100470 

47313 

100457 

555.93 02/5) 
2077.4901/5 

44£7DOOOi 

U1LM60O 

GERMANY 

FAZAUteGUUja 
neniiiwtnirrn 
(MX (30/12187) 

59638 

mu 

Knpiei 

«5S 

16619 

148716 

SM.95 

165290 

1400.93 

50654 

1656.10 

147259 

7326 06/5) 
2K350 (2)S 
UUJ7QS/5 

5UWD2/1B) 

159460 am 

142030 (6/UD 

HONG KONG 

Bm Saw Bate GJ/7/6D 

6267.91 

631551 

6347.77 

632537 

63473715/111 

<30178 Q/U 

IRELAM0 

1100.40 

112457 

111970 

113L70 

146937 07/11 

159158 09)10 

ITALY 

Sura CM. tal. Q972J 

UI8 finrtf C/l/98 

43259 

8550 

43277 

GB5 

429.49 

BL0 

43BJ0 

069.0 

55L59K2J 
1086.00 6)2) 

354.93 06/fl 
M650 06)9) 

JAPAN 

Atari 06/5/49) 

■ttiyeSE (Tophi M/l/68 
MSectta «n/6B) 

1641725 

1249.46 

1633.98 

1686951 

1775.96 

1657.70 

1703159 

U80J7 

lAAlin 

1706520 

129355 

160757 

238QLU(6/U 

1763.43(6/1) 

34995516)1} 

14389.4108/8) 
110230 OW 
150277 09» 

MALAYSIA 

KLSECerewdie (4W869 

648.93 

65460 

66035 

659J3 

66035 6/111 

54653 04)1} 

NETHERLANDS 

287.4 

193.4 

287.4 

1995 

2063 

1931 

285.9 

1927 



CSS ItLlNJEeaJEad 19611 
CBS ADSkrCEe) 198B 

314.90(9(11 
21530 126/9 

27450 ORl) 
109.70(25)8) 

NORWAY 

Qdo SC QeD (2/1/83 

5B.7S 

60659 

60491 

60635 

77274 00/9 

53243(25/8) 

PHUPP0E8 

Mfflb CBoP B/l/89 

134556 

1 WM 

135656 

1362.57 

1500.9501/6) 

108351(17/3) 

MKUPORE 

5ES AJWtewan (2/4/7S 

374.40 

373J3 

373.45 

37553 

416.99 mm 

JSLAlOlfla 

SOUTH AFRICA 

JSEGeMCS/Sra 

JSE tatautd GI/9/78 



SB5 

40040 

800.0 

40055 

1327.80 QUD 
460950(4)6) 


401400 

40145 

wwoaw® 

SOUTH KOREA- 

bra CwnlEl isjyam 

6B6S 

644.94 

63131 

619J8) 

ML4OO0 

49957 (21/® 

•PAH JQT j; • 

Madrid SE OQ/12/B9 

id 

199 J6 

19992 

200J4 

2665100)2) 

179.40 6/10) 

WHDM— • - - 
MtaimWMGte anm 

7355 

72*2 

72230 

72750 

101430 01/5) 

63958 600 

SWnZERLAND 

SriaBMW.en/r/5ffl 

SBC Seen! 11/4)87) 

6665 

690-7 

8645 

6494 

6993 

6475 

8971 

6467 

083.4801/5) 
68230 01/5 

74030 fl/U 

596.40 (2610) 

TAIWAN** 

WriWM Mce OOA/669 

353014 

353261 

3993.41 

330655 

53915300)1} 

*51400619) 

1HARJMD 
&Nte SET aws 

93936 

95958 

963.00 

95657 

963536)11) 

66754 09(3 

WORLD 

ILS.MilM.0/Z/7D)(S) 

400.7* 

4843 

486.4 

4802 

54210(7)11 

4W30 avuo 

ta*T«p-uoa6/6na 

835.96 

833.47 

83420 


97635 Q5/51 

msivm 


4 Ste/ect to cffktal rerekaUlos. 


•CUodetedri 15.00 GMT. 


day. (The Hgortt In t 


i are pre* tom day's). 


|me steed I # Mn mIOObcm; taub TradeA. BE120, HEX Get, WBfitn. CACAO, Eire TfP-lOOi CEO 
taral l a e d ME- 1, OODJSE Grid -2567, JSE 26 tafahtais-264 J rad AmtrteeAH Orflnry and Miiteg-500: 


TOKYO - Most Active Stocks 

Monday. November B. 1992 


Green Crete ___ 

States 

Traded 

5.1m 

Ctaalng Changg. 
Prten on day 
1.290 -60 

DtteiKogyo 

Stack* 

Traded 

2 . 1 m 

Ooefaig 

Prion 

060 

Cttanga 

oarta. 

Alxhln Sates 

<Am 

1J50 

-70 

Mitsui Mining — 

2tM 

441 

-11 

UriPMnk 

3Jm 

875 

-38 

Nippon Zaon _ — 

15Wi 

sm 

■36 

Shteo 

ZSn 

SOT 



IJm 

475 

-a 

Oaamoto 

2 Jm 

966 

-34 

KHteteiaM Hvy .. 

iten 

SOS 

-10 


SUBSCRIBE TO 
THE FT TODAY 



IN LATIN AMERICA CONTACT 

YOUR NEAREST AGENT 



Phone 

Fax 

Buenos Aires 

Publicaciones SA 

(1) 276661 

924 - 1572 

Bogota 

interamerican Press 

(1) 256-6095 

236-9747 

Guatemala 

Publicaciones intemacionales 

(2) 347007 

325427 

Guayaquil 

Durlar Ecuador 

(34) 325248 

321266 

La Paz 

Durlar Bolivia 

(12) 366887 

390710 

Lima 

Durlar SRL 

(14) 758025 

759589 

Managua 

Publiserisa 

(52) 660-550 

663985 

Mexico D.F. 

S.E.M. 

(5) 207-8100 

208-3979 

Panama 

Miami Express 

(7) 26-2886 

26 - 7512 

Quito 

Durlar Ecuador 

(32) 565016 


Rio de Janeiro 

Synchro 

(21) 290-6747 

290-6111 

San Jose 

Agencia de Publicaciones 

(6) 59-5555 

59-9491 

Sao Paulo 

Synchro 

(11)579-6482 

578-9754 

Santiago 

Durlar Chile Ltda 

(2) 632-3037 

632-4965 
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FINANCIAL TIMES TUESDAY NOVEMBER 10 1992 


4 pm close November 9 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


MM vu « au 

HWLaw Stock Dh. % i; 100a 

164 11 AAR Carp 0.48 4b 19 379 12% TI% 12% 

Vh WAILbMA 0.18 07 86 133 27 96% *% 

«V as AMP Me x 1JS2 03 3* 002 84% 6*1* MS 

BOS 54% AMR 135318 X% 68% 66% 

2% 1% ARX 15 174 2 % 24 24 

53% 304 ASA ZOO 82 21 206 334 394 32% 

WV 20% Abb® LaO 060 Z1 187611 98S 27% 264 

13% 10% AbbM Pr 042 18 5 9 114 114 11% 

IIS 104 MM On 4 1 101 S3 187 11 

10% 4% AGUOrOppk CL87 02 113 8% 

9% iSKUGnSH 0.79 0.0 132 6% 

11% K»i«aife5it 096 90 272 104 

10% 6% ACM MM ■ 1.00104 118 9% 

19% 9% KUIkngii IXIIb 69 9% 

11% 44 4a«CfgK< 040 5.4 14 67 7% 


Cft'ge 
Close PM. 


10% 

9% 

64 

104 

9% 

9*9 

74 

44 


10 % 

64 

84 

10 % 

BS 

9% 

7% 

44 


+4 

-4 


“4, 

+4 

"4; 


64 3% tamo Etad 84 » 44 

334 14% Acumd 132872 17% 17 17% 

204 W% Adams &ipr 046 2.4 1 9BU204 19% 204 
48% 284 Ad Mtara 3-00 7.1 52 424 4l4 <2 

214 74 Ad Micro P 30016.6 33781 164 154 16% 

6% 4% Adv*R Grp 016 Zb IT 63 84 04 54 

«% 33 Aegon ADR 1.95 12 7 187 41% 41% 41% 

47 38 Aetna U Z7B *5 12 799 42% <4 «4 

124 8% ARB AX 024 22 14 296 11 10% 10% 

34 24 Aflac x 0.44 1.5 132662 29 % 28% 284 

18% 13 Ahmmen » 0.W 5.8 72254 15% 14% 16% 

224 4A1HMM we 6 330 6% 5% 5% 

484 36 4 Air Pr CMa 0® lb T91476 46% 47% 46% 

29% U4NrtX»Fr1< DJ0 1X5KBEMS7 164 18% 19 

35% 22% AksM Me 26 8Su37% 36 37% -H% 

12% 8% Alrioaa* X IX 15.4 8 20 11 10% 10% -% 

KM 994 AlaP«A16 818 8.1 6 1004 1004 1604 

IBS 100 4 Atab 6b8C 626 11 2(00 1034 1004 102 -14 

11% 104 AtaPwOpPI 087 6.1 10 10% 10% 10% 

23% 14% Alaska Mr ObO 1 2 3 135 17% 17% 17% 

31% 11% Aksony Int (US 2.461 466 M% 14% 14% 

32 21% AlCulvt 9 a 024 1.0 17 40 23% 23% 23% 

26% 19% AKutwr A x 024 1.1 19 426 22 21% 22 

47% 36% Atamans a 064 1.4 251618 46% 46% 46% 

22% 19% Alcan AJura 030 1.6 361016 17 16% 16% 

42% 33% Ak» Stand 092 Z7 161748 34% 33% 34% 

23% 14% Atox Brown 060 ZS 5 712 18% T9% 19% 

27% 16 Atem Ain 1.00 36 841689 26% 26% 26% 

36% 27% Artegtt Lud 088 Z 9 18 224 30% 30% 30% 

48% 41% Allegri Paw *20 *9 12 SH «8% 46% 48% 

31 22% Allan Gp 176 6b 37 28 % 28% 28% 

30 16% Alton COO 020 06 19 146 23% 22% 23% 

27% 20% AH organ 040 1.7 16 231 24% 23% 23% 

39% 28% Abes Cap> 2.40 7b 12 351 32% 32 32% 

12% 8% Mines (3) 018 1.8 183 9% 9% 0% 

21% 18% Aid Irish OB2 *3 12 4 19% »% 19% 

61% 40% AIM Slg 1-00 1.7 151189 67% 67% 57% 

11% 8% AtjtMwiTr x 078 7.7 378 10% 10 10% 

9% 7% AtsOncOp * ON 6.1 MB 7% 07% 7% 


1392 VM. PI BIS 

Ntot Low Stack Hr. K E ION Wan 

13% 9% Sail IMbs 040 *3 70 K 12% II 12 

S5% 42% BaHSeuOi 278 57 144138 4B% 48 48% 

46% 30% a* M A 1 086 1 326 26 43% 43% 4% 

29% 19% Bands 048 1.020 874 23% 23% 23% 

86% SO Barn! 43P 430 *0 4100 54% 54% 55% 

67% 56% Banal ZOO 48 a 803 57% 57% 57% 

23% 18% Benetton A 033 1.6 12 43 20% 10% 20% 

1% % Songudt B 0.04 4645 UM % % % 

8950 8675 BarftEh Hvy 332 KM 9400 9400 9400 

24 16% Barite 0-86 11 11307 18% 17% 17% 
060 5.0 18 119 12 11% 12 

3( 644 u»% 31% 32% 

Z 30 101 26 24% 24% 24% 

500102 B 48% 49 49% 

lOBMUlinSt 040 Z9 14063 14 13% 13% 

7% Beverly En 235Z35u«1% It <1% 


1992 


YM. P/ 9ta 
Dta. % ETOOs HHM 


Ch'ga 
Cta«4 Prav. 
LowOmta Claaa 


14% 10% Barry PStr t 
31% 14% Beal Buy 
28 20% Mi 31 2 » 
51% 40%BU&mP>i 
17% 

11 % 


21% 14% CuIbN x 0 BO 50 21 67 18 15% 15% 

54% 42% CteiaiEnU 330 07 13 63 81% 51% 

76% SV&sanEnyln 020 0336 485 63% ® 98% 

13% 12% Currant In 104 7.6 14 41 13% 13 13% 

34 27% Curtis Wr 1.00 3.6 8 6 27% 27% 27% 

7% 4% GV fWt 085 130 7 K 6% 6% 6% 

8% 5% Cycare 8ye 63 66 7% 7% 7% 

18% 7% Cyprass 5* 637746 12% 11% 11% 

64% 46% Cyprus! 75 175 63 379 37% 37% 37% 

32 16% Cyprus Mh 060 Z6 31437 26% 27% 27% 


1882 

Man Lew Stack 
35% 25% OWMOtaen 
7% 5Qansaco 
21 6%QanmSS 
3% 1% Oanrtd Inc 
33% 

% 


CftSa 
Class Ptwr. 

Low Quota Cl ass 


+% 


-% 

-% 


7% <17% 

10% 8% AMMnlnc x 072 8.7 ISO 8% 8% 6% 

10% SAlstMrinc X OEO 8.7 81 9% d8% 9 

48% 34% Aflul Crp '.60 IS 16 646 46% 40% 45% 

8% S Mlwasie 16 671 6% 9% 8 

80% 61 Alcoa x 1.60 2-3 HO 972 »% 66% 68% 

55% 33% Aba Cp A 653/43 38% 37% 38% +1% 

11% 10% AmGoirtno x 1.02 9.4 226 10% 10% 10% 

6% 6% An Prat* t 022 25 17 88 7% 

23% ISAmaxx 0® 4.0 2S22BI 17% 

12% 8% taw Ota) » 006 OS 38 Z72 6% 

\i & tantoaaa Cp 1 WO i. 

29 11% Amaral tad 048 12 9 242 15% 

51% 38% Amsrada Ms 0 60 1-3612037 48% 

10% lOAnAflRx 074 72 37 10% 

31% 22% Am Berrk* 0.11 04 31 838 30% 39% 28% 

49% 39 An Br*aU i 127 4.7 817G3 42% 41% 41% 

20% 15% An BuBd M 050 17 12 46 16% 18% 18% 

31% 22% tan Bus Prd 0.70 17 13 B3 26% 25 28% 


7% 7% 

17 17% 

8% a% 
& 
15 
46 48% 
10 % 10 % 


Jt 


*u 
-% 
+% 

. J% WBtoerafl 0.10 Ob 45 23 19% 18% 19 +% 

31% 20% amXngm S 0® 1.6 T91431 u3I% 30% 31% +1% 

26% 14% Block 6 0 040 Z2 221664 16% 16% 18% -% 

32% 25% BtttHA.1 1 24 4b 15 SO 26% 38% 26% 

11% 10 atftnftAdr x OBZ 8.1 78 10% d9% 10% -«LW| 

10% 9BfckrcUnci 0.6610.7 781 9 08% 8% 40.63. 

n% 9% BkkrekTBt * 090 9.1 1438 10 <»% S% 

41% 30% Stack Hdn 068 12 261699 30% 38% 39% 

16% 11% BtockboMr x 0 04 03 210019 15% 16% 16% 

6% 7% Blua ©dp 0.77 9 8 36 7% 7% 7% 

12% 6% BMC tad 6 101 8 7% 6 

64% 94% Boatag X 1.00 2b 7B4S3 38 % 35% 38 

26% 16% Boise CMC 060 12 4 224 19% 16% 19 

6% 3% Bad B & N 006 1.1 27 871 9% 4% 6% 

22% 12% Bonin Ch 110 15.7 13 184 13% 13% 0% 

24% 12% Bartel (2 If 1 JO IOO 13 427 14 13% 13% 

34% 26% atvden M > 120 44 191696 27% 77% 27% 

23% 16% Dam Mix US 6.916 86 18% <117% 16% 

1.46 9.7 ZO 15 16 16 

665 8b 7100 105% 105 103 

1.20 6.7 10*979 21% 20% 21% 

OJ27 U 326 16 14% 14% 

140 7b 12 142u32% 31% 32 

1-88 3b 14 79 60% 50% 60% 

32 739 40 % 39 39% 

178 4b 167573 05 % 84% 63% 

116 4b 51469 46% 44 44 

40% 40% Bill Css x 3b6 14 10 408 *2% 42% 42% 

66% 41% BP ADR 160 8.4 175020 42% 42% 42% 

32% 27% BP Prudwn 103 9b 9 121 31% 30% 31 

1% OKBPWIsM 614 J, da 02 002 

75% 7% Brit StMi 0.94 11b 22 627 8 7% 8 

79% 63% Br Tateem 4.48 7b » 280 58 % 56% 68% -1% 

l% 15% Broad taC ObO Ob 81125 uZ4% 23% 24% 4% 

35% 26 Brooklyn U 1» 5b 18 1M 33% 32% 33% 

36% 21 Braun 0n> x IbO 03 28 149 25% 25% 26% 

10% sanwn&stirp D 32 5.4 6 17 6% 6% 5% 

00 72 BnmFonnnB 144 2b 15 37 88% 66% 56% 

-% 25% 19% BnxWng P i 008 1829B3B85 24% 23% 23% 

3% 1% BUT 1 157 2% 2% 2% 

17% 12% Brunswick 044 3.1 441448 14% 14 14% 

IS 12% Brush Watt ObO lb 11 21 18% 19% 15% 

32% 26% BudaysRi 100 8b 10 37 29% 29% 29% 

17% 15 Bunker HIT UB 9b 0 67 15% d14% 15% 

15 11% Burgsr K 1 1b610b21 11 14% 14% 14% 

20 11 Burl Coat 15 196 18% 18% 18% 

47% 33% Burt Nordl IbO 10 141703 40 39% 39% 

43% 33 Burin Ra*C a SO 1b 283102 40 % 39% 40 

18 14% Bwriu 96* 1.36 8bSH 12 16% 19% 16% 


+% 

-% 

-% 

-% 

+% 

+% 

-% 

+% 

~h 


16% 14% BabiE PIC 
+%| 109% 100% Baste Ed 6 
27% 17% BgwMsr 
23% M BrazH Pnd 
32% 28% BRE Prop 
64% 41% Briggs 8 3 
41% 29% BrlnkarlM 
90% 60% Bristol M 
67% 39% Brit Alrwy 


. D - 

20 16% DPL HoMg IbB 5b 164173 18% 16% 15% 
12% 7 0anasSsiii 191154 12% 12% 12% 

44% 26% Dana Coip 1.60 3.7 4& 318 43% 43% 43% 

25% 19% DtenMrCo 29 82 24% 24% 24% 

15% ii Oaniai tad aw 1 5 55 175 n di ■ n 

1% 3, Data Destg 0 7 I 

16% 7% Data Qan 5 533 10% 

4% 1% Data point 6 122 1% 

7% 6 Daria W&W ObO 3b 29 67 8 

75% S6 OaytonHnd 192 II 18 7975 74% 

101 32% DytnPV.7.7 7.70 7.7 
too 69% Dytn 1M 7.48 7b 


*v 


il > +u\ 

to M% 

1 % 1 % 

5% 5% 

73 73% 

2100 07 % 07% MO 49% 
2 96 98 98% 42%, 


8% 5% Dfl Son 0.14 1bjfll 2 7% 7% 7% 

31% 22% Doan Foods ObO 11 18 363 25 % 28% 28% 

9% gDsadWQtx OCS 7.7 317 9% <9 9 

54 37 Deere * ZOO 4.7 661602 42% 41% 42% 

1% Ji Dst Val Fn 034 %%% 

23% 20 DetairvxP&L 1b4 6b 14 118 22% 22% 22% 
75% 48% Mts Air a 1.20 10 43938 00% 69 69 

22 11% Dana Wad 0.40 3.1 6 706 12% 12% 12% 

2% % OeDons 0 866 u3% 3 5% 

45% 38% Dstem C P 1.40 3b W 680 43 % 43 43% 


27 28% 25% 2S% 
3 31% 31% 32 

3 99% 93% 03% 

4 99 % 96% 96 

1100 106 106 106% 

2 102%d102% 102% 


-% 

+% 

-% 

+% 

-% 


3 

-% 

4* 

*h\ 

-% 

~h\ 

-1 

-% 

+% 


- c - 

37% 25% C&1 I rad OA8 1.6 171037 31 30 30% 4-% 

220% 132% CBS Inc I.® Ob 21 268 1®% 196% 198% 42% I 

1% %CCXrnc 2 13 % d% % 


aa zs>« otaBflja x iss oa 
33% 27% OtEdQ.76 X 175 8b 
SO 89% Dstf&ir.4Sx 7.46 8.0 
» 92% OsKd/bB X 7.68 &0 
106% 104IM6d95ix 132 17 
110102% DEdH72 x 9.72 9b 
39% 30% DstiEd x IbB 13 61920 31% 31% 31% 

26% 20% Hauler Crp 088 16 31 683 24% 24% 24% 

44 20% Dieg Prods 132 19 16 288 24% 24% 24% 

60% 83% Dial CpOel 1.12 19 89 328 38% 38% 38% 

13% 8% Dial Rattx IbB 14b 56 32 0% 0 9 

23% 15% Diamond » 152 2b 1911® 19 15% 18% 

6% 1% Bans Carp 34 345 5% 4% 5% 

80% 46% Heboid IbB IS 18 396 57% 67% 57% 

23% 13% Digital Cm 9 2® 18% 16% 16% 

66% 32% Digital Eg 14605 37 39 % 38% 

46 H DOtard Dp 0.08 Ob 2363® 44% 41% 44% 42% 

7% 3% Dkm Sr MY 0 370 6% 4% 5 

41% 26% Disney Crp Obi Ob 26 KrtM u41 % 40% 40% +% 

2% % Ohrersi in 0 13 % d% % 

40 atOot* Food > ObO lb 13 819 26% i«% 26% +% 

41 34% Domim Res 1® 11 162148 39% 39 39% -% 

7% 3% Domtar Ino (L25 6b 2 33 4 % 4 4 

15% 24% DanaJdaon 140 1.1 19 231 36% 38 36% 

30% 12 Donallev x 032 1.7 2011871130% H% 30% 

46% ®% Doner Cora OL® 1920 432 44% 44% 44% 

62% 61% Dow Cham Z« 4b 3841® 64% 54% 64% 

36% 24% Dow Jonas l® 2b 302327 29% ®% 29% 

18 11% taMR Sill 032 13 9 JO 14 13% 13% 

33 88% QPV 7373 736 Tb 6 05 98 35 

32 28% DOE 

10% 0% Orvro Carp .... 

1% 17% Drassar on 33 2012B6 16% 18 18% 

48 33% Dreyfus Co 1® 1b 18 2® 38% 37% 38% +1 

10% 9% Drite Fd S I an 7b 164 10% 10% 10% -% 

12% 11%Drfra«G* IbB 12 301 ll%d11% 11% -% 

11% 9%nta8lMx a 73 7.1 468 10% 10% 10% 

n% 56% Du PontOb 4JS0 7.1 11 64% 83 ® 


Yld. P7 Sts 

Ota. % El® HM> _ 

2783257 33% 33% 35% 

46 179 7 % 7% 7% 

mra «% 7% 7% 

4 1® 3 2% 3 

29 Oendns Pi IbO Jb IB 830 31% 31% 31% 4% 
% OEO Inti 0 137 & & £ 

+% 29% 27%arglePZ5 160 17 5 28% 26% ®% 

+%|M% 26QrotaAOJA 139 7.7 4 29% 29% 20% 

28% 15% Or gig QU 15 1® 20% 20% 20% 

72 48% Gupta P*e I® 2.6 501203 68% 57 57% 

®% SSCrglaPPI 1.74 0b 7 25% 25% 25% 

26% 23% Orgia Pvrr in 13 5 23% 25% 29% 

| W1% ®% GrtdaP/b 7® 80 5 90 96 07% 

160% 92% Orgta7.72 7.77 50 cHO ® H 97 

29% ®%OrgtaP143 145 15 2 27% 27% 27% 

38% WQeriMfPtd 182 141964® 34% 34 34 

1S% 9% Oartrar Bd x ObO 10 41 94 10% 9% . H 40® 

26% 26% GrglaPZO 2® &6 3 26% M% ®% 

13% 10% Gvwuiy Fd 0® 2b 127 >1 T0% 10% 

16% 9% CUtty Pair 1® 08® SB 10 10 10 

18% 11% Giant Grp 12 120u»% 18 18% 

7% 4% Grant tads 0® 5.7 7 SO 6% 5% 5% 

61% 45%Qm«aa 172 U2B5T2B 00% 58% » 44% 

20% 2% Gilnno Grp 0 302 4% 4% 4% 

35% ®% QsxaAOflx 073 10 188441 24% 24% 24% 

19% 12% Gtaasoa Co 0.40 Z7 39 29 IS 14% 15 

8% 1 Glantsd in ObO &U 024® 1% |% t% 
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35% 23% Rankl Ra » ObS 07 233114 
10% 5% Fredericks 0® Ob 10 K 
<7% 38% FrsepMcMPI 1.00 46 4 

WjftstaMdls lbS 0.9 163963 

66 43% FstCh*75 3.75 7.1 

73% B2% FundAmEnt 8® Ob 17 



18% tntanap x 
9% 3% Into risks . 
65 IBM x 
I? I (6% 9% Int Fom B 
114% 9*% Int F1F x 
29% 23% int Mum x 
78% X% Int Paper 
35 25% IntauMIe 
6% 4% bnarauhn 
35% X tnMPw 
24% 11% huetan 
46% 21% IntKJsmuT 
19% 7% Ini Raal 
9% 4% bit Tectsi 
31 77% imetP2-2B 

7% 42% tonics 

28% 22% Iowa I GfiE 
30% 31% I price Ent 
6% Irish inva 
7 Italy Fund 
U% 42% Ret 3b7B 
20% 10% ui Corp 


3 & 3 i 3 

16 15% 15% -% 


*7 130 19% dig 19% 

3 427 3% 3% 3% 

4b4 7b I3S7N 67% 68% 67% +1% 

9 3 W 11 10 % 11 +% 

*72 2b K 7510116% 113% 116% -K% 

0® 2b 13 00 27 % 27 27% 

IX 2b 201354 66 % 64% 84% 

0® 1.4 231078 33% 33% 33% 

6 12 6% 8% 6% 

Z08 6b 16 51 X% d30 30% 

2 S3 12% 11% 11% 

5331171®% 46% 46% +t% 
43 248 10% 10% 10% +% 

281117 5 % 4% 5% 

Z28 7.7 4 29 % 29% 29% 

X 419 64% 54 84% 

1.73 8b 16 261 22% 021% 21% 

1.88 *714 717 34 % 34 34% 

0.42 8b 101 8% <K% 8% 

067 75 206 7% 7% 7% 

338 *7 Su5D% X% X% 

91230 0 ®% 20 % 20 % 


43% 60! 

44% 301 

19% 2% JWP Inc 61 IK 

18% 7% Jaekpoi En OK 1.9 28 116 


7‘i d7% T% +Jl 21%JBMtaEi)fl 
uSS 35% 30+2% 6% 9% Jakarta Gr 

6 % 8 % - ' - - 
39 39 


8% -% 
30 

_ ietm% i» +i% 
16 52% 52% 52% 

B 72% 72 72 


19% 

34% 

B% 

13 

18% 

4% 


22 Cora Carp 
5% Com HUs 
11 Cam H PI 
4% Cannn Cam 
% Cooper cm 


427 

Ib0 10 J 443 

167 684 
2 990 


+_% 


39% 41% Cooper IX U4 Z7 T51B39 46% 

33% a Cooper TBR 016 08 29 M7 32 31% 31% 

8% 6% Coro IX Ob* 2b *25 77 8% 6% 9% 

®% 28% Corning OX 1.8211375 38% 37% 38 

14% 12% Corawlr Tm 0.12 0.9 38 l2% 13% 13% 

31% 17Qu«yCri O.X 14 12410S 26% 27% 28% 

8% 4% Country Mr OX TOO 0 49 4% 4% 4% 

14% 1 1 % CousInaPr 36 14% 14% 14% 

18 7% Craig DOEzlOO 9% 9% 0% 

27% 21% Crone Ca 075 3b » 7Dl 24% 23% K% 

30 17% Crarriond s OX 1 9 19 26 21 20% 21 

19 Cray Res 8 664 21% 21% 21% 

8% Cn M M 1 I W 11.7 12 188 9% 9% 9% 

10% CRI Uq Ft < t. 2* 11.4 18 119 11% 10% 10% 

34 Cras Cera 221038 39% 38% U% 

toCnanoaU, 032 1.7 32 74 19% 19 19% 

27 27 % Groan Cork 2C 953 36% 3*% 36% 

11% 7016 Birr « 9 12 16 18 IK 6 7% 8 

15% 2 Crystal Br 0.08 *4 0 400 3% 3% 3% 


a 


9% Fuqua tod 038 14 8 170 10% 10% 10% 
1? Furore Gray 028 Z4 197 12d1l% 11% 


- G - 

49% 44GATX *678 3X 09 8 47 48% 47 

®% 34% GATX Carp 1® 4.9 201063 20% »% 36% 

65 39% OBCOCarp OX 1 0 94 X 58% 57% 58% 

5% 24 GTO 1(18 11 261 ufi% S% 5% 

54% 45% arc K CCP 2® *8 zlOO 62% 

3% GTE lbS 5b 188086 33% 

351* 31 % GTE Z<76 1« 7.4 23 337 

IB 184 OTE F 1 3a 126 7.1 *1W 164 

11 B% GabaM Eq 1® K8 34$ 9% 

29 21 GeltaXsr ■ OX 2b 19 71 28% 

14% 7 Qaloob Lw 1.7017b 18 97 

004 l.| IQ 31 3*L 

IbO 2b 211246 81 


G% 3Gaiv Hatn 
52% 41% avsracgi 
n% 2B% Gap kc 
14 12% Ganilnl i I 
16 13% Gemini n 


82% 82% 
33% 33% 
MV, 23% 
18% 17% 
«% ®% 
36 £8% 
9% 9% 

ft 80^ 

032 1.1 1B43SS «% 30% 

- w - 


3 


I 

-% 

-% 


+%l 


- J - 

JRhwPF *38 Bb 24 41 4Q% 41 

J Rhrsr L x 3.50 A3 SO 42% 42% 421, 

4 3% 3% 

17% 

26 734 28% 

. OW 23 118 

7% 3% Jumeoway 42 147 

11% 8 Jap Ota 0.19 Z3 X 

44 33% Mtann P z 1X3.4 11421 
101% 83% JrsQPwOPI *00 Bb zlOO 

27% 26% Jsraaye.75 *19 SJ 26 

181 93% JrsyP7B8 7« *1 5 .. „ 

43% 84% Johnson Co 1® 3b 14 700 42% 42 42% 

5f% 43 John »on 0.K 1.9197X1 49% 48% 48% 

12% 8 Johnston x 0® 4b 9 125 10% 10% 

87% 23% Jrmra to t OX *0201026 30 ZB% 


16% IT 
29% 28% 

3% 13 

ft 

98 97% 

28% 38% 20% 

97% 97% 97% 


7 

3 ?» 

8 % 

«% 

BB 


10% 

29% -H% 


ft ft a 




16% 9% Gsncorp 

a% 2»y ~ - - 


I DO 7b x 
0b2 1 6 5 121 14% 

ax 6b a to 9% 

1 « 17 KM 29% 

OfiS ZOli 312 ja% 28 
1® 


23 


3d 17 % cue ran 


- U% 

14 14% 

9% 9% 

28% 29% 

28 Ja 
101% 

78 

— ... . _ . 8 % 

18% 12% Gar Hxas 1 032 1b IS 27 18% 18% 18» 

75% 30% Qcn Mills IX ZS 211X7 66% 85% 680 
44% 28% dsn Min a OM 28 5HW 31% 30% ®7 

87 67% G#n Mbs B *00 0b 22 50% 57% 

OX 1*222674 26% 38% 28' 

072 *8 132853 21% 21% 21* 

3 75 Bb 7 45% 48% 48 1 

1® 0b 142134 26 % 25% 30 

MSE32u28% 24% 26% +1%l 65% 51% Goo si®l' IbO 3b IS 252 *5«% ,TZ « + iJll 


3 % 8 % 

22% 22% 
14 14% 
43% 43% 
9% 10 


“% 


29% 38% Gan Am tw 

30 18 Gen an 

103 83% Gan Dynam 1.00 lb 15 453 N>> : 

80% 72% Gsn EMC z Z38 3 0 146783 79% 77% 
10% 8% Otl Most s OM 4.1 35 404 9 8% 


32% 25% GralfeiE* 
36% 14% Oe, IBs K I 
»% 46 Gen tit 17 

27% 24% Oen Publl 
117 77% Cwsreltav 



- K - 

24% 12% KLM R On Obi *0 II 618 13% 

27% 20% *11*1 Crp 1 0B2 *6 133165 26% 

30 20% KN Energy 1® 4b 13 85 27% 

64 raXanCt 4 5 * 4® 72 4 tei 

23% 17% KanebP PI 2® 9S 10 18 22% 

10% 0% Kassil Sh# 4 ON 120 II 8% 

_ 5 2% Knnb Strv 14 913 3% 

M% KKanCyP 1.44 Bb» 307 Z2% 

15% 13% KanCyS 4ta 1® 6b 5 M% 

44% 29% KaosasS In 0® 1.4 19 264 43% 

13% fl% Keaktr aw lb is 512 10% 

34% 18% KraiyliKl K ObS 1.1 86 29 23 % 21% 23% 

» 11% KadboatBr 0.® 21 161699 14% 14% 14% 

11% B iHBanAut 1.601*4 0 9% 9% 9% 

»% 44% Kano® Co IN ib2412Si 71% 7t% 71" 

33% 21% Keflwood 080 34 12 4K 24 23% .23 

11% 3 1; Karo tans » IMIOb 110 10% 10% 

«% sat Kemper « 0® 3.7 aaanj »% zs% 

10% SVksronrM, 097109 iw 6% B% 

9% 6%KarocrlO«, a 75 68 2 « 9% dSL 

13% 11% hroata., 087 7b 236 12 11% 

13% IIKteipsrSbi OJM *1 Z 11% 11% 

35% 33 Kaasanmi 1 l.'lfl 4b 24 170 Z7% 27 27 

19 lBKarQUr 1.70 9.1 6 18% 19% 18 

46% 35% Kerr McGee Ib2 3b IS 800 40 39 39 

35% 27% Keycorp a 1b4 10 111882 34% 34% 34% 

13% 10% Kayctn Can SctOO 11% 11% 11% 

30% 21% Keysin Int OX 29 32 412 33V K% 23% 

M% 46% Klmtmrtya IX 2b 173478 u»% 56% 89% 


-% 

+% 



20% U% Medina Crp 0® Zibl 1» Iff. 

8 4 MS Divers 8 116 6% 5% 

K% 27 Italian BkH Z® Bb 116 27d2*% 27 

47 33% Medan Bk 1® *0 613Mu47% 47 47% 

63% 42% UsrriHe 1® *9 18 XI E»% K% »% 

42% 29% Mara Store 1® 3b 13 990 32 31% >1% 

66% 40% Man* Inc 1® Z4»U4H 42% 41% 42% 

74% W% throay Fh x 0b2 1bKS»ul4% 13% 14% 

21% MaredMi OW Z9W 133 20% 25% 25% 

. 44% Hand Ln x 1® ZI 73346 67% X% 97% 

16% 9% UsnyOoRd * ON 04 32 081 12% 12% 12% 

13% 2% Moca Ine 3 427 9 B% 6% 

2% 1 MtnaH 7W DX 6b 10 6 1% 1% 1% 

II 7% Mactak Inc 10 4 8% 6% 8% 

62 46% MaSEZK * *90 7.7 zlOO 00% 60% 50% 
13% 8b1 ManFM 026 1b 4 083 14% 14% '" 

31 % 17% Mexico Fd IX Bb 8 69 23% ' 

4% 2MtoMbnrr 0® ZO 5 116 3% 

29% 13% MMAatWam 17 382 16% 

42 27% Mtfflpora * OJB 1b 191052 Ml 
106% 80% MMM *20 *0 101®2>TU»j 
37% KMrageRe* 20 889 291 

19% 13% MUhOEnA 31 41 18J_ 

10% 13l*tcM1EriB 20 17% 

2% % Mttsl Carp 10 41 1% 

21% TO%MBaAX( aw 04 W 108 16% 

09%. 57% MoMJ top k IK 5b 219317 01% 

40% 17% Matoadv ra 340 22 

M% 9% Maateth Mi 0® 1b 31 6 10% 

71% 49% Monxante, 2b4 4.0 173101 68% 

12% 7% Monl Edlso 044 4.9 K X 9 

26% 23% Montana Pq 1b4 6b 12 317 M% 34% 24% 

21 10 Mcotoom St IX 02 10 X 20% 20% 20% 

K% M% Moora Carp 094 8b 21 BX 16% 15 15% 

70% 81% MorgsnjP x *16 *4 93916 M% 63% 94% 

14% 9% Matganaran OK Ob 200 12% ' 

74% 70% tagakPRa 6® 09 18 72% 

21% 10% Morgan Kgn 0b8 i.« B 226 14% 

11 6% Morgan Pr 81 33 6% 

Morgan Sm OM 1b 82120 S3' 

MnrrtaonK 0® *9X1611 20J 
Morton Int 096 1b IB MS 
Motorola 0.76 Ob 243175 97 
Mta A Real 1 75 

6% Municipal OX 7b 210 90 

1 Kill I nsur e x 094 7 A 348 12% 

82% Murray <* » 12a 3A 22 «10 36% 

18% 14 Mutual Ol 1.18 02 1 68 14% 

28$ 15 Myera LE 0.U 1b to 7 17% 

27% 13% MitaLatas 0X 04413303 U2B 



WS% BBPatmPvril 

78 50% Penney Z64 *3 161224 76 73% 75% 

20% 24Patmw< PO IX Ol I31SK 26% 23% 26% 

STh 48% PwmziOll 3. DO *5113 712 » 54% 84% 

31% »% tastes E*a 1.70 *6 14 118 30% K% 30% 

27% 15% Pap BoyaM 014 06 311841 20 26% 2S% 

' 30% PepcieO OX 13 240037 39% 39% 39% 

-- 27% Paridn Bm OX *2 17 548 ®% 

31% XtaHntax IX Tb 12 61 16% 

6% 3% taota 9ai 0X10511 36 4% 

11% 7% Perry Drug 10 123 8% 

23% 14% Pat lira > OK lb 172829 17 

20% 18 Raffle 1 676 IX Bb 4 19% 

aOMHPMtas ' *16 01® 74 28% 

26% 19% Petrie SU 0® OJW 4M 24% 

67 66% PRaar 1® *0308031 73% 

S3 SPlMpsDod IX *7 91965 46% 

57 80% PME4b k 4® 74 MOO 89% 

W% 52% PM034.4 * 4® 73 MOO M% 

107 88% PHHE7.7S z 7J3 Ob 2 94% 

HK 97% PMS179 x *78 *7 zlOO 101 

3! W 5 FWfcddta 1® *4 13 70 16% 16% 18% -% 

“2 26% K% PMU Bl X 1.40 *4 1847X 26% 20 20% 4% 

"2 80% 70% PtSpNtotris ZX *4 150*23 78 70% 77 -1 

77* 28% KPMNoPl 1.13 441011746 34% 24 W% +% 

ti* 27% 10% PhlHIpa V 018 0621 197 20% 20% 28% '-% 

■*h 28% 17% PHLeorp 9 Mu27% 20% 27% +% 

7? ®% MYRMtanflOk 1b4 4.713 61 ®% 3S 39% +% 

?!* ia 6%tarlkroa 004 04 1414X 10% 9% 9% -% 

« 9% PNgrlm R8 064 7b X »< 10% 10% 

J* 8 SPHortma P 0® 1.0 9 82 6% 3 6 

20% 18% ptmaeta W a 420 x. ia% i»% 

.5 16% Pfan Z120 Z131Z1 14 17% 17% 17% +% 

9% 3% Pioneer Fn Z 13 4*7 6 ® 4% 4% 4% +% 

302 227PtnoyZ1*x *12 0.7 MW u302 OK 287 -10 

38% MPHnayBOW 070 *1 161955 37% 37% 37% -% 

19 11% Plttston C Q® *4 131663 12% 12% 12% 4% 

12% 9 Placer Dora OM Zb 127402 11% 11% 11% -% 

23% Ptoina Pel 024 0924 K 28 27% 28 «■% 

BO Ml 6% 0% 0% *% 

3® 6010 63 42% 42% 42% +>, 

K 238 11% 11% 

0® 1.911 7N 31% 31 ‘ 

30 540 70 73 

027 1.1 14 143 S 24 
ore 5b 12 147 IS 14% 

8% 3® Portae Inc K SM uft% 3 

13% 0% Portugal F Oil 1b 491 8% X 

22% 18% Potash Sea 0.72 14 i« 77 20% 20 

X 38% PoKatah 1® *3 15 210 43 43 

27% 22% RMomcB 1® Bb 16 505 25% 25 

18% 13% Praxair 008 04 216M6u18% “ 

X 15% PracWon 012 07 6 8K r 

81% 28% Pramarir 1® Z9210 236 : 

87% 27% Pnarite Ink 048 lb » 133 36 

12% BPrlmaric Co X 178 ui2 

B % PriroeMoLP 0 20 

44% »% Primartoa i UO U 71665 43 
ra% 46% ProaAGmm 1.10 Zi 21WB3 
61% 44% Pigrsav Oh OX 07 192067 90 
10% 3% Proier bit OK Bb 1 836 4 

42% 22% Ptomus Cos a 887 40 

13% BJOtaepTfAax OM 05 34 112 T3 

4% 3% Prow w oxi*4 rzr 

h 0.11 Prod RttyC 0-20 HOb 
15 12% PSI 4b2 X IX 7.7 
86 6!PP8arv4® 4® 7.7 
97 «% PWorvT® 7® 7b 
92% tKSPbSarvCof t 7.15 7b 
101 K% Pfa8onr7b 7X Bb 
S' 25% PbSarv E *18 7b 
14 9% PbENewMsx 20 119 

1 MndMekar 2 84 i 

27 K% PugstS Pa IX 8b 12 91 26 
PuwmOivfn 1.18 Bb 67 12 

PutnmHIgnYObl *2 133 9 

PWnmHW3v 072 8b 
.. PummlmGi OX 7b 
9% Putnam Mn 070 7b 
7% PutrusMsato 091 100 


23% Ptalns Pol 
9 0% Playpay B 
} 32% AnGsdiz 
13% 6% Pogo prod 
. 23% Polaroid 
77% X% Policy Mfll 
30% 21% PctyGram 
19% 13% taps STM 





0 16 % 
zlOO M% 
ztOO 33 
210 0 S3 
ZlOO 91 

*100 97% 97% 97% 
*16 7b 134142 K% KU 28% 
“ W 12% 12% 




28% 20% 
’15 ft 

B 9 
12 % 12 % 
.. 10 10 % 
8% 6% 8% 
6 % 8 % 8 % 


=i 




9% 8% PutaamMat 093 KUJ 

■% 7% PumnrProtn 075 Bb _ , 

74% 50% OMkarOMi 1® 2b 18 629 07% 

18% 10% Orator 6lx OJM 7b 20 447 n% iq 
31% nVQMIMk 062 2b 23 96 20 19 

19% 11% Quartan Ch 4 IX 15% 15 

25% 17 QuestVei D 0-22 Ob 426 u2G% 24% 

W% 13% OmlM P , 1® 9b IK 13% 13% 

27% 18% Quaatar 1.00 4Z 10 20S 23% 23% 

32 18% Quick RTy 0® 1b 8 134 21% 


“% 
8% 4-% 

X% -% 
11 % +% 


19% 
16 
as 

13% 

- 

21 21 % 


dl4 14% 

ft ft 




1% A Naf HTaga 
15% 11% hat W»rg 
10% 9% Malted e i 
83 46% Net Proem 
33% 38% R6 SM R i 
14% 8% Nat Send 
26% 22% Nri Sice k 
3% 1% Hal Stand 
4% l%Ksri«ai 
1% % NavtaUrW 

U ONariatar W 
45% 19 Havtaur G 6® 16b 

31% 26% N80 Qonop IX 3b 181 
10% If % Neiman Mar OK 1.661 



- N - 

24% t*% M8B Swop OX *7W6«u»% 24% M% +1% 
74% MUNCH Gen 1® 1414 27 70% X 70% 

108% 99% NYStE li MOU 3 IX 103 103 

X 34% Naeea Ind 084 M 18 07 45 43% 40 4-1 

40% 30% Nalco Cham 0b4 Z5 17 Ml 33 32% 32% 

31% 21 Nashua Crp 072 *9 Kt IK 25 24 

29% 18 NLKWLLb OK 1b 171210 21% S»% 

S3 S9% NaDonsBnk 1® *0194206 49 47% 

31%aa%tr*rMeHHh ZK Tb1« X U% 

31 39% Not Austro IX 0b 8 108 24' 

®% 36% N« City IX *1 11 era 

1% i Nat ConwSt 036 64b 02237 
12% 6% Nal Bducn 164264 

% OH Nat Enter 0 10 

29 23% Nal Fuel X 1® 3b 13 151 
HO 121 
X SO 

0® *9100036 . 

1.70 3b 11 127 80 
4.00 *0 104 50 . 

23X75 12% _ 

IX 3b 16 576 Z9% »% 26% 
072% 22% 

6Z37Z 2% 1% 3 

« 3 % H 

34 ull it 0 
219 37$ W% 36% 

101062 26$ 28% 26% 

» 11% Norco OX Bb 4 334 
1B% 9% Nataort Eq 26 457 

22% 17% Manx Par IX 7b 16 210 
4% 3% NsvAmMi OX 12.4 in 
37% 29% New Cng 6 *18 6b 13 719 36% 

18 0% Mwffnany 033 *3 316 10% 

X% TBVNtarJ^Ri 192 *5 M 206 23% 

20 10% Nt* PW H y 1b3 *4 31 279 22% 

H % Ww Vaitsy 0 737 A 

4% 2%NVritayA 2 3% 

2% 1 N VaNsy Q 73 1% 

32 26 % NYSSOGsa 2.16 7b 131209 31% 

53 33NWM OX 14221098 42% 

D% TZNswhsil 040 *1 16 86 19 

61% 36% MnraiH Gd ObS 0134 800 36% 

83% 38% H arawtb totl 080 1.4 261439 44% 
»%21%Mw»Caigk 012 031TWB »% 

72% 00% NsnsCflPt * 160 *6 2 

41 MagM3b 1 00 7.8 2 

17% NtagM 0® 4b 120OK 

SoNBiaG OX 07 191169 uM% 

22% Mpacc Ihd 1b4 4b 13 OK 26% K% 25 . 

4% NL Irate x 0® Sb 10 90 8% 5 8% 

ZO% 11% Maw* «1 1 016 lb 183568 16% 16% 10% 

7% 4% Nord Res 10 413 6% 6 8% 

— 69% Neriflih S x 1® 10 91 859 01 09% x% 

Norsk Hydr 047 Z3 33 343 20% d20% 20% 
i% Nortsk Inc 018 1b 2 X 5% 5% 8% 

045 Sb 2 4T7 8 7% 8 

12 17% 17 17% 

1b6 M 121877 28% 25% 25% 

*52 6b 17 507 «% 42% 42% 

IK 4b 3 220 S aai 2si +% I 

1.M Bb 15 9 K% a% 36% +%1 


■ R - 

S3 1 2££ lncm iaM 356 11 % n% , 1 % 

??£ 1 -" 1 “ ® 3 ! 7 “V 17% 18% 

11% 7%HJtNalMC0 150041 9 6% 9 

73% 161*1 Corp x 052 Z3 9 lb K% K% K% 

4$ 1% RMI TUam OTO 4.7 0 70 2% 2 2% 

7$ ROCTahaan OX *5 T9 B% 6% 6% 


"% 

-% 


+% 


+% 


13! 


Sf 3 R ® aft * a6 ° 1 1-3 a 202 6% 5% 8% 

£ sra ft ft 


29% ISRtqtJames F 044 U 7 iji 

47 40% Raylheoa 1® 2J> 01293 


i J ft 4?£ssSn A ,jo ft « 

5 si ft ,jb J?!! 


7% RecogntEn OS STSulZ 

T% neebok Int 0® lb 111006 23 


13% 

35% 21 . 

. .. % Ragai mu a 12 

I-S"- 2 9 7 13 

JJ 3% Rettance 0® 6b 4 397 5, 

X% 20% Repeal ADR 077 *5 62943 22% 



48% NFhxbNY IX *2 w IX 45% 441 
■J 1 _ A™**"* Crp Q is £ J 

®% 33%nKhrawfAosa zo » bk x% «% 

? 8n,p **** MOO XXX 

a 19*1 g«wP AOS 4X20.7 262 23% K% 23% 

"V 44% « 0® 1b 181711 40 ft «% 

30 WmooP SA 1.16 *8 34 a% 23% 23% 

ObS 24 15 650 23% 29 23 

TO U% W 14 

IX 7b 161797 23% K% 23% 

4-9 to 100 31% 80% 31% 
i®»b 9 657 8% 6% 9 


34 19% FHe AM 
14% 10% Robert Hoi 
24% 21R0OI G8E 
34 29 % Roch Tar 
17% 8% Rockance* 

22% Rodnrt x 

-£ -?? 4HodmARans 1J 14 

■*% *XZ317 2S3 57 Ml 

3 ?% Rohr tods HD 271 11% 1 

1% ^Roetotemr 0® 06 K 899 12% 111 

-n^KSSi** 1180 11821 IW 33% 33 1 

. a !3S*“ U SS “ifl 

si a a gsws; hs 

ii V! § a '4 » S 

jjj ^ » s5 !7? 3 $ 

son 

73 Rytrud Qrp OX Z7 17 iig a% K% 22% +% 



OX 3.6 111706 26 28% 25% +1® 


96% 


. »% 

30% 31 

41 42% 


H 


) 12% 13 +% 

|6S4% 34% -2% 
41% ®% -1% 



- s - 

mil 32&KRJ" 7J2 ° m is 

aa!! Si! i-s « tb w 

K% 19% 3Ft Tadaa ■ 1® ns 94 u on' 





4% Mh Fork 
6% WaaalFad 
K% N East Ufl 
wn 31 Par 
Northgeta 
22*i Northrop 
K% Nnhw Pub 


ai? “aSSSS* ffS 2515 “ 87$ -$ 

«£ muanSy- 2 5 55- M 42 025% 29% +% 

"i1tCt£?U zra ««*«§ ft x«v-«b 

75 63% Santa M a. 1® ft 

ta Salomon Br 141 WJJ zgg t<% 

Continued on next page 


MV 


Ms 6% 

67 67% 

14 14% *% 





er 


l' 



FINANCIAL' TIMES TUESDAY NOVEMBER 10 1992 


4> $ 


39 


NYSE COMPOSITE PRICES 


' Ch > 

ist* rtt p/ am CbM nt*. uaa 

Higb Low Stock DM. H E» tfgk Mre Otaa toCl a a e HWlLow sere* 

Continued from previous page 


23 21% 
“J 3% 
9% 7 


dfa* 

YU Hid CtaM Pm. 1932 

OhK «H0> Wgh UwOnotoCkree Mgh Low Skx* 


Yu n a* am m. 

ON. % C 10b Mgk Low Quo* CM 
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WORLD STOCK MARKETS 


AMERICA 

Heavy selling 
erases early 
Dow advance 


Walt Street 

HEAVY selling in the final 
hour of trading left blue chip 
stocks little changed at the 
close yesterday after computer 
program buying and selective 
bargain hunting had provided 
share prices with a solid early 
boost, writes Patrick tfarverson 
in New York. 

The Dow Jones Industrial 
Average was just 0.81 up on 
balance at 3,240.87, after a 
day’s high reached raid-after- 
noon when the index had been 
some 24 points ahead. Other 
indices did a better job of hold- 
ing on to their gains. The Stan- 
dard & Poor’s 500 finished 1.01 
higher at 41853, the American 
SE composite 2.10 firmer at 
385.36 and the Nasdaq compos- 
ite 5-23 stronger at 622.05, in 

SAO PAULO was showing a 
5.4 per cent fall by late after- 
noon as investors remained 
bearish about a government 
tax reform proposal, which 
includes a controversial 
impost on financial transac- 
tions, presented to Congress 
last week. At 15.30 local time 
the Bovespa index was 2,325 
lower at 40.718. 

the wake of good demand for 
small-capital growth stocks. 
New York SE turnover was 
fairly heavy at 199m shares. 

The impact of last week’s 
presidential election on stock 
market sentiment began to 
wane yesterday. Although 
speculation remains concen- 
trated on the likely make-up of 
President-elect Bill Clinton’s 
cabinet - especially the ques- 
tion of who is appointed to the 
top economic jobs - comments 
from the Clinton transition 
team suggest that choices will 
not be made or publicised until 
next month. 

Consequently, investors were 
left to focus their attention on 
the bond market, which traded 
nervously ahead of the impor- 
tant afternoon auction of 
S15.5bn In three-year notes. 
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Individual stocks stand out in Paris and Milan 



Bargain hunters lifted Walt 
Disney to $40% in turnover 
of L9m shares and IBM $1% to 
$67% on 1.6m traded. 

Ford firmed $'/« to $39 as 
speculation intensified that Mr 
Alexander Trotman. head of 
the group's North American 
operations, would soon be 
announced as Ford’s new presi- 
dent and chief operating offi- 
cer, mairing him the clear suc- 
cessor to outgoing chairman 
and chief executive Mr Harold 
Poling. 

Ann Taylor Stores rose $1% 
to $21% after third-quarter 
profits of 20 cents a share, up 
from 17 cents recorded a year 
earlier. 

first Bank System shed $% 
to $25% after signing a merger 
agreement with Colorado 
National Banks hares In a deal 
that will cost First Bank about 
$525m. Colorado National 
jumped $6% to $38%. 

Storage Technology plum- 
meted $8% to $23% in turnover 
of 35m shares after saying that 
testing of its Iceberg Computer 
Disk-Array system will take 
longer than expected, extend- 
ing into the second half of 1993. 

Biogen advanced $2% to 
$44% after broking house Ham- 
brecht & Quist raised its 
fourth-quarter profits forecast, 
the second such upgrade in the 
past week. 

Canada 

A WEAK gold shares sector 
took the market lower in busy 
trading. The TSE 300 index lost 
17.1 to 3,293.8, while declining 
issues led advances by 360 to 
259 after volume of 33.2m 
shares valued at C$31L8m. The 
golds index fell 253 per cent 

SOUTH AFRICA 

JOHANNESBURG was mixed 
as the market waited for US 
president-elect Bill Clinton to 
set out his economic policy. 
The gold index fell 30 to 783 
and the overall Index lost 13 to 
3,020. The industrial index 
was little changed at 4,013. 


INDIVIDUAL stories helped 
Italian hanks rise and French 
blue chips fall, while generali- 
ties produced a technical gain 
for German equities, writes 
Our Markets Staff. Madrid was 
closed for a public holiday. 

PARIS eased in thin trading 
which was dominated by Total, 
the oil group which is suffering 
from a succession of had news 
items. The CAC-40 index fell 
6-97 to 1,786.65 in low turnover 
of FFrl.67bn, of which FFi210m 
was generated by Total 

Total which last week disap- 
pointed investors with news of 
a FFr600m worth of restructur- 
ing and asset writedowns and a 
restriction on shareholder vot- 
ing rights, fell as low as 
FFr228.10 on news of an explo- 
sion at its refinery in southern 
France. The refinery accounts 
for about a quarter of its 
domestic annual refining 
capacity. The stock later recov- 
ered to close FFr350 lower at 
FFr235 JO. 

Bic, the manufacturer of dis- 
posable cigarette lighters, 
razors and pens, saw its shares 
fall to FFr865 on news that a 
US court had awarded $22m 
against it in damages. But the 
shares later closed down FFrll 
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at FFr896 in reasonably heavy 

volume of 60,000 shares. 

LVMH lost another FFr19 to 
FFr3,560 on continued fears 
about the impact of a trade 
war between Europe and the 
US. There were also concerns 
that analysts' forecasts for 1993 
were still too high. 

MILA N continued to focus 
on privatisation stocks, espe- 
cially state-controlled banks, 
following Friday's leak of a 
government document, and 
yesterday’s announcement by 
Iri that it would sell its entire 
67 per cent stake in Credito 
through an International com- 
petitive auction. 

Dealers said that the buying 
of bank stocks was predomi- 
nantly domestic. The rest of 
the market was quietly easier 


as the Comlt index stood 0.18 

down at 432.59 in turnover esti- 
mated at slightly more than 
Ll50bn after Friday's U6L7bn. 

Credito ifa»Unnn led the gain- 
ers, as it rose L220 or 10 per 
cent to L2,430, reaching L2J560 
in the afternoon in London. 
Banca di Roma added L120 or 
6.6 per cent to L1J50 and 
Banca Commercials I talians 
gained L300 or L8-3 per cent to 
L3.925. 

Despite denials from Fiat 
that it planned to sell off 
Rinascente, the retailer’s 
savings shares were delayed 
from trading because buyers 
outnumbered sellers. They 
finally settled at L3,140. up 
L14Q or 4.7 per cent; Hat foil 
L169 to 14381. 
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with fantasy in a thin market 
as the dollar rose and dealers 
speculated about Interest rates 
ahead of this week's Bundes- 
bank meeting; causing export- 
oriented equities and the bond 
market to rise in tandem. 

Bond and stock futures rose, 
as the Bundesbank's average 
bond yield dropped 23 basis 
points to 7.25 per cent after ris- 
ing 15 points last Friday. Short- 
covering drove exporters and 
other doHar-sensitfve stocks up 
as the DAX index rose 2L64 to 
1J08J0. 

Turnover rose from DM3.7bn 


to DM4 .3bn. Among obvious 
dollar beneficiaries, in car- 
makers and engineering, Daim- 
ler rase DM14 to DM52150 and 
Volkswagen DM9 JO to DM276, 
and MAN and Unde put on 
DM8 JO to DM2S&50, and DM13 
to DM672 respectively. 

Other dollar-sensitives 
included Degussa, which 
trades precious metals In one 
of its sectors, and Metallge- 
sellschaft which is active in 
non-ferrous metals, registering 
gains of DM18 to DM316. and 
DM12 to DM322. 

STOCKHOLM gained L6 per 
cent on the firm dollar and 
expectations of positive nine- 
month earnings reports. The 
AffSrsvSrlden General index 
rose 1L3 to 7355 as turnover 
Jumped to SKrSllm from 
SKr282m. 

Astra A shares rose SKrll to 
SKr598 ahead of its results, due 
tomorrdw. Market estimates 
for its nine-month pre-tax 
profit range from SKr3.4bn to 
SKft6bn after SKr258bn in the 
year-ago period. 

Electrolux B shares added 
SKr6 to SKrl77 ahead of its 
results, due on November 19. 

BRUSSELS closed mixed as 
Delhalze continued to domi- 


nate trading. Tim Bel-20 Index 
lost just 087 to 1,133.60. 

The decline in Delhalze 
shares slowed after its heavy 
fall last week due to adverse 
publicity surrounding its US 
unit. Food Lion. It ended BFri6 
lower at BFrl,470 and some 
bargain-hunting was evident. 

AMSTERDAM retreated from 
the day’s high to close mixed. 
After a high of 104.1, the Ten- 
dency Index finished up 0.3 at 
103.7. 

Unilever, ex-dividend, foil a 
net FI 4.03 to FI 184.60 on con- 
tinued disappointment about 
Its third-quarter results. The 
smaller food stock, Nutricia, 
gained FI 550 to FI 119.00 on a 
report that Germany's Altana 
was interested in buying it 

DUBLIN saw more fall-out 
from the troubles of GPA, the 
aircraft leasing group, as the 
big domestic banks dropped 
and Irish Life - which fell 5.7 
per cent last week on its expo- 
sure to GPA equity - lost 
another 8p to 140p. 

The ISEQ overall index 
closed 15.67 lower at 1,108-90, 
threatening a 1992 low of 
1,09458. Bank of Ireland fell 3p 
to 154p and Allied Irish Banks 
by 6p to I5ip. 
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Nikkei falls 2.7 per cent on fears of delay in budget 


Tokyo 

CONCERN OVER a possible 
delay in the approval of the 
supplementary budget added to 
the effect of a spate of negative 
interim reports, and the Nikkei 
average lost 2.7 per cent on 
arbitrage unwinding and 
small-lot profit-taking, writes 
Emiko Terazono in Tokyo. 

The Nikkei ended 452.76 
down at 16,417.05, near the 
day’s low of 16,416.45 recorded 
just before the close. It opened 
at the day’s high of 16,825.48 
and was taken lower by index- 
linked selling and foreigners’ 
liquidation of holdings. 

Volume dipped to 180m 
shares from 198m. Declines 
overwhelmed advances by 864 
to 71, with 127 issues 
unchanged, while the Topix 
Index of all first section stocks 
fell 2650 to 1,249.46. In London 


the LSE/Nlkkei 50 index eased 
2.63 to 999.47. 

Worries that opposition par- 
ties will delay the debate over 
the supplementary budget, 
including the emergency eco- 
nomic package in the current 
extraordinary Diet session, 
depressed sentiment The oppo- 
sition has been calling for testi- 
mony by Mr Shin Kanemaro, 
the "godfather” of the LDP. 
and Mr Noboru Takeshlta, a 
former prime minister, to 
ex plain the the party's linka 
with Sagawa Kyubin, the par- 
cel delivery company, as well 
as with gangsters and right- 
wing activists. 

Public pension funds did not 
support the falling market. 
"Public funds are not In 
a rush. A lot of fund man- 
agers seem to be saving their 
firepower for March, the 
fiscal year-end, * said Mr 
Chris Newton at James CapeL 


Electronic issues were sold 
by investment trusts and tok- 
kin funds, or specified money 
trusts. NEC and Fujitsu weak- 
ened Y8 and Y25 to year’s lows 
of Y648 and Y510 respectively. 
Domestic fund managers said 
that while electronic stocks 
looked cheap, hopes of a recov- 
ery seemed thin due to slowing 
demand. 

Aids- related shares plunged, 
with dealers and investors dis- 
couraged by l ast week '8 
announcement by TSD. a com- 
puter company on the over-the- 
counter market, that it had 
previously made false 
announcements over clinieai 
tests of its HIV vaccine. Green 
Cross, the most active issue of 
the day, fell Y60 to YU90 and 
Meiji Milk Products shed Y36 
to Y875. 

Securities companies lost 
ground on prospects of poor 
earnings because of disappoint- 


ing market volume. Traders 
said most brokers could have 
overestimated their annual 
profit forecasts, based on proj- 
ected average daily volume for 
the second half of between 
300m to 400m shares. The fig- 
ure for October has only been 
218m shares. Nomura Securi- 
ties receded Y50 to Y1 ,320 and 
Daiwa Securities Y29 to Y781. 

. to Osaka, the OSE average 
Slipped 369.99 to 17,927.94 in 
volume of 10.2m shares. 

Roundup 

TURNOVER put on a better 
showing than share prices In 
parts of the region, but South 
Korea starred in both depart- - 
merits. - 

SEOUL registered its fifth 
consecutive gain In a record 
turnover, on buying by aggres- 
sive individual investors. Hie 
composite index rose 22.46, or 


3.4 per cent, to 686.46 as 7L05m 
shares worth WonL06 trillion 
changed hands, against a pre- 
vious turnover record of 
Won97257bn on July 30, 1991. 

SINGAPORE achieved record 
volume of 348.8m shares, 
against an earlier peak of 
2892m on March 6, 1981, but 
the Straits Times Industrial 
index closed only 2.76 higher at 
1,415-88. Dealers said investors 
were not showing much enthu- 
siasm for Singaporean shares, 
and that Malaysian stocks 
were still receiving most of the 
attention. 

KUALA LUMPUR fell as vol- 
ume soared to a new high of 
47L6m shares, against 3715m 
on Friday. Losses In some 
major component stocks 
pushed the composite index 
down 5.67 to 64853. 

HONG KONG subsided after 
its recent gains. The Hang 
Seng index relinquished 47.10 


Finland takes first prize for third week 


RAND MINES LIMITED 


at 6,267.91 in turnover of 
HK$2.75bn. 

BANGKOK dropped 2.1 per 
cent, led down by a substantial 
correction in the banking and 
finance and securities sectors. 
The SET Index closed 19.72 off 
at 93958 in Btl35bn turnover. 

MANILA stocks were 
depressed by the crime situa- 
tion and prospects of prolonged 
power cuts. The composite 
Index declined 5.02 to 1,345.66. 

AUSTRALIA was pushed 
down by continued uncertainty 
about Westpac, and a general 
lack of positive news. The All 
Ordinaries index closed 3.8 
easier at 1,419.5. 

BOMBAY fell a further 2.6 
per cent on rumours that at 
least 12 Calcutta brokers were 
on the brink of a payment 
default. Sentiment In Bombay 
was also hit by double-digit 
Inflation and the BSE index 
lost 7050 to 2,685.39. 
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By Antonia Sharpe 

F inland provided the best 
performance of the FT- 
Actuaries World Indices 
for the third week running, 
while Malaysia came a close 
second as it rose to a record 
high last week. But both mar- 
kets appear vulnerable to a 
temporary setback as some 
Investors take their profits. 

Mr Peter Lawrence at Klein- 
wort Benson says Finnish 
equities cannot continue to 
i»ilmh at their current pace. 
The HEX Index has risen more 
than 50 per cent from its 5 54- 
year low since early Septem- 
ber, and on the FT-A, Finland 
advanced 5.9 per cent In local 
currency terms last week. 

However, he believes that 
the factors which have pro- 
pelled the market higher - 
improved fundamentals, a rise 
in exports as a result of the 
markka devaluation, and good 
eight months* results - will 
allow the market to continue 
its recovery, albeit at a more 
sustainable pace. He adds that 
sentiment is still positive, and 
that the opening of restricted 


shares to foreigners at the 
start of next year should 
encourage more Interest from 
overseas. 

Malaysia, np 45 per cent In 
local currency terms last week 
In the wake of a pleasing bud- 
get which predicted GDP 
growth of 8 per cent next year, 
has seen a lot of speculative 
baying, says Mr Michael 
Franklin, a director at Kim 
Eng Securities. Retail inves- 
tors have been heavily buying 
shares in the Magnum group, 
on hopes that it will receive 
approval from Beijing to run a 
lottery in China’s southern 
Guangdong province. 

There has been softness in 
Tenaga National and Malaysia 
Telekom, which account for 
more than one-third of the 
market, but any downturn in 
the market could be limited to 
10 per cent because of the 
weight of money waiting to be 
Invested in Malaysian equities. 

South Africa’s flat perfor- 
mance on the week in local 
currency disguises a fell of 65 
per cent In dollar terms, as the 
financial rand continues to 
weaken on fears of another 
exodus by foreign companies. 


Extracts from the audited consolidated results of Rand Mines Limited 
and its subsidiaries for the year ended 30 September 1992 


Turnover 

- Continuing operations 

- Discontinued operations 

1992 

Rm 

1826.9 

1991 

Rm • 

1 591.8 
184.0 

Change 

% 

+ 15 


1826.9 

1 775.8 

+ 3 

Profit before taxation 

256.4 

322.7 

-21 

Profit attributable to shareholders 

176.0 

250.3 

-30 


FT- ACTUARIES WORLD INDICES 


Extraordinary items attributable to 
ordinary shareholders not included 
above - net amounts written off and 
provided in respect of subsidiaries 
and investments 

Earnings per share (cents) , 

Dividends per share (cents) 

Interim 

Final 

Dividend cover (times) 


(104.7) 


( 735 . 1 ) 


1180 

1679 

-30 

315 

300 

+ 5 

100 

100 


215 

200 

+ 8 

3.7 

5.6 



Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 
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REGIONAL MARKETS 
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FRIDAY NOVEMBER 9 1992 


DOLLAR MDEX 


Figures In parentheses US Day's Pound Local Local Grots US Paind Local Year 

show number ol lines OoBar Change Staffing Yen DM Conner % dig ON. DoBer Sterling Yen DM Currency 1992 1992 ago 

at stock index % Index Index Index index on day Yield Index index Index Index Index HHp Low (approx) 


Australia (68) 114.78 

Austria (19)- 139.19 

Belgium (42) 134.84 

Canada (114) 115.47 

Denmark (33) 187.27 

Finland (15) — 89.40 

France (100) 146.44 

Germany (64) .. 10453 

Hong Kong (53) 254.66 

Ireland (16) 125.16 

Italy (77) 5653 

Japan (472) ........... 100.86 

Malaysia (69) 282.42 

Mexico (18) 1*98.62 

Nether land (&) 15057 

New Zealand (13) 38.67 

Norway (22) 13156 

Singapore (38) 19551 

South Africa (80) ... 140.13 

Spain (48) 107.85 

Sweden (31) 159.14 

Switzerland (60) 108.64 

United Kingdom (228) 162.78 

USA (522) 171.13 

Europe (780) 131.85 

Nordic (101) 14449 

Pacific Basin (713) 100.34 

Euro -PaclOc (1493) 116.66 

North America (838) 187.87 

Europe Ex. UK (552) 113.02 

Pacific Ex. Japan (241).... 180.10 

World Ex. US (1685) 117.71 

World Ex. UK (1979) 132.15 

World Ex. So. Af. (2147).. 134.89 
World Ex. Japan (1735)- 153.99 

The World index (2207)... 13451 


Pacific Basin (713)... 
Euro -Pacific (1493) 


113.02 

+ 0.7 

110.18 

88.49 

93.35 

96.48 

+0.3 

160.10 

-0.6 

156.05 

125.36 

13223 

146.76 

-as 

117.71 

-1.4 

114.74 

92.10 

9722 

100-33 

-1.0 

132.15 

-0.6 

128.81 

103.46 

109.15 

118.48 

-0.5 

134.89 

-07 

131.48 

105.61 

111.41 

121.77 

-0.5 

153.99 

+ 0.0 

150.10 

120.56 

127.19 

147.16 

+ai 

13451 -0.7 131.41 105.54 111.34 122.03 - 05 


4.44 116.19 
2.48 141.47 
5.87 134.41 
351 117.07 

1.78 184.18 

1.94 8959 

3.66 146.36 

2.67 10251 
3.66 256.90 

5.16 126.69 

3.63 56.18 
1.07 103.74 
259 28251 

1.17 1466.50 

4.63 149.82 

651 39.01 

2.11 13357 
253 197.12 
3.52 141.81 
6.47 107,24 
250 155.91 
253 108.08 
4.63 164.87 
2.97 170,74 

357 132.03 

2.44 142.15 
1.42 109.07 
259 11858 
25 8 167.40 
350 11224 
3.82 161/41 
2.61 119.38 
255 133.00 

2.78 13555 
3.34 153.97 

2.78 135.77 


Copyright, The Financial Timas Limited, Goldman, Sachs & Co. and County NatWest Securities Limited. 1987 
Madrid market closed November 9. 


DIVISIONAL CONTRIBUTIONS TO ATTRIBUTABLE EARNINGS 

Bm Rm 

Coal 120.3 126.1 

Gold 0.5 2.7 


Coal 

Gold 

Property 

Management, fiwAnriai services 
and exploration 

Continuing operations 
Investment realisation 
Discontinued operations 
Non-recurring items 


120.3 
0.5 

10.9 

41,7 

173.4 
0.9 


176.0 


181.1 

29.7 

4.9 

34.6 

250.3 


Earnings from continuing operations declined by 4%. 

Increase of 8% in final dividend reflects flow-througfa of final dividends from coal and 
property subsidiaries. 

Restructuring of the Group should provide maximum focus, flexibility and enhanced 
shareholder value. 
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